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DEED OF TRUST

DATE: October 3, 201

Reference # (if applicable): Additional on page

Grantor(s):
1. MARGESON, DAV
2. MARGESON, SHIRLEY,

Grantee(s)
1. BANK OF THE PACIFIC % ¢
2. FIRST AMERICAN TITLE INS CE COMPANY, Trustee
Legal Description: LOT 24, DRIFTWOOL-TRACTS OF GUEMES ISLAND

Additional on page

Assessor's Tax Parcel ID#: P85136, 3905-000-02 (Kl .

ID 8. MARGESON and SHIRLEY
ACIFIC, whose mailing address
S, WA 88221 (referred to
nd FIRST AMERICAN TITLE
SIDE DR, MOUNT VERNOCN,

THIS DEED OF TRUST is dated October 3, 2016
A. MARGESON; husband and wife ("Grantor"); BANK
is ANACORTES BRANCH, 801 COMMERCIAL AVE, ANACO
below sometimes as "Lender” and sometimes as "Beneficiary’
INSURANCE COMPANY, whose mailing address is 136
WA 98273 (referred to below as "Trustee").

Box 1826 $82.00
1 of 9 3:22PM
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CONVEYANCE AND GRANT."For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possessich for the benefit of Lender as Beneflciary, alt of Grantor's right, titie, and interest in and to

: pery, together with all existing or subseguently erected or affixed builgings,
#sements, rights of way, and appurtenances; all water, water rights and ditch rights
th ditith or irrigation rights); and all other rights, royalties, and profits relating to the real
mitdtion all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

(including stock i
property, including witho

located in SKAGIT Coytity; State of Washington:

REVOLVING LINE OF CREDIT. TisisDesd of'Trust secures the Indebtedness including, without limitation, a revolving
#arast, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with aliitherterms if&,Credit Agreament and the line of credit has not been terminated,
suspended or cancelled; the Credit Aj aemeasnt all ws Kegative amortization. Such advances may be made, repaid, and
remade from time to time, subject te n:'that the total outstanding balance owing at any one time, not
including finance charges on such bala | ed or variable rate or sum as provided In the Credit Agreement, any
temporary overages, other charges, and any:athosints expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the ﬁredit imis as provided In the Credit Agreement. It Is the intention of
Grantor and Lender that this Deed of Trust secires the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provi inhe,Credit Agreament and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently d\mnced The unpald balance of the revolving line of credit may at
certain times be lower than the amount shows dér zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds td:Giantor. Therefore, the lien of this Deed of Trust will remain in fufl
force and effect notwithstanding any zero balance.

Grantor hereby assigns as security 1o Lender, all of @rantor's ri
prafits of the Property.  This assagnment is recorded in accom

, and interest in and to all leases, Rents, and
,lh RCW 65.08.070; the lien created by this
rec rding of this Deed of Trust. Lender grants to
& may be revoked at Lender's opfion and shall be
Ingebtegnegs, In addition, Grantor grants to Lender a
rty ;dEents

Grantor a license to collect the Rents and profits, whic
automatically revcked upon acceleration of all or part of

TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thig €
amounts secured by this Deed of Trust as they become due, and shall,
Grantor's obligations under the Credit Agreemant, this Deed of Trust, and iAig

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees th
Property shall be governed by the following provisions:

Fossession and Use. Until the occurrence of an Event of Default, Gra (¥ refhain in possession and
control of the Property; {2) use, operate or manage the Property; and (3) €olect the Rents from the Property
I ' The following provisions

relate to the use of the Property or to other limitations on the Property. The Rea :
for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Property in good condition ang
feplacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor C(J‘i“imll pérmH,
ggnerality of the
foregoing. Grantor will not remave, or grant to any other party the right o remove, any !_g_?’ﬁ
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written ¢g

Removal of Improvements. Grantor shall not demolish or remove any Improvements fr
without Lender's prior written consent. As a condition to the removal of any Improvements;
Grantor o make arrangements satisfactory to Lender to replace such Improvements with Impr
equal vaiue.

