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DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this documen |
Sections 3, 11, 13, 18, 20,and 21. Centain rules regardin:
are also provided in Section 16.

(A) “Security Instrument” means this document, which is ated
together with all Riders to this document.
(B) "Borrower” is STEVEN L SCHANEN AND SARA A

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Banner Bank.

Lenderis  a Corporation,
laws of Washington.

10 South First Avenue,_WaIIa Walla, WA 99362

(D) "Trustee” is  Guardian NW Title Co.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ,
Borrower, which further describes the relationship between Lender and MERS, and which is i wﬁ

into and amends and supplements this Security Instrument.
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LOAN #: 18030402
- *Note” means the promissory note signed by Borrower and dated September 19, 2016.
Note states that Borrower owes Lender TWO HUNDRED SEVENTY SIX THOUSAND AND
ha M&i:&*t*********************tttt*!‘******i***t*************‘********
{U.S. $276,000.00 ) plus interest. Borrower has promised to pay this debt in regular
yments and to pay the debt in full not later than October 1, 2046.
" means the property that is described below under the heading "Transfer of Rights in the

eans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
Jote, and all sums due under this Security Instrument, plus interest.
ﬁns all Riders to this Security Instrument that are executed by Borrower. The following

Condominium Rider [ ] Second Home Rider
[} Planned Unit Development Rider (] V.A. Rider
Family: [] Biweekly Payment Rider
x] Mortgage Registration Systems, Inc. Rider
] Other(s)

all controlling applicable federal, state and local statutes, regulations,
l2s and orders (that have the effect of law) as well as all applicable final,

draft, or similar paper instruﬁ‘réﬁt
computer or magnetlc tape soa

is initiated through an electronic terminal, telephonic mstrument
o-order, ir truct or authorize a financial institution to debit or credit an

(N) “Miscellaneaus Proceeds” means, any compénsation, settiement, award of damages, or proceeds
paid by any third party (other than insurance eds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Rfoparty: (ii) condemnation or other taking of all or any part of the
Property; (iii} conveyance in lieu of conde on; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insura
on, the Lean.
{P) “Periodic Payment” means the regulaﬂy schedu nt due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this S& unty instrument.

@ ”‘RESPA" means the Real Estate Settlement P ures Act (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024 light be amended from time to time, or any
additional or successor legislation or regulation that gova) miessubject matier. As used in this Security
Instrument, "RESFA" refers 1o all requirements and restricti at-are imposed in regard to a “federally
related mortgage loan” even ifthe Loan does not qualify as a “fédsrally reldted mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any pa at has taken title to the Property, whether
or not that party has assumed Borrower's obligations unde dfor this Security Instrument.

protecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomr er and Lender’s succes-

fument secures to Lender:

performance of Borrower's covenants and agreements under this S {
this purpose, Borrower irrevocably grants and conveys to Trustee, in rust wi
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R¢
LOTS 8, 9'AND 10, BLOCK 286, "MAP OF THE CITY OF ANACORTES™,. A
RECORDED IN VOLUME 2 OF PLATS PAGES 4 THROUGH 7, INCLUSIV

EXCEPT THE EAST 1/2 OF SAID LOT 8;

TOGETHER WITH THE EASTERLY 15 FEET OF VACATED "U" AVENUE A
ABUTTING THEREON, WHICH UPON VACATION ATTACHED TO SAID PREM
OPERATION OF LAW,

LOTS 8-10, BLOCK 286, ANACORTES

PARCEL NO.: P56479,3772-286-010-0102
APN #: 3772-286-010-0102 (P56479)
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. LOAN #: 18030402
cumrently has the address of 309 U Ave, Anacortes,
[Street] [City]
("Property Address”):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
3, and fixtures now or hereafter a part of the property. All replacements and additions shall
also bie covergd by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as
Borrower understands and agrees that MERS holds only legal title to the interests granted
his*Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
's successors and assigns) has the right: to exercise any or all of those interests,
d to, the right to foreclose and sell the Property; and to take any action required of

BORROWER ¢
the right to grant
v

THIS SECURITY [N
covenants with limited; vati

property.

