L

Skagit County Audltor $88.00
10/6/2016 Page 1 of 1512:09PM

e &

Dou laswlle GA 30135
Ko - 2204

HOME EQUITY CONV SION SECOND DEED OF TRUST
This deed of trust ures a reverse mortgage loan

Grantor{s): Earl Self and Patricia Self, HUSBAN

Grantee(s):  Secretary of Housing and Urban Developim
Washington, DC 20410, Beneficiary

SENIOR OFFICIAL WITH RESPONSIBILIT R SINGLE FAMILY MORTGAGE
INSURANCE PROGRAMS IN THE DEPARTHMENT
DEVELOPMENT FIELD OFFICE WITH JURISDICT
DESCRIBED BELOW, OR A DESIGNEE OF THAT

address is 451 Seventh Street, SW,

Legal Description: See attached Exhibit A

Assessor's Property Tax Parcel or Account No.: P69995

ABBREVIATED LEGAL: Lot 8, Threshers First Addition, Vol 7, Pg 62



Open Mortgage, LLC
14101 Hwy 290 W, Bldg 1300
Austin, TX 78737

ared By:

{Space Above This Line For Recording Datal

FHA Case No. 566-2014562-962
Loan No. 2608176
MIN: 1005986-0005002580-1

ADJUSTABLE RATE

September 21, 2016. The grantoris E;
address is 411 Thresher Avenue, Sedr
"Borrower" does not include the Borrow
OFFICIAL WITH RESPONSIBILITY F
PROGRAMS IN THE DEPARTMENT
OFFICE WITH JURISDICTION OVER THE
OF THAT OFFICIAL ("Trustee"). The beng

whose address is 451 Seventh Street, SW, W {

Washmgton 08284 ("Borrower"). The term
or assigns. The trustee is the SENIOR

{OPERTY DESCRIBED BELOW, OR A DESIGNEE

fary is the Secretary of Housing and Urban Development,

gton, DC 20410 ("Lender" or "Secretary"). Borrower

1der is obligated to advance, including future advances,
ent, dated the same date as this Security

d by Borrower's Adjustable-Rate

. This Security Instrument secures

principal amount of Three Hundred Flfteen Thousand %ﬂa
(b) the payment of all other sums, with interest, advanced unde
this Security Instrument or otherwise due under the terms of th;
performance of Borrower S covenants and agreements under this 3

to protect the security of
rument; and (c) the

payable on August 31, 2086. This security instrument shall remal'n i
notwithstanding any zero outstandmg balance on the debt from time to ¢

conveys to Trustee, in trust, with power of sale, the following descnbe& operty [ecatgd in SKAGIT
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uniy, WASHINGTON:

q'gafﬁgescription as Exhibit A attached hereto and made a part hereof for all intents and

4, and fixtures now or hereafter a part of the property. All replacements and
‘covered hy this Security Instrument. All of the foregoing is referred to in this

"Property."

additichs.st
Security 1

right to grant and ¢ roperty and that the Property is only encumbered by a First Security

d dated the same date as this Security Instrument ("First Security
and will defend generally the title to the Property against all claims and
ces of record.

Instrument™). Bofrg
demands, subject to any

bines uniform covenants for national use and non-uniform
diction to constitute a uniform security instrument covering

real property.

UNIFORM COVENANTS. nder covenant and agree as follows:

1. Payment of Principal and Intery orrower shall pay when due the principal of, and interest on,
the debt evidenced by the Second Note.

hail pay all property charges consisting of property taxes,
tumng: ground rents, condominium fees, planned unit
1y other special assessments that may be required
Hvide evidence of payment to Lender, unless Lender
accordance with the Loan Agreement.

