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Title Order No.: 620028363
Escrow No.: 620028363
LOAN #: 31607469

4 Line For Recording Data] - -—

CHICAGO TITLE DEED OF TRUST
A arA S ’

CASE #: 46-46-6-0340723

I MIN 1001643-0100032216-6
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regasi
are alse provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is WILLIAM COBURN KNOX, AN UN

low and other words are defined in
of words used in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Bank Of The Pacific.

Lenderis  a Corporation,
laws of Washington.

226 36th Street, Bellingham, WA 98225.

(D) “Trustee”is Chicago Title - Skagit County.

(E} "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed |
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be éxé:

Borrower, which further describes the relationship between Lender and MERS, and which is incrpef
into and amends and supplements this Security Instrument.
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LOAN #: 31607469
"Hote” means the promissory note signed by Borrower and dated September 21, 2016.

dte states that Borrower owes Lender  TWO HUNDRED SIXTY NINE THOUSAND SEVEN
q REDTHIRTYANDNo!100********************************************i‘
$269,730.00 } plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than October 1, 2048,
" means the property that is described below under the heading "Transfer of Rights in the

e, and all sums due under this Securlty Instrument plus interest.

ng, all Riders to this Security Instrument that are executed by Borrower. The following
cyted by Borrower [check box as applicable]:

aieRider [ Condominium Rider [[] Second Home Rider

(x] Planned Unit Development Rider  [x] V.A. Rider

[1 Biweekly Payment Rider

ic'Registration Systems, Inc. Rider

ns=all, contralling applicable federal, state and local statutes, regulations,
d orders {that have the effect of law) as well as all applicable final,
non-appealable judicial o
{K) “Community Assoc Fees, and Assessments” means all dues, fees, assessments and

ower or the Property by a condominium association, homeowners

{L} “Electronic FundsTra Fafer”
draft, or similar paper instrumen

#5 any transfer af funds, otherthan a transaction originated by check,
ich is initiated through an electronic terminal, telephonic instrument,
; siruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is itéd.{o. point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by teleph, ansfers, and automated clearinghouse transfers,

(M) “Escrow ltems” means those it tare ﬁﬂscnbed in Section 3.

’ (i condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of cond ion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) "Mortgage Insurance” means insurant
on, the Loan,
(P) “Periodic Payment” means the regularly scheduyk
the Note, plus (i) any amounts under Section 3 of t
(Q) “"RESPA” means the Real Estate Settlement F
menting regulation, Regulation X (12 C.F.R. Part 102
additional or successor legistation or regulation that gov ;
nstrument, "RESFA" refers to all requirements and restricti

related mortgage loan” even if the Loan does not qualifyas a”
(R} “Successor in Interest of Borrower” means any par
or not that party has assumed Borrower's obligations unde

rally retat’ed mortgage loan” under RESPA,
aken title to the: Property, whether

TRANSFER OF RIGHTS IN THE PROFPERTY
The beneficiary of this Security instrument is MERS (salely as nom
sors and assigns) and the successors and assigns of MERS, This S
(i) the repayment of the Loan, and all renewals, extensions and n
performance of Borrower's covenants and agreements under this S
this purpase, Borrower irrevocably grants and conveys to Trustee, in trus
described property located in the County of Skagit

| Type of Recarding Jurisdictian] [Name of R

r and Lender’s succes-
ent secures to Lender:
e Note; and (ii} the

and 60, records of Skagit County, Washington.

Situated in Skagit County, Washington.
Lot(s): 29 Skyline Div 2

Tax Account No.: P59075

APN #: P59075
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LOAN #: 31607469
chgurrently has the address of 5716 Sugarloaf St, Anacortes,
r [Street] {City]
ington 98221 ("Property Address”):

{Zip Coge|

R WITH all the improvements naw or hereafter erected on the property, and all easements,
. and fixtures now or hereafter a part of the property. All replacements and additions shall
t;y this Security Instrument. Al of the foregaing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only legal title to the interests granted
curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
s successors and assigns) has the right: to exercise any or all of those interests,
10, the right to foreclose and sell the Property; and to take any action required of

arrants and will defend generally the title 1o the Property against all claims
sencumbrances of recard.

property.

