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DEED OF TRUST

DATE: October 3, 2016

Additional on page
Grantor(s):

1. KELLEMS, LARRY W

Grantee(s)
1. Skagit Bank

2. Land Title Company of Ska rustee

Legal Description: Lot 30, Blackburn Ridgé Phase 2.
Additional on page 2

Assessor's Tax Parcel ID#: 4767-000-0

D0(P117385)

THIS DEED OF TRUST is dated October 3, 2

PATRICIA KIM KELLEMS, who acquired title as 1
JOHNSON, husband and wife, whose address i
98274-7627 ("Grantor"); Skagit Bank, whose mailing :
901 S Cleveland St, P O Box 339, Mount Vernon. WA 98
"Lender" and sometimes as "Bensficiary”}; and Land Titie Com
mailing address is P O Box 445, Burlington, WA 98233 {referrsc

Downtown Mount Vernon,
rred to below sometimes as
y of Skagit County, whose
ow as "Trustes”).
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NGE. AND GRANT For valuable consideration, Grantor conveys to Trustee in trust with power of s!iler right

|xtures, all easements, rights of way, and appurtenances; all water, water rights and ditch rights
tilities with ditch or irrigation rights); and all other rights, royalties, and |:)rcn‘|ts',l relating to the real
out limitation all minerals, ouI gas, geothermal and similar matters, {the “Real Property”)

(F BLACKBURN RIDGE PHASE 2,” as per plat recorded on October 31,
:r's File No. 200010310122, records of Skagit County, Washington.

REVOLVING LINE OF CREDIT Heed of Trust secures the Indebtednsess including, without limitation, a revolving
line of credit, with a variable rz o nterest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complues 4 ig-tarms of the Credit Agreement and the line of credit has not been terminated,
: t allows negativa amortization, Such advances may be made, repaid, and

» fimitation that the total outstanding balance owing at any one time, not
a fixed or variable rate or sum as provided in the Credit Agreement, any
mounts expended or advanced as provided in either the Indebtadness
“Cradit Limit as provided i in the Cradit Agraamem It is the mtamwn of

temporary overages, other cha;
paragraph or this paragraph, sh

time from zero up to the Credit Limit
advanced by Lender, repaid, and sub
certain timas be lower than the am
terminate Lender's obhligation to adva
force and effact notwithstanding any ze

in the Credit Agreement and any intermediate balance. Funds may be

y readv nced. The unpaid balance of the revolving line of credit may at
A zero balance does not terminate the line of credit or

. Therefore, the lien of this Deed of Trust will remain in full

Grantor hereby assigns as security to Lender,s
profits of the Property. This assignment is r

s right, title, and interest in and to all leases, Rents, and
ordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected asid cf ‘upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rants and pipdits «whih license may be revoked at Lender’s option and shall be
automatically revoked upon acceleration of all or: of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the R nal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNM OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A) MENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNWbEﬁ THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUS) IVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pr
amounts secured by this Deed of Trust as they become dus, trictly and in a timely manner perform all of
Grantor's obligations under the Cradit Agreement, this Deed of Balated Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor a gt rantor's possession and use of the
Property shall be governed by the fellowing provisions:

ed of Trust, Grantor shall pay to Lender all

Possession and Use. Until the occurrence of an Event of De (1) remain in possession and
control of the Property; (2) use, operate or manage the Proper 1 ollect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically The following provisions
relate to the use of the Property or to other limitations on the Propi erty is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good con
replacements, and maintenance necessary to preserve its value.

B ‘-‘& ut or from the Property;
ioysty disclosed to and

release or threatened release of any Hazardous Substance by any person o
{2} Grantor has no knowledge of, or reason to believe that there has been, excegit
acknowledged by Lender in writing, {a} any breach or violation of any Envnf

on, under, about or from the Property by any prior owners or occupants of the ;
threatened litigaticn or claims of any kind by any persen relating to such matters; disd. EXCaptias previously
disclosed to and acknowledged by Lander in writing, (a} neither Grantor nor any tenant, ¢ " agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose o any:fazardous
Substance on, under, about or from the Property; and (b) any such activity shall he conds
all applicable federal, state, and local laws, regulations and ordinances, including svit
Environmental Laws. Grantor authorizes Lender and its agents to enter upeon the Prgps
inspections and tests, at Grantor's expense, as Lender may deem appropriata to determine }
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall

liabilities, damages, penalties, and axpenses which Lender may directly or indirectly sustain or suffer resui'
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, .4
disposal, release or threatened release occurring prior 1o Grantor's ownership or interest in the Property, W
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Tr
including the abligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfacgioh
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any inteze
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
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Y of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
regoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oif wst, coal, clay, scoria, soil, gravel or rock preducts without Lender's prior written consent.