UNIFORM COVENA

1. Payment of Princi
Borrower shall pay when dué
prepayment charges and iate
ltems pursuant to Section 3. Pays
U.S. currency. However, if any cheﬁ

cashier's check, prowded any such cheek
federal agency. instrumentality, or entity; o

Payments are deemed received by Lerid
such other location as may be designated b"

Electronic Funds Transfer. o
when received at the location designated in the Note or at

payments in the future, but Lender is not obligated W ;
accepted. If each Periodic Payment is applied as of its, ‘due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappl tit-Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonats ipgof ttme Lender shall either apply such
funds or return them to Borrower. if not applied earlier, such funds will bé applqed to the outstanding principal
balance under the Note |mmed|ately prior to foreclosure. No offset or clagin which Borrower might have now

ayments at the time such payments are

2. Application of Payments or Proceeds. Except as otherwi
ments accepted and applied by Lender shall be applied in the followin
3. Such payments shall
§ remaining amounts shall

be: applled first to late charges second to any other amounts due unde
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic |
ficient amount to pay any late charge due, the payment may be applied to ti
late charge. If more than one Periodic Payment is outstanding, Lender may appk
from Borrower to the repayment of the Periodic Payments if, and to the exters that’
paid in full. To the extent that any excess exists after the payment is applied to th
more Periodic Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described in the No

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Pé

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum ({the "Funds”) to provide for paymery
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pi
{c) premlums for any and all insurance required by Lender under Section 5; and (d) Mortga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort
ance premiums in accordance with the provisions of Section 10. These items are called “"Escro

ooy
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LOAN #: 18030402

Fees, and Assessments if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
‘Sgction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
1 to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
ds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
rent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ng such payment within such time period as Lender may require. Borrower’s obligation
yments and to provide receipts shall for all purposes be deemed to be a covenant and
fed in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

igated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount

' &5 to. iy or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such tion, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under thi

Lender ma

stitution whose deposits are insured by a federal agency, mstrumental
a1 is an institution whose deposits are so insured) or in any ‘Federa!
e Funds to pay the Escrow ltems no later than the time specified
orrower for holding and applying the Funds, annually analyzing
w |tems, unless Lender pays Borrower interest on the Funds
nake such a charge. Unless an agreement is made in wntlng or
be pald on the Funds, Lender shali not be required to pay Borrower

undqr RESPA. Lender shall'not cha
the éscrow account, or Verify?ﬁ@ the
and Applicable Law permits ten

any interest or earnings on the’
shall be paid on the Funds. Lender
Funds as required by RESPA.

If there is a surplus of Funds heId
rower for the excess funds in accordanc: :, A If there is a shortage of Funds held in escrow, as
3 er as required by RESPA, and Borrower shall pay to
“the’shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficierigy:of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA..and Borower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but insi

Upon payment in full of ail sums secured by this S
Borrower any Funds held b_y Lender,

4. Charges; Liens. Borrower shall pay all tax
utable to the Property which can attain priority over thi
rents on the Property, if any, and Community Association [
that these items are Escrow Items, Bomrower shall pay théirii

Borrower shall promptly discharge any lien which has
Borrower (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proc

Lender the amount necessary to make up

?nstrument Ieasehoid payments of ground
ees-and Assessments, if any. To the extent

"'r|ty over this Security Instrument unless
 secured by the lien in a manner acceptable

hin, Lender's opinion aperate to
but' nly until such proceedings
iy to Lender subordinating
5  Property is subject to a lien
which can attain priority over this Securlty Instrument, Lender may ?«g e Borr&Wer—-a netice identifying the
lien. Within 10 days of the date on which that notice is given, Borro j
more of the actions set forth above in this Section 4.

ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthquakes and floods, for which Lender
This i insurance shall be mamtamed in the amounts (including deductible level

y.
Borower to pay, in connection with this Loan, either; (a) a one-time charge for flood zbne detén
cemflcatlon and tracking services; or (b) a one-time charge for flood zone determmatron

imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain ifisy
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcka
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LOAN #: 18030402
ular type or amount of coverage. Therefore, such coverage shali cover Lender, but might or might
rotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
¢t liability and might provide greater or lesser coverage than was previously in effect. Borrower
tedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
1at Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
itipnal debt of Borrower secured by this Security Instrument. These amounts shall bear interest

certifi catés H"
renewal

rtgagee and/or as an additional loss payee.
- In the event %gi’{ower shall give prompt notice to the insurance carrier and Lender. Lender
may make proo
in writing, any irsurante
shall be applied to restoram

and Lender’s security i h

repair of the Property, if the restoration or repair is economlcally fea:-‘nble
sened. During such repair and restoration period, Lender shall have the