UNIFORM COVENAR
1. Payment of Principa

Borroy

‘ d Lender covenant and agree as follows:
It
r

! t Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due t and interest on, the debt evidenced by the Note and any
prepayment charges and latesh 1der the Note. Borrower shall also pay funds for Escrow
lterns pursuant to Section 3. Paymerits due der the Note and this Security Instrument shall be made in
U.5. currency. However, if any chagk: nstrument received by Lender as payment under the Note
or this Security Instrument is returned® yapaid, Lender may require that any or all subsequent
payments due under the Note and this Fsiriment be made in ane ar more of the following forms,
as selected by Lender: (a) cash; (b) nrii ' {c) certified check, bank check, treasurer’s check or
' fawn upon an institution whose deposits are insured by a
d} Electronic Funds Transfer,

when received at the location designated in the Note or at
‘ender in accardance with the notice provisions in Section

15. Lender may return any payment or partia
to bring the Loan current. Lender may accept any paym
current, without waiver of any rights hereunder or p
payments at the time such payments are
¢'due date, then Lender need not pay inter-
rower makes payment to bring the
‘e, Lender shall either apply such
plied to the outstanding principal
- which Borrower might have now
nts due under the Note and this
; this Security Instrument.

accepted. If each Periodic Payment is applied as of i
est on unapplied funds. Lender may hold such unappl

balance under the Note |rnmed|ateiy prior to foreclosure No
or in the future against Lender shall relieve Borrower from
Security Instrument or performing the covenants and agreemen

2. Application of Payments or Proceeds. Except as otfiaeas
ments accepted and applied by Lender shall be applied in the following ord priority: (&) interest due
under the Note; (b) prlnmpal due under the Note; (c) amounts due uﬂ er Sec 3. Such payments shall
emaining amounts shall
be applied first to late charges, second to any other amounts due un dy instrument, and then
to reduce the principal balance of the Note,

from Borrower to the repayment of the Periodic Payments if, and to the exteh_
paid in full. Ta the extent that any excess exists after the payment is applied t&
mare Periodic Payments, such excess may be appiied to any late charges due. V -

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for paymem ot ang
for: {a) taxes and assessments and other items which can attain priority over this Security
a hen or encumbrance on the Property; (b) leasehold payments or ground rents on the P

At origination or at any time during the term of the Loan, Lender may require that Commumty AS

IS
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LOAN #: 31607469
7Eees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

or any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

2g such payment WI[hII"I such time period as Lender may require. Borrower's obligation

in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow Iltems directly, pursuant to a waiver, and Borrower fails 1o pay
scrow Item Lender may exercise its rights under Section 9 and pay such amount

or all Escrow Items at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

Lender may, at any:
Funds at the time specifi
under RESPA, Lender.shalf

llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
er RESPA, and (b} not to exceed the maximum amount a lender can require
e the amount of Funds due on the basis of current data and reasonable
crow ltems or otherwise in accordance with Applicable Law.

The Funds shail be h fution whose deposits are insured by a federal agency. instrumental-

ity, or entity (lncludlng Lef

the escrow account, or venfy‘r’sg f Edcrow ltems, unless Lender pays Borrower mterest on the Funds
and Applicable Law permits Lepdepto make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest/ i the Funds, Lender shall not be required to pay Barrower
any interest or earnings on the F r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lende ¢ to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held i
rower for the excess funds in accordarice
defined under RESPA, Lender shall n

e shortage in accordance with RESPA, but in no more than
12 manthly payments. If there is a deficient fFunds held in escrow, as defined under RESPA, Lender

shall notify Borrawer as required by RESP

Upon payment in full of all sums secured by th|s
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all ta ats, charges, fines, and impositions attrib-
in priori strument, leasehold payments or ground
_ 4emd Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay theri

Borrower shall promptly discharge any lien which has

Borrower: (a) agrees in writing Lo the payment of the obligati

prevent the enforcement of the lien while those proceedmgs arépefi ly until such proceedings
are concluded; or {¢) secures from the holder of the lien an agreemengsa 1o Lender subordinating
the lien to this Security Instrument. if Lender determines that any ps ' :
which can attain priority over this Security Instrument, Lender may §
fien. Within 10 days of the date on which that notice is given, Borrowé
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate fax+erification and/or report-
ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shali keep the improvements now e

the Property |nsured agalnst Ioss by fire, hazards included within the term ge, and any

Lender requires. What Lender requires pursuant 1o the preceding sentences cany
of the Loan. The insurance carrier providing the insurance shall be chosen by Baorr
rightto disapprove Borrower's choice, which right shall not be exercised unrea sonablyﬁ L
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zops
certification and tracking services; or {b) a one-time charge for flood zone determinatio
services and subsequent charges each time remappings or similar changes oceur which r
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower,
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LOAN #: 31607469

jgtdar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
tect Borrower, Borrower's equily in the Property, or the contents of the Property, against any risk,
rd or liability and might provide greater or lesser coverage than was previousty in effect. Borrower
s that the cost of the insurance coverage so obtained might significantly exceed the cost of
,t Borrower could have obtained. Any amaunts disbursed by Lender under this Section 5 shall

from the date of disbursement and shall be payable, wnh such interest, upon notice from
r requesting payment.
olicies required by Lender and renewals of such policies shall be subject to Lender's

