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Deed of Tfus

Reference Number

[_] additional grantor names on page __.

Grantor(s):

1. Irving Constructd

2. Land Title

Grantee(s}):
1. Skagit Bank

additional grantee names on page__.

NS s

2. &nd Titie and Escrow
Abbreviated legal description: [ 1full leg

Lot 170, Eaglemont 1B, Div 5&6, ptn
Assessor Parcel / Tax ID Number: [] additional tax parce

P124079 (see page 2 for more Pi#s)

This Deed of Trust is 2nd and subordinate to
Deed of Trust recorded on 2646, under Aud
No. 20160026~ . "1’1-”“0

1)&01(0093'1 ODiIlL



TURN ADDRESS:
agit Bank

Msin Office

301 E. Fairhaven Ave

P O Box 285

' gton, WA 98233
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DEED OF TRUST

DATE

19, 2016 L‘Tﬁt}‘-’

Reference’ le): 156189-0
Additional on page
Grantor(s):

1. IRVING GUNSTRUCTION CORPORATION

Grantee(s) Laasd Titte and EScrow

1. Skagit Ban

2. Land Title
Legal Description: Lot 1 1B, Div. 5 & 6; Lots 2 - 8, Inclusive, Survey of 10th 5t BLA
#2 AF #201607290121 (Ptn Bl &121, Northern Pacific Add.)

Additional on page 2

70-0000 (P124079), 3809-121-004-0100 (P102478),
00-0001 (P58253), 3809-120-011-0000 (P58251),
(P132139), and

Assessor's Tax Parcel ID# 4
3809-121-008-0100 (P102477
3809-120-011-0000 (P132138)

(P ).

THIS DEED OF TRUST is dated ust 18, 2016, among IRVING CONSTRUCTION
CORPORATION, a Washington Corporation, whose address is 819 COMMERCIAL AVE, SUITE
G, ANACORTES, WA 98221 ("Grantor"); Skagit Bank;"whose mailing address is Main Office,
301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Company of Skagit County, whose
mailing address is P O Box 445, Burlington, W rred to below as "Trustee”),




CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,
i of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and

the following described real property, together with all existing or subsequently erected or affixed buildings, improvements
i :ixtures all easements, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities
r irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation

s, oil, gas, geothemal and similar matters, (the "Real Property") located in Skagit County, State

Situate in the City of Anzcortes, County of Skagit, State of Washington.

The Real Property orvits address. is commonly known as 1804 Bakerview Court, Mount Vernon
WA 98274, NHN W 10th Stree NHN W. 11th Street, Anacortes, WA 98221. The Real
Property tax identification number is 4883-000-170-0000 (P124079), 3809-121-004-0100
(P102478), 3809-121-008.0100 (P702477), 3809-121-000-0001 (P58253), 3809-120-011-0000
(P58251), 3809-120-041:00 (P132138), 3809-120-011-0000 (P132139), and

(P

CROSS-COLLATERALIZATION. In additisti te, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to Lender, or any org Hr em, as well as all claims by Lender against Grantor or any one
isi 'ether related or unrelated to the purpose of the Note, whether

liquidated or unliquidated, whether Grantor m
surety, accommaodation party or otherwise, and wh reoovery upon such amounts may be or hereafter may become barred
to repay such amounts may be or hergafter may become otherwise

unenforceable.

Grantor hereby assigns as security to Lender, all of Gr t
the Property. This assignment is recorded in accordance with R
intended to be specific, perfected and choate upon the recording;
collect the Rents and profits, which license may be revokegat.
acceleration of all or part of the Indebtedness. In addition, "Gré
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF"
AND PERSONAL PROPERTY, IS GIVEN TO SECURE Q

PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOJE ‘THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

f Trust, Grantor shall pay to Lender all
i g timely manner perform all of Grantor's

interest in and to all leases, Rents, and profits of
' §5.08.070; the lien created by this assignment is
this Gieéd of Trust. Lender grants to Grantor a license to
ption and shall be automatically revoked upon

Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantox
of the Property; (2) use, operate or manage the Property; and (3) colle

in possession and control
he Property (this privilege

Property or to other limitations on the Property. The Real Property is not used princi

Duty to Maintain. Grantor shall maintain the Property in tenantable conditio
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor comini,
aor waste on or to the Property or any portion of the Property. Without limiting the generality of
not remove, or grant to any other party the right to remove, any timber, minerals (including oils&l
soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demalish or remove any Improvements from
Lender's prior written consent. As & condition to the removal of any Improvements, Lender may
amangements satisfactory to Lender to replace such Improvements with Improvements of at least

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Gral
with the terms and conditicns of this Deed of Trust.

by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise'uss
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all o
authorities applicable 1o the use or occupancy of the Property, including without limitation, the Americans With,Dig;
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during
proceeding, including appropriate appeals, sa long as Grantor has notified Lender in writing prior to doing so and s
as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantar
adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set forth above in this section, which from the character and use of the Properly are reasonably .
necessary to protect and preserve the Property. i

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all



s secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing

Indebtedness and irmpose such ather conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
i itten consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means
veyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable;
ar voluntary or involuntary; whether by outright sale, deed, instailment sale contract, land contract, contract for deed,
hold iiterest with a term greater than three (3} years, lease-option confract, or by sale, assignment, or transfer of any
b efici rest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest

:al Property. If any Grantor is a corporation, partnership or limited liability company, transfer also includes any
in ewirership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited lability
tarests. as the case may be, of such Grantor. However, this option shall not be exercised by Lender if such

e of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
x&s and assessments not due, except for the Existing Indebtedness referred to below, and except
Deed of Trust.

Right to Contest.
dispute over the o
filed as a result

ay, su long as Lender's interest in the Property is not jeopardized. If a lien arises oris
rantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
, of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
te surety bond or other secunity satisfactory to Lender in an amount sufficient to
nd attomeys’ fees, or other charges that could accrue as a result of a foreclosure or
frantor shall defend itself and Lender and shall satisfy any adverse Judgment before

Lender cash or a sufficifit
discharge the lien plus any
sale under the lien. In
enforcement against 4
in the contest proceedin

Evidence of Payment.
assessments and shall auth
of the taxes and assessmen

Notice of Construction. Grafiter-sha!f ngiify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materigl S te supplied to the Property, if any mechanic's lien, materialimen's fien, or other
Em' es, or materials. Grantor will upon request of Lender furnish to

aintain policies of fire insurance with standard extended
: surable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any
Lender. Grantor shall also procure and maintain ¢
Lender may request with Trustee and Lender Befng named as additional insureds in such liability insurance policies.

Addmonally, Grantor shall maintain such olher indurance, mcludmg but nni hmned to hazard, business interruption, and

reasonably acceptable to Lender and issued by a company orgor
upon request of Lender, will deliver to Lender from time to timgthes

panies reasonably acceptable to Lender. Grantor,
ohsues or certlﬁcates of insurance m form satlsfactory

Grantor or any other person. Should the Real

=t -edetal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and mairited Insurance, if available, within 45 days
after notice is given by Lender that the Property is located in a spe ward area, for the full unpaid principal
balance of the loan and any prior liens on ths property securing the:l maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and tojmaintain such insurance for the term of
the loan,

Application of Proceeds. Grantor shall promptly notify Lender of aay
make proof of loss if Grantor fails to do so within fifteen (15) days of th :
impaired, Lender may, at Lender's election, receive and retain the procesds of apy

g to the Property. Lender may

Property. If Lender elects to apply the proceeds to restoration and repair, Gr:hn&)r shall ré
destroyed Improvements in a manner satisfactory to Lender. Lender shall, ugors.

pay or reimburse Grantor from the proceeds for the reasonable cost of repair torati ;
under this Deed of Trust. Any proceeds which have not been disbursed within 180 day: after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used 0 pay ghy amount owing io
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if a; i
balance of the Indebtedness. If Lender holds any proceeds after payment in fuli of:
shall be paid without interest to Grantor as Grantor's interests may appear.

