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Abbreviated Legal Description’ Ridge South, Ph 3.

{Include lot, block and plat or section, township and range]
Ful legal description located on page

Trustee: Land Title of Skagit Count

Title Order No.: 155985-OAE /

Escrow No.: 155985-0QAE
LOAN #: 7007175

[Space Ahove This Ling

Lend Title and Escrow DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined below and o
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usagé
are also provided in Section 186.

r words are defined in
used in this document

together with all Riders to this document.
(B) "Borrower” is JAMES A. PRYOR, AN UNMARRIED MAN, AS HI

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .
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LOAN #: 7007175

s a State Chartered Bank, organized and existing under the
Washington. Lender’s address is

NO/100* * * *
DoIIars us.

Property.”
(G) “Loan" means
charges due under the
(H) "Riders” means all

d by the Nole, plus interest, any prepayment charges and late
Esums due under this Security Instrument, plus interest,

gndominium Rider i Second Home Rider
Ianned-Unlt Development Rider EE Other(s) [specify}

[x] Adjustable Rate Ridé
L] Balloon Rider

1] 1-4 Family Rider

L] V.A. Rider

() “Applicable Law” means all confzollisig 2
ordinances and administrative rules an ﬁers (that have the effect of law) as well as aII applicable
final, non-appealable judicial opinions.

association or similar organization.
(K) “Electronic Funds Transfer” means any tra
check, draft, or similar paper instrument, which i
instrument, computer, or magnetic tape so as to ord

machine transactions, transfers initiated by telephone, w
transfers.

(M) “Miscellaneous Proceeds” means any compensatlon
paid by any third party (other than insurance proceeds paid ur'reef‘
5) for: (f) damage to, or destruction of, the Property; (ii) condemnati
of the Property; (i} conveyance in lieu of condemnation; or (iv) mi
to, the value and/or condition of the Property

(N) "Mortgage Insurance” means insurance protecting Lender a
on, the Loan.

(0) “Periodic Payment” means the regularly scheduled amount due for (i

implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might
time, or any additional or successor legislation or regulation that governs the sa

in regard to a "federally related mortgage loan” even if the Loan does not qualify as
mortgage loan” under RESPA.

(Q) "Successor in Interest of Borrower” means any parly that has taken title )
whether or not that party has assumed Borrower's obligations under the Note and;
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
and modifications of the Note; and (ii} the performance of Borrower’s covenants and agr
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LOAN #: 7007175

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
#e, in trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

60-000-009-0000

which currently has the 920 Rock Ridge Parkway, Anacortes,
) ' [Street] [City]
Washington 98221 “Property Address").

easements, appurtenances, an |
additions shall also be covered by th
Security Instrument as the “Property.”

‘or hereafter a part of the property, All replacements and
rity tnstrument. All of the foregoing is referred to in this

BORROWER COVENANTS that B
the right to grant and convey the Proj
encumbrances of record. Borrower warrar
alt claims and demands, subject 10 any en

lawfully seised of the estate hereby conveyed and has
and that the Property is unencumbered, except for
nd will defend generally the title to the Property against
rabrances

THIS SECURITY INSTRUMENT combines unifei
covenants with limited variations by jurisdiction to ¢

property.

ants for national use and non-uniform
iform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender Cioves
1. Payment of Principal, Interest, Escrow Items,
Borrower shall pay when due the principal of, and interest
prepayment charges and late charges due under the Nots

ee as follows:

Charges, and Late Charges.
videnced by the Note and any
hall also pay funds for Escrow
i trurment shall be made in
payment under the Note
t any or all subsequent
of the following forms,
easurer's check or
sits are insured by

U.S. currency. However, if any check or other instrument receiviesd-5y
or this Security Instrument is returned to Lender unpaid, Lender m
payments due under the Note and this Security Instrument be made
as selected by Lender' (a} cash; (b) money order; (¢} certified che

a federal agency, instrumentality, or entity; or {d) Electronic Funds Trarsfer
Payments are deemed received by Lender when received at the locatio
such other location as may be designated by Lender in accordance with the v

the Loan current. Lender may accept any payment or partial payment insufficiefrt-4e®r
without waiver of any rights hereunder or prejudice to its rights to refuse such paym
in the future, but Lender is not obligated to apply such payments at the time such
If each Periodic Payment is applied as of its scheduled due date, then Lender ne
unapplied funds. Lender may hold such unapplied funds untit Borrower makes paymen ]
current. If Borrower does not do so within a reasonable period of time, Lender shall either,
or return them to Borrower, If not applied earlier, such funds will be applied to the outs%;e'n i
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower mit
or in the future against Lender shall relieve Borrower from making payments due under the ?
Security Instrument or performing the covenants and agreements secured by this Security Insiz

