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DEFINITIONS
Words used in multiple sections of this document are defined b
Sections 3, 10, 12, 17, 19 and 21. Certain rules regarding the usa
are also provided in Section 15. '
(A} "Security Instrument” means this document, which is dated O¢to
with all Riders to this document, ;
(B) “Borrower” is DONALD J KOENIG AND KELSEY E KOENIG, A i

er words are defined in
of words 1ssed in this document

together

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .
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LOAN #: 7008656
ender is  a State Chartered Bank, organized and existing
; elaws of Washington.
address is 2219 Rimtand Dr., Ste. 401, Bellingham, WA 98226.

benef iciary under this Security Instrument.
Chicago Title Company,

(E) "MERS" is
the nominee f

e Electronic Registration Systems, Inc. Lender has appointed MERS as
his Loan, and attached a MERS Rider to this Security Instrument, to be
ieh further describes the relationship between Lender and MERS, and which

AR ER R EEEERREERELLEEEEEREREEENERNESRSERERSEZ:RSSEH:.]

) plus interest. Borrower has promised to pay this debt in regular
. bt in full not later than November 1, 2046,
(G) "Property” means t
the Property.”
{H)} “Loan"” means the debt ev d by the Note, plus interest, late charges due under the Note, and
Mus interest.

ity Instrument that are executed by Borrower. The following
hetk box as applicable]:

Riders are to be executed by Bofraw
[J Planned Unit Development Rider

] Adjustable Rate Rider [JC
(x| Other(s) [specify] ;
Mortgage Electronic Registr

Systems, Inc. Rider '

hgr than a transaction originated by
an electronic terminal, telephonic
rize a financial institution to debit
ale transfers, automated teller
d automated clearinghouse

check, draft, or similar paper instrument, which is mmale :
instrument, computer, or magnetic tape so as to order, instruc

machine transactions, transfers initiated by telephone, wi
transfers.

(M) "Escrow Items” means those items that are described in Sec
(N} “Miscellaneous Proceeds” means any compensation, settlem
paid by any third party (other than insurance proceeds paid und
5} for: (i} damage to, or destructlon of, the Property; (u) condemna

f damages, or proceeds
 described in Section

on, the Loan.
{P) “Periodic Payment” means the regularly scheduled amount due for (i)'
the Note, plus (i) any amounts under Section 3 of this Security Instrument.
{Q) "RESPA" means the Real Estate Settiement Procedures Act {12 U.S.C. $26
implementing regulation, Regulation X (12 C.F.R. Part 1024}, as they might be™s
time, or any addatlonal or successor legislation or regulatnon that governs the sar

in regard to a “federally related mortgage loan” even if the Loan does not gualify as
mortgage loan” under RESPA,

ment or his designee.
(S) "Successor in Interest of Borrower” means any party that has taken title to the Proper
or not that party has assumed Borrower's obligations under the Note and/or this Security Instr
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LOAN #: 7008656
RANSFER OF RIGHTS IN THE PROPERTY

curity Instrument secures to Lender: {i) the repayment of the Loan, and all renewals, extensions
if cations of the Note; and (ii) the perfonnance of Borrower's covenants and agreements under this

[Type of Recording Jurisdiction]

.E?ecg?ﬂ;ing Jurisdiction]:
BT A" ATTACHED HERETO AND MADE A PART HEREOF.
518-0-028-0002; P39319/350518-0-031-0106; P39320/350518-0-032-0006

which currently has the address.df ~8059 State Route 9, Sedro Woolley,

[Street] {City]
Washington 98284
[Zip Code]

Address™):

TOGETHER WITH all the improve
appurienances, and fixtures now or heg
also be covered by this Security Instrum
as the "Property.”

ereafter erected on the property, and all easements,
art of the property. All replacements and additions shall
Il of the foregoing is referred to in this Security Instrument

BORROWER COVENANTS that Borrower'is lawfullyseised of the estate hereby conveyed and has
the right to grant and convey the Property and that th rty is unencumbered, except for encum-
brances of record. Borrower warrants and will defend geh e title to the Property against all claims
and demands, subject to any encumbrances of récard.

THIS SECURITY INSTRUMENT combines unifo et *fw_énatlonal use and non—unlform cov-

UNIFORM COVENANTS Borrower and Lender covet nt and agree as follows:
s. Borrower shall pay when
arges due under the Note.

