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SAN Di {}O CA 2111

ASpace Above This Line For Recording Data]
Loan No.: 138-2002287
MIN: 100019913820022870

ED OF TRUST

! mber: 4948 000 033 000
SKAGIT HIGHLAND DIV 5 PH 2

Assessor’s Property Tax Parcéi=—. 3
Abbreviated Legal Description: LOTY
Full legal description located on page:

DEFINITIONS

Words used in multiple sections of this docu
13, 18, 20 and 21, Certain rules regarding the usg

ined below and other words are defined in Sections 3, 11,
f words used in this document are also provided in Section 16,

{A) “Secarity Instrument” means this document, which is dated September 27, 2016, together with all Riders
to this document.

(B)  “Borrower” is KYLE J. KELLN AND OLGA'A"-KEL
trustor under this Secunty Instrument.

USBAND AND WIFE. Borrower is the

(<) “Lender” is GUILD MORTGAGE COMPANY, A CALIFORNIA CORPORATION. Lender is a
corporation organized and existing under the laws of CALIF.RNIA ender s address is 5898 COPLEY
DRIVE, SAN DIEGO, CA 92111. Lender is the beneficiary under this. Sectri Fument.

{D) “Trustee” is FIDELITY NATIONAL TITLE COMPANY OF WASH
CORPORATION.

TON, A WASHINGTON

(E) “MERS” is the Mortgage Electronic Registration Systems, Inc. Len
nominee for Lender for this Loan, and attached a MERS Rider to this Securi
Borrower, which further describes the relationship between Lender and MERS, an
amends and supplements this Sccurity Instrument.

s appeinted MERS as the

(F) “Note™ means the promissory note signed by Borrower and dated September
that Borrower owes Lender Two Hundred Fifteen Thousand Three Hundred and 0071
$215,300,00) plus interest. Borrower has promised to pay this debt in regular Periodic Payment
in full not later than October 1, 2046.
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ns the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
ms due under this Security Instrument, plus interest.

] Cendominium Rider [] Second Home Rider
D Planned Unit Development Rider [} Biweekly Payment Rider
Revocable Trust Rider

) “Applicable Law m ;,m all com
and admlmstratlve rules and orders (that.have the effect of [aw) as well as all apphcable final, non- appea!able

(K)
charges that are imposed on Borrower
similat organization.

includes, but is not limited to, point-of-sale transfers
telephone, wire transfers, and automated clearinghouse trans

{M) “Eserow Items” means those items that are descrit

(N) \
any third party (other than insurance proceeds paid under the coverages desc
destruction of, the Property; (ii) condemnation or other taking of al ¢

d in Section ) for: (i) damage to, or
of the Property; (iii) conveyance in
#ar condition of the Property.

(O

Loan.

™ “Periodic Payment” means the regularly scheduled amount due for (i
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA”™ means the Real Estate Settlement Procedures Act (12 U.S.C.

implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended,
additional or successor legislation or regulation that governs the same subject matter, A
Instrument, “RESPA™ refers to all requirements and restrictions that are imposed in regar
mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan™ under
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; and (it) the pcrformance of Borrower’s covenants and agreements undcr this Security
__r this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power

of SKAGIT:

ion] [Name of Recording Jurisdiction]
IGHLANDS DIVISON V (PHASE 2), ACCORDING TO THE PLAT
JANUARY 17, 2008 UNDER AUDITORS FILE NO. 200801170047,
Y, WASHINGTON. SITUATED IN SKAGIT COUNTY,

MOUNT VERNON
(City]

TOGETHER WITH all the improvement
appurtenances, and fixtures now or hereafier a part of the p.
covered by this Security Instrument. All of the foregoing &

(“Property Address™):

sexcept for encumbrances of record.
Borrower warrants and will defend generally the title to the Propert lairns and demands, subject to any

encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agre€as

1. Payment of Principal, Interest, Escrow Items, Prepayment
Borrower shall pay when due the principal of, and interest on, the debt evidence
charges and late charges due under the Note. Borrower shall also pay funds for Esc
Payments due under the Note and this Security Instrument shall be made in U.S. curre
other instrument received by Lender as payment under the Note or this Security Instrur
unpaid, Lender may require that any or all subsequent payments due under the Note and t
made in one or mote of the following forms, as selected by Lender: (a) cash; (b} money o
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfes,
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Payments are deemed received by Lender when received at the location designated in the Note or at such

ayment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
' ny payment or partial payment insufficient to bring the Loan current, without waiver of any
ejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
#such payments at the time such payments are accepted. If each Periodic Payment is applied as of
Lender need not pay interest on unapplied funds. Lender may hold such unapplied
payment to bring the Loan current. If Borrower does not do so within a reasonable
ither apply such funds or return them to Borrower. If not applied earlier, such funds
will be applled“to the 1g principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower .now or in the future against Lender shall relieve Borrower from making payments
due under the Note = eeairity Instrument or performing the covenants and agreements secured by this
Security Instrument.
2. Application o

r Proceeds. Except as otherwise described in this Section 2, all payments
ipplied in the following order of priority: (a) interest due under the Note;
% due under Section 3. Such payments shall be applied to each Periodic
Any remaining amounts shall be applied first to late charges, second

