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Reference # (if applicad 0s) 'ESTMENTS, LLC Additional on page
Grantor(s):

Grantee(s)
1. HERITAGE BANK

3-84 IN SE 1/4 OF NW 1/4
Additional on page 2

Assessor's Tax Parcel ID#: 340419 | I PJF /L L,'q 30' g

THIS ASSIGNMENT OF RENTS dated September 19, 2016, is made and executed between
LDW INVESTMENTS, LLC, a Washington Lifited Liability Company, whose address is 1200 W
DIVISION ST, MOUNT VERNON, WA 98273-323 ferred to below as "Grantor”) and
HERITAGE BANK, whose mailing address is P.Q. Bex 15 Olympia, WA 98057 (referred to
below as "Lender”).
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ASSIGNHIE
interest i
from the'feflowing

aluable consideration, Grantor hereby assigns, grants a continuing security
ys to Lender all of Grantor's right, title, and interest in and to the Rents
gribed Property located in SKAGIT County, State of Washington:

The Property ot es!sj= }s commonly known as 1200 WEST DIVISION, MOUNT VERNON,
WA 98273. The Property'tax identification number is 340419-0-074-0006.

(1) PAYMENT OF THE \NDEBTEDNESS AND (2) PERFORMANCE OF ANY
NDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
D ON THE FOLLOWING TERMS:

therwise provided in this Assignment or any Related Documents, Grantor
this Assignment as they become due, and shall strictly perform all of
riess and until Lender exercises its right to collect the Rents as provided
det this Assignment, Grantor may remain in possession and control of and

hd Rents, provided that the granting of the right to collect the Rents shall
ash collateral in a bankruptcy proceeding.

PAYMENT AND PERFORMAN
shall pay to Lender all amou
Grantor's obligations under thi
below and so long as there is Fy
operate and managa the Property* andm
not constitute Lender's consent to the us

Right to Assign. Grantor has the fuil rig
convey the Renis to Lendar.

No Prier Assignment. Grantor has not ¢
instrument now in force.

No Further Transfer. Grantor will not sell, aszjgh, encumber, or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TQ RECEIVE AND COLLECT REN
default shall have occurred under this Assignment, to d¢dllect and r
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to anysén
Assignment and directing all Rents to be paid directly to?

ve the right at any time, and even though no
he Rents. For this purpose, Lender is hereby

s of the Property advising them of this
r's agent.

Enter the Property. Lendar may enter upon and take posi
the tenants or from any other persons liable therefor, all
necessary for the protection of the Property, including
possession of the Property; collect the Rents and remove any tena

F'roperty, demand, collect and receive from
titute and carry on all legal proceedings

their egii pment and of all continuing costs
d.élsg to pay all taxes, assessments and

Property,

the laws of the State of

r governmental agencies

water utilities, and tha premiums on fire and other insurance effectey

Compliance with Laws. Lender may do any and all things to exec 4
Washington and also all other laws, rules, orders, ordinances and requiremats&f all o
affecting the Property,

Lease the Property., Lender may rent or lease the whole or any part of the h term or terms and on

such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may d%m-ap Fop igte, either in Lender's
name or in Grantor's name, to rent and manage the Property, including the collection i

Other Acts. Lender may da all such other things and acts with respect to the
appropriate and may act exclusively and solely in the place and stead of Grantor
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foragoing acts ‘esthihg fact that
Lender shall have perfoermed one or mere of the foregeing acts or things shall not require Lemide any other
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with th
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its gble
determine the application of any and all Rents received by it; however, any such Rents received b.&&n(
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made b*jf

Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until

FULL PERFORMANCE. If Grantor pays all of the Indehtedness when due and otherwise performs all tha

file evidencing Lender's security interest in the Rents and the Property, Any termination fee reqwred by Ia
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materlally affect Lender’s inter
the Property or if Granter fails to comply with any provision of this Assignment or any Related Documents, including®but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take an
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e r geems appropriate, including but not limited to discharging or paying all taxes, liens, security
fnbrad  and other claims, at any time levied or placed on the Rents or the Property and paying alt costs

for instiimgy, and preserving the Property. All such expenditures incurred or paid by Lender for such
purposes willgh est at the rate charged under the Note from the date Incurred or paid by Lender to the date
of repaymes Il such expenses will become a part of the Indebtedness and, at Lender's option, will (A)
be payableuns e added to the balance of the Note and be apportioned among and be payable with any

installment payments

e due during either (1) the term of any applicable insurance policy; ar {2) the
remalnmg term of the HoOf

(C) be treated as a balloon payment which will be due and payable at the Note's
Il secure payment of these amounts. Such right shall be in addition to all ather fights
e entitied upon Default,

“Lander's option, shall constitute an Event of Default under this Assignment:
o make any payment when due under the Indebtedness.

f 5 b G@mply with or to perform any other term, obligation, covenant or condition
{ iny of the Related Documents or to comply with or to perform any term,
d in any other agreemsnt between Lender and Grantor.

Payment Default. Gran

Other Defaults. Gran
contained in this Ag:
obligation, covenant &}?"co At

Default on Other Paymen;
for taxes or insurance, or!

materially affect any of any guara‘ o Grantor's property or ability to perform their respective obligations under
this Assignment or any of the Related:Documen|

Environmental Default. Failure ofidiny pawy'to oo
condition contained In any environmg nesit executed in connection with the Property,

False Statements. Any warranty, fepré; ibn or statement made or furnished to Lender by Grantar or on
Grantor's behalf under this Assignment ok, thesRelateg”Documents is false or misleading in any material respect,
i i A nies false or misleading at any time thereafter.

Defective Collateralization. This Assignm;‘ hy #¥ the Related Dacuments ceases to be in full force and effect
{(including failure of any collateral docume reste a valid and perfected security interest or lien) at any time and
for any reason. E

mamber withdraws from the limited liability cony y or any othar termination of Grantor's existence as a golng
business or the death of any member, the insolghcy of Grantd
Granter's property, any assignment for the benefit of <re
commencement of any proceeding under any bankruptcy of

fg, any type of creditor workout, or the
ws by or against Grantor.

arfeiture proceedings, whether by judicial
itgr of Grantor or by any governmental agency
includes a gamishment of any of Grantor's
. .

Creditor or Forfeiture Proceedings. Commencement
proceading, self-help, repossession or any other method,
against the Rents or any property securing the Indebtedasss,
accounts, including depesit accounts, with Lender. Howévyer, thi
good faith dispute by Grantor as to the validity or reasonabler&ss

forfeiture proceeding and if Grantor gives Lender written notice of
with Lender monies or a surety bond for the creditor or forfeitur
in its sole discretion, as being an adequate reserve or bond for th

hich is the basis of the creditor or
rfeiture proceeding and deposits
n amount datarmined by Lender,

Events Affecting Guarantor. Any of the preceding events occurs v g
Indebtedness or any Guarantor dies or becomes incompetent, or revokes
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's fina
prospect of payment or performance of the Indebtedness is impaired.

may exercise any cne or more of the following rights and remedies, in addition to a
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice
Indebtedness immediately dug and payable, including any prepayment penalty th
pay.

Collect Rents. Lender shall have the right, without notice to Granter, to take poss
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ove
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the ri
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by ‘
irrevocably designates Lender as Granter's attorney-in-fact to endorse instruments received ingpay
the name of Granter and to negotiate the same and collect the proceeds. Payments by tenarfis
Lender in response to Lender's demand shall satisfy the obligations for which the payments are m
not any proper grounds for the demand existed. Lender may exercise its rights under this subpai
person, by agent, or through a receiver,

Appeint Receiver. Lender shall have the right to have a receiver appointed to take possession of all
the Property, with the power to protect and preserve the Property, to operate the Property pregedi
foreclosure or sale, and to collact the Rents from the Property and apply the proceeds, over and above
the raceivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
right to the appeintment of a receiver shall exist whether or not the apparent value of the Property exce'
Indebtedness by a substantial amount. Employmant by Lender shall not disqualify a person from serving
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by
law.
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emgdies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
ks expenditures or to take action to perform an obligation of Grantor under this Assignment, after
perform, shall not affect Lender's right to declare a default and exercise its remedies.