2, Payment of Property Charges. Bort)
hazard insurance premiums, flood insuranég
development fees, homeowner's associatior fecs
by local or state law in a timely manner, a
pays certain property charges as provided for,

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure afl improvements on the Property,
whether now in existence or subsequently erected,.4gainst an a‘@zards casualties, and contingencies,
including, but not limited to, fire and flood, for which Lends es insurance. Such insurance shall
be maintained in the amounts, and for the periods that L ires; Lender has the discretion to
increase or decrease the amount of any insurance requitedrat any t me prowded the amount is equal to or
greater than any minimum required by the Secretary of Hox rban Developmem( Secretary“)
i i ire Il at a minimum insure all
cted, against loss by floods
¢ relyuirements, all insurance shall
nd any renewals shall be

itnprovements on the Property, whether now in existence or
to the extent requited by the Secretary. If the Lender imposes in
be carried with companies approved by Lender, and the insuran

In the event of loss, Borrower shall give Lender immediate notice by 'ma
loss if not made promptly by Borrower. Each insurance company concer
direcied 10 make payment for such loss to Lender, instead of to Borrowd

¢ authorized and
intly. Insurance
ton or repair is
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“ongmically teasible and Lender's security is not lessened. If the restoration or repair is not

mically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
He reduction of any indebtedness under the Second Note and this Security Instrument and then
duction of the indebtedness under the First Note and First Security [nstrument. Any excess

e proceeds over an amount required to pay all outstanding indebtedness under the Second Note

Property to deteriorate, |
Borrower, during the loay’ X
statements to Lender (or failé 0 prov%de Lender w:th any material mformatlon) in connection w1th the
loan evidenced by the Not
occupancy of the Property as,

r's Rights in the Property. Borrower shall pay all
ositions that are not included in Paragraph 2.
ctly $o the entity which is owed the payment. If failure

5. Charges to Borrower and Pro
governmental or municipal charges, fin
Borrower shall pay these obligations on
to pay would adversely affect Lender's ints
promptly furnish to Lender receipts eviden
lien which has priority over this Security Ins

ayments. Borrower shall promptly discharge any
in the manner provided in Paragraph 14{c).

¢ property charges required by Paragraph 2, or fails to
Security Instrument, or there is a legal
erty (such as a proceeding in

1f Borrower fails to make these payments or p
perform any other covenants and agreements coritgined in thi
proceeding that may significantly affect Lender's rights in
bankruptcy, for condemnation or to enforce laws or regu

is necessary to protect the value of the Property and Lehdé
of property taxes, hazard insurance and other items meri¢

To protect Lender's security in the Property, Lender shall a
due to the Secretary for the Mortgage Insurance Premium as def
all sums due to the loan servicer for servicing activities as defing
disbursed by Lender under this Paragraph shall become an addits

6. Inspection. Lender or its agent may enter on, inspect or make apprai
reasonable manner and at reasonable times provided that Lender shall
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Lénder's interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
ake reasonable action to protect and preserve such vacant or abandoned Property without notice to

der the First Note and First Security Instrument. Any excess proceeds over an amount
iistanding indebtedness under the Second Note and this Security Instrument and the
eurity Instrument shall be paid to the entity Iegally entitled thereto.

(a) Due and Payable - Death

{i) Except as provided in Paragr:
all sums secured by this Securi

requlrement under Paragraph 10{a)(i) above for any
1 Beirowing Spouse 1dent1ﬁed in Paragraph 9
qualifies as an Eligible Non-Borrowing Spouse
are, and continue to be, met;

b. Such Eligible Non-Borrowing Spouse néupied.aid continues to occupy, the
Property [his/her] Principal Residence;

c. Such Eligible Non-Borrowing Spouse has

i iis Note;

w-voan Agreement and this

d. All other obligations of the Borrower unde
Security Instrument continue to be satisfied; an
e. The Note is not eligible to be called due and payabl;

This sub paragraph (ii) is inapplicable or null and void )
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Spouse is or becomes an [neligible Non-Borrowing Spouse at any time, Further, during a
deferral of the due and payable status, should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
become immediately due and payable in accordance with the provisions of Paragraph 6
{A)(i) of the Note.