If Lender receives a payme orrower for a delinquent Periodic Payment which includes a sufficient
amount o pay any late charge due, thie pdyment.midy, be applied to the delinquent payment and the late charge. If
ider may apply any payment received from Borrower to the
repayment of the Periodic Payments if, af
any excess exists after the payment is appli
may be applied to any late charges due. Volur
then as described in the Note,

Any application of payments, insurance r‘oceeds or Miscellaneous Proceeds to principal due under the
¢, of the Periodic Payments.
fidér on the day Periodic Payments are due under
r payment of amounts due for: (a) taxes and
Instrument as a lien or encumbrance on the
ny;4¢) premiums for any and all insurance
fis, if any, or any sums payable by
emiumg ih accordance with the provisions of
time during the term of the Loan,
zny, be escrowed by Borrower,

fu ,paymem of one or more Periodic Payments, such excess
niyments shall be applied first to any prepayment charges and

Property; (b) leasehold payments or ground rents on the Pra
required by Lender under Section 5; and (d) Morigage Insurancé p:
Borrower to Lender in lieu of the payment of Mortgage Insuranc
Section 10. These items are called “Escrow Items.” At originati
Lender may require that Community Association Dues, Fees, and 3
and such dues, fees and assessments shall be an Escrow Item. Borrower s

In the event of such waiver, Borrower shall pay directly, when and where payable
[tems for which payment of Funds has been waived by Lender and, if Lender
receipts evidencing such payment within such time period as Lender may requir
such payments and to provide receipts shall for all purposes be deemed to be a covenant an
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. ‘
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall i
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or ally
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natice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all

Such amounts, that are then required under this Section 3.

der.may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the

cified under RESPA, and (b) not to exceed the maximum amount a lender can require under

estimate the amount of Funds due on the basis of current data and reasonable estimates of
fe Escrow Items or otherwise in accordance with Applicable Law.

s shifl['be held in an institution whose deposits are insured by a federal agency, instrumentality, or

Shatl apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borro wt Hglding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unl ys Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unle is made in writing or Applicable Law requires jnterest to be paid on the Funds,
srrower any interest or earnings on the Funds. Borrower and Lender can agree
paid on the Funds. Lender shall give to Borrower, without charge, an
y RESPA,
scrow, as defined under RESPA, Lender shall account to Borrower for
If there is a shortage of Funds held in escrow, as defined under
ired by RESPA, and Borrower shall pay to Lender the amount
ce with RESPA, but in no more than 12 menthly payments. If there is
; - RESPA, Lender shall notify Borrower as required by RESPA,
ry to make up the deficiency in accordance with RESPA, but in

If there isa surplus' 0
the excess funds in accordancé

necessary to make up the shortage 1
a deficiency of Funds held in escrow,
and Borrower shall pay to Lender the am
no more than 12 monthly payments.

Upen payment in full of all sums
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower sh y all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priofity, over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Assotigtion Dues, Fess, and Assessments, if any. To the extent that
these items are Escrow Itetns, Borrower shall pay them in the i ovided in Section 3.

Borrower shall promptly discharge any lLien wh prity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the ured by the lien in a manner acceptable to
Lender, but only so long as Barrower is performing such agree oritests the lien in good faith by, or defends
against enforcement of the lien in, legal proceedings which in Lender’ '

Security Instrument, Lender shall promptly refund to

5 are concluded; or (¢} secures from
ien to this Security Instrument. If
ttain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. With
is given, Borrower shall satisfy the lien or take one or more of the actions

Lender may require Borrower to pay a one-time charge for a rea
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e
Property insured against loss by fire, hazards included within the term “extended
including, but not limited to, earthquakes and floods, for which Lender requires i 5
maintained in the amounts (including deductible levels) and for the periods that Lende
requires pursuant to the preceding sentences can change during the term of the Loan. The?
the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrow
shall not be exercised unreasonably. Lender may require Borrower to pay, in connection
(a) a one-time charge for flood zone determination, certification and tracking services; or (b) &.
flood zone determination and certification services and subsequent charges each time remapping

in this Section 4.
ifjcation and/or reporting
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ich.reasonably might affect such determination or certification. Borrower shall aiso be responsnble for the
t anly fees imposed by the Federal Emergency Management Agency in connection with the review of any
teemination resulting from an objection by Borrower,

d Borrower’s expense. Lender is under no obligation to purchase any particular type or amount

ore such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s

he contents of the Property, against any risk, hazard or liability and might provide greater

previously in effect. Borrower acknowledges that the cost of the insurance coverage so

I & ceed the cost of insurance that Borrower could have obtained. Any amounts

dishursed by Lender | Section 5 shall become additional debt of Borrower secured by this Security

Instrument. These amg II"hear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upﬂ' froat Lender to Borrower requesting payment.