nprovements. Grantor shall not demolish or remove any !mprovements from the Real Property
prior written consent. As a condition to the removal of any Improvements, Lender may require
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least

er. Lender and Lender's agents and representatives may enter upon the Real Property at all
aattend to Lender's interests and to inspect the Real Property for purposes of Grantor's
ms and conditions of this Deed of Trust.

reasénabis u
compliance 4

ouwgmmental Requirements. Grantor shall promptly comply, and shall promptly cause
tenants or other persons or entities of every nature whatsoaever who rent, lease or
_Property in any manner, with all laws, ordinances, and regulations, now or hereafter
uthorities applicable to the use or occupancy of the Property. Grantor may contest
dinance, or regulation and withhold compliance during any proceeding, including
: antor has notified Lender in writing prior to doing 50 and so long as, in Lender's
sole opinion, Lerder's i the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, rems ably satisfactory to Lender, to protect Lender's interest.

Duty to Protect, Gran}{ : wieither to abandon or leave unattended the Property. Grantor shall do all other

DUE ON SALE - CONSENT BY L NDER. L c}”er may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of * rease the mterest rate provided for in the Credlt Agreement or other
document evidencing the Indebt 55
transfer, without Lender's prior v 'of all or any part of the Real Property, or any interest in the Real
Praperty. A "sale or transfer” means the 4o m—‘:yance of Real Property or any right, title or interast in the Real Property;
whether legal, beneficial or equitable; whether volunta 'y or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for mterest wrrh 8 term greater than three (3) years, leasg-option

Property, or by any other method of cons
exercised by Lender if such exercise is pr

TAXES AND LIENS. The following provisions e
Trust:

Payment. Grantor shall pay when due (and in il nts prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines arg i posmons lavied against or on account of the Property, and shall
pay when due all claims for work done on or fa services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having prjority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assess ts not due ﬁcept for the Existing Indebtedness referrad to
below, and except as otherwise provided in this Deed of Tru 7

Right to Contest. Grantor may withhold payment of any tdx, #sses&ment, or ¢laim in connection with a good faith
dlspute over the obligation to pay, so long as Lender's iiterést in the Froperty is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall withinfiftseen 115.3 gays after the lien arises or, if a tien is filed,
within fifteer {15) days after Grantor has notice of the filing, sedurd ischarge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate sirety. r security satisfactory to Lender in an
i ther charges that could accrue as a
efend itself and Lender and shalt
hall name Lender as an additional

abligee under any surety bond furnished in the contest proceedin

Evidence of Payment. Grantor shall upon demand furnish to Lendér Setist
or assessmenis and shall authorize the appropriate governmental offigi
statement of the taxes and assessments against the Property.

idence of payment of the taxes

Notice of Construction. Grantor shall notify Lender at least fifteen {15) d
services are furnished, or any materials are supplied to the Property, if an
ather lien could be asserted on account of the work, services, or materi
furnish to Lender advance assurances satisfactory to Lender that Grante
improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Prépaity are a4
Trust.

ien, materialmen's I|en or
»non request of Lender
ay the cost of such

of this Deed of

Maintenance of insurance. Grantor shall procure and maintain policies of fire ing rE

4ts; on the Real
dard mortgagee

coverages will not be cancelled or diminished without at least ten (10) days prior written ng
insurance policy also shall include an endorsement providing that coverage in favor of Lender v

maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Leni
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Len
make proot of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lend
saecurity is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restor
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair
replace the damaged or destroyed Improvements in a8 manner satisfactory to Lender. Lender shall, upon
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fdctory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable coast of
fir restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been

“within 180 days after their receipt and which Lender has not committed to the repair or restoration of
hall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
the remainder, |f any, shall be applied to the principal balance of the Indebtedness If Lender holds

ting Indabtedness During the period in which any Existmg Indebtedness descrlbed below is

stitute compliance with the insurance provisions under this Deed of Trust, to the extent
ms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from % nce become payabla on loss, the provisions in this Deed of Trust for division of proceeds
shall appiy anly tpsthat goition of the proceeds not payable to the holder of the Existing Indebtedness.