Ains title to the Property in fee simple or retains a leasehold under a lease for not less
hich is renewable or a lease having a remaining period of not less than 50 years
the 100th birthday of the youngest Borrower or retains a life estate (or retaining
a trust with such an interest in the Property). A deferral of due and payable
when a Lender requires immediate payment in full under this paragraph.

e with Secretary Approval. - Lender may require immediate payment in full
ecurity [nsirument, upon approval of the Secretary, if:

vbe the Principal Residence of 2 Borrower for reasons other than death
incipal Residence of at least one other Borrower; or

twelve (12) consecutive months, a Borrower fails to occupy the
mental illness and the Property is not the Principal Residence

{d) Notice and Certification to Le
annual basis a certification, in a forra p ;
d, if applicable, the Principal Residence of his or
wer has idertified a Non-Borrowing Spouse in
Spouse qualiﬁes as an Eligible Non-Bon'owing

cation must continue to be
owing Spouse. The Borrower
h 10 (b) and (c) occur.

completed and provided to the Lender by the Eh
shall also notify Lender whenever any of the event

(e} Notice to Secretary and Borrower. Lender shall not
the loan becomes due and payable under Paragraph 10 (b
to commence foreclosure until Borrower has had thirty (3

(i} Correct the matter which resulted in the Security Ins

(it) Pay the balance in full; or
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(iii) Sell the Property for the lesser of the balance or ninety-five (95%) of the appraised value
and apply the net proceeds of the sale toward the balance; or

(iv) Provide the Lender with a deed-in-lieu of foreclosure.

o Secretary and Eligible Non-Borrowing Spouse. Lender shall notify the Secretary
d any'Eligible Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (c)

Lender shall not be. permitte
Instrument is foreclosed.

rmmedlate payment in full.
remstate this Securlty Instru

Balance. Upon reinstatement by

#r, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender- )

immediate payment in full. However, Lender is not

foreclosure proceedings within two (2 niediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatemen dg:,
(iii) reinstatement will adversely affect the

13. Deferral Period Reinstatement. If a Defefirg
Non-Borrowing Spouse no longer satisfies thé.Cualifying Attributes for a Deferral Period and has
become an [neligible Non-Borrowing Spouse, tigither the Deferral Period nor the Security Instrument
may be reinstated. In the event a Deferral Period Qsases becauge an obligation of the Note, the Loan
Agreement, or this Security Instrument has not been met or has become eligible to be called
due and payable and is in default for a reason other than datt’ an‘Eligible Non-Borrowing Spouse may
have a Deferral Period and this Security Instrument re#fistaied provided that the condition which resulted
in the Deferral Period ceasing is corrected within thirty (3' days? A Lender may require the Eligible
Non-Borrowing spouse to pay for foreclosure costs and ¢ and: Gustomary attorney's fees and
expenses properly associated with the foreclosure proceedings estsmay not be added to the
Principal Balance. Upon reinstatement by an Eligible Non-Borrpwing Sponsg, the Deferral Period and
this Security Instrument and the obligations that it secures shall emam in ‘ff
had not ceased and the Lender had not required immediate paynigr: i
required to permit reinstatement if! (ijthe Lender has accepted a1
Period or this Security Instrument within the past two (2) years imm
notification to the Eligible Non-Borrowing Spouse that the mortgape is

riod ceases or becomes unavailable because a

owever, Lender is not
figither the Deferral
recading the current
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pelorizy of this Security Instrument.

oan advances retain the same lien priority initially granted to loan advances has
#ate law permits the original lien status to be maintained for future loan advances

liens (except the First Security Instrument described in Pafragraph 15(a),
nstrument and any subordinate liens that the Lender determines will also
1y fture loan advances), Lender shall request the Borrower to execute any

documents necédsar;
execute such do

15. Relationship to First Security Instrument.

(a) Second Security Instrument. in order to secure pay
on behalf of Borrower pursuant to Section 255(i)(1)(A) of t}
Agreement, the Secretary has required Borrower to execute a Sec
Security Instrument. Borrower also has executed a First Not,\

ote and this Second
Sewarity Instrument.

