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*£D OF TRUST {"Security Instrument” or “Second Security Instrument”) is made on May 20, 2003
§__The trustor is OTIS C. GEORGE, AN UNMARRIED MAN AND BELERMINA KIDD, AN
IED - WOMAN whose address is 9431 Chuckanut Drive Burlington, WA 98233 ("Borrower”).
nior Official with responsibllity for Single Famlly Mortgage Insurance Programs in
of Housing and Urban Development Fleld Office with jurisdiction over the
d below, or a designee of that Official {“Trustee™). The beneficiary is the Secretary
in Development, whose address is 451 Seventh Streel, SW, Washington, DC
ecretary”). Borrower has agreed to repay to Lender amounts which Lender is
uding future advances, under the terms of a Home Equity Conversion Loan
ate as this Security Instrument ("Lean Agreement™). The agreement to repay
dated the same date as this Security Instrument (“Second Note”). This

idjustment, and all renewals, extensions and modifications of the Second
amount of THREE HUNDRED SIXTY SEVEN THOUSAND FI\!I'E

interest, advanced unde Pg
under the terms of this S

described in (a), (b), and (c}'m:ii@ iff
this purpose, Borrower irevoca
followIng described property located

Legal description attached heret t A and by this reference made a part hereof. APN
#3989-001-013.0507

which has the address of: 9431 Chuckan ¢ Burlington, WA 98233 ("Property Address").
TOGETHER WITH all the improvements now of,
rights, appurtenances, and fixtures now or hereafier a part of
shall also be covered by this Security Instrument. Al
- Instrumem as the "Property.”

ereafler erected on the property, and all easemeants,
‘sroperty. All replacements and additions
ggoing is referred to in this Securily

BORROWER COVENANTS that Borrower Is lawfully seisec ¢ stéﬁ .hereby conveyed and has the
only encumbered by a First Security
Instrument ("First Security
Instrument"). Borrower warrants and will defend generally the rty against all claims and

demands, subject to any encumbrances of record.

ational ‘use and noneuniform
ty instrusnent covering real

THIS SECURITY INSTRUMENT combines uniform covenants f
covenants with limited variations by jurisdiction to constitute a uniformy

praperty.
UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows

1.  Payment of Principal and Interest. Borrower shall pay when due the princigat-¢
the debt evidenced by the Second Note.

2.  Payment of Property Charges. Bomrower shall pay all property charges con
ground rents, flood and hazard insurance premiums, and special assessments in a
and shall provide svidence of payment to Lender, unless Lender pays property:

S— -
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hholding funds from monthly payments due to the Borrowsr or by charging such payments to a
a.of credit as provided for In the Loan Agreement. Lender may require Borrower to pay specified
harges directly to the party owed payment even though Lender pays other property
provided in this Paragraph.

&hd Other Hazard insurance. Borrower shall insure all improvements on the Property,
existence or subsequently erected, againsi any hazards, casualties, and
uding fire, This insurance shall be maintained in the amounts, to the extent and
uired by Lender. Borrower shall also insure all improvements on the Property,

Znce or subsequently erected, against loss by floods to the extent required by
vlicies and any renewals shall be held by Lender and shall include loss
f, and in a form acceptable to, Lender.

er shall give Lender immediate notice by mail. Lender may make proof
y Borrower. Each insurance company concemed is hereby
: o m payment for such loss o Lender, instead of to Borrower and
Lender jointly. Insurance procegds shall be applled to restoration or repair of the damaged
Property, if the restorati Hair-i& economically feasible and Lender's security Is not lessened.
if the restoration or repa -acptiomically feasible or Lender's sacurity would be lessened, the
insurance proceeds shall o the reduction of any indebledness under the Second
Note and this Security Instrumient..Afy exceéss insurance proceeds over an amount required to pay
all outstanding indebtedness undal ond Note and this Security Instrument shall be paid to
the entity legally entitfed thereta.

;a‘suﬁnwnt or cther transfer of title to the Property that
and [nterest of Borrower in and to insurance policies in

In the event of foreclosure of this Sa¢
exiinguishes the indebtedness, all nghi t
force shail pass 1o the purchaser.