Borrower shall a|50 pay funds for Escrow ltems pursuant to Section
this Security Instrument shall be made in U S, currency. However if a1

; {€) cartified check,
n an institution
ic:Funds Transfer.
d imthe Note or at

to bring the Loan current. Lender may accept any payment or partial payment insu
current, without waiver of any rights hereunder or prejudice to its rights to refuse
payments in the future, but Lender is nat obligated to apply such payments at the time

Lean current, if Borrower does net do so within a reasonable period of time, Lender shall ei
funds or return them to Borrower. If not applled earlier, such funds will be applled to the outst
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LOAN #: 7008656
2., Application of Payments or Proceeds. Except as otherwise described in this Section 2, all

tortization of the principa! of the Note; and,
ges due under the Note.

1 of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
t extend or postpone the due date, or change the amount, of the Periodic Payments.
'rpw Items Borrower shall pay to Lender on the day Periodic Payments are due

for: (a) taxes a
alienor encu

ts and other |tem5 which can attain priority over this Security Instrument as
fie Property; (b) leasehold payments or ground rents on the Property, if any;

......

d by Borrower, and such dues, fees and assessments shall be an
furnish to Lender all notices of amounts to be paid under this Sec-

> gt any tlme Any such waiver may only be in writing. In the event of
rectly.-«itien and where payable, the amounts due for any Escrow

Lender receipts evidencing suchipaymernt within such time period as Lender may require. Borrower's
obligation to make such payments aid"to’ provige receipts shall for all purposes be deemed to be a
covenant and agreement contained in thig' Security: instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated ¢ pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due [Escrow Item, Lender may exercise its rights under Section
9 and pay such amount and Borrower shalithen be obligated under Section 9 to repay to Lender any
such amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given
in accordance with Section 14 and, upon sugk revocatiog; Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this S

S due on the basis of current data and rea-

Wide,in accordance with Applicable Law,
rred by a federal agency, instru-
posits are so insured) or in any
w Items no |ater than the time
specified under RESPA., Lender shall not charge Borrower
analyzing the escrow account, or verifying the Escrow Item pays Borrower interest on
n agreement is made in
I not be required to pay
inwriting, however, that
n annual accounting

writing or Applicable Law requires interest to be paid on the Funds
Borrower any interest or earnings on the Funds. Bormower and Lend
interest shall be paid on the Funds. Lender shall give to Borrower, wi
of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RE
Borrower for the excess funds in accordance W|th RESPA, if there is

shall pay to Lender the amount necessary to make up the shortage in a i
in no more than 12 monthly payments. If there is a deficiency of Funds heid
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrow:
the amount necessary to make up the deficiency in accordance with RESPA, bilt
monthly payments.
Upon payment in full of all sums secured by this Security Instrument, Lender 5
to Borrower any Funds held by Lender.

any. To the extent that these items are Escrow ltems, Borrower shall pay them |n the mann
in Section 3.
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LOAN #: 7008656
Barrower shall promptly discharge any lien which has priority over this Security Instrument unless
r: {(a} agrees in writing to the payment of the obligation secured by the lien in a manner accept-
leto Lender, but only so long as Borrower is perfarming such agreement; (b} contests the lien in

review of any flood zone de
If Borrower fails to mainta
coverage, at Lendet's option

hazard or liability and might provide g
acknowledges that the cost of the ins|

shall name Lender as mortgagee and/or as an additional
In the event of loss, Borrower shall give prompt notice;
may make proof of loss if not made promptly by Borrower.
in writing, any insurance proceeds, whether or not the u r ‘urance was required by Lender,
air is economically feasible
. Lender shall have the
spect such Property to
h mspectlon shall be

and Lender’s security is not lessened. During such repair and rest
right to hold such insurance proceeds until Lender has had an op,
ensure the work has been completed to Lender’'s satisfaction, p
undertaken promptly. Lender may disburse proceeds for the rep
ment or in a series of progress payments as the work is completed.