constitute compliance with the insurance provismns under this Deed of Trust, to the extent ci
this Deed of Trust would constitute a duplication of insurance requirement. 1f any proceeds fr
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply on
proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, howaver not more than once a year, G
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) theri
the amount of the policy; (4) the property insured, the then current replacement value of such grogérty
manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon ret%uest o

LENDER'S EXPENDITURES If any action or proceedlng is commenced that would materially affect Lenders

or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust or any"’ReIa
Documents, Lender on Grantor's behalf may (but shalf not be obligated to) take any action that Lender deems appropri
including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and other claims, a
time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property. All sich
expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the
date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the
Indabtedness and, at Lender's option, will {A) be payable on demantd; {B) be added to the balance of the Note and be
apportioned among and be payable with any installment payments to become due during either (1) the term of any



applicable insurance policy; or (2} the remaining term of the Note; or (C) be treated as a balioon payment which will be
ue.and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts.  Such right shall be in
itién to all other rights and remedies to which Lender may be entitled upon Default.

ﬁANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of

Granfor warrants that: (a) Grantor holds good and marketable title of recard to the Properly in fee simple, free
of alt liens and encumbrances other than those set forth in the Real Property description or in the Existing
55 section below or in any title insurance policy, tile report, or final title opinion issued in favor of, and
Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority to
liver this Deed of Trust to Lender.

Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
t the lawful claims of all persons. In the event any action or proceeding is commenced that questions

interast of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
“may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause

fiowing provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The li
lien. Grantor expres

Egad of Trust securing the Indebtedriess may be secondary and inferior lo an existing
grees to pay, or see to the payment of, the Existing Indebtedness and to prevent
¢ efault under the instruments evidencing such indebtedness, or any default under

No Modification. Grant
security agreement which

CONDEMNATION. The following p

Proceedings. if any proceeding
shall promptly take such steps as mig:
nominal party in such proceeding, but L
the proceeding by counsel of its own chok
Lender such instruments and documel

participation, ‘

Application of Net Proceeds. [f all or any

ndemnation proceedings are a part of this Deed of Trust:
“is filed, Grantor shall promptly notify Lender in writing, and Grantor

the Proparty is condemned by eminent domain proceedings or by any
,Lender may at its election require that all or any portion of the net

or Lender in connaction with the condemnation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVE

Property. Grantor shall reimburse Lender for all taxes,
recording, perfecting or continuing this Deed of Trust, including wighoys
and other charges for recording or registering this Deed of Trust. :

together with all expenses incurred in
an all taxes, fees, documentary stamps,

Taxas. The following shall constitute taxes to which this section
Trust or upon all or any part of the Indebtedness secured by th
Grantor is authorized or required to deduct from payments on the
(3) a tax on this type of Deed of Trust chargeable against the Lende
on all or any pottion of the Indebtedness or on payments of principal and intel

specific tax upon this type of Deed of
; (2) a specific tax on Grantor which
zed by thls type of Deed of Trust;

Subsequent Taxes. [f any tax to which this section applies is enacted su date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lander may e i ail fits available remedies for
an Event of Default as prowded be!ow unless Grantor elther (1} pays th

surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions rela
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall consfitute a Security Agreament
constitutes fixtures, and Lender shall have all of the rights of a secured party under
amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requestad by
continua Lender's security interest in the Rents and Personal Property. In addition to recording'this

real property records, Lender may, at any time and without further authorization from Grantor, filgexé
copies or reproductions of this Deed of Trust as a financing statement,  Grantor shall reimburse L
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remo
Personal Property from the Property. Upon defauit, Grantor shall assembie any Personal Property
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it availatil
three (3) days after receipt of written demand from Lender to the extent permitted by appﬁcable law.

the secunty interest granted by this Deed of Trust may be obtained (each as required by the Uniform Col
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assura®
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executy ap
deliver, or will cause to be made, execuled or delivered, to Lender or 1o Lender's designee, and when requesté;}: by
Lender, cause to be filed, recorded, refiied, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, secunty deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and othe
documents as may, in the scle opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,




security intere:
apphcaﬁle

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deeg
Trustee or Lender may exercise any one or more of the following rights and remedies:

continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and
(2) the liens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter
cquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse
inder for all costs and expenses incurred in connection with the matters referred to in this paragraph.