4. Occupancy, Preservation, Maintenance and Pm&aa&on of the Property; Borrower's Loan
Appllcaﬂon, Loasehelds. Borrowar shall occupgrf‘" eeftabli' nd use the Property as Borrower's

: Istrament and Borrower (or at least one

y 1id shall continue to occupy the

Propetty as Borrower's principal residence for thé faf‘ the_Security Instrument. "Principal
residence” shall have the same meaning as in the Loan

Borrower shall comply with the provislons of lhe lzase. If Borrower
Propenty, the ieasehold and fee title shall not be merged uniess Lend
writing.

 litle to the
8 merger in

govemnmental or municipal charges, fines and impositions that are net includé
Borrower shall pay these obligations on time directly to the entity which is owe
failure to pay would adversaly affect Lenders interest in the Property, upon Lends :
Borrower shall promptly fumish to Lender recelpts evidencing these payments. Borfower st

SO— 3 |||ymmjgljlyﬂll
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8.

g,

e

mptly discharge any' lisn which has priority over this Security Instrument in the manner provided

any other covenants and agreements contained In this Security Instrument, or lhere isa
gding that may stgnlficantly affect Lender's rights in the Property (such as a proceeding

sary to protect the value of the Property and Lenders rights in the Property,
fﬁtaxes hazard insurance and other items mentioned in Paragraph 2.

unty in the Property, Lender shall advance and charge to Borrower all
k ecretary for the Mortgage Insurance Premium as defined in the Loan

Loan Agresment.
addltlonal debt of 1

méy. enter on, inspect or make appraisals of the Property in a
,able fimas provided that Lender shall give the Borrower nofice
ing a purpose for the Inspection or appraisal which must
ity. i the Properiy is vacani or abandoned or the loan is
attion to protect and preserve such vacant or abandoned

inspection. Lender orits.
reasonable manner and-at-
prior o any inspection or appraisal speci
be related to Lender's mteres% 3
in default, Lender may take reasa
Property without notice to the Bomowe

or claim for damages, direct or consequential, In
taklng of any part of the Property, or for conveyance in
place of condemnation, shall be paid to'Lender. The proceads shall be applied first to the reduction
of any indebtedness under the Second N@fa and this Segurity Instrument. Any excess proceeds
over an amount required to pay all outstanding indi bmdrwss under the Second Note and this
Security Instrument shall be paid to the entity legai sntitled thereto.

Condemnation. The proceeds of &
connection with any condemnation org

Fees. Lender may collect fees and charges auic he. Secretary for the Home Equity

Conversion Mortgage Insurance Program.
Grounds for Acceleration of Debt.

{a} Due and Payable. Lender may require payment-in-
instrument if:

(i) A Borrower dies and the Property is not the principal
Borrower; or

{ii} Allof a Borrower's title in the Property (or his or her benefici

than 99 years which is renewable or a lease having a remaining perit not
50 years beyond the date of the 100th birthday of the youngest Boroi

life estale, (or retaining a beneficial interest in a trust with such an m‘f"
Property), or

Skagit Gounty Auditor
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10.

11.

Morgage Cadance Inc © - 0288 {03/06) 5

{iii) The Property ceases to be the principal residence of a Borrower for reasons other than
death and the Property is not the principal resldence of at least one other Borrower; or

For a period of longer than 12 consecutive months, a Borrower fails to occupy the
#roperty because of physical or mental filness and the Property is not the principal
ence of at least one other Borrowet; or

()

ender shall notify Borrower whenever the loan becomes due and

{c} Notice to R
IF at 9(a)ii}-(v). Lender shall not have the right to commence

. Property to a trust which mests the

{d)
& tust's mterests in the Property foa

purposes of this Paragraph 9.

No Deﬂciancy Judgments. Borrower shall have no

Security lnstru ment is foreclosed.

Reinstatement. Borrower has a right to be reinstated if Lender, b
payment-in-full. This right applies even after foreciosure proceedifigs- e
this Security Instrument, Borrower shall correct the condition which result
immediate payment-in-full. Foreciosure costs and reasonable and cust
expenses properly associated with the foreciosure proceeding shall be addéd
balance. Upon reinstatement by Borrower, this Security Instrument and™the

sacures shall remaln in effect as if Lender hao not required immediate paym
Lender is not required to permit reinstatement it (J} Lender has accepted reing
commencement of foreclosure proceedings wnthm two years immediately:

Skagit County Auditor aan
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netrument.

pardlzed under state law (mcfudlng but not limited to situations where the amount
d by e Security Instrument equals or exceeds the maximum principal amount stated
wm period under which loan advances retain the same lien priority initially

. advances has expired) and state law permits the original lien stalys to be
re loan advances through the execution and recardation of one or more
Lender shall obtain title evidence at Borrower's expense. If the fitle
t the property is not encumbesed by any fiens {except the First Security
in Paragraph 13(a), this Second Security Instrument and any

If state law do'e«s' ot pentiit ttie, original lien status to be extended to future loan advances.
Borrower will be deeniad. e failed to have performed an obligation under this Security
Instrument.