r;éjusters or other
sheli be the sole

ty Instrument,
whether or not then due, with the excess, if any, paid to Borrower. edz shall be
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate a
claim and related matters. If Borrower does not respond within 30 ¢
the insurance carrier has offered to settle a claim, then Lender may n
30-day period will begin when the notice is given. In either event, or i
under Section 24 or otherwise, Barrower hereby assigns to Lender (a)
proceeds in an amount not to exceed the amounts unpaid under the
and (b) any other of Borrower's rights {other than the right to any refund of unearned pre
by Borrower) under all insurance policies covering the Property, insofar as such rights are appi
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LOAN #: 7008656
f the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
roperly or 1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.,
Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal

rdpeity'as Borrower's principal residence for at least one year after the date of occupancy, unless
ler deterrpines that this requirement shall cause undue hardship for the Borrower or unless extenu-

in a single payment
condemnation proceed

re‘not sufficient to repair or restore the Property, Borrower is not relieved of
rrpletion of such repair or restoration.
€ fiaid in connection with the taking of the property, Lender shall apply

delinquent amounts, andiths
not extend or postpone tl
Lender or its agent m
sonable cause, Lender may in
Borrower notice at the time
8. Borrower's Loan Applicatia Rorowier shall be in default if, during the Loan application process
Borrower or any persons or entitie&,,_aegmg gl the direction of Borrower or with Borrower's knowledge or con-
sent gave materially false, misleading, ds curatgdnformation or statements to Lender {or failed to provide
Lender with material information) in conngction with thé Loan. Material representations include, but are not lim-
ited to, representations concerning Borry gupancy of the Property as Borrower’s principal residence.
9. Protection of Lender’s Interest ity thié Property and Rights Under this Security Instrument. If
{a) Borrower fails to perform the covenan d agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly &ffect Lender’'s interest in the Property and/for rights under
this Security Instrument (such as a proceedirigin bankruptey; probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this S¢ trument or to enforce laws or regulations),
or (¢) Barrower has abandoned the Property, then o and pay for whatever is reasonable or
appropriate 1o protect Lender's interest in the Pro under this Security Instrument, including
protecting and/or assessing the value of the Propert, andfor repairing the Praperty. Lender's
(iféd by a lien which has priarity over this

nt of principal. Any application of the proceeds tothe pnncrpa1 shall
he monthly payments or change the amount of such payments.
\,sanable entries upon and inspections of the Property Ifit has rea-

Security instrument; {b) appearing in court; and (c) payi
in the Property andfor rights under this Security Instrument,
proceeding. Securing the Property includes, but is not limi
change Iocks, replace or board up doors and windows, dra

1g the Property to make repairs,
'pes eliminate building or other

If this Security Instrument is on a leasehold, Borrower shall comply 3
lease. Borrower shall not surrender the leasehold estate and interests
or cancel the ground lease. Borrower shall not, without the express writt
amend the ground lease. If Borrower acquires fee title to the Property, th
shall not merge unless Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneou:
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to:

ved or terminate
l.znder, alter or

may pay for the repairs and restoration in a single disbursement or in a series of progr
as the work is completed. Unless an agreement is made in writing or Applicable Law requ
to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower a
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LOAN #: 7008656
5 earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or

ender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
ifs Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscetidifequs Proceeds shall be applied in the order provided for in Section 2.

nt of a total taking, destruction, or loss in value of the Property, the Miscellaneous Pro-
applied to the sums secured by this Security Instrument, whether or not then due, with
ny, paid to Borrower,

a partlal taklng destruction, or Ioss in value of the Property i in which the fair market

nt of the sums secured by this Security lnstrument immediately before the partial
on, o loss in value, unless Borrower and Lender otherwise agree in writing, the sums
Secgmg Instrument shall be reduced by the amount of the Mmcellaneous Proceeds

in regard to Miscellaneous Procegsds,

Borrower shall be in default if a
Lender's judgment, could result in fo
interest in the Property or rights undei
if acceleratlon has Dccurred relnstate

& Property or other material impairment of Lender’s
ty Instrument. Borrower can cure such a default and,
ded in Section 18, by causing the action or proceeding

in the Property are hereby assigned and shalll be paido,
AII Mlscellaneous Proceeds that are not appl

ot a Waiver. Extension of the time for

*this Security Instrument granted by
operate to release the liability of
required to commence proceed-

ings against any Successor in Interest of Borrower ortor
modlfy EIIT‘IOFtEZElIDH of the sums secured by this Security Ins

entities or Successors in Interest of Borrower or in amounts less t
a waiver of or preclude the exercise of any right or remedy.