(b) Relationship of First and Second Security Instruments. Pa
shall not be included in the debt under the First Note unless:
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(i) The First Security Instrument is assigned to the Secretary; or

it} The Secretary accepts reimbursement by the holder of the First Note for all payments made
" by the Secretary.

e circumstances described in (i) or (ii) occur, then all payments by the Secretary, including

& Secretary has no duty to the holder of the First Note to enforce
si;rument or to take actions to preserve the value of the

4 covenants hereof, and Paragraph 24 shall have no
balance under the Second Note.

e Second Note, except to a trust that meets the
# nts shall be joint and severat.

trument shall be given by

equires use of another method,
The notice shall be directed to the Property Address or ess all Borrowers jointly designate,
Any notice to Lender shall be given by first class mail to dross stated herein or any address
Lender designates by notice to Borrower. Any notice to a N&fi-Beito *ﬁ'*ﬁg Spouse provided for in this
Security Instrument shall be given by delivering it or by mailingitby firstickass mail unless appllcable
law requires use of another method. The notice shall be direct
provided for in this Security Instrument shall be deemed to hav
Non-Borrowing Spouse when given as provided in this Paragra

law of the jurisdiction in which the Property is located. ln the event that:
Security Instrument or the Second Note conflicts with applicable law, s
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vigions of this Security Instrument or the Second Note which can be given effect without the
ting provision. To this end the provisions of this Security [nstrument and the Second Note are
i be severable.

wer's Copy. Borrower shall be given one conformed copy of the Second Note and this
nt.

24. Assignment of RentsiBo
revenues of the Property. By

revenues and hereby dir
However, prior to Lend
Security Instrument, Borrow;

unconditionally assigns and transfers to Lender all the rents and

r authorizes Lender or Lender's agents to collect the rents and
téfant of the Property to pay the rents to Lender or Lender's agents.
wer of Borrower's breach of any covenant or agreement in the
t and receive all rents and revenues of the Property as trustee
is assignment of rents constitutes an absolute assignment and

Borrower as trustee for benefit of Eenti e applied to the sums secured by this Security
Instrument; (b) Lender shall be entitled-6 col ad receive all of the rents of the Property; and (¢)

each tenant of the Property shall pay allsents dug and unpaid to Lender or Lender's agent on Lender's
written demand to the tenant.

Borrower has not executed any prior assigh
that would prevent Lender from exercising
First Security Instrument.

[ the rents and has not and will not perform any act
ks under this Paragraph 20, except as provided in the

Lender shall not be required to enter upon, take capirol of or maiatain the Property before or after giving
notice of breach to Borrower. However, Lender ora judicially appeinted receiver may do so at any time
there is a breach. Any application of rents shall not cure ¢ ‘aniy default or invalidate any other
right or remedy of Lender. This assignment of rents of all terminate when the debt
secured by this Security Instrument is paid in full.

25. Foreclosure Procedure. If Lender requires immediatép
Lender may invoke the power of sale and/or any other rem
Lender shall be entitled to collect all expenses incurred in p
Paragraph 25, including, but not limited to, reasonable atto

If Lender invokes the power of sale, Lender shall give written n
of an event of default and of Lender’s clection to cause the Property
Lender shall take such action regarding netice of sale and shall giv
to other persons as applicable law may require. Affer the time requ
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erty at public auction to the highest bidder at the time and place and under the terms
nated in the notice of sale in one or more parcels and in any order Trustee determmes

: ranty, expressed or implied. The recitals in the Trustee’s deed shall be prima
it truth of the statements made therem Trustee shalt apply the proceeds of the

sale if-the{o
Trustee’s agi

‘ s’ fees; (b} to all sums secured by this Security Instrument; and (c) any
rsons legally entitled to it or to the clerk of the superior court of the

jount secured by this Security Instrument shall have a lien priority
t secured by the First Security Instrument.

nder the Note, the initial stated interest rate of 4.920% which accrues
ial Interest Rate") is subject to change, as described below. When
ted interest rate will be applied to the total outstanding principal
ate will be based upon the average of interbank offered rates
osits in the London Market (“LIBOR”), as published in The

% If the Index is no longer available, Lender will be requlred
nt of Housing and Urban Development. Lender will give

Wall Street Jounal (“Inde
to use any index prescribed by
Borrower notice of new index.

elow to determine the new adjusted interest rate. The
on that day of each succeeding year. "Change
hange.