tomey-m -Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
e name of Grantor and at Grantor's expense. For such purposes, Grantor hersby irrevocably appeints Lender
ntor's attorney-in-fact for the purpose of making. executing, delivering, filing, recording, and doing all other things
necessary or desirable, in Lendec's sole opinion, to accomplish the matters referred to in the preceding

is Deed of Trust, Lender shall execute and deliver to Trustee a requast for full reconveyance and shall
o Grantor suitable statements of termination of any financing statement on file evidencing Lender's

i comply with or to perform any other term, obligation, covenant or condition ¢ontained in
, Related Documents or to comply with or to perform any term, obligation, covenant or
ement between Lender and Grantor.

Compliance Default.
Trust, the Note or in any

Default on Other Paymén Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any ¢ i

the time macde or furnished or %.

Defective Collateralization. This |
(including failure of any collateraf
any reason.

Trust or any of the Related Documents ceases to be in full force and effect
&8t a valid and perfected security interest or lien) at any time and for

Insolvency. The dissoiution or term ]
appointment of a receiver for any part of §
creditor workout, or the commencement o
Grantor.

\or's progerty, any assignment for the benef't of creditors, any type of
ng procseding under any bankruptcy or insolvency laws by or against

Creditor or Forfeiture Proceedings. Co i'n
proceeding, self-help, repossession or any of
against any property securing the indebledness

nt of foreclosure or forfeiture proceedings, whether by judicial
ethod, by any creditor of Grantor or by any governmental agency
his includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this E f Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim wi is the basig:0% the creditor or forfeiture procaeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceedi posits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determi r, in its sole discretion, as being an adequate
reservé or bond for the disputa,

Breach of Other Agreement. Any breach by Grantor L
Lender that is not remedied within any grace period pravie
conceming any indebtadness or other obligation of Grantor to™,

: of any other agreement between Grantor and
including without limitation any agreement
isting now or later.

Events Affecting Guarantor. Any of the praceding events occl
Indebtedness or any Guarantor dies or becomes incompetent, or r
Guaranty of the Indebiedness.

Adverse Change. A material adverse change occurs in Grantor's fis
payment or performance of the Indebtedness is impaired.

pect to any Guarantor of any of the
s the validity of, or liability under, any

fion, or Lender believes the prospect of

Insecurity. Lender in good faith believes itself insecure.

Existing indebtedness. The payment of any instaliment of principal or any intdrast on
made within the time required by the promisscry note evidencing such indebilednass
instrument securmg such indebtedness and is not cured during any applicable ‘grace perio
suit or other action is commenced to foreclose any existing lien on the Property.

Existing Indebtedness is not
a default ocours under the
uch instrument, or any

st, at any time thereafter,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude
election to make expenditures or to take action to perform an obligation of Grant

and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right
of sale and to foreclose by notice and sala, and Lender shall have the right to foreclose by judicial
case in accordance with and to the full extent provided by applicable law,

UCC Remaedies. With respect to all or any part of the Personal Property, Lender shall have all th
of a secured party under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without notice to Grantor to take possession of and ma

costs, against the Indebtedness In furtherance of this right, Lender fmay require any tenant or other user o
to make payments of rent or use feas directly to Lender.  If the Rents are collected by Lender, then Grantonifre ca!:ﬂy
designates Lender as Grantor's attomey-in-fact to endorse instruments regeived in payment thereof in the,
Grantor and to negotiate the same and collect the proceeds.  Payments by tenants or other users to Lender in
to Lender's demand shall satisfy the cbligations for which the payments are made, whether or not any proper groun
the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through'
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sate, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recelvership,
against the Indebtedness. The recaiver may serve without bond if permitted by law. Lender's right to the appointment



.

