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Grantor(s):
1. HYATTCENTE S-K,EN

Grantee(s)
1. Skagit Bank

Legal Description: Ptn Gov. Lot 5-34:1 E W.M.

Assessor's Tax Parcal ID#: 34011

THIS ASSIGNMENT OF RENTS dated Ssptember 20,.2016, is made and executed between
HYATTCENTERS-KENNEWICK, INC., a Washmgto " Gorporation, whose address is 5102
SCENIC DRIVE, YAKIMA, WA 98908 (referred to,k s "Grantor™) and Skagit Bank, whose
mailing address is 301 E. Fairhaven Ave, P 0.8 8¢ Burlington, WA 98233 (referred to
below as "Lender").
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A$$ GNMENT. For valuable consideration, Grantor hereby assigns, grants a continving security
irste in,sand conveys to Lender all of Grantor's right, title, and interest in and to the Rents
wing described Property located in Skagit County, State of Washington:

THIS ASSIGNMENTiS GIVEM TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIORS ‘OF GHANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENTIS GIVE

PAYMENT AND PERFORMAN
shall pay to Lender all amgil
Grantor's obligations undes’ th;

Excapl as otherwise provided in this Assignment or any Related Documents, Grantor
% secured by this Assignment as they become due, and shall striclly perform all of

sigirment. Unless and until Lender exercises its rightto collect the Rents as provided
betow and so long as b defayli*ynder this Assignment, Grantor may remain in possession and control of and
operate and manage the Proprty Jléict the Rents, provided thal the granting of the right to collect the Rents shall
not constituta Lendar's consént:io the us

he Rents free and clear of all rights, koans, liens, encumbrances, and
by Lender in writing.

Right to Assign. Grantor has wer and authority to enter into this Assignment and to assign and

convey the Rents to Lender.

No Prior Assignment. Grantor has not' pré
instrurnent now in force. g

No Further Transfer. Grantor will not seé, 2 gn, engumber, or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this Assign ;

LENDER'S RIGHT TO RECEIVE AND COLLECT REN]
default shall have occurrad under this Assignment,
given and granted the following rights, powers dgd

Notice fo Tenants. Lender may send notiges. to any and all tenants of the Property advising them of this
Assignment and directing all Rents to be paid direclly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take posse f the Property; demand, collect and receive from
the tenants or from any ather persons liable therefor, alb i s, institute and carry on all legal proceedings
necessary for the protection of the Properly, includiig .4 srceeedings as may be necessary to recover
possession of the Property; collect tha Rents and remgh t or tenants or other persons from the Property.

Maintain the Propesty. Lender may enler upon the P 3 ty to maigiain the Property and keep the same in repair;
to pay the costs thereof and of all services of afl employaes;-iichuding.thair equipment, and of all coninuing costs
and expenses of maintaining the Property in proper repair aind.cofidiiion, andalso to pay all taxes, assessments and

water utilities, and the premiums on fire and other insurance effe

Compliance with Laws. Lender may do any and all things to dxsicute and oémply with the laws of the Stale of
Washington and also all other laws, rules, orders, ordinances ard requiremgnts of all other govemnmental agencies
affecting the Property.

Leasa the Property. Lender may rent or lease the whole or any p
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lendsr rday’ deem apgropriate, either in Lender's
name or in Grantor's name, to rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts with respett ip the Pn s Lender may deem
appropriate and may act exclusively and solely in the place and slead of Gm nd t& have all of the powers of
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing jicts or thin
Lender shell have performed one or more of the foregaing acts or things shall ndt fequire
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in conneclio ¥
Grantor's account and Lender may pay such costs and expenses from the Rents. Len i
determine the application of any and all Rents recelved by it; however, any such Rents received by
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditurg

this Assignment and not reimbursed from the Rents shall become a part of the Indebksd
Assignment, and shall be payable on demand, with interast at the Note rate from date of exapandi