All insurance policies d by Lender and renewals of such policies shall be subject to Lender’s right to

disapprove such policies, sha andard mortgage clause, and shall name Lender as mortgagee and/or as an

Borrower shall promptly give
form of i msurance coverage, not

ceipts of paid premiums and renewal notices. If Borrower obtains any
uired by Lender, for damage to, or destruction of, the Property, such

payee.
In the event of loss, Borrowé sfiall give pifampt notice to the insurance carrier and Lender. Lender may
' © Unless Lender and Borrower otherwise agree in writing, any
¢ was required by Lender, shall be applied to restoration
ofiomically feasible and Lender’s security is not lessened.
ave the right to hold such insurance proceeds until Lender
nsure the work has been completed to Lender’s satisfaction,
t_'omptly Lender may disburse proceeds for the repairs and
5 s:the work is completed. Unless an agreement is
ch insurance proceeds, Lender shall not be
for public adjusters, or other third parties,
d shall be the sole obligation of Borrower. If
m-;ld be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether fiot then due, thh the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the g i
If Borrower abandons the Property, Lender may file, negotiate and-sestle any avaﬂable insurance claim and
related matters. If Borrower does not respond within 30 days to a n o7, that the msurance carrier has
offered to settle a claim, then Lender may negotiate and setile the claim.
notice is given. In either event, or if Lender acquires the Property under =
assigns 1o Lender (a) Borrower’s rights to any insurance proceeds in an ampunt.not t m’tsed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights{other fhan the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering t ' sofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance pro
Property or to pay amounts unpaid under the Note or this Security Instrument, whet
6. Occupancy. Borrower shall occupy, establish, and use the Property as Borro
within 60 days after the execution of this Security Instrument and shall continue t
Botrower’s principal residence for at least one year after the date of occupancy, unless Le de
writing, which consent shall not be unreasonably withheld, or unless extenuating circums
beyond Borrower’s control. '

insurance proceeds, whether or not the unider)
ot repair of the Property, if the restoration or,
During such repair and restoration peried, Lend
has had an opportumty to 1nspect such Propert§,

made in writing or Applicable Law requires interest to be
required to pay Borrower any interest or earnings on such.pi
retained by Borrower shall not be paid out of the insuranc
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reservation, Maintenance and Protection of the Property; Imspections. Borrower shall not
¢ or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether
tesiding in the Property, Borrower shall maintain the Property in order to prevent the Property
ar decreasing in value dug to its condition. Unless it is determined pursuant to Section 5 that
is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
or damage If insurance or condemnation proceeds are paid in commection with damage to, or
, Borrower shall be responsible for repairing or restoring the Property only if Lender has
ispurposes. Lender may disburse proceeds for the repairs and restoration in a single
; ss payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to rep restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repai i
Lender or itg agén may rake reasonable entries upon and inspections of the Property. If it has reasonable
- of the improvements on the Property. Lender shall give Borrower notice at
spection specifying such reasonable cause.

ftigs acting at the direction of Borrower or thh Borrower’s knowledg,e or oonsent
or maeeurate information or statements to Lender {or failed to prowde Lender

representations conceming Borrow i
9. Protection of Lender

hey of the Property as Borrower’s principal residence.
2 Property and Rights Under this Security Instrument. If
fents contained in this Security Instrument, (b) there is a legal
proceedmg that might significantly afféét Leéo interest in the Property and/or rights under this Security

Instrument (such as a proceedlng in bankrupt‘

ay‘ for whatever is reasonable or appropriate to protect Lender’s
Instrument mc]udmg protectmg and/or assessing the value of

abandoned the Property, then Lender may do an
interest in the Property and rights under thlS Secu

{¢) paying reasonable attorneys’ fees to protect ity inte
Instrument, including its secured position in a bankruptc
limited to, entering the Property to make repairs, change lock
from pipes, eliminate building or other code violations or dangeroy
Although Lender may take action under this Section 9, Lender d
obligation to do so. It is agreed that Lender incurs no liability for niptak
Section 9.

Any amounts disbursed by Lender under this Section 9 shall bec
by this Security Instrument. These amounts shall bear interest at the Note
shall be payable, with such interest, upon notice from Lender to Borrower reg:;ue ing payment.