enants and agrees that Borrower's obligations and liability shall bé-igist arid
Borrower who co-signs this Security Instrument but does not execute the Net
co-signing this Security Instrument only to mortgage, grant and convey
Property under the terms of this Security Instrumert; (b} is not persona
secured by this Security Instrument; and (c) agrees that Lender and any
extend, modify, forbear or make any accommodations with regard to the terms
ment or the Note without the co-signer’s consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower
rower's obligations under this Security Instrument in writing, and is approved by Lende

Borrower's obligations and liability under this Security Instrument untess Lender agre
in writing. The covenants and agreements of this Security Instrument shall bind {exc
Section 19) and benefit the successors and assigns of Lender.

Borrower s default, for the purpose of protecting Lender’s interest in the Property and righ
Security {nstrument, including, but not limited to, attorneys' fees, property inspection and valu

WASHINGTON - Single Family ~ Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 -
Modified for FHA §/2044 (HUD Handbook 4000.1) Initials:
Eliie Mae, Inc. Page 7 of 11 WAEFHA15DE
WAEDEED (CES)
10/06/2016 03:50 PM PST



LOAN #: 7008656

nder may collect fees and charges authorized by the Secretary. Lender may not charge fees that are
esgly prohibited by this Security Instrument or by Applicable Law.

#the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that

rrower. Lender may choose to make this refund by reducing the principal owed under the Note
frgct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
th no changes in the due date of in the monthly payment amount unless the Note holder

' t|tt4te a waiver df any right of action Borrower might have arising out of such overcharge,
Al netr«,es given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any orrower in connection with this Security Instrument shalt be deemed to have
been given to er whgn mailed by first class mail or when actually delivered to Borrower's notice

' . Notice to any one Borrower shall constitute notice to all Borrowers unless
Jires otherwise. The notice address shall be the Property Address unless
Borrower has designateda s{ibstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's voe.ofaddress. If Lender specifies a procedure for reporting Borrower's change
y:report a change of address through that specified procedure. There
dress under this Security Instrument at any one time. Any notice
it or by mailing it by first class mail to Lender's address stated
r‘iother address by notice to Borrower. Any notlce in connectlon

to Lender shall be giveri
herein unless Lender ha" ]

s of Construction. This Securlty Instrument shall be
risdiction in which the Property is located. All rights and
obligations centained in this Secur ument.are SubjECt to any reqmrements and limitations of
Applicable Law. Applicable Law might

might be silent, but such silence shall ng

In the event that any provision or claus

i, without any obligation to take any action.
he Note and of this Security Instrument.

eed, mstaltment sales contract
r at a future date to a purchaser.
or transferred {orif Borrower is

or escrow agreement. the intent of which is the transfer of tit

if ali or any part of the Property or any Interest in the P
not a natural person and a beneficial interest in Borrower is s9
ten consent, Lender may require immediate payment in full of at,
However, this option shall not be exercised by Lender if such exerci

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice;
14 within which Bdrrower must pay all sums secured by this Sec

Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate After Acceleration. If Borrower i
rower shall have the right to reinstatement of a mortgage. Those conditioris &
Lender ali sums which then would be due under this Security Instrument and t
had occurred; {b) cures any default of any other covenants or agreements; {c) p
in enforcing this Security Instrument, including, but not limited to, reasonable aﬁ_

Borrower's obligation to pay the sums secured by this Security Instrument, shall cordj
However, Lender is not requwed to remstate if: (i) Lender has accepted reinstatement after th

foreclosure proceedings; (i) reinstatement will preclude foreclosure on different grounds in’
(iii) reinstatement will adversely affect the priority of the lien created by this Security Instru
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LOAN #: 7008656
s selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’'s check
er's check, provided any such check is drawn upon an institution whose deposits are insured by a
Fal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
) Instrument and obligations secured hereby shall remain fully effective as if no acceleratlon

gether with this Security Instrument) can be sold one or more times without prior notice
e might result in a change in the entity (known as the "Loan Servicer”) that collects

he address to which payments should be made and any other information
pn with a notice of transfer of servicing. If the Note is sold and thereafter the
#Servicer other than the purchaser of the Note, the mortgage loan servicing
in with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by he ote purchaser unless otherwise provided by the Note purchaser.