2. Application of Payments or Proceeds. Except as otherwise described in this Sect
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LOAN #: 7007175

fider the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
& applied to each Periodic Payment in the order in which it became due. Any remaining amounts
e applied first to late charges, second to any other amounts due under this Security Instrument,
duce the principal balance of the Note,

receives a payment from Borrower for a delinquent Periodic Payment which includes a

nt that any excess exists after the payment is applied to the full payment of one or
1ts, such excess may be applied to any late charges due. Voluntary prepayments
any prepayment charges and then as described in the Note.

aid in full, a sum (the "Funds”} to provide for payment of amounts due for:
her items which can attain priority over this Security Instrurnent as a lien or
asehold payments or ground rents on the Property, if any; (c) premiums
ey Lender under Sectlon 5; and (d) Mortgage Insurance premiums if

(a) taxes and assessme
encumbrance on the Pr;
for any and all |nsur__

in accordance with the p
at any time during the terin of the L‘d@’n, l.ender may require that Communlty Assocuauon Dues, Fees, and

nder all notices of amounts to be paid under this Section. Borrower
tems unless Lender waives Borrower's obligation to pay the Funds

iy only be in writing. In the event of such waiver, Borrower
¢ amounts due for any Escrow ltems for which payment of
ires, shall furnish o Lender receipts evidencing such
uvire. Borrowes’s obligation to make such payments
eemed to be a covenant and agreement contained in this
d agreement” is used in Section 9. If Borrower is obligated
er, and Borrower fails to pay the amount due for an Escrow

shall pay directly, when and where
Funds has been waived by Lender and,
payment within such time period as Le
and to provide receipts shall for all purpgs
Security Instrument, as the phrase “covend
to pay Escrow Items directly, pursuant to a v
Item, Lender may exercise its rights under

all Escrow ltems at any time by a notice given in accordané Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such t are then reqguired under this Section 3.

Funds at the time specified under RESPA, and (b) not‘i%:) exee
under RESPA. Lender shall estimate the amount of Fundz-gk
estimates of expenditures of future Escrow ltems or otherw

and Applicabie Law permits Lender to make such a charge. Unles!

nt is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shat| ‘

ired to pay Borrower

shall be paid on the Funds. Lender shall give to Borrower, without charge,
Funds as required by RESPA,
If there is a surplus of Funds held in escrow, as defined under RE

Lender the amount necessary to make up the shorlage in accordance with RESP
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined:
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the,
to make up the defi clency in accordance with RESPA but i in no more than 12 monty

any. To the extent that these iterns are Escrow hems, Borrower shall pay them in the man
in Section 3.
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LOAN #: 7007175

Rarrower shall promptly discharge any lien which has priority over this Security Instrument unless
tower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
5 ndet but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
s against enforcement of the lien in, legal proceedings which in Lendet’s opinion operate to
orcement of the lien while those proceedings are pending, but enly until such proceedings
or (c) secures from the holder ofthe lien an agreement satisfactory to Lender subordinating
§ Security Instrument. If Lender determines that any part of the Property is subject to a lien
ir priority over this Security Instrument, Lender may give Borrower a nolice identifying
days of the date on which that notlce is given, Borrower shall satisfy the lien or take

¢ guire Borrower to pay a one-time charge for a real estate tax verification andfor
reporting service'used by Lender in connection with this Loan.
5. Property!ﬂ 3Ll

Lender's right to disaj
may require Borrower to; i ction with this Loan, either: (a) a one-time charge for flood zone

review of any flood zone deter‘ : rag from an objection by Borrower.

If Borrower fails to maintain - iy of-itie verages described above, Lender may obtain insurance
coverage, at Lender's option and ‘Soir expense. Lender is under no obllgatlon to purchase any
particular type or amount of coverage.
not protect Borrower, Borrower’'s equit

d. Any amounts disbursed by Lender under this Section
icured by this, Security Instrument. These amounts shall
bear interest at the Note rate from the date ¢f disburser and shall be payable, with such interest,
upon notice from Lender to Borrower requesting pa
Alli insurance policies requrred by Lender and re

"age clause, and shall name Lender as
ight to hold the pelicies and renewal

certificates. if Lender requires, Borrower shall promptly-give’

renewal notices. If Borrower obtains any form of insurance
for damage to, or destruction of, the Property, such policy s
shall name Lender as mortgagee and/or as an additional

may make proof of loss if not made promptly by Borrower. Unigs
in writing, any insurance proceeds, whether or not the underlying in
be applied to restoration or repair of the Property, if the restoration
Lender’s security is not lessened. During such repair and restorali

the work has been completed to Lender's satisfaction, provided that suc
promptly. Lender may disburse proceeds for the repairs and restoration in a‘_ i

or repair is not economically feasible or Lender’s security would be lessened, the i
be applied to the sums secured by this Security Instrument, whether or not then

claim and related matters. If Borrower does not respond within 30 days to a notice fig
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle
30-day period will begin when the notice is given. In either event, or if Lender acquires
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to an
proceeds in an amaunt not to exceed the amounts unpaid under the Note or this Securit
and (b) any other of Borrower’s rights (other than the right to any refund of unearned

Initials )
WASHINGTON--Single Family—-Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 5of 11