ple{ed to Lender’s satisfaction, provided that such inspection shall be
may cf’ sburse proceeds for the repairs and restoration in a single payment
work is completed. Unless an agreement is made in writing or
on such insurance proceeds, Lender shall not be required to
such proceeds. Fees for public adjusters, or other third parties,
out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair isn orpmically feasible or Lender's security would be lessened,
the insurance proceeds shall be am)ile t'the'sums secured by this Security Instrument, whether or not
then due, with the excess, |[f any, paitd to Borpwer. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons ‘the Property,
claim and related matters. If Borrower &we
insurance carrier has offered to settle a clajin
perigd will begin when the notice is given.
tion 22 or otherwise, Borrower hereby assig

hen Lender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-
io Lender (a) Borrower’s rights to any insurance proceeds

tych rights are applicable to the coverage
to repair or restore the Property or to pay
ther or not then due.

of the Property. Lender may use the insurance pro-
amounts unpaid under the Note or this Security Ins

6. Occupancy.Borrower shalloccupy, establish, :
within 60 days after the execution of this Security Instrui
Borrower's principal residence for at least one year after the
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterio ramit waste on the Property.
Whether or not Borrower is residing inthe Property, Borrower shall 3in the, Froperty in order to prevent
the Property from deterlorahng or decreasing in value due to its conditi
ant to Section 5 that repair.or restoration is not economically feas orowsr shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insura r cordermnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowér'ghq}i »fesponsible for repairing
or.restoring the Property only if Lender has released proceeds for such purpeses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serie progﬁe payments as the
work is completed If the i insurance or condemnatlon proceeds are not su

d shall“t;ontmue to occupy the Property as
te of opcupancy, unless Lender otherwise
hheld, of Unless extenuating circumstances

Borrower notice at the time of or prior to such an interior inspection specifying sut
8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Lo

provide Lender with material mformatlon] in connection with the Loan. Material repres nt;
but are not limited to, representations concerning Borrower’s occupancy of the Property a
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this SecurityJris
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instetime
there is alegal proceeding that might signifi cantly affect Lender's interest in the Property and/or righ
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeifure,

Initials: IL
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LOAN #: 18030402
forcement of a lien which may attain pricrity over this Security Instrument or to enfarce laws orregulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender's interest in the Property and rights under this Secunty Instrument, including
g and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s

can.include, but are-not limited to: (a) paying any sums secured by a lien WhICh has priority over this

gerous conditions, and have utllltles turned on or off, Although Lender may take action
‘ ender does not have to do so and is not under any duty or obligation to do so. Itis
nder incurs no liability for not taking any or all actions authorized under this Section 9.

isitirsed by Lender under this Section 9 shall become additional debt of Borrower
fnstrument. These amounts shall bear interest at the Note rate from the date of
ayable with such interest, upon notice from Lender to Borrower requesting

Borrower shall pay the pr
the Mortgage Insurance !
that previously provided su ‘ and Borrower was required to make separately desrgnated pay-
ments toward the premiums fﬁ o gage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent tothe Montgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowe gage Insurance previously in effect, from an alternate mort-
gage-insurer selected by Lender. equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Le the amount of the separately designated payments that were due
when the insurance coverage ceased tox_v effect: Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mprigage Jisurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan iswitimate!y paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss regerve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the arhoint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgége Insura If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was require@tarisake separately designated payments toward
the premiums for Mortgage Insurance, Borrower s il pdy the ‘premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundablelogs rese until Lender’s requirement for Mortgage
Insurance ends in accordance with any written ag 2ément Hefiveen Borrower and Lender providing for
such termination or until termination is required by Ap aw=HNpthing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided intie Not
Mortgage Insurance reimburses Lender {or any entity that E}U has
incur if Borrower does not repay the Loan as agreed. Borr i
Mortgage insurers evaluate their total risk on all such insy
enter into agreements with other parties that share or modify the
are on terms and conditions that are satisfactory to the mortgatje
td'these agreements. These agreements may require the mortgage: nsurer t@ make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from
Mortgage Insurance premiums). %
As aresult of these agreements, Lender, any purchaser of the No igtherifigurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {(directly ot indireétly) amounts that derive
fram (or might be characterized as) a portion of Borrower's payments for M itgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreestient provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a 3 A premiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further:
(@) Any such agreements will not affect the amounts that Borrower has
Mortgage Insurance, or any other terms of the Loan. Such agreements will no
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowir
(b) Any such agreements will not affect the rights Borrower has - if any:
Mortgage Insurance urider the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain capdell
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, anéf
arefund of any Mortgage Insurance premiums that were unearned at the time of such:
or termination.
. 1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
. Ifthe Property is damaged, such Miscellaneous Proceeds shall be applied to restoration orrepair ¢f
the Property, if the restoration or repair is economically feasible and Lender’s security is not l&s