Lender's Right to Enter. Lender and Lender's agents and representalives may enter upon the Re \Pr
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes i
campliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall prormipt
compliance by all agents, tenants or other persens or entities of every nature whatsoever who ren
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hg 3
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may ggeites
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing s¢ and so long as, in Lende
sale opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequa




ARG R

*000000000170087601034010032016*

DEED OF TRUST
(Continued) Page 3

tof, agrees neither to abandon or lgave unattended the Property. Grantor shall do all other
ots set forth above in this section, which from the ¢haracter and use of the Property are

DER. Lender may, al Lender's option, (A} declare immediately due and payabie all
or (B) increase the interest rate provided for in the Credit Agreement or other
&ss and impose such other conditions as Lender deems appropriate, upon the sale or
n consent, of all or any part of the Real Property, or any interest in the Real

sums secured by \thIS Deegof
document evidencing the Indel

Property. A "sale or trangfermesi y
whether legai, beneficial®gpSquitable-w er voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract easehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignm of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other methad of corw rance of an interest in the Real Property However, this option shall not be

exercised by Lender if such exg

TAXES AND LIENS. The follo(m
Trust:

Payment. Grantor shall pay wh 2
charges (including water and sewer), fi nd-irmpositions levied against or on account of the Property, and shall
pay when due all ¢laims for work 3 ervices rendered or material fumished to the Property. Grantor
shall maintain the Property free of at: priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and not due and except as otherwise provided in this Deed of
Trust,

Right to Contest. Grantor may wilhhold® “any tax, assessment, or claim in connection with a good faith
dispute over the obligation t¢ pay, so lon ‘anger's interast in the Property is not jeopardlzed If a lien arises or
is filed as a result of nonpayment, Grantor{shgff within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficierd cgrparate surely bond or other security satisfactory ta Lender in an
amount sufficient to discharge the lien plus an
resuit of a foreclosure or sale under the lien. ?‘n any cont 1)
satisfy any adverse judgment before enforcement against the' Prop ”‘ty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest pr ¢

Evidence of Payment. Grantor shall upon demand furd
or assessments and shali authorize the appropriate go
statement of the taxes and assessments against the Prog

Notice of Construction. Grantor shall notify Lender at ieast-iftgén Aays before any work is commenced, any
services are furnished, or any materials are supplied to me F'rope" chanic's lien, materiaimen's lien, or
rantor will upon request of Lender
n and will pay the cost of such

tisfactory evidence of payment of the taxes
al to deliver to Lender at any time a written

aperty are @ part of this Deed of

e with standard extended
coverage endorsements on a replacement basis for the full insurable vatma r::overmg allimprovements on the Real
Property in an amount sufficient to aveid application of any coinsurance: ciguse, arf] fvith a standard mortgagee
clause in favor of Lender, together with such other hazard and liability ins i
Policies shall be written in form, amounts, coverages and basis reasonabl
company or compames reasonabty acceptable to Lender. Grantor, upon reqiest't

Lent:l-e will not be impaired

in any way by any act, omission or default of Grantor or any other person. The F\* il be located
in an area designated by the Administrator of the Federal Emergency Managem pecial flood
hazard area. Granior agrees to obtain and maintain Federal Flaod Insurance, if availatie:tor um amount

of Grantor's credit line and the full unpaid principal balance of any prior liens on the property sed the loan, up
to the maximum policy limits set under the National Flood Insurance Program, or as oth ;
and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propa-
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whé&ﬁ
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor gha
replace the damaged or destroyed Improvements in a manner satisfaclory to Lender. Lender
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasé
repair ar restoration if Grantor is not in default under this Deed of Trust. Any proceeds which h
disbyrsed within 180 days after their receipt and which Lender has not committed to the repair or reg ‘
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then o pawace eg
interest, and the remainder. if any, shall be applied to the principal balance of the Indebtedness. If Lendeshgh
any proceeds after payment in full of the Indebiedness, such proceeds shall be paid without interest to Granfdr a
Grantor's interests may appear.

TAX AND INSURANCE RESERVES, Subject to any limitations and consistent with any requirements set by applical
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insurance premiumis: ‘
payments at such oth vl as payments under the Credit Agreement may be due, of a sum estimated by Lender to
k ual taxes, assessments, and insurance premiums Lender reasonably anticipates to be

erve funds shall be held by Lender as a general deposit from Granlor which Lender

nght to draw upon the reserve funds to pay such items, and Lender shall not be
i i Nothing in the Deed of Trust shall be

anything it may do or ami
the reserve funds disclo r iciency, Grantor shall pay such shortage or deficiency as required by Lender
if Lender discovers that the payménts inth the resarve account have produced a surplus beyond the annual amounts due
s by maole’than the cushion permitted by applicable law, but a payment on the Credit
Agreement has not been received withive, 30 days of the payment due date, Lender may retain the excess funds. All
ed to further secure the Indebtedness, and Lendler is hereby authorized
n theindébtedness upon the occurrence of an Event of Default. Lender shall not
rkigs-0n the reserve funds unless required by law or agreed to by Lender in
we'%'unds in trust for Grantor, and Lender is not Grantor's agent for payment of

to withdraw and apply such amg;
be required to pay any interest e
writing. Lender does not hold the