If this Security Instrument is on a leasehold, Borrower shall comply "with' all-the-provisions of the lease. If
Borrower acquires fee title to the Property, the leaschold and the fee title shalt not ¢ unl ,ender agrees to the
merger in writing. Borrower shall not surrender the leasehold estate and interests, b
cancel the ground lease, Borrower shall not, without the express written consents
ground lease,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condiliol
Bomrower shall pay the premiums required to maintain the Mortgage Insurance in effect./
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage
provided such insurance and Borrower was required to make scparately designated payments to#
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially

Securing the Property includes, but is not
i board up doors and windows, drain water
15, and have utilities turned on or off.
do so and is not under any duty or

or amend the

the Loan,
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ge Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
iously in effect, from an altenate mortgage insurer selected by Lender. If substantially equivalent
urance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately

¢ payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
ithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to

or earnings on such loss reserve. Lender can no longer require loss reserve payments if
: (in the amount and for the period that Lender requires) provided by an insurer selected
ilable, is obtained, and Lender requires separately designated payments toward the
fice, If Lender required Mortgage Insurance as a condition of making the Loan and

Borrower shall pay the premiamsrequired to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss teserve, until Lender’s requp nt for Mortgage Insurance ends in accordance with any written agreement
hetween Borrower and Lende ing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affe

incur if Borrower does not repay, the Loan

Mortgage insurers evaluaté-tfeir
into agreements with other parties or modify their risk, or reduce losses, These agreements are on terms
and conditions that are satisfactory té th sagé.insurer and the other party {or parties) to these agreements.

insurer may have available (which may inCludgs %

As a result of these agreements, Lend,
entity, or any affiliate of any of the foregoing;
might be characterized as) a portion of Borrowér’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducini tgsses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for d@-share of the-pigmiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the
Insurance, or any other terms of the Loan. Such agre
for Mortgage Insurance, and they will not entitle Borrowe

(b) Any such agreements will not affect the rights
Mortgage Insurance under the Homeowners Protection Act
include the right to receive certain disclosures, to request and obtain caiceilation of the Mortgage [usurance,
to have the Mortgage Insurance terminated automatically, and/or a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation’ or ation.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All; Miscellarcous Proceeds are hereby
assigned to and shalf be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be
Property, if the restoration or repair is economically feasible and Lender’s securd
repair and restoration period, Lender shall have the right to hold such Miscellane At
an opportunity to inspect such Property to ensure the work has been completed {0+
that such inspection shall be undertaken promptly. Lender may pay for the repairs an
disbursement or in a series of progress payments as the work is completed. Unless an agreem
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shali n
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or rep
feasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be applied tc

fowiits that Borrower has agreed to pay for Mortgage
il pot increase the amount Borrower will owe
—

oration or repair of the
lgstgned. During such
roceédsAuntil Lender has had
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strument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
be applied in the order provided for in Section 2.

event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
lms secured by this Security Instrument, whether or not then due, with the excess, if any, paid to

efore the partial taking, destructlon or loss in value is equal to or greater than the amount
is'Security Instrument immediately before the partial taking, destruction, or loss in value,
therwise agree in writing, the sums secured by this Security Instrument shall be

of the sums
unless Borrows

the sums secured immegd efore the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Propertyiji i fore the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower,

In the event of a partiaf taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately béfo the partightaking, destruction, or loss in value is less than the amount of the sums
secured lmmedlately before the jpattial tak: 2, destruction, or loss in value, unless Borrower and Lender otherwise
gous Proc ds shall be applied to the sums secured by this Security Instrument

Proceeds either to restoration or repair of the Brégerty or 1o the sums secured by this Security Instrument, whether or
not then due. “Opposing Party” means the third pat t owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action ikepatd 16 Miscellaneous Proceeds.

Borrower shall be in default if any actigh or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of ¢ perty or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. Borrower g4 cure such a default and, if acceleration has
occurred, reinstate as pravided in Section 19, by causing the 2 roceeding to be dismissed with a ruhng that,
in Lender’s judgment, precludes forfeiture of the Property ther material impairment of Lender’s interest in the
Property or rights under this Security Insttument. The “any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Prop igned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoral r répair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not
or medification of amortization of the sums secured by this Security*lnstn
any Successor in Interest of Borrower shall not operate to release the lia
Interest of Borrower. Lender shall not be required to commence proceedi
Borrower or to refuse to extend time for payment or otherwise modify 1
Security Tnstrument by reason of any demand made by the original Borrotwer-or, ccessors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy includ imitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Bofrower or'i qunts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remi ;

Extension of the time for payment
ted by Lender to Borrower or
trower or any Successors in
v Successor in Interest of
‘hﬁ sums secured by this

:t covenants and
agrees that Borrower s obligations and hablhty shall be Joant and several. However, any B whth @-slgns this
Security Instrument but does not execute the Note (a “co-signer™): (a)is co-signing this Se uri
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Se¢

not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees
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iment or the Note without the co-signer’s consent.
iect.10 the provistons of Section 18, any Successor in Intgrest of Borrower who assumes Botrower's

i is Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
der this Security Instrument. Borrower shall not be released from Borrower’s obligations and
urity Instrument unless Lender agrees to such release in writing. The covenants and