: the Note) for certain losses it may
arty to the Mortgage Insurance.

d to pay for
sethe amount
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LOAN #: 18030402
g such repair and restoration period, Lender shali have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
péirs and restoration in a single disbursement or in a series of progress payments as the work is
] pieted?.Unless an agreement is made in writing or Applicable Law requires interest to be paid on such

hen due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.
tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paig to
Inthe event
of the Property imme
than the amount ot

| taking, destruction, orloss in value of the Property in which the fair market value
¥ before the partial taking. destruction, or loss in value is equal to or greater
% secured by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by

tion, or loss in value
taking, destruction,
_ Intheeventofapa ial
ofth& Property immediatel
of the sums secured immé
and Lender otherwise agr
by this Security Instrument wi
If the Property is abandoned
Party (as defined in the next ser;
fails to respond to Lender within 3

k’mg. deStructlon or loss in value of the Property in which the fair market value
fore the partial taking, destruction, or loss in value is less than the amount
ely before the partial taking, destruction, or loss in value, unless Borrower

orrower; or if, after notice by Lender to Borrower that the Opposing
nce)-oifers to make an award to settle a claim for damages, Borrower
lay: the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proce restoratlon or repair of the Property or to the sums secured
by this Security Instrument, whether ol Ue. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or t gr-nnst whom Borrower has a right of action in regard to
Miscellaneous Proceeds. .
Borrower shall be in default if any agl
Lender's judgment, could result in forfeit.
interest in the Property or rights under this S
acceleration has occurred, reinstate as prowdeﬂ in Sectigr
dlsmlssed with a ruhng that in Lender’s judgment, preciygcs

or proceeding, whether civil or criminal, is begun that, in
of the Property or other material impairment of Lender’s

by causing the action or proceeding to be
orfelture of the Property or other material

are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
m the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende rer, Extension of the time for pay-
s Instrument granted by Lender to
elease the liability of Borrower or
mirience proceedings against any
Successor in Interest of Borrower or to refuse to extend time for pay { anmse modify amortization
of the summis secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by L
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy

any Borrower
£0-signing this
&ty under the
this Security
ity forbear or

who co-signs this Securlty instrument but does not execute the Note (a “ccr»srgner
Security Instrument only to,mortgage, grant and convey the co-signer's interest.in
terms of this Security instrument; (b) is not personally obligated to pay the sums s
Instrument; and (c) agrees that Lender and any other Borrower can agree to e
make any accommodations with regard to the terms of this Security Instrument”
co-srgner 's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who'ass

rower's rights and benefits under this Security Instrument. Borrower shall not be released )
obligations and liability under this Securlty Instrument unless Lender agrees to such release wra g. “’f‘he

benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectle
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under th
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. I re
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LOAN #: 18030402

y other fees, the absence of express authority in this Security Instrument to charge a specific fee to

rower shall not be consirued as a prohibition on the charging of such fee. Lender may not charge fees
expressly prohibited by this Security Instrument or by Applicable Law.

e Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted

the.interest or other loan charges collected or to be collected in connection with the Loan exceed

he permitted limit; and (b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,

'i:fe treated as a partial prepayment without any prepayment charge (whether or not a
: \r:»:,’ provided for under the Note). Borrower's acceptance of any such refund made by

ices grven by Borrower or Lender in connection with this Security Instrument must
: rower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower’s notice

be in writing. Any )
been gwen to Bopror

Borrower has de5|gnate & substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's eddress If Lender specifies a procedure for reporting Borrower's change
of address, then Bomd "
may be only one designate
Lender shall be given by ¢

ering it &r by mailing it by first class mail to Lender’s address stated herein
anothér address by notice to Borrower. Any notice in connection with this

h which the Property is located. All rights and obligations
ct to any requirements and limitations of Applicable Law.
& parties to agree by contract or it might be silent, but
I against agreement by contract. In the event that any
wihe Note conflicts with Applicable Law, such conflict shall
ument or the Note which can be given effect without the