LENDER'S EXPENDITURES. If Gra
encumbrances, and other claims, (B)
Property then Lender may do so. If afy & >
interests in the Property. then Lender on Gta cy’s beharT may, but is not requn'ed to. take any action that Lender

keep the Property free of all taxes, liens, security interests,
'reqwred msuranoe on the Property, or (C) to make repairs to the

of repayment by Grantor, All such expenses will #ecgime a part of the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B) be added to thefbalsince of the Credit Agreement and be apportioned among and be
payable with any instatiment payments to becorneé dye during either (1) the term of any applicable insurance policy; or
{2) the remaining term of the Credit Agreement; of {£) be treated as a balloon payment which will be due and payable
at the Credit Agreement's maturity. The Desd of Tryst:

for in this paragraph shall be in addition to any other Fgdhts or any rEmedies to which Lender may be entithed on account
of any default. Any such action by Lender shall not be cons ing the default so as to bar Lender from any
remedy that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The following provisiong
of Trust:

Title. Grantor warrants that: (g) Grantor holds good and,
free _and clear of a_ul lieps and encumbrances other than thtas:

ership of the Property are a part of this Deed

o, 0f record to the Property in fee simple,
the Real Property description or in any
accepted by, Lender in connection
with this Deed of Trust, and {b) Grantor has the full right, pow o execute and deliver this Deed of

Trust to Lender.

Defense of Title. Subject to the exception in the paragraph abe.v )
title to the Property against the lawful claims of all persons. In the &vait 1Y cdian or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender untiac this t, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such pretes but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding b unsel bf lenders own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instrument request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantof’s!.
existing applicable laws, ordinances, and regutations of povemmental authoritte

§ in this [eed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nalurz and shaﬁ r smaln in full force

and effect until such time as Grantor's Indebtedness is paid in full.
CONDEMNATION. The fallowing provisions relating to condemnation proceedings are a p

Proceedings. 1f any proceeding in condemnation is filed, Grantor shall promptly notify Ler
Grantor shall promptly take such steps as may be necessary to defend the action and obtinh
rmay be the nominal party in such proceeding, but Lender shall be entitled to participate i
represented in the proceeding by eounsel of its own choice afl at Grantor's expenge, an

time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domairg
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or ]
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Proye
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and g
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provis
to governmental taxes, fees and charges are a part of this Deed of Trust: ’

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such dacuments in ad {
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's Hen
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expens
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fe
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Fall constitute taxes to which this section applies; (1) a specific tax upon this type of
‘or any part of the indebledness securad by this Deed of Trust; (2) a specific tax on
Grantor which:5 onzed or required to deduct from payments on the Indebtedness secured by this type
of Deed of T
Agreement; and (4
interest made by Gral

Subsequent Taxes. |
Tru_st. this ever_\t sha

me effect as an Event of Default, and Lender may exercise any or all of its
st°wt. Uefault as provided below unless Grantor either (1) pays the tax before it
e tax as provided above in the Taxes and Liens section and deposits with

Security Agreement. Th15 rrstil
constitutes fixtures, and Lender &
as amended from time to time. ¢

Security Interest. Upon request b

all constitute a Security Agreement to the extent any of the Property
the rights of a secured parly under the Uniform Commercial Code

rartor shall take whatever action is requested by Lender to perfect
and continue Lender's security inté the’ Pgrsonal Property. In addition to recording this Deed of Trust in the
real property records, Lender ma ime and without further authorization from Grantor, file executed
counterparts, copies or reproductions o t Trust as a financing statement. Grantor shall reimburse
i Ling this security interest. Upon default, Grantor shail not
remove, sever or detach the Personal b
Personal Property not affixed to the Pr
Lender and make it available to Lender w
extent permitted by applicable law,

Addresses. The malling addresses of Grar
concerning the security interest granted by th

4 manner and at a place reasonably convenient to Grantor and
ree (3) days after receipt of written demand from Lender to the

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fol ions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust;

Further Assuranges. At any time, and from time to ti ‘ st of Lerxler, G_rantor will make, execute and

s of trust, security deeds, security
agreements, financing staterments, continuation statements, m.?;'truments of ° ?urther assurance, certificates, and
other documents as may, in the sole opinion of Lender, be neoe$sary or desw‘a%;-le in order to effectuate, complete,