Lender may charge Borrower fees for services performed in connection with
nose of protecting Lender’s interest in the Property and rights under this Security
ited to, attorneys’ fees, property inspection and valuation fees. In regard to any
thority in this Security Instrument to charge a specific fee to Borrower shall not
Eaargmg of such fee. Lender may not charge fees that are expressly prohibited
le Law.

h sets maximum loan charges, and that law is finally interpreted so that
r to be collected in connection with the Loan exceed the permitted
reduced by the amount necessary to reduce the charge to the permitted
fori Borrower which exceeded permitied limits will be refunded to
efund by reducing the principal owed under the Note or by making a
incipal, the reduction will be treated as a partial prepayment
payment charge is provided for under the Note). Borrower’s
nt to Borrower will constitute a waiver of any right of action

by this Security Instrument
If the Loan is subj

without any prepayment charge (whethey’
acceptance of any such refund made by d
Borrower might have arising out of such overg

15. Notices. All notices given by Bi
in writing, Any nolice to Borrower in connectic?
to Borrower when mailed by first class mail er wh
means. Notice to any one Borrower shall constitas
requires otherwise. The notice address shall be the Prope
netice address by notice to Lender. Borrower shall pro T

@i Lender in connection with this Security Instrument must be
h this Security Instrument shall be deemed to have been given
=etually delivered to Borrower's notice address if sent by other
1l Borrowers unless Applicable Law expressly
g, unless Borrower has designated a substitute
ender of Borrower’s change of address. If
s, then Borrower shall only report a change
imated notice address under this Security
ing'jt or by mailing it by first class mail
7y notice to Borrower. Any notice in
to Lender until actually received by
licable Law, the Applicable

Lender, If any notice required by this Security Instrument is also reg
Law requirement will satisfy the corresponding requirement under this Secu
16, Governing Law; Severability, Rules of Cnnstruction This Security lastrument shall be governed
“apd obligations contained

. Applicable Law might

exphculy or implicitly allow the parties to agree by contract or it might be sil
construed as a prohibition against agreement by contract. In the event that any p
[nstrument or the Note conflicts with Applicable Law, such conflict shall not affec
[nstrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gendef,
corresponding neuter words or words of the feminine gender; (b) words in the singular sha
plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sectim
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> means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
d in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent

ipart of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural }3 son and # beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender nia; ird iminédiate payment in full of all sums secured by this Security Instrument. However, this option
énder if such exercise is prohibited by Applicable Law.
is option, Lender shall give Borrower notice of acceleration. The notice shall provide
s from the date the notice is given in accordance with Section 15 within which
suzed by this Security Instrument. If Borrower fails to pay these sums prior to the
fiderwiay invoke any remedies permitted by this Security Instrument without further

a period of not less than
Borrower must pay all
expiration of this pezio
notice or demand on Borrow:
ate After Acceleration. [f Borrower meets certain conditions, Borrower
shall have the right to have¥ t.ofithis Security Instrument discontinued at any time prior to the earliest of,
(a) five days before sale of the Pfoperty pursuant to any power of sale contained in this Security Instrument; (b} such
ight spécify for the termination of Borrower’s right to reinstate; or (¢) entry ofa
ose conditions are that Borrower: (a) pays Lender all sums which
ment and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agréemients; (o) Pays all expenses incurred in enforcing this Security Instrument,
' fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender's i t in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably fequs assure that Lender’s interest in the Property and rights
under this Security Instrument, and Borrower ‘s.6bligat
continue unchanged. Lender may require that By
aof the following forms, as selected by Lender: (a)

er pay such reinstatement sums and expenses in one or more
; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check'is” drawn upetisan institution whose deposits are insured by a
federal agency, instrumentality or entity; or {d) Electronic Faid: sfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall =% din fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of aeceler, ioh under Section 18.

20. Sale of Note; Change of Loan Servicer; Noti wiieg, The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or mo; es without prior notice to Borrower. A sale
might result in a change in the entity (known as the “Loan Servic hat colleéts Periodic Payments due under the
Note and this Security Instrument and performs other mortgage 1o
Security Instrument, and Applicable Law. There also might be one
to a sale of the Note. If there is a change of the Loan Servicer, Borrower
which will state the name and address of the new Loan Servicer, the addres:
any other information RESPA requires in connection with a notice of trans f.servicings, If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the-Ng " mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to afsu Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchase;

Neither Borrower nor Lender may commence, join, or be joined to aris
individual litigant or the member of a class) that arises from the other party’s actions | to this Security
Instrument or that alleges that the other party has breached any provision of, or any du
Security Instrument, until such Bomower or Lender has notified the other party {with
compliance with the requirements of Section 15) of such alleged breach and afforded th
reasonable period after the giving of such notice to take corrective action. 1f Applicable Law pigv
which must elapse before certain action can be taken, that time period will be deemed to be reaso bl

of the Loan Servicer unrelated
enwritlen notice of the change

Washington Deed of Trusi—Single Family—Fannie Mae/Freddie Mac Uniform Instrument MERS Modified Forps 3(
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aph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and
‘acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
o sake corrective action provisions of this Section 20.