uires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer obtaing any form of insurance coverage, not otherwise required by Lender,
of, the Property, such policy shall include a standard mertgage clause and
tgagee and/or as an additional loss payee.
grrgwer shall give prompt notice to the insurance carrier and Lender. Lender
5t rrade promptly by Borrower, Unless Lender and Borrower otherwise agree
iteeds, whether or not the underlying insurance was required by Lender,
rrgpair of the Property, if the restoration or repair is economically feasible
d. During such repair and restoration period, Lender shall have the
until Lender has had an opportunity to inspect such Property to
to Lender’s satisfaction, provided that such inspection shall be
yrse proceeds for the repairs and restoration in a single payment
& work is completed. Unfess an agreement is made in writing or
faid on such insurance proceeds, Lender shall not be required to
on such proceeds. Fees for public adjusters, or other third parties,
[ he insurance proceeds and shall be the sole obligation of
fomically feasible or Lender's security would be lessened,
sums secured by this Security Instrument, whether or not
owersSuch insurance proceeds shall be applied in the order

renewal notices:
for damage 1o, or degt
shall name Leng

may make proof of loss
in writing, any insuran

right to hold such insura
ensure the work has be
undertaken promptly. £ :
or in a series of progress paymignts as
Applicable Law requires intérest (8
pay Borrower any interest or e
retained by Borrower shall not’
Borrower. If the restoration or repaiiis |
the insurance proceeds shall be appiiedty
then due, with the excess, if any, paid
provided for in Sectign 2.

If Borrower abandons the Propert
claim and related matters. If Borrower
insurance carrier has offered to settle a cl

ay file, negotiate and settle any available insurance
respond within 30 days to a notice from Lender that the
hen L.ender may negotiate and settle the claim, The 30-day
period will begin when the notice is given, ither event, of if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns 1o Lender {akBorrower's rights to any insurance proceeds
in an armount not to exceed the amounts unpaid under te or this Security Instrument, and (b) any
other of Borrower's rights {other than the right to an af unearned premiums paid by Borrower)
under all insurance policies covering the Property, ch rights are applicabie to the coverage
of the Property. Lender may use the insurance pr '
amounts unpaid under the Note or this Security Instr

6. Occupancy.Borrower shall occupy, establish,
within 60 days after the execution of this Security Instru
Borrower's principal residence for at least ane year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to detisidr
Whether or not Borrower is residing in the Propenty, Borrower shall mat
the Property fram deteriorating or decreasing in value due ta its co
ant to Section 5 that repair or restoration is not economically feasi

r restore the
restoration.

work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections of e
sonable cause, Lender may inspect the interior of the improvements on the Propy
Borrower notice at the time of or pricr 1o such an interior inspection specifying sugl

8. Borrower's LoanApplication. Barrower shall bein defaultif, during the Loz
Borrower or any persons or entities acting at the direction of Borrower or with Borrewet
consent gave materially false, misleading, or inaccurate information or statements to Les
provide Lender with material information) in cannection with the Loan. Material represey
but are not limited to, representations concerning Borrower's occupancy of the Propert
principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might 5|gn|f|cantly affect Lender's interest in the Property and/or rig#its
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfe
Initials: W
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LOAN #: 31607469
gement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
arrower has abandoned the Property, ther Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Security Instrument, including

ecdrity Insire ‘_menl (b} appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
ir the Propg for rights under this Security Instrument, including its secured position in a bankruptcy

dir ing the Property includes, but is not limited to, entering the Property to make repairs,
e or board up doors and windows, drain water from pipes, eliminate building or other

ender does not have to do s¢ and is not under any duty or obligation to do sa. Itis
s no liability for not taking any or all actions authorized under this Section 9.

disbursement
payment.

unless Lender agrees to
10. Mortgage Insur;

; Jer required Mortgage Insurance as a condition of making the Loan,
Barrower shall pay the pr

ed to maintain the Mortgage Insurance in effect. If, for any reasan,

VBT 1 d by Lender ceases to be avaifable from the mortgage insurer
that previously provided suctrinSurange and Borrower was required to make separately designated pay-
ments toward the premiums for o "age Iniurance Borrower shall pay the premiums required to obtain

gége Insurance previously in effect, fram an alternate mort-
ily equivalent Mortgage Insurance coverage is not available,
mou, of the separately designated payments that were due

gage insurer selected by Lender. [ﬁa&&i

Borrower shall continue to pay to Len
when the insurance coverage ceased
a non-refundable loss reserve in lieu 0’? i nsurance, Such Joss reserve shall be non-refundable,
paid in full, and Lender shall not be required to pay Bor-
erve. Lender can ng longer require (0SS reserve payments

it and for the period that Lender requires) provided by an

R

rower any interest or earnings on such lo
if Mortgage Insurance coverage (in the a

nated payments toward the premiums for Mortgage Insura

condition of making the Loan and Borrower was requi '
the premiums for Martgage Insurance, Borrower sl
Insurance in effect, or to provide a non-refundable®

f L ender required Mertgage Insurance as a
{e separately designated payments toward
remiums required to maintain Mortgage
until Lender’s requirement for Mortgage
Borrower and Lender providing for
such termination or until termination is required by App hing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in \
Mortgage Insurance reimburses Lender (or any enmy thaf

he Note} for certain losses it may
arty to the Mortgage insurance.
orce from time to time, and may

are on terms and conditions that are satisfactory to the mortgag@ t1s
to these agreements. These agreements may require the morigag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums}.

