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DEED OF TRUST

Reference # (if applicab
Grantor(s):
1. Churchill, Aaron T
2. Churchill, Lori A.

Additional on page

Grantee(s)
1. SaviBank
2. Land Title Company of Skagil Courty; Trustee
Legal Description: Ptn Blk 8, Res '(-J Montborne Aka Lot 8 Of Surveys, Under AF
#200006080127, Amended 2000083C00B77.

Additional on page 2

ong AARON L. CHURCHILL and LORI
A. CHURCHILL, husband and wife ("Grantor"); “SaviBan ose mailing address is Mount
Vernon Branch, 208 East Blackburn Suite 100, Moun A 98273 (referred to below
sometimes as "Lender” and sometimes as "Beneficia nd Title Company of Skagit
County, whose mailing address is 111 East Hopper Road ton, WA 98233 (referred to
below as "Trustee").
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DEED OF TRUST
(Continued) Page 2

CORVEYAMCE AND/GRANT. For valuable consideration, Grantor conveys to Trustee in trust with powsr of sale, right
: n and for the bensfit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

real property, together with all existing or subsequently erected or affixed buildings,
i5; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
; wnth ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
housFlimitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

of Survey recorded June 8, 2000, under Auditor's File No.

Survey recorded August 30, 2000, under Auditor's File No. 200008300077, records of
Skagit County,
Washington, a
right-of-way, "PLA
RESERVE ADDIT:@)
WASHINGTON", a

rtion of Block 8 and vacated street and former railroad

HE TOWN OF MONTBORNE I[N SKAGIT COUNTY,

TOGETHER WITH AND
and across

Also known as portions of ‘Lai
TOWN OF

MONTBORNE IN SKAGIT COUNA
TOGETHER WITH that portion o

corner of Lot 2;

thence Northwesterly 83 feet;
thence Southwesterly 107.97 feet;
thence Southeasterly 83.98 feet;

008-008-0000/P115693.

rest in and to all leases, Rents, and

Grantor a license to collect the Rents and profits, which license i‘ﬂa
automatically revoked upon acceleration of all or part of the Indebtediess. ol Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Ren

PERSONAL PROPERTY IS GIVEN TO SECURE (A} PAYMENT OF THE INDE EDNES (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTE, ;&\ND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: '

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a)
Borrower's request and not at the raquest of Lender; (b} Grantor has the full pow
this Deed of Trust and to hypothecate the Praperty; {(c} the provisions of this Deet
result in a default under any agreement or other instrument binding upon Grantor and
law, regulation, court decree or order applicable to Grantor; {d) Grantor has establi
from Borrower on a continuing basis information about Borrower's financial condition; an
representation to Grantor about Borrower (including without limitation the creditworthiness

confllct with, or
wolatlon of any

law, or any other law which may prevent Lender from bringing any action against Grantor, ‘ A cIa|m for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lgped 3
ar completion of any foreclosure action, gither judicially or by exercise of a power of sale,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower s
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shallys p tsi
respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in possegs
control of the Property; {2} use, operate or manage the Property; and (3) collect the Rents from t
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following
relate to the use of the Property or to other limitations on the Property. The Real Property is not used pring &
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.
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Eﬁlu;?sance, Vajte.

Grantor shall not cause, conduct or permit any nuisance nor commit permit, of suffer any

ents. Grantor shall not demolish or remove any Improvements from the Real Property
ritten consent. As a condition to the removal of any Improvements, Lender may require
ments satisfactory to Lender to replace such Improvements with Improvements of at least

jnder and Lender’'s agents and representatives may enter upon the Real Property at alt
10 Lender's interests and to inspect the Real Property for purposes of Grantor's

Compliance with Govérnm
compliance by all agents,ste
otherwise use or occupy
in effect, of all gover?
limitation, the Americy
regulation and withhold ¢
notified Lender in writing
Property are not jeopardiz
satisfactory to Lender, to

Requirements. Grantor shall promptly comply, and shall promptly cause
ts or ather persons or entities of every nature whatsoever who rent, lease or

in any manner, with all laws, ordinances, and regulations, now or hereafter
figies applicable to the use or occupancy of the Property, including without
%mmes Act. Grantor may contest in good faith any such law, ordinance, or
g any proceeding, including appropriate appeals, so long as Grantor has
so and so long as, in Lender's sole opinion, Lender's interests in the
equire Grantor to post adequate security or a surety bond, reasonably