09/21/2016 08:47 AM PST



LOAN #: 7007175

Befrower) under all insurance policies covering the Property, insofar as such rights are applicable
overage of the Property. Lender may use the insurance proceeds either to repair or restore the
erty or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
upancy. Borrower shall occupy, establish, and use the Property as Borrower's principal

destroy,
Whethern

air the Property, allow the Property to deterlorate or commit waste on the Property.
r is residing in the Propenty, Borrower shall maintain the Property in order to

air or restoration is not economically feasible, Borrower shall promptly repair
roid further deterioration or damage. If insurance or condemnation proceeds
a.mage to, or the taking of, the Property, Borrower shall be responsible for

Property, Borrower is’
Lender or its agent §

Borrower notice at the tinig
8. Borrower’sLoanApplit tio
Borrower or any persons or en
consent gave materially false,
provide Lender with material infogiat
but are not limited to, representatit
principal residence

nnection with the Loan. Material representations include,
ing Borrower’s occupancy of the Property as Borrower's

If (a) Barrower fails to perform the cov'
there is a legal proceeding that might signi
this Security Instrument (such as a proce in bankruptcy probate, for condemnation or forfeiture, for
i strument or to enfarce laws or regulations),
do and pay for whatever is reasonable or
under this Security Instrument, including
g and/or repairing the Property. Lender's

or (c) Borrower has abandoned the Property, thien Lende
appropriate to protect Lender s interest in the Propert

change Iocks, replace or board up doors and windows, drai
code vialations or dangerous conditions, and have utilities tur

lease. Borrower shail not surrender the Ieasehold estate and interests
or cancel the ground lease. Borrower shail not, without the express writte
amend the ground lease. If Borrower acquires fee title to the Property, t
shall not merge unless Lender agrees to the merger in writing.

that previously provided such insurance and Borrower was required to make s
payments toward the premiums for Mortgage Insurance, Borrower shall pay the "

to obtain coverage substantially equivalent to the Mortgage Insurance previously in e;
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously ik
alternate mortgage insurer selected by Lender. If substantiaily equivalent Mortgage Insurarg
not available, Borrower shall continue to pay to Lender the amount of the separately designa
that were due when the insurance coverage ceased to be in effect. Lender will accept, us
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such logs
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in ful, and L

Initials: L.
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LOAN #: 7007175

ments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
intain Mortgage Insurance in effect, or o provide a non-refundable loss reserve, until
nt for Mortgage Insurance ends in accordance with any written agreement between
r providing for such termination or until termination is required by Applicable Law.
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

reimburses Lender {or any enlity that purchases the Note) for certain losses
rJoes not repay the Loan as agreed. Borrower is not a party to the Mortgage

ne' conditions that are satisfactory to the mortgage insurer and the other
reements. These agreements may require the mortgage insurer to make

G ender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any & the foregoing, may receive {directly or indirectly) amounts that

denve from (or m|ght be ¢l

r;;; is often termed “captive reinsurance.” Further:
ct the amounts that Borrower has agreed to pay for
e Loan. Such agreements will notincrease the amount

(a) Any such agreements y
Mortgage Insurance, or any othei’
Borrower will owe for Mortgage Ins

(b) Any such agreements will ¢
the Mortgage Insurance under the Hom
rights may include the right to receiv
of the Mortgage Insurance, to have th
receive a refund of any Mortgage Insura
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; itire. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. 1

ali be applied to restoration or repair of
Lender's security is not lessened.
ight to hold such Miscellaneous
Property to ensure the work has been
ion shalt be undertaken promptly. Lender

During such repair and restoration period, Lender shai-
Proceeds until Lender has had an opportunity to inspect s:
completed to Lender’s satisfaction, provided that such ing

y Borrower any interest
rconomically feasible ar

In the event of a total taking, destruction, or loss in value of the Propeit,
shall be applied to the sums secured by this Security Instrurnent, whetl
excess, if any, paid to Borrower.

value of the Property immediately before the partial taking, destruction, or foss
greater than the amount of the sums secured by this Security Instrument immedia
taking, destruction, or loss in value, unless Borrower and Lender otherwise ag
secured by this Security Instrument shall be reduced by the amount of the M
multiplied by the following fraction: (a) the total amount of the sums secured lmmem‘ 25
partial taking, destruction, or loss in value divided by (b) the fair market value of the Propetty
before the partial taking, destruction, or loss in value. Any balance shall be paid to Boredwe

In the event of a partial taking, destruction, or loss in value of the Property in which tkie f
value of the Property immediately before the partial taking, destruction, or loss in value is
amount of the sums secured immediately before the partial taking, destruction, or 10ss in v
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 7007175

Ii4he Property is abandoned by Borrower, or if, after natice by Lender to Borrower that the Opposing
' s defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
a respond to Lender within 30 days after the date the notice is glven Lender is authorized to collect
7% e Mlscelianeous Proceeds either to restoration or repalr of the Propeny or to the SUms

ower Miscellaneous Proceeds or the party against whom Borrower has a right of action

fiscellaneous Proceeds.