Related Dowments and (2) the liens and security interests m&gai Deed of Trust as first and pnor liens
on the Property, whether now owned ar heresafter acquired by Grantei™ Ur bited by law or Lender agrees
to the contrary in wntlng. Grantor shall reimburse Lender for all costé-and' wurred in connection with the
matters referred to in this paragraph.

for and in the name of Grantor and at Grantor's expense. For such pu :
Lender as Grantor's attorney-in-fact for the purpose of making, executing,
other things as may be necessary or desirable, in Lender's sole opinion, t&,
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the cfeds
performs all the obligations impesed wpon Grantor under thls Deed of Trust, Lender sha

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the followiay
commits fraud or makes a material misrepresentation at any time in connection with the Credil

mactlon adversely affects the collateral or Lender's rights in the collateral. This can lnclude far
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of al pe
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling winoui
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited p

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tirrs
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lenders rights and remedies will be cumulative and may be exercised
together. An election by Lender to choose any one remedy will not bar Lender from using any other remied
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grahtor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in defauft and to exerc
Lender's remedies.
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.to all or any part of the Real Property, the Trustee shall have the right to exercise its
lose by notice and sale, and lender shall have the right to foreclose by judicial

foreclosure, ccordance with and to the full extent provided by applicable law.

UCC Remedies. ; to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured der the Uniform Commercial Code.

Collect Rents. Lendst shall hawe, the right, without notice to Grantor to take possession of and manage the
Property and colle gding amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costgi a cbtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property 14 make ﬁag';rments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevofably desigriates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the i48r and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender % hder's demand shall salisfy the obligations for which the payments are
made, whether or nol an bupds for the demand existed. Lender may exercise its rights under this
subparagraph either in parson, by ajent’ or through a receiver.

Appoint Recelver. Lender shalk
the Property, with the power 1059
foreclosure or _sale, and to colles i

{thhave a receiver appointed to take possession of all_or any part of

o the Property and apply the proceeds, over and above the cost of
receiver may serve without bond if permitted by law. Lender's

Indebtedness by a substantial amount.
receiver,

pay @ reasonable rental for the use of the P e
Lender.

Credit Agreement or available at law or in equity.
Notice of Sale. Lender shall give Grantor reasonable n

Sale of the Property. To the extent permitted by applicable 1aw
the Property marshalled. In exercising its rlghts and remedies, l nder shall be free to sell all or any

nder shall be entitled to bid at any

public sale on all or any porticn of the Property.
Attorneys Fees; Expenses. |f Lender institutes any suit or a

interest at the Credit Agreement rate from the date of the expendltur
paragraph include, without limitation, however subject 1o any limits under;
and Lender's legal expenses, whether or not there is a lawsuit, mclu

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set f

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powet:
{pursuant to Lender's instructiong) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trust i

take the following actions with respect to the Property upon the written request of Lendefand ¢
preparing and filing a map or plat of the Real Property, including the dedication of sireets.
public; {b} join in granting any easement or creating any restriction on the Real Property ]
subordination or other agreement affecting this ODeed of Trust or the interest of Lender under thig.D

Obligatlons to Notify, Trustee shall not be obligated to notify any other party of a pending sal
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be
required by applicable law, or unless the action ¢r proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition®
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in gith
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's oplion, may from tirme 10 time appoint a suctessor Trustee to any Télsteg
appoeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in t
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to
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by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
Nmn ar where this Deed of Trust is recorded, and the name and address of the successor

f shall ba executed and acknowledged by Lender or its successors in interest. The
onveyance of the Property, shall succeed to all the title, power, and duties conferred
of Trust and by applicable iaw. This procedure for substitution of Trustee shall
ther provisions for substitution.

w', and except for notice required or allowed by law to be given in another manner,
der this Deed of Trust, including without limitation any notice of default and any
#img, and shall be effective when actually delivered, when actually received by
d B.y law), when deposited with a nationally recognlzed overnight courer, or, if
itd Statés mail, as first class, certified or registered mail postage prepaid, directed to
nning jofithis Deed of Trust. All copies of notices of foreclosure from the holder of
his Deed] of Trust shall be sent to Lender's address, as shown near the beginning of
&rge his or her address for notices under this Deed of Trust by giving formal
specifying thal the purpose of the notice is to change the person's
5 to keep Lender informed at all times of Grantor's current address.
ndlice required or allowed by law to be given in another manner, if there is
Ay Lender tp any Grantor is deemed to be notice given to all Grantors. It will
1

any notlce required to be giv

notice of sale shall be gi
telefacsimile (unless othgtwi
mailed, when deposited ith
the addresses shown near the
any lien which has priority m;re
this Deed of Trust. Any pery
written notice to the other pe
address. For notice purposes
Subject to applicable law, and excep!
more than one Grantor, any notice gj
be Grantor's responsibility to tell the"off

Amendments. What is written in tHis
with Lender concerning the rnal‘ters [slal¥(
amendment.