Duty to Protect. Grantor agr
acts, in addition to those acts se
reasonably necessary to protect

DUE ON SALE - CONSENT BY LENDER v, st Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust o ngregse the interest rate provided for in the Note or other document

i i : itions as Lender deems appropriate, upen the sale or transfer,
he Real Property, or any interest in the Real Property. A
r any right, title or interest in the Real Property; whether
ttary; whether by cutright sale, deed, installment sale contract,
a term greater than three (3) years, lease-option contract, or by
in or to any land trust holding title to the Real Property, or by any
Property. If any Grantor is a corporation, partnership or limited
0 ‘awnership of more than twenty-five parcant {25%) of the vating
stock, partnership interests or limited liability compary“interests, a case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohi iy Tederal law or by Washington law.

without Lender's prior written consent, of all
"sale or transfer means the conveyance of b

land contract contract for deed leasehold mtere? with
sale, assignment, or transfer of any beneficial inte:

Trust:

Payment. Grantor shall pay when due {(and in all events
charges lincluding water and sewer), fines and impositiofg |

interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, Existing Indebtedness referred to

below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, ass : claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in thy j
is filed as a result of nonpayment, Grantor shall within fifteen (15) days
within fifteen (15) days after Grantor has notice of the filing, secure the’
Lender, deposit with Lender cash or a sufficient corporate surety bond or
amount sufficient to discharge the lien plus any costs and attorneys' fee
result of a foreclosure or sale under the lien, shia)
satisfy any adverse judgment before enforcement against the Property. Gra

obligee under any surety bond furnished in the contest proceedings.

ien arises or, if a lien is filed,
i the lien, or if requested by

that could accrue as a
f and Lender and shall

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory
or assessments and shall authorize the appropriate governmental official to deliv
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days befo
services are furnished, or any materizls are supplied to the Property, if any mechani
other lien could be asserted on account of the work, services, or materials. Grantor wé
furnish to Lender advance assurances satisfactory to Lender that Grantor can and |
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are.d
Trust.

coverage amounts as Lender may request with Trustee and Lender being named as additional insk,
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or ¢
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to ‘time
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will
cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each insurance polic
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
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ator of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
ain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
d in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
uring the loan, up tc the maximum policy limits set under the Mational Flood Insurance Program,
red by Lender, and to maintain such insurance for the term of the loan.

s. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
rantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender’'s
der may, at Lender's election, receive and retarn the proceeds of any insurance and apply

ard repair of
replace the

Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair or
gdegtroyed Improvements in a manner satisfactory to Lender. lLender shall, upon
satisfactory pioof of'g =.ndlture pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration it Gr ¢ is not in default under this Beed of Trust. Any proceeds which have not been
disbursed within 180 dﬁ’v ﬂ‘fte their receipt and which Lender has not committed to the repair or restoration of
‘ “pay any amount owing to Lender under this Deed of Trust, then to pay accrued
hall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after paym f the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may §

Cumpllance with Exlstlng dabtsdn&ﬁs uring the period in which any Existing Indebtedness described below is
i 8 provisions contained in the instrument evidencing such Existing
Indebtedness shall constltur. £mp) lince” with the insurance provisions under this Deed of Trust, to the extent
Deed of Trust would constitute a duplication aof insurance requirement. |If any
n loss, the provisions in this Deed of Trust for division of proceeds
.ngt payable to the holder of the Existing Indebtedness,

i Lender, however not more than once a year, Grantor shall furnish
(1) the name of the insurer; (2} the risks

insured; (3} the amount of the policy}
property, and the manner of determinin
request of Lender, have an independen
of the Property.

but not limited to Grantor's failure to comply wit
required below, or to discharge or pay when due amy
of Trust or any Related Documents, Lender on Grantor’s beha wit shall not be obligated to} take any action that
Lender deems appropriate, including but not limited to dis pr paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or an th% Property and paying all costs for insuring,

r is required to discharge or pay under this Deed

bear interest at the rate charged under the Mote from the ciat
Grantor. Al such expenses will become a part of the Indel:
demand; (B) be added t¢ the balance of the Note and be djspu
payments to become due during either {1) the term of any applical
the Note; or (C) be treated as a balloon payment which will be due gnd pay
Trust also will secure payment of these amounts. Such right shall be in ad
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating tdov
of Trust:

t the Note's maturity. The Deed of
to all other rights and remedies to

Title. Grantor warrants that; (a} Grantor holds good and marketable t

free and clear of all liens and encumbrances other than those set fort
Existing Indebtedness section below or in any title insurance policy, titl
of, and accepted by, Lender in connection with this Deed of Trust, and *
authority to execute and deliver this Deed of Trust to Lender.