Party, Beneflclary to Contract of Insurance, Mortgage Insurance reimburses
e Note) for certain losses it may incur if Borrower does not repay
edges and agrees that the Borrower is not a third party beneficiary
he Secretary and Lender nor |s Borrower entitled to enforce any

to the contract of insura
agreement between Len
21. Hazardous Substa

and herbicides, volattle solvents,
(b) "Environmental Law" means feglaralis
relate to health, safety or environmental
action, remedial action, or removal act
Condition” means a condition that can ¢

Borrower shall not cause or permit

ior (c) "Environmental Cleanup” includes any response
d in Environmental Law; and (d) an “Environmental
bute to, or otherwise trigger an Environmental Cleanup.

Law, (b) which creates an Environmental Congition, or
a Hazardous Substance, creates a condition that adv
ing two sentences shall not apply to the presence, w
Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not limite \dzardous substances in consumer products).
Borrower shall promptly give Lender written notice n _veétrgatton claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party indiin
Substance or Environmental Law of which Borrower has actu
including but not limited to, any spilling, leaking, discharge,
Substance, and (¢} any condition caused by the presence, u
adversely affects the value of the Property. If Borrower leams, oFis notif
authority, or any private party, that any removal or other remediation
the Property is necessary, Borrower shall promptly take all necessa
Environmental Law. Nothing herein shall create any obligation on L
22. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued
ment defaults, require |mmedtate payment in futl of all sums secured by

6 be ataproprlate to normal residential uses and to

ous Substance affecting
ions in accordance with
Environmental Cleanup.

Instrument prior to or on the due date of the next monthly paym
(i) Barrower defaults by failing, for a period of thirty days, to per
contained in this Security instrument,
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (iry
the Garn-St. Germain Depository Institutions Act of 1882, 12 U.S.C. 1701j-3(d)) arid
of the Secretary, require immediate payment in full of all sums secured by this
(i All or part of the Property, or a beneficial interest in a trust owning all or [y
is sold or otherwise transferred {other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her pri
or the purchaser or grantee does so occupy the Property but his or her credi
approved in accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate paym

WASHINGTON - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Madified for FHA 9/2014 (HUD Handbook 4000.1) Initials:
Ellie Mae, Inc. Page 9 of 11 bl
WAEDEED (CLS}
10/06/2016 03:50 PM PST




LOAN #: 7008656
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary
“limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
lose if not paid. This Security Instrument does not authorize acceleration or foreclosure if not

and not an assignment
if Lender gives notic
as trustee for benefit of Len

xercising its rights under this Section 23.
Lender shall not be required to erte upon, take control of or maintain the Property before or after

giving notice of breach to Borrower.

24. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agrégient in th :ggcurlty Instrument (but not prior to accel-
eration under Section 17 unless Applicable Law pro erwise). The notice shall specify: (a) the
default; (b) the action required to cure the defa 2, not less than 30 days from the date
the notice is given to Borrower, by which the déf cured and (d) that failure to cure the

ny other defense of Borrower
d in the notice by Applicable
%he notice, Lender at its option,

ity Instrument without fur-
idies permitted by Applicable
e remedies provided in

ther demand and may invoke the power of sale and/or any othe
Law. Lender shall be entitled to collect all expenses incurred in:
this Section 24, including, but not limited to, reasonable attorne, costs of title evidence.

If Lender invokes the power of sale, Lender shall give written -1 ustee of the occurrence
of an event of default and of Lender's election to cause the Proper‘iyw ‘be: lﬁ. Trustee and Lender
shall take such action regarding notice of sale and shall give such noti
persons as Applicable Law may require. After the time required by Applicable L
catlon of the nutsce of sale. Trustee, wuhout demand on Borrower, shall sell.

sale in one or more parcels and in any order Trustee determines. Trustee "may
Property for a period ar periods permitted by Applicable Law by public ann

requires immediate payment in full under Section 22, the Secretary may invoke the nonjud
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LOAN #: 7008656
f sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 et
requesting a foreclosure commissioner designated under the Act to commence foreclosure

ustee, In accordance with Applicable Law, Lender may from time to time appaint

teeuto any Trustee appointed hereunder who has ceased lo act. Without conveyance
e sulicessor trustee shall succeed to all the title, power and duties conferred upon

licable Law.

the Property is not used principally for agricultural purposes.

nder shall be entitied to recover its reasonable attorneys' fees and costs in

BY SIGNING BELOW, Bor
Security Instrument and in any

18)10 J Y (Seal)

- DATE

{04 0ilp (seal
o ATE

v AA
KELSEV E Komrj t 8

stateoF _LJ A OUNTY OF SK‘gf'?’ sS:

IG AND KELSEY E KOENIG
d'whoexecuted the within and
d the-same as his/her/their free
ntioried.