be in default if any action or proceeding, whether civil or criminal, is begun that, in
2 could result in forfeiture of the Property or other material impairment of Lender’s

interest ir,

if accel

proceeds of a
in the Property

All Miscellaneous Proe
applied in the order prg

payment or modificatitn
Lender to Borrower or a:

otherwise modify amortlzeiiloﬁoi
made by the original Baorrower et il

due, shall not be a waiver of or pré
13. Jointand Several Liability c ceessors andAssigns Bound. Borrower covenants
shall be joint and several. However, any Borrower
ot execute the Note (a "co-signer”): (a) is co-signing this
nd convey the co-signer’s interest in the Property under
the terms of this Security Instrument; (b ot personally abligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lek and any other Borrower can agree to extend, modify,
forbear or make any accommodations with reégard to th s of this Security Instrument or the Note
without the co-signer’s consent,

SubJect to the provisions of Section 18, an S) ces

who co-signs this Security Instrument b
Security Instrument only to mortgage, g

in Interest of Borrower who assumes

5 performed in cannection with
gperty and rights under this
ection and valuation fees,
strument to charge a
of such fee. Lender may
licabie Law.

s finally interpreted so
'i‘h the Loan exceed the

Security Instrument, including, but not limited to, attorneys’ fee%;-
in regard to any other fees, the absence of express authority in
specific fee to Borrower shall not be construed as a prohibition on
not charge fees that are expressly prohibited by this Security Instri:
If the Loan is subject to a law which sets maximum loan charges,
that the interest or other loan charges collected or to be collected in conifie
permitted limits, then: (a) any such loan charge shall be reduced by the am
charge to the permitted limit; and (b) any sums already collected from Borro

is provided for under the Note). Borrower's acceptance of any such refund madé )
Borrower WI|| constitute a wawer of any right of action Borrower mlght have arlsmg o

been given to Borrower when mailed by first class mail or when actually delivered to Baito
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borgo
Applicable Law expressly requires otherwise. The notice address shall be the Property Adg
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prampt
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower
of address, then Borrower shall anly report a change of address through that specified prac
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LOAN #: 7007175

only one designated notice address under this Security Instrument at any one time. Any notice
er shall be given by delivering it or by mailing it by first class mail to Lender’'s address stated
erein ynless Lender has designated another address by notice to Borrower, Any natice in connection
urity Instrument shall not be deemed to have been given to Lender until actually received
any notice required by this Security Instrument is also required under Applicable Law, the
requirement will satisfy the corresponding requirement under this Security Instrument.

I law and the law of the jurisdiction in which the Property is located. All rights and
d in this Security Instrument are subject to any requirements and limitations of

ion or clause of this Security Instrument or the Note conflicts with Appllcable
affect other provisions of this Security Instrument or the Note which can be

neuter words or words 6f
and vice versa; and (c)
17. Borrower's
18. Transfer of thie
“Interest in the Property” ;
e, those beneficial inten

minine gender; (b) words in the singular shall mean and include the piural
word “may"” gives sole discretion without any cbligation to take any action.

' shall be given one copy of the Note and of this Security Instrument.
a Beneficial Interest in Borrower. As used in this Section 18,
gal or beneficial interest in the PrOpeny, including, but not limited

a natural personand a beneﬁcr
consent, Lender may require i"‘ ;
However, this option shall nct be Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this optior; all give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 da*y from ate the notice is given in accordance with Section
15 within which Borrower must pay al ed by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration ¢ gfiod, Lender may invoke any remedies permitted by this
Security Instrument without further notic emand on Borrower,

19. Borrower's Right to Reinstate “After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcgment of this Security Instrument discontinued at any time
prror to the earlrest of: (a) flve days before salé of the Prep pursuant to any power of sale contained

of Borrower's right to remstate or {c) entry of a ! ﬂg ent
conditions are that Borrower: (a) pays Lender all

then would be due under this Security
any default of any other covehams

and rights under this Security Instrument, and Borrower's &biigat
Security Instrument, shall continue unchanged. Lender mayreqtiire

drawn upon an mstltunon whose deposrts are insured by a federaliag ncy m&‘t
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Se
secured hereby shall remain fully effective as if no acceleration had 6&
reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance.
in the Note (together with this Security Instrument) can be sold one or m
to Borrower. A sale might result in a change in the entity (known as the “Loan
Periodic Payments due under the Note and this Security Instrument and perfor
servicing abligations under the Note, this Security Instrument, and Applicable La
one or more changes of the Loan Servicer unrelated to a sale of the Note, If t
Loan Servicer, Borrower will be given written notice of the change which will state the»na
of the new Loan Servrcer the address to which payments should be made and any qz §

obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
and are not assumed by the Note purchaser unless otherwise provided by the Note purcha
Neither Borrower nor Lender may commence, join, or be joined to any judicial action
individual litigant or the member of a class} that arises from the other party's actions pursua
Initials
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LOAN #: 7007175