‘Grantor fails (A) to keep the Property free of all taxes, liens, security interasts,
Bl to provide any required insurance on the Property, (C} to make repairs 1o the

Lender may do s0. iff on gfiproceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantos' half may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's” All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate chargex redit Agreement from the date incurred or paid by Lender to the date of
rapayment by Grantor. AW'sy i
payable on demand; (B} by

this paragraph shall be in additl
any default. Any such action by
remedy that it otherwise would have h_ad

WARRANTY; DEFENSE OF TITLE,
of Trust:

Title. Grantor warrants that: {a) Graﬁmr
free and clear of all liens and encumbran

s :g00d and marketable title of record to the Property in fee simple,

giher thsin those set forth in the Real Property description or in the
i aince policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connectio jeed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed & Lender.

Defense of Title. Subject to the exception I
titie to the Property against the lawful claims
that questions Grantor's title or the interest of e or Lender under this Daeead of Trust, Grantor shall defend the
uch proceeding, but Lender shall be entitled to
ng by counsel of Lender's own choice, and

nts as Lender may request from time to time

Grantor will deliver, or cause to be delivered, to Lender sug
to permir such participation.

existing applicable laws, ordinances, and regulations of g‘

s made in this Deed of Trust shall
nature and shall remain in full force

Survival of Promises. All promises, agreements, and statemsnt
survive the execution and delivery of this Deed of Trust, shall be
and effect until such time as Grantor's Indebtedness is paid in fu

Existing Lien. The lien of this Deed of Trust securing the In
existing lien. Grantor expressly covenants and agrees to pay, or sé

ortgage, deed of trust, or
reement is modified,
Il neither request nor
sent of Lender,

other security agreement which has priority over this Deed of Trust
amended, extended, or renewed without the prior written consent of Leride
accept any future advances under any such security agreement without the prier

CONDEMNATION. The following provisions relating to condemnation proceedings are

Proceedings. If any proceeding in condemnation is filed, Grantor shall prom
Grantor shall proamptly take such steps as may be necessary to defend the actio

time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent dorgair
any proceeding or purchase in lieu of condemnation, Lender may at its election require that &l gr*
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
incurred by Trustee or Lender in connection with the condemnation.

to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents i additiop to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendé; _
the Real Property, Grantor shall reimburse Lender for all taxes, as described below, together with all ¢ pe e
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxgég,” fe
documantary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon this typg 0
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific taxygn
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
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{4) a specific tax on all or any portion of the Indebtedness or on payments of principal and

xes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
st shall have the same effect as an Event of Default, and Lender may exercise any or all of its
es for an Event of Default as provided below unless Grantor sither {1} pays the tax before it

FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
t of this Deed of Trust:

is instrument shall constitute a Security Agreement to the extent any of the Property
Lender shall have all of the rights of a secured party under the Uniform Commercial Code

interest in the Personal Property. In addition to recording this Deed of Trust in the
ay, at any time and without further authorization from Grantar, file executed
ons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses ific perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach e Fersonal F'roperty from the Property. Upan default, Grantor shall assemble any
Personal Property not affixed to.the.Property in @ manner and at a place reasonably convenient to Grantor and

Ailal ithin three {3) days after receipt of written demand from Lender to the

Grantor (debtor) and Lender {secured party} from which infermation
his Deed of Trust may be obtained {each as required by the Uniform
e of this Deed of Trust.

FURTHER ASSURANCES; ATTOKN
attorney-in-fact are a part of this Deed

The following provisions relating to further assurances and

deliver, or will cause to be made, exesiite
Lender, cause to be filed, recorded, ¥ corded, as the case may be, at such times and in such offices

, instruments of further assurance, caertificates, and
e necessary or desirable in order to effectuate, complete,
perfact, continue, or preserve (1) ns under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2} the Ilens and:5 Urity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Gréantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lendar for all ¢psts and expsnses incurrad in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things refe
for and in the name of Grantor and at Grantaor's expense.
Lender as Grantor's attorney-in-fact for the purpose of m
other things as may be necessary or desirable, in Len
the preceding paragraph.