L oils

fe of A

{ zw\j

On this day personally appeared before me DONAL
to me known to be the individual party/parties described
foregoing instrument, and acknowledged that he/she/they §ig
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LOAN #: 7008656
Exhibit A

'unty road along the West line thereof, described as follows:

Commencing at the MNgrih)
Thence South alorig
Thence South along
Thence East 346 feet;
Thence North 125 feet
Thence West 346 feet, ¢

st.gorner of said Tract;
estdine thereof, 150 feet to point of beginning;

ALSO EXCEPT State Highway ‘ong the West boundary thereof.
Situated in Skagit County WasH
PTN GOV. LOT 1, 18-35-05
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LOAN #: 7008656
FHA Case No.: 566-2013305-703
MIN: 1001359-0007008656-3

;E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

_ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rideg e this 6th day of October, 2016 and is
incorporated”irte ‘and.amends and supplements the Deed of Trust {the “Security
Instrument”):of the,samg“date given by the undersigned (the "Borrower,” whether there
are one or more persghs‘undersigned) to secure Borrower's Note to Peoples Bank,

a State Charter

(‘Lender”) of the sa ‘
Instrument, which is ocated
8059 State Route 9, SedroWoolley, WA 98284,

covering the Property described in the Security

In addition to the covenants arit, agreements made in the Security Instrument, Borrower
and Lender further covenant and agree thatthe Security Instrumentiis amended as follows:

A. DEFINITIONS

1. The Definitions section af‘the Security Instrument is amended as follows:

"Lender” is Peoples Bank

Lender is a State Chartered Bank
under the laws of Washington. .
2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security In he.term “Lender” includes

any successors and assigns of Lender,

s, Inc. MERS is a separate
olely.jor.Lender. MERS is
as-an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) §79:MERS. MERS is
appainted as the Nominee for Lender to exercise the rights, duties and.obligations of
Lender as Lender may from time to time direct, including but rot limited 15 appointing a
successor trustee, assigning, or releasing, in whole or in part this SecuirityInstrument,
foreclosing or directing Trustee to institute foreclosure of this S

"MERS" is Mortgage Electronic Registration Sy
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and b

or taking such other actions as Lender may deem necessary ate under
this Security Instrument, The term "MERS" includes any successg igns of
MERS. This appointment shall inure to and bind MERS, its succes signs

as well as Lender, untit MERS' Nominee interest is terminated.

the following definition:

~_ “"Nominee"” means one designated to act for another as its repre
a limited purpose.
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LOAN #: 7008656
WNSFER OF RIGHTS IN THE PROPERTY

isfer of Rights in the Property section of the Security Instrument is
s follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
s and modifications of the Note; and (i) the performance of
‘and agreements under this Security Instrument and the Note. For
revocably grants and conveys to Trustee, in trust, with power of
ed property located in the County

[Type of Recording Jurisdiction)

this purpose; Bersoy
sale, the following:de

of Skagit

SEE "EXHIBIT A" A
APN #: P39315/350518-0-
P39320/350518-0-032-00

HERETO AND MADE A PART HEREOF.
-0002; P39319/350518-0-031-0106;

which currently has the address of 3%9 State Route 9, Sedro Woolley,

[Street}[City]

WA 98284 ("Property Address
[State] [Zip Code] )

TOGETHER WITH allthe improvements naw gr hereafter erected onthe property,
and all easements, appurtenances, and fixtures riow or hergafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrume Rroperty.”