o the Property in fee simple,
at Property description or in the
fidial title opinion issued in favor

title to the Property against the lawful claims of all persons.
that guestions Grantor's title or the interest of Trustee or Lander under this Deed
action at Grantor's expense. Grantor may be the nominal party in such proceed
partlmpate in the proceeding and to be represented in the proceedlng by cou

ing is commenced
shall defend the
shall be entitled o

to permit such pertrcrpation

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the
existing applicable laws, ordinances, and regulations of governmental authorities.

shall remain in full force and effect until such time as Borrower’s Indebtedness shall be paid i '
EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtednass are a part of ti:

or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed o%
ather security agreement which has priority over this Deed of Trust by which that agreement is mo !
amended, extended, or renewead without the prior written consent of Lender. Grantor shall neither requesgt n
accept any future advances under any such security agreement without the prier written censent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:
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f any proceeding in caondemnation is filed, Grantor shall promptly notify Lender in writing, and
jpromptly take such steps as may be necessary to defend the action and obtain the award, Grantor
migal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be

If all or any part of the Property is condemned by eminent domain proceedings or by
any pmceedmg & in fieu of condemnation, Lender may at its eiection require that all or any portion of the
net proceeds of th
proceeds of the

incurred by Tre

an the award after payment of all reasonable costs, expenses, and attorneys fees
connection with the condemnation.

her action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Giant rse Lender for all taxes, as described below, together with all expenses
incurred in recording, pe ntinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and:other chargeg far recording or registering this Deed of Trust.

Taxes. The following sh {1} a specific tax upon this type of
Deed of Trust or upon all gy, any gar 5 Indebtedness secured by thls Deed of Trust; {2} & specific tax on
Borrower which Borrower is au required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3} a taxdn is type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax ‘ i
made by Borrower.

Subsequent Taxes. If any 1ax 1o
Trust this event shall have the same

security agreement are a part of this Deed of Trust

Security Agreernent This instrument shall

as amended from tlme to time.

Security interest. Upon request by Lender, Grantor shg ataver action is requested by Lender to perfect
and continue Lender's security interast in the Rents [ In addition to recording this Deed of
Trust in the real property records, Lender may, at an ithout further authorization from Grantor, file
executed counterparts, copies or reproductions of this s a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting gcurity interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from t
any Personal Property not affixed to the Property in a manner a
Lender and make it available to Lender within three (3) days a
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and

Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisio
attorney-in-fact are a part of this Deed of Trust:

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be,
and places as Lender may deem appropriate, any and all such mortgages, deedss
i [ certificates, and
ate, complete

perfect, continue, or preserve (1} iz Not 5
the Related Documents, and {2) the liens and security interests created by this Dgtd of A7
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lend
writing. Grantor shall reimburse Lender for all costs and expenses incurred in connecti
to in this paragraph.

the contrary in
referred

Attorney-in-Fact. If Grantor fails to do any of the things referred 1o in the preceding paragiaphs
for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby i
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, red

the preceding paragraph.
FULL PERFORMANCE. |f Borrower and Grantor pay all the Indehtedness when due, and Grantor atherw:
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trust

on file evidencing Lender's security intarest in the Rents and the Personal Property. Any reconveyance fea §h
by Grantor, if permitted by applicable law. The grantee in any recenveyance may be described as the "ger:
persons legally entitled thereto”, and the recitals in the recanveyance of any matters or facts shall be conclusive py;
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.
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RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dee
Trustee or Lender may exercise any one or more of the following rights and remedies:

her De u§ts Borrcwer or Grantor fails to comply with or to perform any cther term, obllgatlon, covenant or

Failure to comply with any other term, obligation, covenant or condition contained in this
e af in any of the Related Documents,

arties. Should Borrower or any Grantor default under any loan, extension of credit,

#any of Borrower's or any Grantor's property or Borrower's ability to repay the
rantor's ability to perform their respective obligations under this Deed of Trust or

or oh Borrower's oG
any material respect,
thereafter.