FULL PERFORMANCE

If Grantor pays all the Indebtedness wh&p

described as the "persan or persons legally entitled thereto”, and th
tacts shall be conclusive proof of the truthfulness of any such matters

EVENTS OF DEFAULT. Granter will be in default under this Deed of Trus
coemmits fraud or makes a material misrepresentation at any time in connectior? w‘ih the
include, for example, a false statement about Grantor's income, assets, liabi
financial condition. (B) Grantor does not meet the repayment terms of the Cré
inaction adversely affects the collateral or Lender's rights in the collateral. '[*2113
maintain required insurance, waste or destructive use of the dwelling, failure to g
the account, transfer of title or sale of the dwelling, creation of a senior lieri™
permission, foreclosure by the holder of another lien, or the use of funds or the dweliin

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed
Trustee or Lender may exercise any ong or more of the tollowing rights and remedies:

{A) Grantor
edit Agreement. This can

(C} Grantor's action or
r example, failure to
h#5f all persons liable on
welling without Lender's

Election of Remedies. All of Lender's rights and remedies will be cumulative arfd_may be . roised alone or

togethar. An election by Lender to choose any one remedy will not bar Lender from using n .
Lender decides to spend money or to perform any of Grantor's gbligations under this Deed gt Tf rantor's
failure to do sg, that decision by Lender wilt not affect Lender's right to declare Grantor I, Xarcise

Lender's remedies.

Accelerata Indebtadness. Lender shall have the right at its option to declare the entire Indebtziings
due and payahle.

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have the right t
power of sale and to foreclose by ngtice and sale, and Lender shall have the right to forecls:
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all t
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manags
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, cves anﬂ
above Lender's costs, against the Indebtedress. In furtherance of this right, Lender may require any tenant g
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected oy
Lendes, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recelved in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenars
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
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ubpad graph sither in person, by agent, or through a receiver.

Lender shall have the right to have a receiver appointed to take possession of all or any part of
w1th the power to protect and preserve the Property, to operata the Propernty preceding or pending
ale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
, against the Indebtedness. The receiver may serve without bond if permitted by law., Lender's
intment of a receiver shall exist whether or not the apparent value of the Property exceeds the
substantial amount. Employment by Lender shall not disqualify a person from serving as a

If Grantor remains in possession of the Property after the Property is sold as provided
vise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
rance of Lender or the purchaser of the Property and shall, at Lender's option, either {1)
the use of the Property, or (2} wvacate the Property immediately upon the demand of

Other Remedios.
Cradit Agreemep

Lender shall have any other right or remedy provided in this Deed of Trust or the
t law or in equity.

Property or of the time &
made. Reasonable notice

the Property marshalled
part of the Property togethi

rights and remedies, the Trustee or Lender shall be free to sell all or any
Lender shall be entitled to bid at any

Attornays' Fees: Expenses
Trust, Lender shall be entitled "t
and upon any appeal. Whether
reasonable expenses Lender inc

paragraph include, without limitation,=
and Lender's legal expenses, whether ¢
bankruptey proceadings {including efforts
i i gist of searching records, obtaining title reports {including
foreclosure reports), surveyors' reports, arkd appr | fees, title insurance, and fees for the Trustee, to the extent

permitted by applicable law. Grantor also wi¥f pay any court costs, in addition to all other sums provided by law.
Rights of Trustes. Trustee shall have all of theirights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fo g provisiongirelating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powaers of Trustee. In addition to all powers of Trustee arising: aatter of law, Trustee shall have the power to
take the following actions with respect to the Property sipop‘the written request of Lender and Grantor: ({a) join in
preparing and filing a map or plat of the Real Property, ificluding ’h& dedication of streets or other rights to the
public; (b} join in granting any easement or creating #n iftigh on the Real Property; and {(c} join in any

‘intgsest of Lender under this Deed of Trust.

under g tsrcable law. In addition 1o the rights
i the Trustee shall have the right to

Trustee. Trustee shall meet all qualifications required for Trust
and remedies set forth above, with respect to all or any part o
foreclose by notice and sale, and Lender will have the right to foregl
accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoiit a sucgegsor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknpwledged by fender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The in ‘ tain, in addition to all
other matters reqmred by state law, the names of the orlgmal Lender, Tru he book and page or
ddress of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or i in interest, The
successor trustee, without conveyance of the Property, shall succeed to all the duties conferred
upon the Trustee in this Desd of Trust and by applicable law. This procedure for subs of Trustee shall

any notlce required to be given under this Deed of Trust, including without limitation any n c
natice of sale shall be given in writing, and shali be effective when actually defivered,
telefacsimile (unless otherwise required by law), when deposited with a nationally recogniz

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosy
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown ne
this Deed of Trust. Any person may change his or her address for notices under this Deed of T

address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's glrrght addred,
Subject to applicable law, and except for notice required or allowed by law to be given in another mafn r, if”

more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Gr
he Grantor’s responsibility to tefi the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agegéme
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment;tg
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the chang
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.
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There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent

o in writing. The fact that Lender delays or omits to exercise any right will not mean that
at right. I Lender does agree in writing to give up one of Lender's rights, that does not

have to comply with the other provisions of this Deed of Trust. Grantor also understands
‘ nt to a request that does not mean that Grantor will not have to get Lender's consent
Grantor further understands that just because Lender consents to one or

requests. Grantor
Severability.

