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SIGNMENT OF RENTS

Reference # (if applica
Grantor(s):
1. MV LL.C.

Additional on page

Grantee(s)
1. WASHINGTON TR

Legal Description: SECTION 17,
TRACT A, SP #MV-8-77)

34 NORTH, RANGE 4 EAST; PTN. SW (AKA

Additional on page 2
Assessor's Tax Parcel ID#; 340417 -0208

THIS ASSIGNMENT OF RENTS dated October made and executed between MV
L.L.C., a Washington limited liability compan
#23510, Bellevue, WA 98004-6461 (referr
TRUST BANK, whose mailing address is 10

98004 (referred to below as "Lender”).
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ASSIGNMEMT For valuable consideration, Grantor hereby assigns, grants a continuing security
nd conveys to Lender all of Grantor's right, title, and interest in and to the Rents
ng described Property located in Skagit County, State of Washington:

, £co DED APRIL 28, 1977, IN VOLUME'Z OF SHORT PLATS, PAGE 53,
UNDER AlD ILE NO. 855522, RECORDS OF SKAGIT COUNTY, WASHINGTON;

RRED TO AS HES) 30+70.54 ON THE SR 538, SURVEY
5 TO LAVENTURE ROAD, AND 40 FEET SOUTHERLY
THE ARC OF A CURVE TO THE RIGHT HAVING A RADIUS
SITE HES 31+05.53 ON SAID SURVEY LINE AND 74.65
M; THENCE SOUTHERLY TO A POINT OPPOSITE HES
¥ LINE AND 150 FEET SOUTHERLY THEREFROM; THENCE
SAID: SURVEY LINE A DISTANCE OF 100 FEET TO A POINT
TION,

known as 900 E College Way, Mount Vernon, WA

98273-5682. The Property tax ide
(;OLLATERAL DE.SCRIPTION. The word "R

described in the "Assignment” section herein.
The following is a general description of the sp

LEASE TYPE:
Lease Date:
Stari Date:
End Date: Y
Lessea(s): v‘ashmgtsa Department of Socnal and Health Services,

Description of the Premises:

being thig et ¥ tory building, located at 800 E College

Way, Moum mgton together with one hundred
ninety (190) on ;

Rental Amount: See Lease Agre

Deposit Amount:

Lease Terms: TO HAVE AND
for the term b
2018. The Le

Recording Data:
200803310114, Amend
File Nos. 20080626003

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDH 35 AND FERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMERT
THIS ASSIGNMENT 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or Related D@euments Granlor
shali pay to Lender all amounts secured by this Assignment as they become du i perform all of

igati ises its ri ts as provided
below and so long as there is no default under this Assignment, Grantor may remain i
operate and manage the Property and collect the Rents, provided that the granting of t
not constitute Lender's consent to the use of cash collateral in a bankruptey proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warranis that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans,
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into this Assignme
convey the Rents to Lender.

No Prior Assignmant. Grantor has not previously assigned or conveyed the Rents to any ot
instrument now in force.

No Further Transfer. Grantor will not selt, assign, encumber, or otharwise dispese of any of Granto
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is i
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of th
Assignment ang directing all Rents to he paid directly to Lender or Lender's agent.
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@ Property. Lender may enter upon and take possession of the Property; demand, coliect and receive from
ar fram any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings
for the protecnon of the Property, including such proceedings as may be necessary to recover

aintaining the Property in proper repair and condition, and atso to pay all taxes, assessments and
e premiums on fire and other insurance effected by Lender on the Property.

tar may rent or lease the whale or any part of the Property for such term or terms and on
may deem appropriate.

Lease the Pro| gﬁ
such conditigh
Employ Ag 2
name or in Grantor

Other Acts. Lender
appropriate and ma

engage such agent or agents as Lender may deem appropriate, either in Lenders
ent and manage the Property, including the collection and application of Rents.

do all such other things and agts with respect to the Property as Lender may deem
Glusiwaly and solely in the place and stead of Grantor and to have all of the powers of

Lender shall have parfg
specific act or thing.