tent or that alleges that the other party has breached any provision of, or any duty owed by reason
thig” Security Instrument, until such Borrower or Lender has notified the other party (with such notice
in.compliance with the requirements of Section 15) of such alleged breach and afforded the other

period which must elapse before certain action can be taken, that time period will be deemed
Ie for purposes of this paragraph The notice of acceleratlon and opportunity to cure glven

toxic or hazardous substances, pollutants, or wastes by Environmental Law and
- gasoline, kerosene, other flammabile or toxic petroleum products, toxic pesticides

ehvironmental protection; {c} "Environmental Cleanup” includes any response

moval action, as defined in Environmental Law; and (d} an “Environmental

al Condition, or (c) which, due to the presence, use, or release of a
ditipn that adversely affects the value of the Property. The precedlng

Environmental Condition, including bu
of release of any Hazardous Substang
of a Hazardous Substance which advér
notified by any governmental or regula
remediation of any Hazardous Substanc
take all necessary remedial actions in acco

fiects the value of the Property. If Borrower learns, or is
uthority, or any private party, that any removal or other
fiecting the Propeny is necessary Borrower shall promptly

to Borrower prior to acceleration
this Security Instrument (but not

in the notice may result in
le of the Property at public

existence of a default or any other defense of Borrower to acc' erat|o nd sale, and any other
matters required to be included in the notice by Applicable La is not cured on or
before the date specified in the notice, Lender at its option, may
full of all sums secured by this Security instrument without furthef
power of sale and/or any other remedies permitted by Applicable L
to collect aII expenses incurred in pursuing the remedies provided i

If Lender invokes the power of sale, Lender shall give written notice to Trust
of an event of default and of Lender’s election to cause the Property to be'

Trustee may postpone sale of the Property for a period or periods permitted by Applw
by public announcement at the time and place fixed in the notice of sale. Lender or "
may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property\w
covenant or warranty, expressed ot implied. The recitals in the Trustee’s deed shall
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defice of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
th following order: (a) to all expenses of the sale, including, but not limited te, reasonable
#Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
the person or persons legally entitled to it or to the clerk of the superior court of the
{y in which the sale took place.
veyance. Upon payment of all sums secured by this Security Instrument, Lender shall
reconvey the Property and shall surrender this Security Instrument and all notes
cured by this Security Instrument to Trustee, Trustee shall reconvey the Property
e person or persons legally entitled to it. Such person or persons shall pay any
he Trustee’s fee for preparing the reconveyance.
ee. In accordance with Applicable Law, Lender may from time to time appoint
y Trustee appointed hereunder who has ceased to act. Without conveyance
sor trustee shall succeed to all the title, power and duties conferred upon
riicable Law.
%, Property is not used principally for agricultural purposes.
der shall be entitled to recover its reasonable attorneys’ fees and costs in
nstrue or enforce any term of this Security Instrument. The term “attorneys'
Instrument, shallinclude without limitation attorneys’ fees incurred
fcyfroceetling or on appeal.

25. Use oﬁ_,,Propi"eF%-
26. Attorneys’ Feé
any action or proceediny
fees,” whenever usedin,
by Lender in any barikf

ORAL AGREEMENT ORO Aﬁ_ COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROK1 EN“FOR REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTO#4: W,

BY SIGNING BELOW, Borrgiver gat
Security Instrument and ig any

@nd agrees to the terms and covenants contained in this
&t by Borrower and recorded with it.

Qﬂ A0 / /) (seal)

My Appointment Expires on AT

Lender: Peoples Bank

NMLS ID: 405872

Loan Originator: Carolyn Lloyd-Whitney
NMLS ID: 487364

n ‘\\\\\\\\\\\\\“

Initials:
WASHINGTON--Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 7007175

PLANNED UNIT DEVELOPMENT RIDER

THISPLANNELR UNIT DEVELOPMENT RIDER is made this 22nd day of
September, 2016 and is incorporated into and shall be deemed to amend and
supplement the’Mortgage, Deed of Trust or Security Deed (the "Security Instrument”)

. givenby the undersigned (the "Borrower”) to secure Borrower's Note

(the "Lender”)
ering the Property described in the Security Instrument and

located at: 3920 Rock Ridge Parkway, Anacortes, WA 98221,

The Property includes,
together with other such pa
in COVENANTS, CONDITIOfR

et limited to, a parcel of land improved with a dwelling,
s and-2ertain common areas and facilities, as described

(the "Declaration”).
The Property is a part of a plan development Known as Rock Ridge
Community Association
(the "PUD"). The Property also includés Borrower s interest in the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD

(the “Owners Association”) and the usés, bene; d proceeds of Borrower's interest.