; ¢ases, If Lender institutes any suit or action to enforcs any of the terms of this Assignment,
gntitisd 1o recover such sum as the court may adjudge reasonable as attorneys' fees at triat and
W r or not any court action is involved, and to the extent not prohibited by law, all
r incurs that in Lender's opinion are necessary at any time for the protection of its
f its rights shall become a part of the Indebtedness payahle on damand and shall bear
the date of the expenditure until repaid. Expenses cavered by this paragraph include,
ject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
t them s a lawsuit, including attorneys’ fees and expenses for bankruptcy praceedings
ate any automatic stay or injunction), appeals, and any anticipated post-judgment
earchmg records, obtaining title reports (including foreclosure reports), surveyors'
itle-inglrance, and fees for the Trustee, to the extent permitted by applicable law.
in addition to all other sums provided by law.,

reasonable expense;
interest or the enférc

miscellangous pravisions are a part of this Assignment:

ent, togdther with any Related Documents, constitutes the entire understanding and
o the m@ﬁera.set farth in this Assignment. No alteration of or amendment to this
i writing and signed by the party or parties sought to be charged or

is A351gnment are for convenience purposes only and are not to be used
Hgfirgent,

preempted by federal law, the laws
This Assignment has been accepted by L=

of Washington without regard to fts conflicts of law provislans.
he State of Washington.

Choice of Venue, If there is a lawsuit, G

Merger. There shall be no merger of the E*“ltefast‘ T estate created by this assngnment W|th any olher interest or
estate in the Property at any time held by orgo
of Lender.

Interpretation. (1} In all cases where thare i
Assignment in the singular shall be deemed to h:
require. (2) If more than one person signs this A }
and several. This means that if Lender brings a lawsuit, L#én
Borrower and Grantor are not the same person, Lender neg
joined in any lawsuit. {3) The names given to parawa;ms ar seg
purposes only. They are not to be used to interpret or deﬁn the prov

No Waiver by Lender. Lender shall not be deemed to have waitad d under this Assignment unless such
waiver is given in wntmg and slgned by Lender. No delay of am:%lo “Rart of Lender in exercising any right
wlet, of a provision of this Assignment
nd strict compliance with that
t any course of dealing between
of Grantor's obligations as to any

tor," the obligations of each Grantor are joint

sue any one or more of the Grantars, |f
drrower first, and that Borrower need not be
s in this Assignment are for convenience

Lender and Grantor, shall constitute a waiver of any of Lender's rlgg
future transactions. Whenever the consent of Lender is required, U
cansent by Lender in any instance shall not constitute continuing eoh
consent is required and in all cases such consent may be granted ar witiiveg

to be given in another
, and shall be effective
qulred by law), when

Notices. Subject to applicable law, and except for notice required or alfowed by
manner, any notice required to be given under this Assignment shall be gl 3N
when actually delivered, when actuzlly received by telefacsimile ( :
deposited with a nationally recognized overnight courier, or, if mailed, when
first class, certified or registered mail postage prepaid, directed to the address
Assignment. Any parly may change its address for notices under this Assignmé&it b
to tha other parties, specifying that the purpose of the notice is to change the,

‘he beginning of this
p-g formal written notice
's addra§s Faor notme

law, and except for natice required or allowed by law to be given in another mar{éneé-, i
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to ait Gy

Powers of Attorney. The various agancies and powers of attorney conveyed on Lendery
granted for purposes of security and may not be revoked by Grantor until such time as the sa
L.ender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment fe
unenforceable as to any circumstance, that finding shall not make the offendlng provisi
unenforceable as to any other circumstance. If feasible, the offending provision shall be conzig
that it becomes legal, valid and enforceable. If the offending provision cannot be so modiﬁ
considered delsted from this Assignment. Unless otherwise required by law, the illega

other provision of this Assignment.