invalid or unenforceable,

Successors and Assigng
this Deed of Trust shaif
ownership of the Property
deal with Grantor's success
extension without releasin:

Time is of the Essence. Ti

Waivar of Homestead Exemprticen Gy :
exemption laws of the State of Wa

DEFINITIONS. The follawing words shi

Beneficiary. The word "Beneficiary™

-hereby releases and waives all rights and benefits of the homestead
Il Indebtadness secured by this Deed of Trust.

Borrower. The word "Borrower” me
Credit Agreement and all their successors

Credit Agreement. The words "Credit A
credit limit of $40,000.00 from Gray

Deed of Trust. The words "Deed of Trust” m

Rents.

Environmental Laws. The words "Environmental Law n ép'i and all state, federa! and focal statutes,
regulatmns and ordmances ra\atlng o the protectlon- th or the environment, including without
 and Liability Act of 1980, as amended, 42

Conservatlon and Recovery Act, 42 U.S.C. Section 6901, et seq..
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default™ mean any of the
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean
provision of this Deed of Trust,

Grantor. The ward "Grantor" means LARRY W KELLEMS.

Hazardous Substances. The words "Hazardous Substances”™ mean m
concentration or physical, chemical or infectious characteristics, may causg
to humaen health or the environment when improperly used, treated, stored,
transported or otherwise handled. The words "Hazardous Substances” are u&etd’in
include without limitation any and all hazardous or toxic substances, materials of
under the Environmental Laws. The term "Hazardous Substances” also includes, i
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements™ means all existing and future impro ;
mobile homes affixed on the Real Property, facilities, additions, replacements and other
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amo

amounts expanded or advanced by Lender to discharge Grantor's obligations or expenses iriturrs
Lender to enforce Grantor's obligations under this Deed of Trusi, wogether with interest o i
provided in this Deed of Trust.

Lender, The word "Lender” means Skagit Bank, its successors and assigns. The words "succesgorg’or
mean any persan or company that acquires any interest in the Credit Agreement.

Personal Property. The words “Personal Property" mean all equipment, fixtures, and other articles
property now or hereafter owned by Grantor, and now or hereafter attached or sffixed to the Red
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any |
property; and together with all issues and profits thereon and proceeds {including without limitation all ie
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Parsonal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in
Deed of Trust.
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Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan
ts, environmental agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
F=and all other instruments, agreements and documents, whether now or hereafter existing, executed in
ijth the Indebtedness; provided, that guaranties are not "Related Documents™ and are not secured by

ord "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
erived from the Property.

"Trustee™ means Land Title Company of Skagit County, whose maijling address is P O Box
B233 and any substitute or successor trustees.

HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR

KDIVIDUAL ACKNOWLEDGMENT
STATE OF '}[\[PFSH!K)(:

)88
COUNTY OF _ ST

wof Trust as his or her free and voluntary act and deed, for

Oetaber .20/

the uses and purposes thergin mantioned.

day of

Given, under my hand and official seal this

e

LN

v i ;
REQUEST FOR-FUI'LR

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness
requested, upon payment of all sums owing to you, to reconvey with
right, title and interest now held by you under the Deed of Trust.

Data:

Deed of Trust. You are hereby
to the persons entitled thereto, the

LaserPro, Ver. 16.3.10.005 Copr. D+H USA Corporation 1997, 2016, his Reserved, - WA

LACFALPLAGOT.FC TR-26%73 PR-30



cra Kim Kellems, who acquired title as Patricia Kim Johnson
to acknowledge debt

NDEVIDUAL ACKNOWLEDGMENT

On this fg day of LG T( 201£_ before me, the undersigned, a Notary
Public in and for the State of__ Wa- duly commissioned and sworn,
to me known to be

act and deed, for the uses and purposes therein m ﬂm

GIVEN under my | hand and official seal this . 2 Zf day-

i/iﬂq(ﬁl (i &[uéﬂ/— L

NOTARY PUBLIC IN AN FOR THE STATE OF (VA4

Residing at /bﬂd‘ un f’ljﬁf’ﬂﬁ’z.‘?
My commission expires on ___ {/2F /20¢7 >
[ S/