; ous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
ardous substances, pollutants, or wastes by Environmental Law and the following substances:
ather flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
,éstos or formaldehyde, and radloactlve materials; (b) “Environmental Law” means federal

laws and
protection; (¢}
defined in Environme
to, or otherwise trigge

éatal Cleanup™ includes any response action, remedial action or removal action, as
and (d} an “Environmental Condition” means a condition that can cause, contribute

Hazardous Substances on or in the Property Borrower shall not do, nor allow
¢ Property (a) that is in violation of any Environmental Law, (b) which
which, due to the presence, use, or release of a Hazardous Substance,
alue of the Property. The preceding two sentences shall not apply to
rty of small quantities of Hazardous Substances that are generally
“ial uses and to maintenance of the Property (including, but not

creates a condition that adver
the presence, use, or storage

n notice of (a) any investigation, claim, demand, lawsuit or
gendy or private party involving the Property and any Hazardous
Jofrgwer has actual knowledge, (b) any Environmental Condition,
dischafee; release or threat of release of any Hazardous Substance,
tease of a Hazardous Substance which adversely affects the
d by any governmental or regulatory authority, or any private
party, that any removal ot other remediation of-.aity Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial aetions in ac;; ance with Environmental Law. Nothing herein
shall create any obligation on Lender for an Environmental C
NON-UNIFORM COVENANTS. Borrower and.Fepder furt§1 covenant and agree as follows

22. Acceleration; Remedies. Lender shall give
Borrower’ s breach of any covenant or agreement in th1

other action by any governmental or regu
Substance or Environmental Law of which®)
including but not limited to, any spilling, leaki
and (¢) any condition caused by the presence,
value of the Property. If Borrower learns, or is

action required to cure the default; (c) a date, not less than
Borrower, by which the default must be cured; and (d) that fail

the default on or hefore the date
eyrity Instrument and sale of

rt action to assert the non-
“and any other matters
on or before the date

Borrower of the right to reinstate after acceleration, the right to b
existence of a defanlt or any other defense of Borrower to acceleration..an
required to be included in the notice by Applicable Law. If the default is-

specified in the notice, Lender at its option, may require immediate payment i
Security Instrument without further demand and may invoke the power of 5
permitted by Applicable Law. Lender shall be entitled to collect all expertsg :
remedies provided in this Section 22, including, but not limited to, reasonable attorne
evidence.

such action regarding notice of sale and shall give such notices to Borrower and te
Applicable Law may require. After the time required by Applicable Law and after publicatie
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place and under the terms designated in the notice of sale in one or more parcels and in any
dttermmes Trustee may postpene sale of the Property for a period or periods permitted by
v public announcement at the time and place fixed in the notice of sale. Lender or its

the statement
expenses of the
secured by this Secu y Ipstrizment; and () any excess to the person or persons legally ent:tled to it or to the

23. Recon\s:_fm
Trustee to reconvey the Propést
by this Security Instrument |
persons legally entitled to-
preparing the reconveyance.

24. Substitute Trust In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Truste i
the successor trustee shall succeed t0 ifle, power and duties conferred upon Trustee herein and by Applicable
Law,

n payment of all sums secured by thls Security Instrument, Lender shall request
aid.shall surrender this Security Instrument and all notes evidencing debt secured
_Trustee shall reconvey the Property without warranty to the person or
or persons shall pay any recordation costs and the Trustee’s fee for

25, Use of Property. The Pr principally for agricultural purposes,

26. Attorneys’ Fees. Lender sha recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce 4ny lerm of this Security Instrument. The term “attorneys’ fees”,
whenever used in this Security Instrument, shall without limitation attorneys’ fees incurred by Lender in any
bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL Ck’IMlTME TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAV

BY SIGNING BELOW, Borrower accepts and agre heterttiyand covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded witk

L D M © (Seal) (Seal)
KYLE J. KELLN -Borrower "OLGAA.KE -Borrower
[Printed Name] [Printed Name]

{Seal)

-Borrower

[Printed Name]
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ACKNOWLEDGMENT
§
§
§

who executed the within and foregoing instrument, and acknowledged that he (she or
her or their) free and voluntary act and deed, for the uses and purposes therein

individuals descr
they) signed thie,sart

mentioned.
Given undexk icial seal thlsarz.“\day of 5).9* Q}Q\\D
Slgnatme of Officer
i %TTQAEE T STEWART Uum Q. S)thmm—\'
o im0 Printed Name
NOTARY PUBLL ‘
TE OF WASHINGTO % *
STP(‘.‘.O\ASSSICN LXPTR;S — \" Q/ NQ & 1‘\\\
NOVLE’(,:E;;? 6 20‘\1? tle of Officer Q
TS Mg tusyi e WH
Place of Residenselof Notary Public
(Seal) My Co ion Expires: \\ \Q _'\'1
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ACKNOWLEDGMENT
§
§
§
in and who ex