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

anancy at Sufferance. If Grantor remains in possessian of the Property after the Property is sold as provided above
Lender otherwise becomes entitled to possession of the Property upen default of Grantor, Grantor shall becoms a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
etisonable rental for the uss of the Property, or  {2) vacate the Property immediately upon the demand of Lender.

l Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or

e. Lender shall give Grantor reasonable notice of the time and place of any public sala of the Personal
the time after which any private sale or other intended disposition of the Personal Property Is to be made.,
otice shall mean nofice given at least ten (10} days before the time of the sale or disposition. Any sale of
erty may be made in conjunction with any saie of the Real Property.

To the extent permitted by applicable law, Grantor hereby waives any and zll rights to have the
In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of
separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on

i xpa ges. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied 4t récover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any
appeal. Wheth : court action is invelved, and lo the extent not proh:blted by law, all reasonable axpenses
Lender incurs,
rights shall bemme a

Indebtedness payable on demand and shall bear interest at the Note rate from the date
of the expenditure unt ] xpenses covered by this paragraph include, without limitation, however subject to any
fimits under applicable lawW, Lehders attorneys' fees and Lender's legal expenses, whether or not there is a lawsuit,
including attorneys' feesand expenses for bankruptcy proceedmgs (lncludmg efforts to modify or vacate any autormatic
stay or injunction), gppaals, ;
obtaining title reports {mcl
the Trustee, to the extent
provided by law.

Rights of Trustea. Trustes

POWERS AND OBLIGATIONS :
{pursuant to Lender's instructions) are ‘this Deed of Trust:

Powers of Trustea. In addition
the following actions with respect
and filing a map or plat of the Real 2
granting any easemant or creating any 8
agreement affecting this Deed of Trust or {

Obligations to Notify. Trustee shall not
deed or lien, or of any action or proceedi
applicable law, or unless the action or proce

stee arising as a matter of law, Trustee shall have the power to take
tipon the written request of Lender and Grantor: (a} join in preparing
iding the dedication of streets or ather rights to the public; (b} join in
iction an the Real Property and {c} join in any subordination or other

fo notify any other party of a pending sale under any other trust
hich Grantor, Lender, or Trustee shall be a party, unless required by

Trustee. Trustee shall meet all qualifications teguired for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or part of the Preperty, the Trustee shall have the right to foreclose by
nofice and sale, and Lender shall have the right to'$éreclose by j idlc» fareclosure, in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may
appointed under this Deed of Trust by an instrument e
the recorder of Skagit County, State of Washington. st shall contain, in addition to all other matlers
required by state law, the names of the original Lender, Trudtes! apd r, the book and page or the Auditor's File
| the successor trustee, and the instrument

provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required o ed by law'lo.be given in another manner, any
notice required to be given under this Deed of Trust, including without lim default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, whery ived by telefacsimile {(unless
atherwise required by law}, when deposited with a nationally recognized ovemnig t;a')urier. or; itmailed, when deposited in the

Deed of Trust shall be sent to Lender s address, as shown near the beginning of this
address for notices under this Deed of Trust by giving furmal written notice to the o g
the naotice is to change the party's address. For notice purposes, Grantor agrees to ke
Granfor's current address.  Subject to applicable law, and except for notice required or gl
manner, if there is more than one Grantor, any notice given by Lender to any Granto
Grantors.

Amendments. This Deed of Trust, together with any Related Documents, constitutes
agreement of the parties as (o the matters set forth m this Deed of Trust. No alteration of

alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shiallfurmi
upon request, a certified statement of net operating income received from the Property during Giiatitor's/previou
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash decgij

Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings., Caption headings in this Deed of Trust are for convenience purposes only and are pot
interpret or define the provisions of this Deed of Trust.

Merger. Thera shall be no merger of the interest or estate created by this Deed of Trust with any other inter
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Len

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the exten
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provi
This Deed of Trust has been accepted by Lender in the State of Washington.