Lender will perform the calculatiofis,
interest rate may change on October.
Date" means each date in which the inter:

The value of the Index will be determined, v ‘most recent Index figure available thirty (30} days
before the Change Date ("Current Index"). Befors each Change Date, the new interest rate will be
calculated by adding a margin to the Curren x. The sum of the margin plus the Current Index will
be called the "Calculated Interest Rate" for ea ange Date. The Calculated Interest Rate will be
compared to the interest rate in effect immediatédviprior to the€urrent Change Date (the "Existing
Interest Rate"). "

The Calculated Interest Rate cannot be more than 2.0 fepdentage P
Existing Interest Rate, nor can it be more than 5.0 perc
Interest Rate.

ts higher or lower than the
igher or lower than the Initial

The Calculated Interest Rate will be adjusted if necessary to comply with'the rate limitation(s) described
above and will be in effect until the next Change Date. At any the Calculated Interest
Rate equals the Existing [nterest Rate, the interest rate will not

28. Reconveyance. Upon payment of all sums secured by this Security
Trustee to reconvey the Property and shall surrender this Security Instru
debt secured by this Security Instrument to Trustee. Trustee shall recon!
warranty to the person or persons legally entitled to it. Such person or
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nd the Trustee’s fee for preparing the reconveyance.

titute Trustee. In accordance with applicable law, Lender may from time to time appoint a
“trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
the successor trustee shall succeed to all the title, power and duties conferred upon Trustee

onstrue or enforce any term of this Security Instrument, The term “attorneys’
this Security Instrument, shall include without limitation attorneys’ fees

Loan Agreement m
interest, MIP, Sek

Advances of principal 10 Borrower as well as Loan Advances of
d other charges shall be obligatory.

ﬁtrument. If one or more riders are executed by Borrower and recorded
Biit, the covenants of each such rider shall be incorporated into and

D Planned Unit Development Rider

BY SIGNING BELOW, Borrower accepts a‘i;_,‘_‘
Security Instrument and in any rider(s) execut

rees to the terms and covenants contained in this
v Borrower and recorded with it.

5 ;5 Z ;4 z% (SEA

Earl Self
A@m /éégf (SEAL)

Patricia Self

Frn ) -20/76

Date
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|Space Below This Line For Acknowledgment|

signed this instrument and acknowledged it to be

his/her fege'an act for the uses and purposes mentioned in the instrument.

on Wil

Signature

Dated _ZA

[Seal or Stamp]

LYY iicikd
Title

"My appointment expires: AR

Loan Originator Organization

Mortgage Loan Qriginator Organization: en Mortgage, LLC

Nationwide Mortgage Licensing system and try Identification Number: 2975

Individual Loan Originator

Mortgage Loan Originator: Paual Allan Becker 1B

Nationwide Mortgage Licensing system and Registry Id 209058

“muumu,,

\\.\ \HSV
»gﬁ n"""l@ do l

-
S 0\180 A
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EXHIBIT A

to the Security Instrument made on September 21, 2016, by Earl Self and Patricia Self,

D AND WIFE ("Borrower") to the Secretary of Housing and Urban Development, and whose
| Seventh Street, S.W., Washington, D.C. 20410, ("Lender" or "Secretary"). The Property
2 county of SKAGIT, state of Washington, described as follows:

Description of Property

Page 14 of 14



Exhibit A

HE LAND REFERRED TO HEREIN BELOW I8 SITUATED IN THE COUNTY OF SKAGIT,

11 Thresher Avenue, Sedro Woolley, WA 98284
g"this address no additional coverage is provided

ABBREVIATED LEGAL: Lét6; s First Addition, Vol 7, Pg 62