(her) free and %o

Given under

Signature

Tn..m NN m\)m")(

Pl_'inted Name

LEQ) S

fficer

Waeioyi Ne ok

Place of Residentd of Notary Public

| TARA A, STEWA
NOTARY PUBLIC
STATE OF WASHINGTOM
il SSI0N EXPIRES

{Seal or Stamp)

Loan Originator Organization: GUILD MORTGAGE COMFA

MMLSR ID: 3274
Individual Loan Originator’s Name: JOSHUA CLEVELAND ‘

LSR ID: 399700
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Loan Originator Organization;: GUILD MORTGAGE COMPANY, NMLSR ID: 3274
dual Loan Originater’s Name: JOSHUA CLEVELAND HENRY, NMLSR ID: 399700

Loan No.: 138-2002287
MIN: 100019913820022870

THIS PLANNED UN
incorporated into and shall be d;

GUILD MORTGAGE COMPANY,
covering the Property described in th

parcels and certain common areas and facilifigs as described in Declaration of Covenants, Conditions, and
Restrictions (the “Declaration”). The Property is 1t of a planned unit development known as:
SKAGIT}HGHLANI} LLC

and praoceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants an
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrow
Documents. The “Constituent Documents™ are the (i) Declaration; (ii) artigic
any equivalent document which creates the Owners Association; and (iii) ary s
the Owners Association. Borrower shall promptly pay, when due, all dues anc
Constituent Documents,

other rules or regulations of
miposed pursuant to the

Form 3150 1/01
08/00 Rev. 11/04
liance Source, Ine.

i
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surance. So long as the Owners Association maintains, with a generally accepted
r’ or “blanket” policy insuring the Property which is satisfactory to Lender and which
rigé.in the amounts (including deductible levels), for the periods, and against loss by fire,
2 term “extended coverage,” and any other hazards, including, but not limited to,
*h Lender requires insurance, then:

fovision in Section 3 for the Periodic Payment to Lender of the yearly premium
an the Property; and (ii} Borrower’s obligation under Section 5 to maintain
roperty is deemed satisfied to the extent that the required coverage is provided

What Lender requirgsa
Borrower shall give Le

of this waiver can change during the term of the loan.
otice of any lapse in required property insurance coverage provided by

¥ insurance proceeds in lieu of restoration or repair following a loss
to the Propetty, or to common areas acilities of the PUD, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lendk
Instrument, whether or not then due, witfi, the eXcess Af any, paid to Borrower.

C. Public Liability Insurance. B r shalt ake such actlons as may be reasonable to insure that the
Qwners Assogciation maintains a public liabilif
to Lender.

D. Condemnation. The proceeds of any.award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation of. ther taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyariCe in lie ndemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lend the, !
prowded in Section ll

PUD, except for abandonment or termination required by ]aw in tht
casualty or in the case of a taking by condemnation or eminent do
“Constituent Documents” if the provision is for the express ben
management and assumption of self-management of the Owrers Associat
the effect of rendering the public liability insurance coverage maintained b OwnersiAssociation unacceptable to
Lender.

sse of substantial destruction by fire or other
n; (i) sny amendment to any provision of the

ué, then Lender may pay

F. Remedies. If Borrower does not pay PUD dues and assessras
‘debt of Borrower secured

them. Any amounts disbursed by Lender under this paragraph F shall become a

Form 3150 1/01
% 08/00 Rev. 11/04
liance Source, Inc,
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by the Security | ent, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest fré : i

@7’{, Q /é%/ (Seal)

OLGAA. KELLN -Borrower

KYLF J. KELLN

(Seal)

-Borrower

[Sign Original Only]

Form 3150 1/01
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Loan No.: 138-2002287

Loan Originator Organization: GUILD MORTGAGE COMPANY, NMLSR ID: 3274
Individual Loan Originator’s Name: JOSHUA CLEVELAND HENRY, NMLSR ID: 399700
MIN.: 100019913820022870

¥ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
) (MERS Rider)

“Security Instrument’
persons undersigned) to sed
CORPORATION (“Lender”
which is located at:

te given by the undersigned (the “Borrower,” whether there are one or more
-ower’'s Note to GUILD MORTGAGE COMPANY, A CALIFORNIA

In addition to the covenants and agreet
and agree that the Security Instrument

A. DEFINITIONS

L.

any successors and assigns of Lender.