Defective Collateralizat
effect {including failure
time and for any reason.

Death or Insolvency. The
member withdraws from th

of Grantors {regardless of whether election to continue is made), any
ompany, or any other termination of Borrower's aor Grantor's

existence as a going business ohgh of 2 ¥ member, the insolvency of Borrowar or Grantor, the appointment
of a receiver for any part of Borrower's | 's property, any assignment for the benefit of creditors, any type

of creditor warkout, or the commny ert g any proceeding under any bankruptcy or insolvency laws by or
against Borrower or Grantor, ;

Creditor or Forfsiture Proceedings. Co
proceeding, self-help, repossession o
governmental agency against any prop
Borrower's or Grantor's accounts, includirg
not apply if there is a good faith dispute by
which is the basis of the creditor or forfeiture
the creditor or forfeiture proceeding and deposf
proceeding, in an amount determined by Lende
dispute.

f foreclosure or forfeiture proceedings, whether by judicial
method, by any creditor of Borrower or Grantor or by any
ing the Indebtedness. This includes a garnishment of any of
Eposit accounts, with Lender. However, this Event of Default shall
rower or Grantor as to the validity or reasonableness of the claim
'oceeding and if Barrower or Grantor gives Lender written notice of
with Lender sfionies or a surety bond for the creditor or forfeiture
in its sole ion, as being an adequate regerve or bond for the

Breach of Other Agreement. Any breach by Borrow
Borrower or Grantor and Lender that is not remedied
limitation any agreement concerning any indebtedn
whether existing now or latar.

rantor urider the terms of any other agreement between
thin any gface period provided therein, including without

Events Affecting Guarantor.

Any of the preceding events ocg

rantor's financial condition, or Lender
helieves the prospect of payment or performance of the Indebtedn noaired.

Existing Indebtedness. The payment of any instalment of princip vinterest an the Existing Indebtedness is
not made within the time reguired by the promissory note evidencing sugh | s, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other action is commenced to foreclose any existing lien

not been given a notice
onths, it may be cured if

(1) cures the default
itiates steps which
er cantinues and

Right te Cure. If any default, other than a default in payment, is curable
of a breach of the same provision of this Deed of Trust within the preced )
Grantor, after Lender sends written notice to Borrower demanding cure of sugk d&
within fifteen {15} days; or {2) if the cure requires more than fifteen {15} daysy i

completes all reasanable and necessary steps sufficient to produce compliance a
me thereafter,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursy ‘medv, and

of Trust,

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire In
due and payable, including any prepayment penalty which Borrowar would be required to pa

foreclosure, in either case in accordance with and to the full extent provided by applicable law,

UCC Remedises. With respect to all or any part of the Personal Property, Lender shall have all
remedies of a secured party under the Uniform Commercial Code.

Collact Rents. Lender shall have the right, without notice to Borrower or Grantor to take posses i)
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the nety
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reguir
tenant ar other user of the Property to make payments of rent or use fees directly to Lender. If the Rengs
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to erndgs
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
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POWERS AND OBLIGATIONS OF TRUSTEE. The following p
{(pursuant to Lender's instructions} are part of this Deed of Tru

Lender shall have the right to have a receiver appmnted to take possession of all or any pari of
e power to protect and preserve the Property, 10 operate the Property preceding or pending
d to collect the Rents from the Property and apply the proceeds, over and above the cost of
the Indebtedness. The receiver may serve without boand if permitted by law. Lender's
of a receiver shall exist whether or not the apparent value of the Property exceeds the
subStantial amount. Employment by Lender shall not disqualify a person from serving as a

rantor remains in possession of the Property after the Property is sold as provided
\ mes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall bécome “g fenapt’at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either {1} pay a re sgee able rental for the use of the Property, or {2} vacate the Property immediately
upon the demand of Len

| have any other right or remedy provided in this Deed of Trust or the Note

r reasgnabie notice of the time and place of any public sale of the Personal
¥ prlvate sale or other intended disposition of the Personal Property is to be
wen at Ieast ten (‘IO) days before the time of the sale or disposition.