SULET, any reinsurer, any
cth’}') amounts that derive

for sharing or modifying the mortgage insurer's risk, or reducmg losses. If
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a} Any such agreements will not affect the amounts that Borrowét-Hi
Mortgage Insurance, or any other terms of the Loan. Such agreements willn
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

{b) Any such agreements will not affect the rights Borrower has - if any - ‘
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Ja
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automaticaliy, ar
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

assigned to and shall be paid to Lender,
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not le
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LOAN #: 31607469
}such repair and restoration period, Lender shail have the right to hold such Miscellaneous Proceeds
nder has had an opportunity to inspect such Property to ensure the work has been completed to
ﬂer s satisfaction, provuded that such inspection shall be undertaken promptly. Lender may pay for

kete Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
llaneays Proceeds Lender shall not be required to pay Borrower any interest or earnings on such

‘Scellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.

if any, paid to BéTow

Inthe cvent ofd paft
of the Property
than the amou
destruction, or [oss in v
this Security Instrument shall
following fraction: (a) the tetal ameunt of the sums secured immediately before the partial taking, destruc-
tion, or 10ss in valu by-{b]*the fair market value of the Property immediately before the partial

ly:before the partial taking, destruction, or loss in value is equal to or greater
vis Secured by this Security Instrument immediately before the partial taking,
2ss Berrower and Lender otherwise agree in writing, the sums secured by

uction, or 1055 in value of the Propeny inwhich the fair market value
artial taking, destruction, or l0ss in valug is less than the amount
e partial taking, destruction, or loss in value, unless Borrower

fails 10 respond to Lender within 3&6
and apply the Miscellaneous Proceeds:
by this Security Instrument, whether or,
Borrower Miscellaneous Proceeds or t
Miscellaneous Proceeds.

Borrower shall be in default if any a or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s
[ rit. Barrower can cure such a default and, if
by causing the action or proceeding to be
prieiture of the Property or other material
is Security Instrument. The proceeds of
ment of Lender's interest in the Property

acceleration has occurred, reinstate as prowd d in Sectig
dismissed with a ruling that, in Lender's judgment, pretl
impairment of Lender's interest in the Property or rights"und
any award or claim for damages that are attributa
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied t asbf fepair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Barrawer shall no
any Successors in Interest of Berrower, Lender shall notbe r
Successor in Interest of Borrower of ta refuse to extend time for paym
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower, Any forbearance by Le
including, without limitation, Lender’s acceptance of paymernts from

Instrument granted by Lender to
lease the liability of Borrower or
wm@rce proceedings against any
wise madify amortization
by the ariginal Barrower

the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign
and agrees that Borrower's obligations and hability shall be joint and se
who co-signs this Security Instrument but does not execute the Note [a ‘co

terms of this Security Instrument; (b) is not personally obllgated to pay the surniss
Instrument; and (c) agrees that Lender and any other Borrower can agree 10 extg
make any accommodations with regard to the terms of this Security Instrument %
co-signer's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who'agsefy
obhgatlons under this Security Instrument in writing, and is approved by Lender, shall gb
rower's rights and benefits under this Security Instrument. Berrower shall not be released;
abligations and liability under this Security Instrument unless Lender agrees to such release
covenants and agreements of this Security Instrument shall bind (except as provided in Si
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connectisy
rower’s default, for the purpase of protecting Lender’s interest in the Property and rights under th
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. |
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LOAN #: 31607469

other fees, the absence of express authority in this Security Instrument to charge a specific fee to
er shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

rest or other loan charges collected or ta be collected in connection with the Loan exceed
mits, then: {a) any such Joan charge shall be reduced by the amount necessary to reduce
he permitted limit; and {b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
er the Note or by making a direct payment to Barrower. If a refund reduces principal,

given by Barrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrurment shall be deemed to have

is also required under Applicable Law, the Applicable Law
irement under this Security Instrument.

f Construction. This Security Instrument shalibe governed
n which the Property is located. All rights and obligations
bject g any requirements and limitations of Appicable Law.