“MERS” is Mortgage Electronic Registration Systems,
Nominee for Lender and is acting solety for Lender. MERS is org
and has an address and telephone number of P.O. Box 2026, Flint, M 485
appointed as the Nominee for Lender to exercise the rights, duties £ of Lender as Lender may from
time to time direct, including but not limited to appointing a successor trustge, assigning, or releasing, in whole or in
part this Security Instrument, foreclosing or directing Trustee to institute fordelosure.0f this Security Instrument, or
taking such other actions as Lender may deem necessary or appropriate under this Secuifty Instrument. The term
“MERS" includes any successors and assighs of MERS. This appointment-shall i re’ to and bind MERS, its
successors and assigns, as well as Lender, until MERS’ Nominee interest is termin

a separate corporation that is the
sting under the laws of Delaware,
026, tel. (888) 679-MERS. MERS is

2. The Definitions section of the Security Instrument is further
definition:

id the following

MERS RIDER - Single Family - Fannie Mae/Freddic Mac UNIFORM INSTRUMENT
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TRANSFER OF RIGHTS IN THE PROPERTY

#Fhe, Transfer of Rights in the Property section of the Security Instrument is amended to read as follows:

of SKAGIT:
'on] [Name of Recording Jurisdiction]

&NUARY 17, 2008 UNDER AUDITORS FILE NO. 200801170047,
TY, WASHINGTON. SITUATED IN SKAGIT COUNTY,

¥ 8
THEREOF RECORDED"
RECORDS OF SKAG

which currently has the address «

MOUNT VERNON,
[City]

TOGETHER WITH all the improv hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafte f'the property. All replacements and additions shall also be
covered by this Security Instrument. All of the fi € ng is referred to in this Security Instrument as the “Property.”

98273 (“Property Address™):
[Zip Code]

[ signates MERS as the Nominee for Lender.
Any naotice requrred by Applicable Law or this Security Instrup m e served on Lender must be served on MERS
as the desrgnated Nominee for Lender. Borrower understazrd and ag
orrgwer to Lender mcludmg, but not hmrted to, the
right to foreclose and sell the Property; and to take any adti

assigning and releasing this Security Instrument, and substituting a
C. NOTICES
Section 15 of the Security Instrument is amended to read as follow

15. Notices. All notices given by Borrower or Lender in connecti
in writing. Any notice to Borrower in connection with this Security Instrumetst
to Borrower when mailed by fitst class mail or when actually delivered to Borrow
means. Notice to any one Borrower shall constitute notice to all Borrowers
requires otherwise. The notice address shall be the Property Address unless Borr
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrowe
Lender specifies a procedure for reporting Borrower’s change of address, then Borrowe
of address through that specified procedure. There may be only one designated notice addre:
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mail
to Lender’s address stated herein unless Lender has designated another address by notice to BY
acknowledges that any notice Borrower provides to Lender must also be provided to MERS as Ng
until MERS’ Nominee interest is terminated. Any notice provided by Borrower in connection

Law expressly
ed a substitute
of address. If

MERS RIDER — Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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t will not be deemed to have been given to MERS until actually received by MERS. Any notice in
ith this Security Instrument shall not be deemed to have been given to Lender until actually received by
Y notice required by this Security Instrument is also required under Applicable Law, the Applicable
menl will satisfy the corresponding requirement under this Security Instrument.

nge of Loan Servicer; Notice of Grievance. The Note or a partial inicrest in the
Note {together ty Instrument) can be sold one or more times without prior notice to Borrower.
Lender acknowledges
MERS remains the M
change in the entity (known"a$ tla<. Loan Servicer™) that collects Periodic Payments due under the Note and this
’ r mortgage loan servicing obligations under the Note, this Security

50 might be one or more changes of the Loan Servicer unrelated to a sale
in Servicer, Borrower will be given written notice of the change which
oan Servicer, the address to which payments should be made and any
onngetion with a notice of transfer of servicing. If the Note is sold and
thereaﬁer the Loan is scrwced by a ToanServicer other than the purchaser of the Note, the mortgage loan servicing
: rvicer or be transferred to a successor Loan Servicer and are

Instrument, and Applicabl ;
of the Note. If there is a changt g
will state the name and addre _‘ i

Security Instrument, until such Borrower or Lénder has notified the other party (with such notice gwen in
compliance with the requirements of Section 15) ‘'of such alleged-breach and afforded the other party hereto a
reasonable period after the gwmg of such notice to take corregtiveiction. If Applicable Law provides a time period
ill be deemed to be reasonable for purposes
given to Borrower pursuant to Section 22 and

fall, be deemed to satisfy the notice and

of this paragraph. The notice of acceleration and opportdin
the notice of acceleration given to Borrower pursuant to 3
opportunity to take corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as followy

24. Substitute Trustee. In accordance with Applicable Law, Lends
appoint a successor trustee to any Trustee appointed hereunder who has ceas
Property, the successor trustee shall succeed to all the title, power and duties con
Applicable Law.

Smay from time to time
¥ithout conveyance of the
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GNING BELOW, Borrawer accepts and agrees to the terms and covenants contained in this MERS

(Seal) &@1 s &Za“"’ (Seal)

-Borrower OLGA A. KELLN -Borrower
(Seal) {Seal)
-Borrower -Borrower
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