contained in this Security lnstrume X
Applicable Law might explicitly or implicifly
such silence shall not be construed as g prohikiti
provision or clause of this Security Instri {ola
not affect other provisions of this Security’
conflicting provision.
As used in this Security Instrument: (&) words of the, masculine gender shall mean and in¢lude
correspondrng neuter words or words of the feminine ge r; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may”.g sole discretion without any obligation to
take any action. "
17. Borrower’s Copy. Borrower shall be given ofie co,
18. Transfer of the Property or a Beneficial Interes brrower. As used in this Section 18, "inter-
estin the Property” means any Iegal or beneficial inter he Briperty, including, but not limited to, those
beneficial mterests transferred in a bond for deed, contract foi'd stallment sales contract or escrow
ure date to a purchaser.
ifall or any part of the Property or any Interestin the Propeny is sold ¢ or transferred (or if Borrower is not
anatural person anda benef cral mterest in Borrower is sold o tran erred) wrthout Lenders prior written

he Note and of this Security Instrument.

ordance with Section 15
rower fails to pay these
mitted by this Security

provide a period of not Iess than 30 days from the date the nctice is gi
within which Borrower must pay all sums secured by this Security Insirt
sums prior to the expiration of this period, Lender may invoke any ¥
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower yngets cerldin conditions, Bor-
rower shall have the rrght to have enforcement of this Security Instrumen SCO tirugd at any time prior

right to reinstate; or (c) entry of ajudgment enforcing this Security lnstrument. Thes
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b) cures any default of any other covert:
pays all expenses incurred in enforcrng this Security Instrument, including, but not|
attorneys'’ fees, property inspection and valuation fees, and other fees incurred for the p
ing Lender's interest in the Property and rights under this Security Instrument; and (div_
as Lender may reasonably require to assure that Lender’s interest in the Property and rj
Security Instrument, and Borrower's obligation to pay the sums secured by this Security s r L
continue unchanged. Lender may require that Borrower pay such reinstatement sums ard’ exper’ises
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ¢
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon ari
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds:Trai

Upon reinstatement by Borrower this Security Instrument and obligations secured hereby shall rema

Initials:
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LOAN #: 18030402
ffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
eleration under Section 18.

"Hale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
inihe Note (together with this Security Instrument) can be sold one or more times without prior notice to

under the Note and this Security Instrument and performs other mortgage lean servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
an Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
given written notice of the change which will state the name and address of the.new Loan
dmiss to which payments should be made and any other information RESPA requires in
ce of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
/ hér than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
fef it Vhe Lf.a n Servicer or be transferred to a successor Loan Servicer and are not assumed

der may commence, join, or be joined to any Jjudicial action (as either an indi-
f a class) that arises from the other party's actions pursuant to this Security
the other party has breached any provision of, or any duty owed by reason
At such Borrower or Lender has notified the other party (with such notice
quirements of Section 15) of such alleged breach and afforded the other
ing-after the giving of such notice to take corrective action, If Applicable
t elapse before certain action can be taken, that time period will be
s of this paragraph. The notice of acceleration and opportunity to
rsi BHection 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deeine e notice and opportunity to take corrective action provisions of
this Section 20.

party hereto a reason
Law provides a time p

als containing asbestos or formaldehyde, and radioactive
eral laws and laws of the jurisdiction where the Property
lal protect:on (c) "Environmental Cleanup" includes

Environmental Cleanup.

Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardgus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affeciirig the Property (a} that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or£€).. izh
a Hazardous Substance, creates a condition that ad: &ts the value of the Property The preced-
ing two sentences shall not apply to the presence: age on the Property of small quantities of
Hazardous Substances that are generally recognized to be.dppropriate to normal residential uses and to
maintenance of the Property (including, but not limite aZardolis.substances in consumer products]

Borrower shall promptly give Lender written notice o
or ather action by any governmental or requlatory agency of
Hazardous Substance or Enwronmental Law of which Bor
mental Condition, including but not limited to, any spilling, |
of any Hazardous Substance, and {c) any condition caused by |
ous Substance which adversely affects the value of the Property. it
governmental or regulatory authority, or any private party, that any;
Hazardous Substance affecting the Property is necessary, Borrows
remedial actions in accordance with Environmental Law. Nothing }
Lender for an Environmental Cleanup.