PUD COVENANTS. In addition to thg
Security Instrument, Borrower and Lender:
A. PUDObligations. Borrower shall perf
PUD’s Constituent Documents. The “Constittiesit [
(ii) articles of incorporation, trust instrument or any ¢
the Owners Association; and (jii) any by-laws or oth
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents:
B. Property Insurance. So long as the Owne atibn maintains, with a
generally accepted insurance carrier, a "master” or "blank icy insuring the Property
which is satisfactory to Lender and which provides insurarice coverage in the amounts
(including deductible levels), for the periods, and againstlass by fire/hazards included
within the term “extended coverage,” and any other hazat:
to, earthquakes and floods, forwhich Lender requires insurance 4
the provision in Section 3 for the Periodic Payment to Lende;
instaliments for property insurance on the Property; and (i) Boricwer’
Section 5 to maintain property insurance coverage on the Propar
to the extent that the required coverage is provided by the Ownérs
What Lender requires as a condition of this waiver can change durin
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy. ‘
[n the event of a distribution of property insurance proceeds in lieuof
repair following a loss to the Property, or to common areas and facilities ofthe Pl
proceeds payable to Borrower are hereby assigned and shall be paid to Lendet.
shall apply the proceeds to the sums securedgby the Security Instrument,:whi
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability
policy acceptable in form, amount, and extent of coverage to Lender.
itials:
MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Fcln"rrn 315
Ellie Mae, Inc. Page 1 of 2

and agreements made in the
gvenant and agree as follows:

Borrower's obligations under the
ments” are the (i) Declaration;
ivalelt document which creates
regulations of the Owners
dues and assessments

F3150RLU (CLE)
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LOAN #: 7007175
D. Gondemnation. The proceeds of any award or claim for damages, direct or
: . ‘payable to Borrower in connection with any condemnation or other
"any part of the Property or the common areas and facilities of the PUD,
ghveyance in lieu of condemnation, are hereby assigned and shall be paid
wigh proceeds shall be applied by Lender to the sums secured by the
Security Instriment as prowded in Section 11.
E. Lenders Pi Consent. Borrower shall not, except after notice to Lender and
P  pHE consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
f substantial destruction by fire or other casualty or in the case
eminent domain; (i) any amendment to any provision of the
“Constituent Documeﬁ rovision is for the express benefit of Lender; (jii) termination
of professional mariagemei assumption of self-management ofthe OwnersAssociation;
or (iv) any action which woulg have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If E W doﬁs not pay PUD dues and assessments when due,
then Lender may pay thie “amounts disbursed by Lender under this paragraph
F shall become additional & of Bormwer secured by the Security Instrument. Unless

therterms of payment, these amounts shall bear
t at the Note rate and shall be payable, with
Borrgwer requesting payment.

requnred by Iaw in the
of a taking by conde:

BY SIGNING BELOW, Borrower ace and agrees to the terms and covenants

contained in this P Dghder
ol Mzm I U 72/ sea
: v DATE

!

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INST:
Ellie Mae, inc. Page 2 of 2
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LOAN #: 7007175

ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)

THIS ADJ

5L E RATE RIDER is made this 22nd day of September, 2016
and is incorp

) and shall be deemed to amend and supplement the Mortgage,
Deed of Trug ity Deed (the "Security Instrument”) of the same date given by the
undersigned-{the "Bbrrower”) to secure Borrower's Adjustable Rate Note (the "Note”) to
Peoples Bank, a State (

(the "Lender”) of the
Instrument and locati

THE NOTE CONTAINS'PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND TH NTHiY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWE - REST RATE CAN CHANGE AT ANY ONE
TIME AND THE MINIMUM A XIMUM RATES THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In dddition to the.covenants and agreements made in
the Security Instrument, Borrower and Lender-f er covenant and agree as follows:

The Note provides for an initial interests

i 75 %. The Note provides for
changes in the interest rate and the monthly,|

follows:

4, INTEREST RATE AND MONTHLY PAYMEN
(A) Change Dates
The interest rate | wilt pay may change on the

and on that day every 12th month thereafter. Each ¢

change is called a "Change Date.”
(B) The Index
Beginning with the first Change Date, my interest rate

“Index” is the weekly average yield on United States Treasury s

constant maturity of one year, as made available by the Fede

most recent Index value available as of the date 45 days befo ach Change Date is
called the “Current Index,” provided that if the Current Index isiless tha

Current Index will be deemed to be zero for purposes of calculating.
If the Index is no longer available, the Note Holder will choose.a.n W'i

based upon comparable information. The Note Holder will give me not;
(C)Calculation of Changes
Before each Change Date, the Note Holder will calculate my new jnt

addlng FOUR AND ONE-FOURTH percentage point(s) { 4:250

(the “Margin”) to the Current Index. The Note Holder wili then round the Te

addition to the nearest ONE-EIGHTH OF ONE perceriag

( 0125% )- Subject to the limits stated in Section 4(D) below, thi

amount will be my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTR
Form 3108 1/01 {rev. 6/16)

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Freddie Mac UNIFORM |
Form 3111 1/01 (rev. 6/16) Initials:
Ellie Mae, Inc. Page 10f 3
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LOAN #: 7007175

ity date at my new interest rate in substantially equal payments. The
tion will be the new amount of my monthly payment.

y single Change Date by more than

percentage point(s) ( 2000% ) from the rate
peylng for the preceding 12 months. My interest rate will never
arlegs than the Margin.