(b) Tax Deferral Programs

T4 shall not participate in a real eslate tax deferral program,
If any liens created by the tax

fasral are-not subordinate to this Security Instrument.

(¢} Prior Lians. Borrower shall prometdy.discharge any lien which has priority over this Security
Instrument unless Borrower. (aj-agrees in writing to the payment of the obiigation secured by
the fien in a manner acceptable o, 2nder; (b) contests in good faith the lien by, or defends
agalnst enforcement of the iien In, legal proceedipgs. which in the Lender’s opinion operats to
prevent the enforcement of the lien or forfeiturs of.@ny part of the Property; or {c) secures
from the holder of the lien an agreement dtisfactory to Lender subordinating the lien to al
amounts secured by this Securlty Instrimént. If Lender determines that any part of the
Property is subject to a lion which may aftain-prionty over this Security Instrument, Lender
may give Borrower a notice identifying the lieri; Bol _ it satisfy the lien or take one or
more of tha aclions set forth above within 10 days

13. Relationship to First Security Instrument.
(a) Second Security Instrument. In order to secws paymeni_ acratary may make

the Loan Agreement, the Secretary has required Eorrower to-expcut

this Second Security Instrument. Borrower also has executed's- Fits

Instrument.

{b) Relationship of First and Second Security Insiruments. Payme
shail not be included in the debt under the First Note unless:

()  The First Security Instrument is assigned to the Secretary; or

{ii} The Secretary accepts reimbursement by the holder of the First Note fos b

e

Skagit County Auditor
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14,

15.

15.

17.

I ? 'ﬂﬁﬁmﬂwﬂﬂ

made by the Secretary.

he circumstances described in (i) or (i) occur, then all payments by the Secretary,
dihg interest on the payments but excluding late charges paid by the Secretary, shall be
ded In the debt under the First Note.

Borrower. Where thers is no assignment or reimbursement as described in (B)(f)

‘es:l to pay amounts owed under the First Note, or pay any rents and revenues
Gperty under Paragraph 19 to the hokler of the First Note or a receiver of the
«the Secretary has required payment-in-full of all outstanding principal

(d}

of the Froperty, even 104GH
owed under the-First Note-bia

{e) Restrictions on Enforceme
Borrower shall not be obligaled to mfﬁply with the covenants hereof, and Paragraph 19 shall
have no force and effect, whenevarthere is no outstanding balance under the Second Note.

rights or obligations under this Security instrument ¢ B3
the requirements of the Secretsry. Borrower's covena
several.

Notices. Any notice to Bormrower provided for In thls

delivering it or by mailing it by firsl class mail unless applicahle law.fequites
The notice shall be directed to the Property Address or any other address ail Borrowers jointly
deslgnate. Any notice to the Secretary shall be given by first class.ma &:HUR Field Office with
jurisdiction over the Property or any other address designated-by the Secrstary. Any notice
provided for in this Secunty Instrument shall be deemed to have been gived e’ ‘Borrower or Lender
when given as provided in this Paragraph 16.

iiinant shall be given by
ze of another methed.

Geverning Law; Severability. This Security instrument shall be govemed-by. Fédersi law'and the
law of the jurisdiction in which the Property is iocated. tn the event that any provisics orclause of
this Security Instrument or the Second Note conflicts with applicable law, su et

affect other provisions of this Security Instrument or the Second Note which cary
without the conflicting provision. To this end the provisions of this Security Inslr’u
Second Note are declared to be severable. ;