Successors and Assign3. Subject lo any limitations siated in this Assignment on transfer of Grantor's
Assignment shall be binding upon and inure to the benefit of the parties, their successors and as;
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Gra
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbear.
extension without releasing Grantor from the obligations of this Assignment ar liability under the Indebtedness

Time is of the Essence. Time is of the essence in the perfermance of this Assignment.

Waive Jury. All parties to this Assignment hereby walve the right to any jury trial in any action, proceeding,
counterciaim brought by any party against any other party.
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DEFINITIONS, The félloying
Assignment. Unfe spaciﬁcallgf
Stam f

pitalized words and terms shall have the following meanings when used in this
ted to the contrary, all references to dollar amounts shall mean amounts in lawful
1erica. Words and terms used in the singutar shall inglude the plural, and the plural
xt may require. Words and terms not otherwise defined in this Assignment shall

Borrower. The word "Bo
Default. The word "Defat
Event of Default. The wo

Guarantor. The word *Guarantas
Indebtedness.

Guaranty. The word "Guaranty" mga
guaranty of ali or part of the Note.

Indebtedness. The word "Indebtednes
payable under the Note or Related Docima
consolidations of and substitutions for the Not
Lender to discharge Grantor's obligations of.ex
this Assignment, together with interest on s

Lender. The word "Lender" means HERITAGE its successges and assigns.

Note. The word "Note” means the promissory Rote dated er 19, 2016, in the original principal
amount of $326,974.92 from Grantor to Lender, tage, all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for: note or agreement.

Property. The word "Property” means all of Grant
described in the "Assignment" section of this Assngnme

ihcipal, interest, and other amounts, costs and expenses
togéther with all renewals of, extensions of, modifications of,
elated Documents and any amounts expended or advanced by
nses incured by Lender to enforce Grantor's obligations under
ounts as provided in this Assignment.

d interest in and to all the Proparty as

Related Documents. The words “Related Doguments” mean aff pratiiiegory notes, credit agreements, loan
agreements, environmental agreements, guaranties, secun ginents,, mortgages, deeds of trust, security
deads, collateral mortgages, and all other instruments, agreeme ants, whather now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word “Rents” means all of Grantor's present and futc i lefand interest in, to and under any

i 3 . income, issues, royalties,
oceeds from the Property,
and nature, whether due
ive and collect payment

and other payments and benefits derived or to be derived from such léases
now or later, inciuding without limitation Grantor's right to enforce such leas
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS DF THIS:ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNRENT TO B D AND EXECUTED
ON BEHALF OF GRANTOR ON SEPTEMBER 19, 2016.

GRANTOR:
LDW INVESTMENTS, LLC

LSO, wember of LOW INVESTMENTS, LLC

anaging Member of LDW INVESTMENTS, LLC
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FDAVID T BRUNNER |
; NOTARY PUBLIC

STATE OF WASHINGTON
COMMISSION EXPIRES

DECEMBER 29, 2017
O ARSI

COUNTY OF

Cn this of 56T , 20 $&e - befors me, the undersngned
e LYTHER D WILSON, Managing Member of LDW INVESTMENTS, LLC, and personally
known to me or proved to mgn e basis of satisfactory evidence to be a member or designated agent of the limited
liability company that exe Ahe ABRIGNMENT OF RENTS and acknowledged the Assignment to be the free and
voluntary act and deed & the fm apility company, by authority of statute, its articles of organization or its

operating agreement, for ig pirppses therein mentioned, and on oath stated that he or she is authorized to

exwm ind ok ted the Assignment on behalf of the limited liability company.
By MOZD T e