(E) Effective If)a
My new interest ;. me effective on each Change Date. | will pay the

nt beginning on the first monthly payment date after

t0 me a notice of any changes in my interest rate
before the effective date of any change. The notice
to be given to me and also the title and telephone
igstion | may have regarding the notice.

andthe amount of my monthlﬁ'ﬁ
will include information requiredy
number of a person who will ans

ORABENEFICIALINTEREST IN BORROWER
ent is amended to read as follows:

Transfer of the Property ora‘Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Proparty” means any legal or beneficial interest in
the Property, including, but not limited to, tho 1eficial interests transferred in a
bond for deed, contract for deed, installment ‘contract or escrow agreement,
the intent of which is the transfer of title I}y B t a future date to a purchaser.

If all or any part of the Property or any inte the Property is sold or trans-
ferred (or if Borrower is not a natural persen
is sold or transferred) without Lender’s prior writ
immediate payment in full of all sums secured &
ever, this option shall not be exercised by Lendgt if suc
Applucable Law. Lender also shalf not exercise #
10 be submitted to Lender information required b
transferee as if a new loan were being made to
reasonably determines that Lender's security will ngt be im
assumption and that the risk of a breach of any cove :
Security Instrument is acceptable to Lender.

Tothe extent permitted by Applicable Law, Lender maychiarge ateasonable fee
as a conditionto Lender's consent tothe loan assumption. Lendgr'may alsorequire
the transferee to sign an assumption agreement that is acceptable @ | €nder and
that obligates the transferee to keep all the promises and agreemen ‘made inthe
Note and in this Security Instrument. Borrower will continue tobe.sbligdted:
the Note and this Security Instrument unless Lender releases Borre

If Lender exercises the option to require immediate paymeni i
shall give Borrower notice of acceleration. The notice shall provide ap
less than 30 days from the date the notice is given in accordance™i
15 within which Borrower must pay all sums secured by this Security I
If Borrower fails to pay these sums prior to the expiration of this perigd, Léndar
may invoke any remedies permitted by this Security Instrument withou
notice or demand on Borrower.

B. TRANSFER OF THE PROPE
Section 18 of the Security Inst

d by the loan
ment in this

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie MaefFreddie Mac UNIFORM INSFRUS
Form 3108 1/01 (rev. 6/16) )
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Freddie Mac UNIFORM
Form 3111 1/01 (rev. 6/16) Initials:
Ellie Mae, inc. Page 2 of 3
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Y 22~/ (seal)
BATE

/

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie M
Form 3108 1/01 {rev. 6116)
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Ma:
Form 3111 1/01 (rev. 6/16}
Ellie Mae, inc.
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RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WITH THE SECURITY INSTRUMENT

Mdmber: 7007175

he Federal National Mortgage Association buys aII or some of the Lender's rights under
ment and Note, the provisions and agreements in this Rider will no longer have any

"Lender” is Peop és Bari

“Note” means the pro

“Security Instrument” mea
of the Note.

made a part of this Security Instrument. The Loan
certain Improvements (“Improvements”) on the Property.
All advances made by Lender pursuant he Loan Agreement shall be an indebtedness of Borrower
secured by this Security Instrument as aniended and such advances may be obligatory under the
terms of the Loan Agreement. The Secufity Instrum: ecures the payment of all sums and the
performance of all covenants, conditions and mgrits required by the Lender in the Loan
Agreement. Upon the failure of Borrower to kesy arid petform any of the covenants, conditions and
agreements of the Loan Agreement, the principal 5um ang all interest and other charges provided for
in the loan documents and secured hereby sl ‘option of the Lender, become due and
payable.

t is a “construction mortgage”
its on the Property including the
tension, renewal, or substitution

Construction Loan Security Instrument. This Secusity’ Instru

Property is iocated, no 1mprovements contemplated by the Loa
no work has been performed, and no materials have been orde
approved by Lender in writing.

3. Future Advances. In addition to the sum evidenced by the Not
secure all funds hereafter advanced by Lender to or for the benefit of contained in the
contract and/or the Loan Agreement for the construction of Improveme e picrigaged property
or for any other purpose. All future advances shall be made within the. timé lishit hprlzed by the
laws of the state where the Property is located. To the extent that monejs-adv
used to pay for the costs of acquiring the Property, this Security Instrume
money security interast,

cunty Instrument shall

4. Disbursements to Protect Security. All sums disbursed by Lender prior
Improvements to protect the security of this Security Instrument, up to the principé
Note and any future advances, shall be treated as disbursements pursuant to the:¥oa
All such sums shall bear interest from the date of disbursement at the rate stated in
the collection from Borrower of interest at such rate would be contrary to applicablé.
event such amounts shall bear interest at the highest rate which may be collected fi
under applicable law and shall be payable upon notice from Lender to Borrower requestl
therefor.

interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and d fiv
to Lender, assignments of any and all rights or claims which relate to the construction oniiH
Property.