16. Governing Law; Severahitity;
by federal law and the law of thebjur
contained in this Security Instrument
Applicable Law might explicitly or impli
such silence shall nol be construed a

n agalnst agreement by contract. In the event that any
he Note conflicts with Applicable Law, such conilict shall
not affect other provisions of this Securit rument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument:
corresponding neuter wards or words of the feminine
include the plural and vice versa; and (c) the word "méy§ikes sole discretion without any obligation to
take any action, ‘ i 3
17. Borrower's Copy. Borrower shall be giv
18. Transfer of the Property or a Beneficial Int
est in the Property” means any legal or beneficial inter
beneficial interests transferred in a bond for deed, cont

he Note and of this Security Instrument,
er, As used in this Section 18, "inter-
including, but not limited to, those

a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of al
However, this option shall not be exercised by Lender if such ekertis

If Lender exercises this option, Lender shall give Borrower not
provide a period of not less than 30 days fram the date the notice i
within which Borrower must pay all sums secured by this Security In

Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shal have the right to have enforcement of this Security Instrument

right ta reinstate; or (c) entry of a judgment enforcing this Security Instrument.
Borrower: (a) pays Lender all sums which then would be due under this Sec

as Lender may reasonably require to assure that Lender's interest in the Property angmg
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Ingtrur
continue unchanged. Lender may require that Borrower pay such reinstatement sums arvd gxp )
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; {c) cértified tx
bank check, treasurer's check or cashier’s check, provided any such check is grawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fundra
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shalkt

Initials: V‘\JU{/
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LOAN #: 31607469
y effective as if no acceleration had occurred. However, this right o reinstate shall not apply in the case
feration under Section 18.

0. Saie of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

sdar. F?a ale might resuftin a change in the entity (known as the "Loan Servicer”) that collects Periodic
ants due under the Note and this Security Instrument and performs other martgage loan servicing

to which payments should be made and any other information RESPA requires in
¢ of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations 1o Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

will remain with e L,
by the Note purche “

vidual litigant &

; a class) that arises from the other party's actions pursuant to this Security
Instrument or that alled

he other party has breached any provision of, or any duty owed by reason

cure given to Borrower p
to Section 18 shall be de
this Section 20.

21. Hazardous Substance:
substances defined as toxic

this Section 21: (a) "Hazardous Substances” are those

cides and herbicides, volatile solvasit

materials; (b) "Environmental Law” m
is located that relate to health, safety
any response action, rernedra'r actio

Substances, or threaten to release any Hazasdaus Substanges, on or in the Property. Borrower shall not
dao, nor allow anyone else to do, anything affe a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, due to the presence, use, or release of
a Hazardous Substance. creates a condition that a ly affects the value of the Property. The preced-
ing two sentences shall not apply 1o the presence, tje on the Property of small quantities of
Hazardous Substances that are generally recognize : iate to normal residential uses and to
maintenance of the Property (inchuding, but not limite ] {itissubstances in consumer products),

Borrower shall promptly give Lender written notic tigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has gctual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaki rge, release or threat of release
of any Hazardous Substance and {c¢] any condition caused b}t nee. use or release of a Hazard-
=l Tearns or is notlf ed by any

=4

Hazardous Substance affecting the Property is necessary Borro
remedial actions in accardance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrawer and Lender further covenan
22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwi
(a) the default; (b} the action required to cure the default; (¢) a date, notids
the date the notice is given to Borrower, by whrch the default must be cured-_lu

secured by this Security Instrument and sale of the Property at public auctl
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other rmatters required to
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured byl
Instrument without further demand and may invoke the power of sale and/or any othiz emed e
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorrigy
and costs of title evidence.

"
(nitials: €t
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LOAN #: 31607469
fLender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rice-of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shall give such notices to Borrower and

perty for a period or periods permltted by Applicable Law by public announcement
lace fixed in the notice of sale, Lender or its designee may purchase the Property

llexpenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ all sums secured by this Security Instrument; and (c) any excess to the
person or peiss i
the sale took place.
23. Reconveyanc
request Trustee to regd
dencing debt secured |
warranty to the perso
costs and the Trustee's

‘ Ity entitled ta it. Such person or persons shall pay any recordation
ng the reconveyance.
pce with Applicable Law, Lender may from time to time appoint

herein and by Applicable Law.
25. Use of Property. The
26. Attorneys’ Fees. Lende.sf
any action or proceeding to constraee
fees,” whenever used in this Security
by Lender in any bankruptcy proceedi

ed principally for agricultural purposes.

tled to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term "attorneys’
ment ghall include without limitation attorneys’ fees incurred
gal.

ORAL AGREEMENTS OR QRAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING, REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptstand agr
Security Instrument and in any Rider executed by Borp

WILLIAM KNOX

e terms and covenants contained in this
1 recorded with it.

__(Seal)
DATE

STATE OF NN Wﬁﬂﬂ UNTY OF SKAGIT S8:

¢hown to be the
individual party/parties described in and who executed the-withiri- ing i
and ackno ged that'helshefthey signed the same &$ his/ erftheit f

deed, for the uses an oses therein mentiongd Se
GIVEN under my hand and official seal this _L- ,Q - day of L

On t@persona!ly appeared before me WILLIAM KNQX to m

Washington, residing at

My Appointment Expireson | O 1 [ l (418!