Skagit County Auditor
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20,

vf:Rents. Bomower unconditionally assigns and transfers to Lender all the rents and
Property. Borrower authorizes Lender or Lender's agents to collect the rents and
h &%}y direcis each tenant of the Property to pay the rents to Lender or Lender's

agents. How ier to Lender's notice to Borrower of Borrower's breach of any covenant o
agreement § eeuri;y instrument, Borrower shall collect and receive all rents and revenues of
the Propef he benafit of Lender and Borrower. Thls assmnment of rents constitutes

an absolute assig

o Borrower: (a) all rents received by Borrower shall be held by

If Lender gives ¢
Lender only, o be apphed to the sums secured by ihis Secunty

Lender's written deman 40

griment of the rents and has not and will not perform any
rcising its rights under this Paragraph 19, except as

Borrower has not executed & pslm‘
act that would prevent Lenc
provided in the First Security Instrury

Lender shalf not be required to enter’upen, take controi of or maintain the Property before or after
giving notice of breach to Borrower. Howsver, Lender or a judicially appointed receiver may de 50
at any time there is a breach. Any applization of rents shall not cure or waive any default or
invalidate any other right or remedy of Lgnder. This s2signment of rents of the Properly shall
terminate when the debt secured by this Security Instriimantis paid in full,

Foreclosure Procedure, f Lender requires * payment in full under Paragraph 9,
Lender may invoke the power of sale and any.gther remesdies permitied by applicable law,
Lender shall be sntitied to collect all expenses I [ in-pursuing the remedies provided
in this Paragraph 20, including, but not limited to,
title evidence.
notices to Borrowsr and 1o other persons as Applicable Law may
required by Applicable Law and after publication of the notice..of rustee, without
demand on Borrower, shall sell the Property at public auction to thé kiyhest bldder at the
time and place and under the terms designated In the notlca of sal ' mbre parcels
and in any order Trustee determines. Trustee may postpone sale of th Pmpgﬂy fora perlod
or periods permitted by Applicable Law by public announcement at the-tinie and place fixed
in the notice of sale. Lender or its deslgnes may purchase the Property at
Trustee shall deliver to the purchaser Trustee's deed canveying the Pro
covenant or warranty, expressed or implled. The recials in the Trustee's dee
prima facle evidence of the truth of the statements made therein. Trustee shall

Muorgage Cadence Inc © - 0299 {03/06) 8
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23

24,

Morigege Gadence Inc © - 0293 (03/06)

ruceeds of the sale In the following order: (a) to all expenses of the sals, including, but
ot Wimited {0, reasonable Trustee's and attornsys’ fees; (b) to all sums secured by this
eourdty Instrument; and (c) any excess to the person or persons legally entitled to It or to
the supertor court of the county in which the sale took place.

y. The ful amount secured by this Security Instrument shall have lien priority
. to the full amount secured by the First Security Instrument.

turg. Under the Second Nots, the initial stated interest rate of 3.078% which
rincipal balance ("Initial Interest Rate™) Is subject i change, as described
below. Wher: rést rate changes, the new adjusted interest rate will be applied to the total
outstanding .pn balance. Each adjustment to the interest rate will be based upon the
interbank offered-rates for one month U.S. dollar-denominated deposits in the Landon
market {“"LIBOR" i
section of The W,
Lender will use as a %
notica of the new Ind

accrues on

succeeding year [X] the first
in full.

The value of the index will be determined, Using the most recent Index figure available thirty (30}
' x"). Before each Change Date, the new interest rate
Current Index. The sum of the margin plus the Current
h Change Date. The Calculaled Interest
jately prior to the cusrent Change Date

Rate will be compared to the intarest rate+in effact i
{the "Existing Interest Rate").

ted Interest Rate cannot be more

[] Annually Adjusting Variable Rate Featu
it be more than 5.0% higher

than 2.0% higher or lower than the Existing Inte:
or lower than the Initial Interest Rate.
[x] Monthly Adjusting Variable Rate Feature. The Ca rest Rate will never increase
above Thirteen and 078/1000°s percent (13.078%).