No Waiver by Lender. Lender shall not be desmed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
opeérate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not,
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other



provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
gonstitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future fransactions. Whenever
@ consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
it constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
y be granted or withheld in the sole discretion of Lender.

fiity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
rceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable
ther circumstance. |If feasible, the offending provision shall be considered modified so that it becomes legal,

forceable. If the offending provision cannot be so modified, it shall be considered deleted from this Deed of
255, otherwise required by law, the illegality, invalidity, or unenforceability of any provision of this Deed of Trust
shaﬁ' not affei;t &he Iegallty, valldlty or enfnrceab|l|ty of any other provision of this Deed of Trust,

e blndmg upen and inure to the benefit of the parties, their successors and assigns. If ownersmp of
vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
ence to this Deed of Trust and the Indebtedness by way of forbearance or extension without
e obhgatlons of this Deed of Trust or liability under the Indebtedness.

Waiver of Home
exemption laws of t

DEFINITIONS. The pitafized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stgted to coritrary, all references to doltar amounts shall mean amounts in lawful money of the United
States of America. Words and'term$ ubed in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Word s not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Cominescial Gaode:

Beneficiary. The wo

mption, Grantor hereby releases and waives all rights and benefits of the homestead
State.of Washington as to all Indebtedness secured by this Deed of Trust,

imey méans Skagit Bank, and its successors and assigns.

RVING CONSTRUCTION CORPORATION and includes all co-signers and
iccessors and assigns.

Borrower. The word "Bor
co-makers signing the Note

Desd of Trust. The words
without limitation all assignmery

Defauit. The word "Default" means

Existing Indebtedness. The words
provision of this Deed of Trust.

Grantor. The word "Grantor" means IRVIN

Guarantor. The word "Guarantor” meand ap
Indebtedness.

antor, surety, or accommodation party of any or all of the

Guaranty. The word "Guaranty” means the gu
all or part of the Note.

from Guarantor to Lender, including without limitation a guaranty of

Improvements. The word "Improvements" means all existin re improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, repla S other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all prin
under the Note or Related Documents, together with all reriew

other amounts, costs and expenses payable
isions of, modifications of, consolidations of and

Lender. The word "Lender" means Skagit Bank, its successors an

Note. The word "Note” means the promissory note dated August 1

of $75,000.00 from Grantor to Lender, together with all renewals B,
consolidations of, and substitutions for the promissory note or agreement,

Personal Property. The words "Personal Property” mean all equipment, fi xt_ articles of personal property

| Property together with aII

from any sale or other disposition of the Property.
Property. The word "Property” means collectively the Real Property and the Persona

Real Property. The words “Real Property” mean the real property, interests and right
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, cred
security agreements, mortgages, deeds of trust, security deeds, collateral mortgages,
agreaments and documents, whether now or hereafter existing, executed in connection with
that guaranties and enviranmental indemnity agreements are not "Related Documents® and are
of Trust.

n agreements,

Rents. The word "Rents” means all present and future rents, revenues, incoms, issues, royalti
benefits derived from the Property.

Trustee. The word "Trustee™ means Land Title Company of Skagit County, whose mailing address |
Burlington, WA 988233 and any substitute or successor trustees.



RANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
R%ES TOITS TERMS,

DRPORATION

IRVING, President/VP/Treasurer of IRVING
CORPORATION

CORF_’ORATE ACKNOWLEDGMENT
Ya) %‘I‘ﬁ N }

._r— } 88

)

STATE OF

COUNTY OF

On this , 20 / é , before me, the undersigned Notary
Public, personally appegre SCOT IRVING, PresidentVP/Treasurer of IRVING CONSTRUCTION
CORPGRATION, and persasiall s or proved to me on the basis of satisfactory evidence to be an authorized agent
of the corporation that executeq the Deed &f Trust and acknowledged the Deed of Trust to be the free and voluntary act and

deed of the corporation, by authodity of its Byfaws or by resolution of its board of directors, for the uses and purposes therein

mentioned, and on oath stat at he or :
Residing :;Z m at

Trust on behalf of the corporatiol
My commissio expires
= =7 ..,?9

By C%Me/

To:

The undersigned is the legal owner and holder of all indebtedngss sécured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey with jarranty, to/the persons entitled thereto, the right, tite and
interest now held by you under the Deed of Trust,

Date:
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