Sale of the Praperty. To the extent petf
rights to have the Property marskall
sell all or any part of the Property. 4o
to bid at any public sale on all or an

tted by applicable law, Borrower and Grantor hereby waives any and ail
- In exeredging its rights and remedies, the Trustee or Lender shall be free to
r separately, in one sale or by Separatg sales. lender shall be entitled

Attorneys' Fees; Expenses. If Lender s
Trust, Lender shall be entitled to recover
and upon any appeal. Whether or not

reasonable expenses Lender incurs that
interest or the enforcemant of its rights shal!
interest at the Note rate from the date of th
without limitation, however subject to any |

under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, wding attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automa stay or inj ion), appeals, and any anticipated post-judgment
collection servnces the cost of searchmg records’ obtalnlng ports {including foreclosure reports}, surveyors'
to the extent permitted by applicable law.

Powers of Trustes. In addition to all powers of Trustee arising ag
take the following actions with respect to the Property upon th
preparing and filing a map or plat of the Real Property, includi
public; (b} join in granting any easement or creating any res

t of Lender and Grantor: (a) join in
n of streets or other rights to the
Real Property; and (¢} join in any
Lander under this Deed of Trust.

pending sale under any other

required by appllcable law, or unless the action or proceeding is brought
Trustea. Trustee shall meet all qualifications required for Trustee unde
and remedies set forth above, with respect to all or any part of the Pro
accordance with and to the fuII extent provided by applicable law.

Successor Trustee Lender, at Lender's option may from time to time appoint tee to any Trustee

nd, recorded in the

matters required by state law, the names of the original Lender Trustee, and Gram ‘the
Auditor's File Number where this Deed of Trust is recorded, and the name and address g

Trustee in this Deed of Trust and by applicable law, This procedure for substitution of Trugte
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be giver
any notice required to be glven under this Deed of Trust, including without limitation any noticd: g

notice of sale shall be given in writing, and shall be effective when actually delivered, when actu@?i
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overni
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepa
the addresses shown near the beglnnmg of this Deed of Trust. All copies of notices of foreclosure fro

purpases, Grantor agrees 1o keep Lender informed at all times of Grantor's current address. Sub)ec‘i 1o apphc& le Ig
and except for notice required or‘allowed by law 10 be given in another manner, if there is more than one Grantor,
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and &
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the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this

the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
a certified statement of net operating income received from the Property during Grantar's
"Net aperating income shall mean all cash

Marger. Thefe
estate in the Fropert
of Lender.

{SBA) natmnwnde prd

I tax dollars to assist small business owners. I the United States is seeking
to enforce this docuipant, gh

BA regulations: {a)] When SBA is the holder of the Note, this document and
this toan will be construed in accordance with federal law. (b) Lender or
s for purposes such as filing papers. recording documents, giving notice,
using these procedures, SBA does not waive any federal immunity from

foreclosing liens, and ot
local or state control, pe
or state law to deny any ai?iagmm i Boftower, or defeat any claim of SBA with respect to this Loan. Any clause
in this document requiring arbitrati
instrument.

Choice of Venua. If there is a fa
courts of Skagit County, State of

grees upon Lender's request to submit to the jurisdiction of the

Joint and Several Liability. All obliga
several, and all references to Grantor shail
each and every Borrower. This meang
Deed of Trust.

r and Grantor under this Deed of Trust shall be joint and
nd every Grantor, and all references to Borrower shall mean
ntor signing below is responsible for all obligations in this

No Waiver by Lender. Lender shall not be egimed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lere: . No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any,obher right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver o therwise to demarnd strict compliance with that
provision or any other provision of this Deed bf Trust, prigr waiver by Lender, nor any course of dealing
between Lender and Grantar, shall constitute a waiver o liender's rights or of any of Grantor's obligations
as to any future transactions, Whenever the consent. gt L&nder is fequired under this Deed of Trust, the granting
of such consent by Lender in any instance shall no pétitute cén}{inuing consent to subsequent instances where
such consent is required and in all cases such consen r fang

Sevarability. |If a court of competent jurisdiction finds &

or unenforceable as to any other person or circumstance.
modified 50 that it becomes legal, valid and enforceable.
be considered deleted from this Deed of Trust. Unless othg
unentforceability of any provision of this Deed of Trust shall n
other provision of this Deed of Trust.