reach by Borrower. in case of breach by Borrower of the covenants and conditions of the Loan
greement, Lender, at Lender's option, with or without entry upon the Property, (a) may invoke any of
sights or remedies provided in the Loan Agreement, {b) may accelerate the sums secured by this
Secutity Instrument and invoke any of those remedies provided for in this Security Instrument, or (c}
y d both although fa||ure to exercise any of its rlghts and remedles at any one time does not

& “Real Property.” The portion of the Property which constitutes personal property is
i to as the “Personal Property,” listed as follows:

ires, machinery, equipment, building materials, appliances, and goods of
now or hereafter located in, on, or used, or intended to be used in

to those for the purpo supplying or distributing heating, cooling, electricity, gas, water, air and
light; security and acg ol fapparatus; plumbing and piumbing fixtures; refrigerating, cooking
coverings and interior and exterior window treatments; furniture

and extinguishing appé%tus d_equipment, water tanks, swimming pool, compressor, vacuum
cleaning system dlsposai C|I zsher, rapnge, and oven; any shrubbery and landscaping; any and all

to the Property; any and all accounts, contract rights,

: es, and chattel paper arising from or by virtue of any
transactlons related to the Property and alpermits, licenses, franchises, certifications, and other
rights and privileges obtained in cafingcti
arising from or by virtue of the sale,, k
proceeds payable or to be payable undgr

proceeds arising from the taking of all &

ach policy of insurance relating to the Property; any and all
rt of the Property for any public or quasi-public use under
by private or other purchase in lieu thereof; all building
permits, certificates of occupancy, and ceitificates of mPllance any right to use utilities of any kind
including water, sewage, drainage and any other_ ights, however arising whether private or
public, present or future, including any reservation €
otherwise and any other permit, letter, certifi
approval received from or issued by any gov
carrier, or public utility in any way relating to any:pa
and equipment thereon; all other interests of every kimnd
any time hereafter acquires in and to the Property, in ;
described elsewhere in this Security Instrument, provide at Lender shall not have a non-
purchase monhey security interest in household goods.

order, contract or other document or
Hity, quasi-governmental entity, common

8. Security Agreement and Financing Statement. This "Sa sirisment shall be a security
agreement granting Lender a first and prior security interest in a wer's right, title and interest
I applicable statutes of this
t the Real Property, or if

and recourses
'.g:tatutes of this

the Personal Property or any part thereof. Lender shall have all the nghts rem
with respect to the Personal Property afforded to a “Secured Party” by'the apg

Security Instrument. Borrower shall, upon demand, pay to Lender thé ar
expenses, including the fees and disbursements of Lender's legal counsel
agents which Lender may incur in connection with:

(i} The making and/or administration of this Security Instrument;

(i) The custody, preservation, use or operation of, or the sale of, collection from,
upon any property, real and/or personal, described in this Security Instrument,

(iv) The failure by Borrower to perform or observe any of the provisions or covenants in this
Security Instrument; or

7007175 Initialfy



fv) Any actlions taken by Lender for any reason whatsoever in any case or proceeding under Chapter
.. ¥, or 13 of the Bankruptcy Code or any successor statute thereto, including, but not limited to,
taken with respect to issues particular to federal bankruptcy taw.

ton. Lender shall not be responsible for the completion of the Improvements, and shall not in

vigions. If any provision of thls Secunty Instrument is declared invalid, illegal, or
yeceasl

1.

Peoples Bank, a W
1801 Riverside Drive
Mount Vernon, WA &

WYOUR PROPERTY OR FURNISHING MATERIALS FOR
THE CONSTRUCTION, REPAIR: IPROVEMENT OF YOUR PROPERTY MAY BE ENTITLED
TO A LIEN AGAINST YOUR PRCPERTY. S LIEN MAY BE ENFORCED BY THE SALE OF
YOUR PROPERTY. TO AVOID THIS RESWLT: YOU MAY REQUEST FROM CONTRACTOR LIEN
WAIVERS FROM ALL PERSONS FERFORMING LABOR OR FURNISHING MATERIALS FOR THE
WORK ON YOUR PROPERTY. MAY BE ABLE TO WITHHOLD PAYMENT FROM
CONTRACTOR IN THE AMOUNT OF UNPAID CLAIMS FOR LABOR OR MATERIALS.

SFEK THE ADVICE OF

BY SIGNING BELOW, Borrower accepts and agree
Residential Construction Rider.

Q ‘) \ ;"
Pl i Lafndl_
a,{MQ VPryor

DATE

ATTENTION OFFICIAL RECORDER OF INSTRUMENTS: This instrument covers gogd ‘
to become fixtures on the described Property herein and is to be filed for record in tizé of et

where mortgages on real estate are recorded. Additionally, this instrument should be Sproprists
indexed, not only as a mortgage, but as a financing statement covering goods that are or
fixtures on the described Property herein. The mailing address of the Borrower {Debtor}
{Secured Party) are set forth in this instrument.