A LA

DONNA LEE REED
NOTARY PUBLIC
STATE OF WASHINGTON
COMMISSION EXPIRES
OCTOBER 1, 2019

Initials: WG 7

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Eliie Mae, Inc. Page 10 of 11 WAEDEED %%

WAEDEED (CLS)

09/21/2016 02:31 PM PST



LCAN #. 31607469

" e
Initials: WL
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 11 of 11 WAEDEED (%
WAEDEED (CLS)
09/21/2016 02:31 PM PST



LOAN #: 31607469
CASE #: 46-46-6-0840723
MIN: 1001643-0100032216-6

RANTEED LOAN AND ASSUMPTION POLICY RIDER

HIS LOAN IS NOT ASSUMABLE WITHOUT
ROVAL OF THE DEPARTMENT OF

day o

to amend and supp 2 Mortgage, Deed of Trust or Deed to Secure Debt (herein
“Security Instrume of even date herewith, given by the undersigned (herein
“Borrower”) to secure ‘Borrow 's Note to  Bank Of The Pacific, a Corporation

(herein “Lender”)
the Security Instrument and located at

A

and covering the Propert
5716 Sugarloaf St
Anacortes, WA 98221

VAGUARANTEED LOAN COVENANT: | {;cﬁdltlon tothe covenants and agreements made
[ i 2fid:-Lender further covenant and agree as follows:

Ifthe indebtedness secured herebybeguaranteed orinsured under Title 38, United States
Code, such Title and Regulations issyéd thereunder and in effect on the date hereof shall
governtherights, duties and liabilities of| iorrower apd Lender. Any provisions ofthe Securi
Instrument or other instruments execlted in ¢ ction with said indebtedness whic
are inconsistent with said Title or Regulations ng, but not limited to, the provision
for payment of any sum in connection with p ent of the secured indebtedness
and the provision that the Lender may accél ent of the secured indebtedness
pursuant to Covenant 18 of the Security Insigumen reby amended or negated to
the extent necessary to conform such instruren itle or Regulations.

LATE CHARGE: At Lender’s option, and as allow
pay a "late charge" not exceeding four per cent C
paid more than fifteen (15) days after the due date ther

involved in handling delinquent payments, but suck-‘late’ gk
out of the proceeds of any sale made to satlsfy the indebtedn
such proceeds are sufficient to discharge the entire inds
and expenses secured hereby, ‘

ble state law, Borrower will
3f the overdue payment when
o cover the extra expense
* shall not be payable
secured hereby, unless
dne nd all proper costs

GUARANTY: Should the Department of Veterans Affairs failerrgfuse tg issue its guaranty
in full amount within 60 days from the date that this loan would fally become eligible
for such guaranty committed upon by the Department of Vetefans Affairs under the
provisions of Title 38 ofthe U.S. Code “Veterans Benefits,” the Martga § eclare the
indebtedness hereby secured atonce due and payable and may forecles
may exercise any other rights hereunder or take any other proper actio

TRANSFER OF THE PROPERTY: This loan may be declared i (
payable upon transfer of the property securing such loan to any transh
acceptability of the assumption of the loan is established pursuant to.
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shall also be subject A
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.5 ‘
balance of this loan as of the date of transfer of the property shall be payable at the time-0!
transfer to the loan holder or its authorized agent, as trustee for the Department ofVet@far}“

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: _%_
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LOAN #: 31607468

rs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
1 additisnal debt to that already secured by this instrument, shall bear interest at the rate
; sviged:, and, at the option of the payee of the indebtedness hereby secured or
ereof, shall be immediately due and payable. This fee is automatically
j assymer is exempt under the provisions of 38 U.S.C. 3729 (c).
ASSUMPTIQN PROCESSING CHARGE: Upon application for approval to aliow
assumption ofthisddan, a processing fee may be charged by the loan holder orits authorized
agent for deterpinifig the creditworthiness of the assumer and subsequently revising the
holder's owngr crds when an approved transfer is completed. The amount of this
charge shallnot exceed the maximum established by the Department of Veterans Affairs
for a loan to which Bectiort 3714 of Chapter 37, Title 38, United States Code applies.
{c) ASSUMPTION
assumer hereby agreg
the instruments cig

WILLIAM KNOX

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Ellie Mae, Inc. Page 2 of 2



LOAN #: 31607469
MIN: 1001643-0100032216-6

PLANNED UNIT DEVELOPMENT RIDER

CASE #: 46-46-6-0840723
ARNNE[ UNIT DEVELOPMENT RIDER is made this 21st day of
September, 207! and is incorporated into and shall be deemed to amend and
supplement the' Morigage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same, givenoy the undersigned (the "Borrower"} to secure Borrower’s Note
to Bank Of Thé Pa¢ c, aSprporation

(the "Lender"}
of the same date ang ¢e g the Property described in the Security Instrument and
located at: 5716 Sugarkoaf St, Anacortes, WA 98221,

The Praperty includes,

imited to, a parcel of land improved with a dwelling,
together with other such p

gertain common areas and facilities, as described

(the "Declaration”).
The Property is a part of a planned-Upit development known as Skyline No. 2

{the "PUD"). The Property alsoinclu orrower's interest inthe homeowners association
or equivalent entity owning or managing the copmmon areas and facilities of the PUD
{the "Owners Association”) and the uses, ben ind proceeds of Borrower’s interest.