The Calculated Interest Rate will be adjusted if necessary to comply with these rate limitation(s)
and will be In effect until the next Change Date. At any Change Date, if the Galculated Interest
Rate equals the Existing Interest Rate, the interest rate wili not chaing

Reconveyance. Upon payment of all sums secured by this Security
request Trustes to reconvey the Property and shall surrender this Security, ingtoune
evidencing debt secured by this Security Instrument to Trustee. Trusiee..shs
Property without warranty to the person or persons legally entitted {o it. Such
shail pay any recordation costs and the Trustee's fee for preparing the reconvey

Substitute Trustee. In accordance with Appliceble Law, Lender may from time
successos trusies to any Trustee appointed herseunder who has ceased 10 act. Without ot

o

Skagit County Auditor
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e Property, the successor trustee shall succeed lo all the title, power and duties conferred
n.Trustee herein and by Applicable Law.

perty. The Property is not used principally for agriculiural purposas.

ees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
pi-proceeding to construe or enforce any term of this Security instrument. The term
es,“ whenever used in this Security Instrument, shall include without limitation
[ ed by Lender in any bankruptcy proceeding or on appeal.

27. 5 strument. i one or more riders are executed by Borrower and recorded
togather vigh thisSecusi Instrument, the covenants of each such rider shall be incorporated into
and shall amend and_supplement the covenants and agreements of this Secunity Instrument as if

is.Security Instrument. [Check applicable box(es).]

[ 1Pianned Unit Development Rider
[ ] Other [Specify]

ORAL AGREEMENTS OR ORAL’COMi
FORBEAR FROM ENFORCING REPASY
WASHINGTON LAW.

ENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
T OF A DEBT ARE NOT ENFORCEABLE UNDER

Mortgage Cadence Inc © - D206 (0/06)

RARAANEINTOT
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Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
urity Instrument and in any rider(s) executed by Borrower and recorded with it.

Belermina Kidd

Below This Line For Acknowledgment

State of Washington

County cﬁ Ka%lf_'!'

purposes mentioned in the instrument.

Dated: brn-d/g- 40 ZQ@Q

Notary Public
Stale of Washington

INDA X HOFFER

mment Expires Mar 1, 2010

My Commission expires: '3/ b1 / R0/ 0

STATE OF WASHINGTON } S5
COUNTY OF SKAGIT

I, Auditor of Skagit County, State of Washinglon, do hereby
certity that the foregoing instrument is a true and correct

of the originat ng\rveg "I‘iga in my office. nd dd
IN WITNESS W

o BT Rae

Skagit County Auditor
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sattla Escrow

EXHIBIT “A™

PARCEL “A™

That portion of Traet 13, 5/ CO'S SAMISH RIVER ACREAQE, PLAT NO. 3", 5 per plat necorded n
Volume 3 of Piats, page 69, records t County, Washington, deseribod &3 follows:

. 300 foer Nomh of the Snnthenst cormor of sald Trace 13;
thencs Southwererly in s sraight lins, which ig" wdect, would intersoct the South Lina of said wwct o o
point 304 feot West of jo Southoest ] linz of the Siate Highway; thance Nortiwealarly
along the East line of muid highway t 4 paint-that is 237 foot Northwesterly, measured a$ right snglag, from
the first doxcribed Jine; thance Northeasterly parallo] with the first desaribed line to the East line of sid Trax
13; thesee South g the polrt of beginning: EXEEFT roads, AND EXCEPT the Southexsterly 137 Foer
ﬂsc«mﬁ tha Narth line of sald Southeastorly 137 Tect heing pasilial with the first descrbed line.

PAR.GEL ~“B*

That poction of Tract 13, "L.W.L. CO'S SAMISH RIVER
Valume 3 of Flats, page 9, records of Skagit County, Wesh

Beginning &t 3 polit on the East line of saig Tract |

PLAT NO, }*, as par plat rccorded in
iicribed as follows:

Beginning st & point on the East ling of said Trect 13, 300 feot
Sowthwesterly in » staight fine, which, {f extended, would Interices the S
feot Wese of ity Southosst eamer, o the Eastacly line of the State Highway
highway w ez paint that {a 237 fect Northwestorly, meksurcd at H;Iit&@ﬁ._fwn‘l it dewcribed line.
which s the truc point of beginning of thia description; theuse from ssid peint.oT beginning run
Naordwesterly along sald highway [ine 6 feet; thence Northeastzrly paratie] irat deseribad Jine w sthe
East line of said Tract 13; thence Seuth to u paint that Ts 237 foet Northweatéry, mousiséd a1 fight angles
form the first deseribed lmc. if sxid tine were produced Easwerly; thenwe Southiveiterly in ight Une to the
peint of heginning.

Sreamling [y ol Descripion « Bxdabit *A* Rav, 24672005 §: 51:00 PM