FULL PERFORMANCE. If Grantor pays all of the Indebtadness when due and olherwise perfortii§ altihe
impased upon Grantor under this Assignment, the Nole, and the Related Documents, Lender shall exesligs
Grantor a suitable safisfaction of this Assignment and suilable stalements of termination of any finafisig
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by las
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lend !
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, i
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) taks
action that Lender deems appropriate, including but not limited to discharging or paying il taxes, liens, sectn
inferests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying ali’ costs
for insuring, mairtaining and preserving the Property. All such expenditures incurred or paid by Lender for SUGH
purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the dg
of repayment by Grantor. All such expenses will bacome a part of the Indebtedness and, at Lender's option, will {¥

ly assigned or conveyed the Rents to any other person by any

ender shall have the right at any time, and even though no
‘collect and receive the Rents. For this purpose, Lender is hereby
thority:

r such term or terms and on

‘sard the fact that
ef to do any other
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demand; (B) be added to the balance of the Note and be apportioned among and he payable with any
dyments to become due during either (1) the term of any applicable insurance policy; or (2) the
m:of the Note; or (C) be treated as & balloon payment which will be due and payable at the Note's
: Assignment also will secure payment of these amounts. Such right shall be in addition to all olher righis
which Lender may be entitled upon Default.

: ntor fails to comply with or to perform any other term, obligation, covenant or condition
Adsignment or in any of the Related Documents or to comply with or to perform any term,
condilion contained in any other agreement between Lender and Grantor,

ts. Failure of Grantor within the time required by this Assignment to make any payment
ny other payment necessary to prevent filing of or to effect discharge of any lien.

ire of any party to comply with or perform when due any term, obligation, covenant or
dronmental agreement executed in conneclion with the Property.

False Statements. nty, representation or slatement made or fumished to Lender by Grantor or on
Grantor's behalf underthisg“Assignment or the Related Documents is false or misleading in any material respect,
either now or at thedime'mare &r-fymished or bacomes false or misleading at any time thereafter.

Defective Collateriﬁ;aﬂ signment or any of the Related Documents ceases to be in full force and effect
(including failure of any icument {o create a valid and perfected security interest or lien) at any time and
for any reason.

Insofvency. The dissof or tarmifatish of Grantor's existence as a going business, the inscivency of Grantor,
the appointment of a recaivéiipr any-pagt'of Grantor's property, any assignment for the benefit of creditors, any
type of creditor workout, orthe topimericement of any proceeding under any bankruptcy or insolvency laws by or
against Granlor. ‘

Creditor or Forfeiture Proceedings. Co
proceading, sei-help, repossess

cement of foreclosure or forfeiture proceedings, whether by judicial

si-any atijar fethod, by any creditor of Grantor or by any govemmental agency
against the Rents or any properly sect ng/ indebtedness. This includes & garnishment of any of Grantor's
aecounts, including deposit accoun i Lénder. However, this Event of Default shall not apply if there is a
goad faith dispute by Grantor as to the validily or mdéonablensss of the daim which is the basis of the creditor or
forfeiture proceeding and if Grantor giveg' Lender wiitten notice of the creditar ar forfeiture proceeding and deposits
with Lender manies or a surely bond for !

r or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequa r bond for the dispule,

Events Affecting Guarantor. Any of the precéding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomgs; i
urder, any Guaranty of the Indebtedness.

Adverse Change. A material advaerss changs occu
prospect of payment or parformance of tha Indebted

may exercise any one or more of the following rights and remedj
by law:

Accelerate Indebtedness. Lender shall have the right at its option’ without
Indebtedness immediately due and payable, including any prepayment pen
pay.
Collect Rents. Lender shall have the right, without notice to Grafii kg-possession of the Properly and
collect the Reants, including amounts past due and unpaid, end apply4hé net propedsds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shaii hewe alkthe rights provided for in the
Lender's Right to Receive and Collect Rents Section, above. If the Rests are collextéd by Lender, then Grankor
irevocably designates Lender 88 Granlor's allomey-in-fact o endorse instiuments secaived in payment theraof in
the name of Grantor and to negotiate the same and collect the proceeds, Payments:By tsnants or olher users to
Lender in response to Lender’s demand shall satisfy the obligatians for whickitt payrmdnls:are made, whether or
not any proper grounds for the demand existed. Lender may exercige jts rights.an
person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to tak; ion’ aftall or any part of
the Property, with the power to protect and preserve the Property, to oparate th praceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, £ :

the receivership, against the Indebtedness. The receiver may serve without bond
right to the appointment of a receiver shall exist whether or not the apparent valu
Indebtedness by a substantial amount. Employment by Lender shafl not disqualify a
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignmeny
law.