PUD COVENANTS. In addition to thé
Security Instrument, Borrower and Lendet: ivenant and agree as follows:

A. PUD Obligations. Borrower shall perfors Borrower's obligations under the
PUD's Constituent Documents. The "Constittrent [ ts” are the (i) Declaration;
(i) articles of incorporation, trust instrument or ana a(}uwa%ent document which creates
the Owners Association; and (iii) any by-laws or othér rules:or regulations of the Owners
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents:

B. Property Insurance. So long as the Owners )
generally accepted insurance carrier, a "master” or "blanket*policy insuring the Property
which is satisfactory to Lender and which provides ins ce coggrage in the amounts
{(including deductib?é: levels}), for the periods, and against foss by fireshazards included
within the term "extended coverage,” and any other hazai; g, but not limited
to, earthquakes and floods, forwhich Lender requires insurancesthen: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender &f the y&arly premium
installments for property insurance on the Property; and (ii} gation under
Section 5 to maintain property insurance coverage on the Prop@ : erned satisfied
to the extent that the required coverage is provided by the Owner:

What Lender requires as a condition of this waiver can change durin

Borrower shall give Lender prompt notice of any lapse |
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieths
repair following a loss to the Property, or to common areas and facilities g
proceeds payable to Borrower are hercby assigned and shall be paid to Lgnde
shall apply the proceeds to the sums secured by the Security Instrument;
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability i
policy acceptable in form, amount, and extent of coverage to Lender.

and agreements made in the

Initials: _WSH J
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LOAN #: 31607469
oridemnation. The proceeds of any award or claim for damages, direct or
\payable to Borrower in connection with any condemnation or other
f part of the Property or the common areas and facilities of the PUD,
ce in fieu of condemnation, are hereby assigned and shali be paid
oceeds shall be applied by Lender to the sums secured by the
s provided in Section 11,
r. Consent. Borrower shall not, except after notice to Lender and
2N consent, either partition or subdivide the Property or consent
lermination of the PUD, except for abandonment or termination
“of substantial destruction by fire or other casualty or in the case
ion.or eminent domain; (i) any amendment to any provision of the
rovision is for the express benefit of Lender; {iii) termination
dassumption of self-management of the Owners Association;
or {iv) any action whic would have the effect of rendering the public liability insurance
bl the Cwiners Association unacceptable to Lender.
F. Remedies. If Borrawer,doks not pay PUD dues and assessments when due,
then Lender may pay tivern, Any amounts disbursed by Lender under this paragraph
F shall become additiona). wer secured by the Security Instrument. Unless
Borrower and Lender agree terms of payment, these amounts shall bear
interest from the date of d{Sbu ent at the Note rate and shall be payable, with
interest, upon notice from Let Borrower requesting payment.

: (i) the abamdlonk
required by law in the ¢
of a taking by condcr

“Constituent Docu’ \

BY SIGNING BELOW, Borrow

containedws PUD Rider.

WILLIAM KNOX

-ts' and agrees to the terms and covenants

26 SEP o (Seal)
DATE

. W
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MiIN: 1001643-0100032216-6

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
: (MERS Rider)

#AE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

ade this 21st day of September, 2016, and is
ends and supplements the Deed of Trust (the "Security
ate given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

ration

("MERS Rid
incorporated
Instrurment”) of the
are one or more per,
Bank Of The Pa

("Lender") of the s
Instrument, which is [k

5716 Sugarloaf St, Anaco

q covering the Property described in the Security

23, WA 98221.

In addition to the covenants a
and Lender further covenant a
follows:

A. DEFINITIONS

aments made inthe Security Instrument, Borrower
hat the Security Instrument is amended as

Lender is a Corporation
under the laws of Washington.

226 36th Street, Bellingham, WA 98225.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instru A m “Lender” includes
any successors and assigns of Lender.

“MERS" is Mortgage Electronic Registration Systems, In¢. MERS is a separate
corporation that is the Nominee for Lender and is acting.solely fOr-Lender. MERS is
organized and existing under the laws of Delaware, and has an.address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, dutie igati
Lender as Lender may from time to time direct, including but natti
successor trustee, assigning, or releasing, in whole or in part this.Securl
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary Of ap
this Security Instrument. The term "MERS" includes any succes .
MERS. This appointment shall inure to and bind MERS, its successprs
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further arhq
the following definition: )

~ “"Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 31607468
B. TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
as follows:

gruritydnstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, :

. s and modifications of the Note; and (i) the performance of
Borrower's nd agreements under this Security Instrument and the Note.
For this purpeses: er irrevocably grants and conveys to Trustee, in trust, with
power of sale, the g described pro_Perty located in the
County [