Caption Headings. Caption headings in Seeld of Trust are for convenience purposes only and are not to be
used 1o interpret or define the provisions of thig Deed of Trust.

r estate created by this Deed of Trust with any ather interest or
e benefit of Lender in any capacity, without the written consent

Merger. There shall be no merger of the inte
estate in the Property at any time held by or f
of Lender.

Governing Law. This Deed of Trust will be governed b

w applicable to Lender and, to the extent not

Joint and Several Liability, All obligations of Grantor C
references to Grantor shall mean each and every Gr.
responsible for all abligations in this Deed of Trust.

of Trust shall be joint and several, and ali
that each Grantor signing below is

No Walver by Lender. Grantor understands Lender will not give
uniess Lender does s0 in writing. The fact that Lender delays;
Lender has gwen up that right. if Lender does agree in wntmg t

r's rights under this Deed of Trust
reise any right will not mean that
of Lender's rights, that does not

f Trust. Grantor also understands
i ave 1o get Lenders consent

again if the situation happens again. Grantor further understands® na s
more of Grantor's requests, that does not mean Lender will be required ntisto any of Grantor's future
requests. Grantor waives presentment, demand fer payment, protest, an

Severability. If a court finds that any provision of this Deed of Trust is i ould not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be aligd or en la! erefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision : t may be found to be
invalid or unenforceabie.

this Deed of Trust shall be binding upon and inure to the benefit of the parties, %helr e
ownership of the Proper‘!y becomes vested in a person other than Granlor, Lender, Vgllh

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in
counterclaim brought by any party against any other party.

exemption laws ¢f the State of Washington as to all Indebtedness secured by this Deed of Trust.
DEFINITIONS. The following wards shall have the fallowing meanings when used in this Deed of Tru
Beneficlary. The word "Beneficiary” means BANK OF THE PACIFIC, and its successors and assign

Borrower. The word "Borrower” means DAVID S, MARGESON and SHIRLEY A. MARGESON
co-signers and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated October 3,
credit limit of $80,000.00 from Grantor to Lender, together with all renewals of, exten
modifications of, refnancings of, consolidations of, and substitutions for the promissory note or ag
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, a
includes without limitation all assignment and security interest provisions relating to the Personal Property &
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rovements" means all existing and future improvements, buildings, structures,
mobile homes affixe al Property, facilities, additions, replacements and other construction on the Real
Property.
Indebtedness. Th dhfedness" means all principal, interest, and other amounts, costs and expenses
payable under th Cradit, Agr%me t or Related Documents, together with all renewals of, extensions of,
madifications of, c ti “d substitutions for the Credit Agreement or Related Documents and any
amounts expended or a ! er to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Gran obligafions under this Deed of Trust. together with interest on such amounts as
provided in this Deed of

assigns" mean any person or campsiny, "at acguires any |nterest in the Credit Agreement

ﬁény" mean all equipment, fixtures, and other articles of personal
d now or hereafter attached or affixed to the Real Property;
to, all replacements of, and all substitutions for, any of such
s thereon and proceeds (including without limitation all insurance
e or other disposition of the Property.

Real Property. The words "Real Propert}
Deed of Trust.

Related Documents. The words “Related: Dpcuments” mean all promissory notes, credit agreements, loan
agreemenls, security agreements, mortgages’, d
instruments, agreements and documents, whethe
Indebtedness; provided, that guaranties and envirghmental in
are not secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE F"RU o HIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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,\"‘\;\(\\“R_:I.Dl:léj;_\f:/‘f”/,
INDIVIDUAL ACKNOWLEDGMENT = e,\::;;rgg\ou E)},',QQ:\ 2

the individuals described in a
as their free and voiuntary ac

&3jven under my hand and offl

o, uses and purposes therein menlioneQ 3
_3/' day of G s , 20 /(e

Resldlng at }*OLW;@’ LB
My commission expires % /g /f Z&'{X

Ta:

The undersigned is the legal owner and haolder of
requested, upan payment of all sums owing to you, to reconvey
right, title and interest now held by you under the Deed of Try

Date:
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