APPLICATION OF RENTS.
Grantor's account and Lende
determine the application of any and

{ich+Costs and expenses from the Rents. Lender, in its sole discretion, shall
ints received by it; however, any such Rents received by Lender which are
not applied to such costs and expe! shall be ap;\;lled to the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbufged” from tré" Rénts shall become a part of the Indebledness secured by this
Assignment, and shall be payable on"demai i tarest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE,

indebtedness when due and otherwise performs all the abligations
imposed upen Grantar under this Asmgnme e Note, apd the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Asmgnmenﬁ and § fitable statements of termination of any financing statement on
file evidencing Lender's security interest in the/Rentsand’the Property.  Any termination fee required by law shall be
paid by Grantor, if permitted by applicable la

LENDER'S EXPENDITURES. If any action or prg
the Property or if Grantor fails to comply with a
not limited to Grantor's failure to discharge or pay

ng is commenced that would materially affect Lender's interest in
rowsmn of this Assignment or any Related Dacuments, including but
en due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documents, Lendgrgn Grantor's alf may (but shall not be obligated to) take any
action that Lender deems appropniate, including t#s not limite discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or piaced &n the Rents or the Property and paying all cosis
for insuring, maintaining and preserving the Property. All ehditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under tk te from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will becomé; a gan of thg ebledness and, at Lender's option, will (A)
be payable on demand; (B) be added to the balance of the Hote anﬁ‘ b¢ apportioned among and be payable with any
installment payments to become due during either (1) el of any, applicable insurance policy; or (2) the
remaining term of the Note; or (C) be treated as a balloo ill be due and payable at the Notes
maturity. The Assignment also will secure payment of these amount

and remedies to which Lender may be entitted upon Default.

DEFAULT. Each of the following, at Lender's option, shall constitut
Payment Default. Grantor fails to make any payment when due

Other Defaults. Grantor fails to comply with or to perform arny hﬁauon covenant or condition
contained in this Assignment or in any of the Retated Documents 8r to o miv. With or to perform any term,
obligation, covenant or condition contained in any other agreement betw:

Defavit on Other Payments Failure of Grantor within the time reqwred

Default in Favor of Third Parties. Any guarantor or Grantor defaults und E
agreement, purchase or sales agreement, or any other agreement, in favor oftamybith
materially affect any of any guarantor's or Grantor's property or ability to perform
this Assignment or any of the Related Dacuments.

ditar or person that may
pective obligations under

Environmental Default. Failure of any party to comply with or perform when due ‘an;
condition contained in any environmental agreement executed in connaction with the B

False Statements. Any warranty, representation or statement made or furnished=4p.
Grantor's behalf under this Assignment or the Related Documents is false or misleading iy
either now or at the time made or furished or becames false or misleading at any time thste

Defective Collateralization. This Assignment or any of the Related Documents ceases to
(including failure of any collateral document to create a valid and perfected security interest
for any reasan,

Death or Insolvency. The dissolution of Grantor's (regardiess of whether election to conti

Grantor's property, any assignment for the bepefit of creditors, any type of creditor wi
commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, wheth
praceeding, self-help, repossession or any other method, by any creditar of Grantor or by any governme
against the Rents or any property securing the Indebledness. This includes a garnishment of any of ‘G
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if the) ;
good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creBitor of
forfeiture proceeding and if Grantar gives Lender written notice of the creditor or forfeiture proceeding and deposit
with Lender manies or a surety band for the creditor or forfeiture proceeding, in an amount determined by Lender,
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discretion, as being an adaquate reserve or bond for the dispute.

A material adverse change occurs in Grantor's financial condition, or Lender believes the
nt or performance of the Indebtedness is impaired.

good faith believes itself insecure.

If sty default, other than a default in payment, is curable and if Grantor has not been given a
same provision of this Assignment within the preceding twelve (12) months, it may be
der sends wrstten notice o Grantor demandmg cure of such defauli (1) cures the

notice of a bre
cured if Gran

' 1dars sole discretion to be sufficient to cure the default and thereafter continues and
ecessary sleps sufficient to produce compliance as seon as reasonably practical.