Lender, as the beneficiary under this Security Instfrument, designates MERS
as the Nominee for Lender. Any notice required by Applicablg Law or this Security
Instrument to be served on Lender must be served oph MERS as the designated
Nominee for Lender. Borrower understands and agrees thatMERS, as the designated
Nominee for Lender, has the right to exercise any or all interesis granted by Borrower
to Lender, including, but not limited to, the right to foreclosg and sel:the Property,
and to take any action required of Lender including, but not fimited 14, assigning and
releasing this Security Instrument, and substituting a succes

C. NOTICES

Section 14 of the Security Instrument is amended to read a%

14.Notices. All notices given by Borrower or Lender in conf
Security Instrument must be in writing. Any notice to Borrower in conne
Security Instrument shall be deemed to have been given to Borrower wh:
by first class mail or when actually delivered to Borrower’'s notice addres
other means. Naotice to any one Borrower shall constitute notice to all Borrovss
Applicable Law expressly requires otherwise. The notice address shalf be the
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LOAN #: 7008656

less Borrower has designated a substitute notice address by notice

rower shall promptly notify Lender of Borrower's change of address.
specifies a procedure for reporting Borrower's change of address, then
ily report a change of address through that specifted procedure. There

may be = designated notice address under this Security Instrument at any one
tlmf-,[-. A‘rlfy o4 t.ender shall be given by delivering it or by mailing it by first class
mail to Lenaer

ss stated heremn unless Lender has designated another address
by notice to B r:.Borrower acknowledges that any notice Borrower provides to
Lender must'alse be provided to MERS as Nominee for Lender until MERS' Nominee
interest is terminated. Ary notice provided by Borrower in connection with this Security
Instrument will not bestetmed to have been given to MERS until actually received by
' ction with this Security Instrument shall not be deemed to

intil actually received by Lender, If any notice required
t 15 also required under Applicable Law, the Applicable Law
he corresponding requirement under this Security Instrument,

= OF LOAN SERVICER,; NOTICE OF GRIEVANCE

rument is amended 1o read as follows:

"Lioan Servicer; Notice of Grievance. The Note
géther with this Security Instrument) can be sold
ce to’Borrower. Lender acknowledges that until it
mirieg interest in this Security Instrumernt, MERS
ith the authority to exercise the rights of Lender. A
sale might result in a change in iftity (known as the "Loan Servicer”) that collects
Periodic Payments due under the. Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might-be one gr'more changes of the Loan Servicer
unrelated to a sale of the Note, If thereisac ;e+0f the Loan Servicer, Borrower will
be given written notice of the change whi e the name and address of the
new Loan Servicer, the address to whicki % should be made and any other
information RESPA requires in connectio gtice of transfer of servicing. If the
Note is sold and thereafter the Loan is senviced.Dy.-2-1 oan Servicer other than the
purchaser of the Note, the mortgage loan servicingohligations to Borrower will remain
with the Loan Servicer or be transferred to a suicgessor, i.0an Servicer and are not
assumed by the Note purchaser uniess otherwi ided by the Note purchaser,

19. Sale of Note; Chaiig:
or a partial interest in the Nt
one or more times without prior
directs MERS to assign MERS";
remains the Nominee for Lendée

Neither Borrower nor Lender may commence; he joined to any judicial
action (as either an individual litigant or the memb a'class) that arises from the
other party's actions pursuant to this Security Instrument of that alleges that the other
Party as breached any provision of, or any duty owed by reason of, this Security
nstrument, until such Borrower or Lender has notified th %‘_.(with such notice
given in compliance with the requirements of Section 14) ef'such.alleged breach and
afforded the other party hereto a reasonable period afterthe givipg of such notice to
take corrective action.”If Applicable Law provides a time pefiod which must elapse
before certain action can be taken, that time period will be deemed 19 be reasonable
for purposes of this paragraph. The notice of acceleration and gpportunity ta cure given
to Borrower pursuant to Section 24 and the notice of acceleration.gi ¢ Borrower
pursuant to Section 17 shall be deemed to satisfy the notice and o
corrective action provisions of this Section 19.

E. SUBSTITUTE TRUSTEE

Section 26 of the Security Instrument is amended to read as folk

26. Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointe
who has ceased to act. Without conveyance of the Property, the succe
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LOAN #: 7008656
d to all the title, power and duties conferred upon Trustee herein and by

BY'SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
containg hisshERS Rider.

Iofio] o (Sean
* "DATE

j U/ i Dt)) i\ %(Seal)
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Exhibit A

f the North 315 feet of the North one third of Government Lot 1 in Section

Commencing at the Northwesi-corner of said Tract;
Thence South alorig 4t Hiny
Thence South along

Thence East 346 feet;

Situated in Skagit County Wasji
PTN GOV. LOT 1, 18-35-05
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