Election of Remadies. Election by Lender to pursue any remedy shall not exclude pursuit of an
an election io make expenditures or to take action to perform an abligation of Grantor under thi Signsne;
Grantor's faflure to perform, shall not affect Lender's right to declare a default and exercise its reedis

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of th
Lender shall he entitled to recover such sum as the court may adjudge reasonable as attorneys’ fe
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the prateition of
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and Shall'be
interest at the Note rate from the date of the expenditure until repaid. Expenses covared by this paragraph
without limitation, however subject to any limita under applicable law, Lender's altorneys’ fees and Lender's’leg
expenses, whether or not there is a lawsuit, including aftorneys’ fees and expenses for bankrupley proceedings
(including efforts to modify or vacate any automatic stay or injunctian), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyor.
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable la

ice to Grantor to declare the entire
that Granior would be required to

exceeds the
ing as a
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so will pay any court costs, in addition to all other sums provided by law.
JS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

15, This Assignment, together with any Related Documents, constitutes the entire understanding and
the parties as to the matiers set forth in this Assignment. No alteration of or amendment to this
t shafl be effective unless given in writing and signed by the party or parties sought to be charged or
F teration or amendment.

ibn Headiigs.: Caplion headings in this Assignment are for convenience purposes only and are not to be used
to int rm o de he provisions of this Assignment.

s Assignment will be governad by federal law applicable to Lender and, 1o the extent not
preempted by fuderai’law, the laws of the State of Washington without regard to its conflicts of law provisions,
This Assignment | ccepted by Lender in the State of Washington.

erger of the interest or estate crealed by this Assignment with any other interest or
¥ tirne held by or for the benefit of Lender in any capacity, without the writteri consent

Intorpmtaﬂon (1 ;
Assignment in the smgy ar.h
require. {2) If mor
and sevaral. Thi

ses where there is more than one Borrower or Grantor, then alt words used in this
e deemed to have been used in the plural where the context and construction so
feon signs this Assignment as "Grantor," the obligations of each Grantor are joint
sider brings a lawsuil, Lender may sue any one or more of the Grantors. If
person, Lender need not sue Borower first, and that Borrower need not be
given to paragraphs or sections in this Assignmeni are for convenience
interpret or define the provisions of this Assignment.

leemed (o have waived any rights under this Assignment uniess such
7 L#nder. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of su or any other righl. A waiver by Lender of a provision of this Assignmant
shall not prejudice or constitulg aiver Lender's nght otherwise to demand strict compliance with that
provision or any other provisio thi ifnment. Mo prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constifute.a‘Waiyer8f any of Lender's rights or of any of Grantor's obligations as to any
future transactions. Whenever of Lender is required under this Assignment, the granting of such
consent by Lender in any instanc f£onstitute conlinuing consent to subsequent instances where such
consent is required and in alt cases such

Notices. Subject to applicable law, &
manner, any notice required to be giveh Aindst this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually’ psteived by telefacsimile {unless otherwise required by law), when
deposited with a nalicnatly recognized overnight courier, or, if mailed, when deposited in the United Stales mail, as
first class, certified or registered mail postage firepald, directed to the addresses shown near the beginning of this
Assgnment Any party may change its addréss'for nolices under this Assignment by giving formal written notice
to the other parbes, specifying that the purpbs is to change the party's address. For nofice
purposes, Grantor agrees to keep Lender informed at all tlm 5 nlor's current address. Subject to applicable
law, and except for nolice required or allowed by law n another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is d ice given to all Grantors.

Powers of Attorney. The various agencies and powers af attorne nveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked until such time as the same are renounced by
Lender.

joined in any lawsuit.
purposes only. Thay are

No Waiver by Lender.