Residing at _ WA JITILE adwen
Nota&:hllc in and for the Sta

My commission expires Illz.‘_’tf 17

LIMITED LIABILIT

BRUNNER :
NOTARY PUBLIC

STATE OF [PIV Y

STATE OF WASHINGTON
COMMISSION EXPIRES

COUNTY OF __ S¢AGTT DECEMB'H 29 2017

On this ReTH day of EPT . .20 Ue. | before me, the undersigned
Notary Public, personally appeared LYHEA WILSON, i&naging Megibek, of LDW INVESTMENTS LLC, and personally
known to me or proved to me on the basis of satisfactory evidengs member or designated agent of the limited
liability company that executed the ASSIGNMENT OF RENT. ck sdged the Assignment to be the free and
voluntary act and deed of the limited liability company, by awthority atute, its articles of organization or its
operating agreement, for the uses and purposes therein mentiofied, and ath stated that he or she is authorized to
exagute this Assignment and in fact executed the Assignme @ limited liability company.

By

Notary ¢ in and for the State of L o

LaserPro, Ver. 16.1.10.003 Copr. D+H USA Corporation 1997, 20186,
LACFMPL\G14.FC TR-25989 PR-7



ExHIBIT A

No. MV-3-84, as recorded February 29, 1984 in Volume 6 of Short Plats, pages
der Auditor”s File No. 8402290058, records of Skagit County, Washington;
authwest % of the Southeast %4 of the Northwest % of Section 19, Township 34

Situate in the Cous State of Washington.

PARCEL "B

That portion of Tract *B” &
Plats, pages 124 and 125,
Washington; being a pottion o
Township 34 North, Range 4

at No. MV-3-84 as recorded February 29, 1984 in Volume 6 of Short
~Auditor’s File No, 8402290058, records of Skagit County,
1% of the Southeast ' of the Northwest % of Section 19,
escribed as follows:
Beginning at the Southwest corner of thwest % of the Southeast % of the Northwest % of said
Section 19;
thence North 88°21'00" East along the South line of said subdivision, a distance of 179.67 feet;
thence North 1°15°00" East a distance of 160.00 feet int on the South line of Tract “A™ of said
Short Plat No. MV-3-84;
thence North 88°45°00™ West along the South li
Southwest comer of said Tract “A” and the true point-of bépgin
thence continuing North 88°45° 00" West along the Weste
“A”, a distance of 58.91 feet;
thence Notth 1°15°00” East parallel to the West line of s
thence North 88°45"00" West, a distance of 91.97 feet to a §
the West line of Tract “B" of said Short Plat No. MV-3-84;
thence North 0°52'35" Bast along a line paralle] with and 20.00 f
angles to said West line of Tract “B”, a distance of 118.16 feet;
thence South 88°45°00” East, a distance of 151.65 feet to a point on the.nio
e
thence South 1°15'00" West along the most Westerly line of said Tract
the true point of beginning of this property description.

*A”, a distance of 10.00 feet to the
of this property description;
tion of the South line of said Fract

a distance of 51.71 feet;
Yies-20.00 feet at right angles from

terly of when measured at right

The above described tract being also known as Parcel 1 of that certain survey reé
1990, under Auditor's File No. 9009050001 in Volume 10 of Surveys, page 91, reco
‘Washington.

Situate in the County of Skagit, State of Washington.



4 Bast, W.M., described as follows:

Beginning at the S er of said Southwest %4 of the Southeast 4 of the Northwest % of said
Section 19,

thence North 0°52°35 igithe West line of said Tract “B" of said Short Plat No. MV-3-84, a
distance of 220.80 feet 0 the true point of beginning of this property description;

thence continuing North U°32°35” East along the West line of said Tract “B”, a distance of 118.16 feet;
thence South 88°45°00" East, sdistance 61°20.00 feet to the Northwest corner of Parcel 1 of Tract “B” of
that Record of Survey as reco ember 5, 1990, in Volume 10 of Surveys, page 91, under
Auditor’s File No. 9009050001;
thence South 0°52'35” West along thie W
thence North 88°45'00" West, a di
description.

of said Parcel 1 of Tract “B”, a distance of 118.16 feet;
.00 feet to the true point of beginning of this property

Situate in the County of Skagit, State of Washington. .