LT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
following rights and remedies, in addition to any other rights or remedies provided

may exercise any one or
by law:

Accelerate Indebtediiessy shzll have the right at its opfion without notice to Grantor to declare the entire
yable, including any prepayment penalty that Grantor would be required to

ight, without notice to Grantar, to take possession of the Property and
ue and unpaid, and apply the net proceeds, aver and above Lender's
wiherance of this right, Lender shall have all the rights provided for in the
< Rents Section, above. If the Rents are collected by Lender, then Grantor
tidrney-in-fact to endorse instruments received in payment thereof in
same and collect the proceeds. Payments by tenants or other users to
,eh\éﬁ e%lsfy the obligations for wh|ch the payments are made, whether or

collect the Rents inclucking
costs, against the Indebteis
Lender's Right o Receive and
irrevocably designates Lenderas
the name of Grantor and to néghti
Lender in response to Lender's desf
not any praper grounds for the deman
person, by agent, or through a recaiver

Appoint Receiver. Lender shall have th :
the Property, with the power to protect dseeie the Property, to operate the Property preceding or pending
farectosure or sale, and to collect the Résits fomsthe Property and apply the proceeds, over and above the cost of
the receivership, against the Indebladnesss The receiver may serve without bond if permitted by law. Lender's
right to the appeointment of a receiver s xist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount, ment by Lender shall not disqualify a person from serving as a

receiver,

Other Remedies. Lender shall have all other rights and r
law.

rovided in this Assignment or the Nole or by

Eieclion of Remedies. Election by Lender to pursue a L ¥ S ot exclude pursuit of any other remedy, and
rm an obligation of Grantor under this Assignment, after

Grantor's failure to perform, shall not affect Lender's ﬁgh to decliresa default and exercise its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit’
Lender shall be entitled to recover such sum as the col
upen any appeal. Whether or not any court action is involv

wierge any of the terms of this Assignment,
izonable as attorneys' fees at trial and

any time for the protection of its
payable on demand and shall bear

without limitation, however subject to any limits under applicable law, Léndsr's attorneys fees and Lender's legal
it i i exisensa,s for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction; | i
collection services, the cost of searching records, oblaining title reports (inc t!lng féreslosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, td the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Amendments. This Assignment, together with any Related Documents, cokat!
agreement of the parties as to the matters set forth in this Assignment. No altefatigh of or amendment ta this
Assignment shall be effective unless given in writing and signed by the party i
bound by the alteration or amendment.

Caption Headlngs. Caption headings in this Assignment are for convenience purp-!
to interpret or define the provisions of this Assignmant.

Governing Law, This Assignment will be governed by federal law applicable to Le
preempted by federal law, the laws of the State of Washington without regard to its
This Assignment has been accepted by Lender n the State of Washington,

Chaice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit tosth
courts of King County, State of Washington.

Merger. There shall be no merger of the interest or estate created by this Assignment with apy gtfer ipdl
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the writtdn ¢
of Lender.

Interpretation. (1) in all cases where there is more than one Borrower or Grantor, then all wor
Assignment in the singular shall be deemed to have been used in the plural where the context and cénsiructini so
require. {2y 1 more than one person signs this Assignment as “Grantor," the obligations of each Gran] joi
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the G
Borrower and Grantor are not the same person, Lender need not sus Borrower first, and that Borrower need bt
joined in any lawsuit. (3) The names given to paragraphs or sections in this Assignment are for convanigdic
purposes only. They are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assugnment unless sugh
waiver Is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
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DEFINITIONS., The following capitalized words
Assignment. Unless specifically stated to the cory

have the meanings attributed to such terms in the Uniform Ci

ate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignment
‘prajudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
r any cther provision of this Assignment. No prior waiver by Lender, nor any course of dealing between
¢ Grantor, shall conslitute a waiver of any of Lender's rights or of any of Grantor's obligations as tn any
risactions. Whenever the consent of Lander is required under this Assignment, the granting of such
nt by ,&ﬂder in any instance shall not constitute continuing consent to subsequent instances where such
d and in all cases such consent may be granted or withheld in the sole discretion of Lender.