Severability. If a court of competant jurisdiction finds any provi g Assignment to be illegal, invalid, or
unenforceable as to any circumsiance, that finding shall not, ‘offending provision illegal, invalid, or
unenforceable as to any other circumstance, If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the ofrend?n provisioh fannot be so modified, it shal be
considered deleted from this Assignment. requl by law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not aﬁa i lidity or enforceability of any
other provision of this Assignment,

Successors and Assigns. Subject to any limitations stated in this Assignms on tra er of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the partids, their Suctcessors and assigns. |f
ownership of the Property bacomes vested in a parson other than Grantor, E!.ander out notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and th ' ay of forbearance or
extension without raleasmg Grantor from the obhgatlons of this Assngnment‘ a) e Indebtedness.

DEFINITIONS. The following capitalized words and terrms shall have the following: niezh
Assignment. Unless specifically stated 1o the contrary, all references to dollar amounts™shalt‘me:
money of the United States of America. Words and terms used in the singular shalf include thy
shall include the singular, as the context may require. Words and terms not otherwise: define!
have the meanings attributed 1o such terms in the Uniform Commercial Code;

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIG i
be amended or modified from time to time, together with all exhibits and schedules altached s
OF RENTS from time to time.

Borrower. The word "Borrower" means HYATTCENTERS-KENNEWICK. INC..

Event of Default. The words "Event of Default” mean any of the events of default set forth in thls
the defauit section of this Assignment,

Grantor. The word "Grantor” means HYATTCENTERS-KENNEWICK, INC..

Guarantor. The word "Guarantor® means any guarantor, surely, or accommodation party of any or a
Indebtedness.

Guaranty. The word “Guaranly’ means the guaranly from Guarantor to Lender, including without limitatio
guaranly of all or part of the Note.

Indebtedness. The word “Indebledness” means afl principat, interasl, and othar amounts, cosls and expens
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bie under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
ohdatlons of and subsututlons for the Note or Related Documents and any amounts expended or advanced by

word ‘Lender" means Skagit Bank, its successors and assigns.

rd "Note" means the promissory note dated September 20, 2016, in the original principal
$1,200,000.00 from Grantor to Lender, together with all renewals of extensions of,
financings of, consalidations of, and substitutions for the promissory note or agreement.

"Property” means all of Grantor's right, title and interest in and to all the Property as
nment” section of this Assignment,

deeds, oollateral
existing, execu

Rents. The who
and all present and fistiire !é

and all other mstruments agreements and dor:.uments whether now or hereafter
n with the Indebtedness.

s all of Grantor's present and future rights, title and interest in, to and under any

ON BEHALF OF GRANTOR ON
GRANTOR:

HYATTCENTERS-KENNEWICK, INC.

of

‘\\I“l“""’
F 11y

swieor (Moghimplrre
COUNTY OF é_/zw,ﬁlfﬁ

On this 30 i day of &
Nofary Public, personally appeared H NORMAN HYA

and personally known to me or proved to me on the basm of satnsfae:tory ev
corporation that executed the ASSIGNMENT OF RENTS and acknowlédged the.a
act and deed of the corporation, by authority of its Bylaws or by resélutis i
purposes therein mentioned, and on oath stated that he or she is authariz
executed the As\signment on behalf &f the corporation.

W
AT

y , before me, the undersigned
AYATTCENTERS-KENNEWICK, INC.,

ignment to be the free and voluntary
rd of directors, for the uses and

By / Re
Notary Public in and for tha State ofm My

LaserPro, Ver. 16.3.0.026 Coapr. O+H USA Corporation 1997, 2015. Al Rights Resérved”
TR-25735 PR-2 E



SCHEDULE “A-1”

LEGAL DESCRIPTION

and maintain sald roa
30 feet on each side of

South line of the North 5 acre
Sectton 15;

thence South 2°01°50” East 380.53
certain tract of land conveyed to Ev
No. 648660, records of Skagit Coun
thence North 88°58° 40" West parallel
of

Section 15, 30.0 feet to the West side of the gountry
center line of this casement;
thence North 88°58°40” West to the West line est V4 of the Northeast ¥ of Section
15, said point being the terminal point for the center line ¢f this 60 foot easement; as conveyed by
instruments recorded under Auditor’s File Nos. 7 2and 722404, records of Skagit County,
Washington,

he North line of the Southwest %4 of the Northeast ¥

i‘and the true point of beginning, for the

Situate in the County of Skagit, State of Washington.