'rqti by law, the illegality, |nvaI|d|tv, or
lagality, validity or enforceability of any

eir successors and assigns. |f
ithout notice to Grantor, may
es bv way of forbearance or

ownership of the Property becomes vested in a person other than Gran
deal with Grantor's successors with referance to this Deed of Trust and
extension without releasing Grantor from the obligations of this Deed of ¥

Waiver of Homestead Exemption. Grantor hereby releases and waives all righ
exemption laws of the State of Washington as to all Indebtedness secured by t

DEFINITIONS. The following capitalized words and terms shall have the following
Trust. Unless spegifically stated to the contrary, all references to doliar amounts shat
of the United States of America. Words and terms used in the singular shall include™t” plupdl, s
include the singular, as the context may require. Words and terms not otherwise defined g thi

have the meanings attributed to.such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary”™ means SaviBank, and its successaors and assigns.

Borrower. The word "Borrower" means Aaron L. Churchill and Pacific Marine Fabricatipss”
co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lende
includes without limitation all assignment and security interest provisions refating to the Per
Rents.

Default. The word "Default" means tha Default set forth in this Dead of Trust in the section titled

Event of Default. The words "Event of Default” mean any of the events of default set forth in this De
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness”™ mean the indebtedness described in the Exig
provision of this Deed of Trust.

Grantor. The word "Grantor" means Aaro'n L. Churchill and Lori A. Churchill.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all o
Indebtedness.
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e word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
or part of the Note.

‘ne word "tmprovements” means all existing and future improvements, buildings, structures,
ixed on the Real Property, facilities, additions, replacements and other construction on the Real

"Indebtedness” means all principal, interest, and other amounts, costs and expenses
Related Documents, together with all renewals of, extensions of, modifications of,
tutions for the Note or Related Documents and any amounts expended or advanced by
ar's obligations or expenses incurred by Trustee or Lender to enforce Grantor's

rust, together with interest on such amounts as provided in this Deed of Trust.
Lender. ns SaviBank, its successors and assigns.

Note. The word "No

the promissory note dated September 29, 2016, in the original principal
Borrower to Lender, together with all renewals of, extensions of, maodifications
0f, and substitutions for the promissory note or agreement. NOTICE TO

| Property” mean all equipment, fixtures, and other articles of personal
rantof, and now or hereafter attached or affixed to the Real Property;
ddltlons to, all replacements of, and all substltutlons for, any of such

Real Proparty. The words "Real

e real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Refs
agreements, security agreements, mortg
instruments, agreements and document
Indebtedness; provided, that guaranties &
are not secured by this Deed of Trust.

" mean all promissory notes, credit agreements, loan
; trust, security deeds, collateral mortgages, and all other
sw or hereaftar existing, executed in connection with the
rental indemnity agreements are not "Related Documents™ and

Rents. The word "Rents” means all preseky

nd future rents, revenues, income, issues, rovyaities, profits, and
other benefits derived from the Property.

Trustea. The word "Trustee” means Land Tit!

SKONS OF THIS DEED OF TRUST, AND EACH

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PH
GRANTOR AGREES TO ITS TERMS.

GRANTOR;

/ 2 o

Karon L. Churchill

WM A Oanindd

Lori A. Churchill

INDIVIDUAL ACKNOWLEDGM

STATE OF }

' Y 188
COUNTY OF yA %Q }

y \\\\\IHH”

On this day before me, the undersigned Notary Public, personally a@%ﬁ% %éfs%.lj' ﬁmhﬁi i
or proved to me on the basis of satisfactory evidence to be the ig SGri

wh
Trust, and acknowledged that he or she signed the Deed of TrustRs msﬁ)rm:ri‘r e aig‘d' @nta
uses and purposes therein mentioned. . »

s e
Given under my hagd and official seal this 3 0 ~ -duy o

- ';‘:‘y ‘ %
By A mﬂ“’k/b’wgr ”fopwgw&

¢
ic i W‘ﬁ' e ot
Natary Public in and for the State of My commission expires
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INDIVIDUAL ACKNOWLEDGMENT

ot ,

) 88

STATE OF

COQUNTY OF

On this day befor e yndessigned Notarv Public, personally appeared Lorl A. Churchlll personally known to me or
proved to me on ife bas

Trust, and acknowledged
uses and purposes therein

gt'she signed the Deed of Trust ag\h ‘QE!Nr i/
. J S 'sleN
Given under my hand angfoffiGiat ; . ~ w

To:

The undersigned is the legal owner and holder,
raquested, upon payment of all sums owing to%y
right, title and interest now held by you under the

Ml indebtedness secured by this Deed of Trust. You are hereby
to reconvey without warranty, to the persons entitled thereto, the
ged of Trust,

Date: Beneficiary:

By:
Its:
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