red, when actually received by telefacsimile (unless otherwise requwed by law), when
) natw ‘ally recognlzed overnight couner or, if mailed, when deposited in the United States mail, as

y change its address for nolu:es under this Assignment by giving formal written nolice
ing that the purpose of the nolice is to change the party's address. For notice
keep Lender informed at all times of Grantor's current address. Subject to applicable
uired or allowed by law to be given in another manner, if there is more than one
nder to any Grantor is deemed to be notice given to all Grantars.

agencies and powers of atforney conveyed an Lender under this Assignment are
granted for purposes fity #inl may not be revoked by Grantor until such time as the same are renounced by
Lender.

Severability. If a court
unenforceable as to a

jurisdiction finds any provision of this Assignment to be lllegal, invalid, or
, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to an If feasible, the offending provision shall be considered modified so
that it becomes legal, If the offending provision cannot be so modified, it shall be
considered deleted from i . Unless otherwise required by law, the illegality, invalidity, or

Assignment shall be binding u
ownersh|p of the Propsrty bscom
extension without releasing Grantor frol
Time is of the Essence. Time is of the

Waiver of Homestead Exemption. Gran
exemption |laws of the State of Washington,

d terms shail have the following meanings when used in this
‘ s to dallar amounts shall mean amounts in lawful

Assignment. The word "Assignment" means this ASZIGMMENT E}F
be amended or modified from time to time, logether t exhibit
OF RENTS from time to time. i

Borrower. The word "Borrower” means MV L.L.C..

ENTS, as this ASSIGNMENT OF RENTS may
nd schedules attached to this ASSIGNMENT

the default section of this Assignment.
Grantor. The word "Grantor” means MV L.L.C..

Guarantor. The word "Guarantor” means any guarantor, surety
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor
guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness” means all principal, interest, &nduather amays
i wi& of, modifications of,
xpended or advanced by

obligations under

consolidations of and substitutions for the Note or Related Documents and any amggdn
Lender to discharge Grantor's cbligations or expenses incurred by Lender to enfgn
this Assignment, together with interest an such amounts as provided in this Assi

Lease, The word "Lease" means the lease of the Property dated February 20, 204
in Related Documents, and Grantor, which was recorded as follows: Recorded ofs M
County Instrument No, 200803310114, Amendments to Lease recorded
200806260035 and 200811100113,

Lender. The word "Lender® means WASHINGTON TRUST BANK, its successors and as

Note. The word "Note" means the promissary note dated October B, 2018, in the origina ]
of $1,950,000.00 from Grantor to Lender, together with all renewals of, extansiong, of
refnancmgs of consolidations of, and substitutions for the promissory note or agreement.

Property. The word *Property” means all of Granter's right, title and interest in and to
described in the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents" mean all promissory notes, credit ags

deeds, collateral mortgages, and all other instruments, agreements and documents, whether now"
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest In, to and dnd
and ali present and future leases, including, without limitation, all rents, revenue, income, issues, rayalties
bonuses, accounts receivable, cash or security deposits, advance rentals, prof its and proceeds from the Prisberty.
and other payments and benefits derived or to be derived from such leases of every kind and nature, whether dufe
now or later, including without limitation Grantor's right to enforce such leases and to receive and collect payment
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eeds thereunder,

; NDERSFENED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
HSONALLY @UT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
'GRANTOR ON OCTOBER 6, 2016.

T
. LA
N2

4,

Timothy J.

STATE OF QDAS’ :

COUNTY OF

On this ‘-‘?

¢ , 20 ”f , before m'e' t e underslgned
J Nelson, Manager of MV L.L. C and persnnal!y known to me or proved to
i’r_lember or de_sagnated agent of the limited liability company that

executed the ASSIGNMENT OF RERT :
the limited liability company, by authg of statufe,fits ardicles of organization or its operating agreement, for the uses

s
Resliding at 3 EULF VU R e,
My commission expires H‘H)":"\ 12 ‘&Qi?
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