Nype of Recording Jurisdiction] of
{Name of Recording Jurisdiction}:

ding to the plat thereof, recorded in Volume 9 of

Skagit

Lot(s): 29 Skyline Di-2
Tax Account No.: P59075
APN #: P59075

WA 98221
{State] {Zip Code]

TOGETHER WITH all the improvementssn
property, and all easements, appurtenances, and
the property. All replacements and additions shi
Instrument.” Ail of the foregoing is referred to
"Property.”

covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security | , designates MERS
as the Nominee for Lender. Any notice required by Applicablg faw or this Security
Instrument to be served on Lender must be served ori. MERS &% the designated
hat MERS 45 the designated

Nominee for Lender. Borrower understands and agrees th
ranted by Borrower
i the Property;

Nominee for Lender, has the right to exercise any or all interest:
),-858igning and

to Lender, including, but nat limited to, the right to foreclosg gnd
and to take any action required of Lender including, but not friite
releasing this Security Instrument, and substituiing a success

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in connegfiol
Security Instrument shall be deemed to have been given to Borrower wwi
by first class mail or when actually delivered to Botrower's notice add
by other means. Notice to any one Borrower shall constitute notice to all*
unless Applicable Law expressly reguires otherwise. The notice address:si
the Property Address unless Barrower has designated a substitute notice adgd

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT N L
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4 LOAN #: 31607469
notice o Lender. Borrower shali cIm::mpt!y notify Lender of Borrower's change of
S 41 Lenider specifies a procedure for reporting Borrower's change of address,

v 1all only report a change of address through that specified procedure.
Hy one designated notice address under this Security instrument at
¢ notice to Lender shall be given by delivering it or by mailing it by first
's address stated herein uniess Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
wst also be provided to MERS as Nominee for Lender until
s terminated. Any notice provided by Borrower in connection
ament will not be deemed to have been given to MERS until
ERS. Any notice in connection with this Security Instrument
ve.been given to Lender until actually received by Lender. If
curity Instrument is also required under Applicable Law,
at will satisfy the corresponding requirement under this

address by ng
rovides to |

ERS' Nomil
with this Security ¥
actually received by
shall not be deem
any notice requirs
the Applicable Law rg
Security Instrumen

D. SALE OF NO

OF LOCAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the S¢ ur':'t ! stEument is amended to read as foliows:

20.5ale of Note; C aan Servicer; Notice of Grievance. The Note
or a partial interest in the Note, ftogether, with this Security Instrument) can be sold
one or more times without prior notice t& Borrower. Lender acknowledges that until it
directs MERS to assign MERS'S Mo interest in this Security Instrument, MERS
remains the Nominee for Lenders wi e authority to exercise the rights of Lender. A
sale might result in a change in thé eftity (known as the "Loan Servicer”) that coliects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligati the Note, this Security Instrument,
and Applicable Law. There also might'be on ore changes of the Loan Servicer
unrelated to a sale of the Note, If there is a ¢ of the Loan Servicer, Borrower
will be given written notice of the changeswkich wilf state the name and address of
the new Loan Servicer, the address to h payments should be made and any
other information RESPA requires in conn th a notice of transfer of servicing.
If the Note is sold and thereafter the Lo - by a Loan Servicer other
F: ing obligations to Borrower
will remain with the Loan Servicer or be transferred to'a successor Loan Servicer
and are not assumed by the Note purchaser un: ise provided by the Note
purchaser.

, srrbejoined to any judicial
lass) that arises from the
eges that the other
r,0f, this Security
A{with such notice

Neither Borrower nor Lender may commenc
action (as either an individual litigant or the member
other ﬁarty's actions pursuant to this Security tnstrum

arty has breached any provision of, of any duty owegd:b
nstrument, until such Borrower or Lender has notified the: pary
given in compliance with the requirements of Section 15} of such-alleged breach and
afforded the other party hereto a reasonable period after the/giving of'such notice to
take corrective action.”If Applicable Law provides a time peyiod wich must elapse
before certain action can be taken, that time period will be deer  be'reasonable
for purposes of this paragraph. The notice of acceleration and oppestur Lure given
to Borrower pursuant to Section 22 and the notice of acceleration gi ‘Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and Opj 10 1ake
corrective action provisions of this Section 20. "

E. SUBSTITUTE TRUSTEE

24.Substitute Trustee. In accordance with Appficable Law, Lend
may from time to time appoint a successor trustee (o any Trustee appointed hgre
who has ceased to act. Without conveyance of the Property, the successor

MERS RIDER - Single Family - Fannie Mue/Freddie Mac UNIFORM INSTRUMENT -
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LOAN #:. 31607469

1 ved to all the title, power and duties conferred upon Trustee herein and by
Dle Law

¥ SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
conta Ria]] RS Rider,

o SCT]D { (Q (Seal)
DATE

WILLIAM KNOX
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