“ual knowledge {b) any Environ-
charge, release or threat of release
nee, use of release of 4 Hazard-

- other remediation of any
mptly take all necessary
te any obligation on

acceleration under Section 18 unless Applicable Law provudes otherwnse}
{(a) the default; (b) the action required to cure the default; {c) a date, not les
the date the notice is given to Borrower, by which the default must be cure
cure the default on or before the date specified in the notice may result in acéelar;
secured by this Security Instrument and sale of the Property at public auctich

than 120 days in the future. The notice shall further inform Borrower of the rig

defense of Borrower to acceleration and sale, and any other matters required to be jriclu
notice by Appllcable Law. If the default is not cured on or before the date specified ia tha ‘otite,

Y
Instrument without further demand and may invoke the power of sale and/or any otl
permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred ifx
the remedies provided in this Section 22, including, but not limited to, reasonable attorns
aiid tosts of title evidence. ’
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¢e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
des"shall take such action regarding notice of sale and shall give such notices to Borrower and
ef persons as Applicable Law may require. After the time required by Applicable Law and
blication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
lic.auction to the highest bidder at the time and place and under the terms designated in the
f sa’ie in one or more parcels and in any order Trustee determines. Trustee may postpone

ver to the purchaser Trustee’s deed conveying the Property without any
expressed or implied. The recitals in the Trustee’s deed shall be prima facie
of the statements made therein. Trustee shall apply the proceeds of the sale in
the followmg order: ‘

and attorneys'’ fee

23, Reconvéyanc&-
request Trustee 1o recon
dencing debt secured b i

24. Substitute Trus
a,successor trustee to an

any action or proceeding to constr siifpres any term of this Secunty Instrument. The term "attorneys’
nt, shall include without limitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL COMM
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

IIFMENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accepts.and agrees
Security Instrument and in any Rider executed by Bo

the terms and covenants contained in this
_ recorded with it.

!
[

_4@_40/ f 2 et
STEVE L SCHANEN -

VAL | (Seal)

DATE

A-\9-\(5 " (Seal)

SARA A SCHANEN DATE
Initials:
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LOAN #: 18030402

SFWASHINGTON COUNTY OF SKAGIT SS:

y personally appeared before me STEVEN L SCHANEN AND SARA A SCHANEN
k& the individual party!@descrlbed in and who executed the within and
ent, and acknowledged that he/she/théy |gned the same as his/he/their

il deed, for the uses and purposes therein mentioned.

yhand and official seal this \“t1tr day of _SEPT. |, ok,

( ),U_)m_\ xv\\ﬂ (W\an

Notary Public in and for the Stat
Washington, residing at CDLLPQU VLLE

My Appointment Expés‘

Lender: Banner Bank
NMLS ID: 439266
Loan Originator: Madeleine
NMLS 1D: 486657
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MIN: 1001679-0000960765-4

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider}

THIS*MO MWGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider ade this 19th day of September, 2016, and is
incorporated | aind ‘amends and supplements the Deed of Trust (the "Security

Instrument”) of the. same date given by the undersié;ned (the "Borrower,” whether there
are one or more pessons undersigned) to secure Borrower's Note to

Banner Bank, a C

(‘Lender") of the saing date and covering the Property described in the Security
Instrument, which is [pcated

309 U Ave, Anacortes

In additiontothe coveﬁants and,
and Lender further covenant a
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
igree that the Security Instrument is amended as

1. The Definitions section o he Security Instrument is amended as follows:

"Lender” is Banner Bank.

Lenderis a Corporation
under the laws of Washington.
10 South First Avenue, Walla Walla, WA 993

organized and existing
Lender's address is

Lender is the beneﬁciary under this Security Instrume

. _ “Lender” includes
any successors and assigns of Lender. '

"MERS" is Mort?\lage Electronic Registration Systems, | RS is a separate
corporation that is the Nominee for Lender and is acting-seiely for Lender. MERS is
organized and existing under the laws of Delaware, and has ar address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, 'duties’and ol

Lender as Lender may from time to time direct, including but
successor trustee, assigning, or releasing, in whole or in part th
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary oF
this Security Instrument. The term "MERS” includes any successor
MERS. This appointment shall inure to and bind MERS, its successo
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amerided to add
the following definition:

__ “Nominee” means one designated to act for another as its represeri
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT §¢
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; LOAN #: 18030402
. TRANSFER OF RIGHTS IN THE PROPERTY

asfer of Rights in the Property section of the Security Instrument is
am 1.as follows: :

SS Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (i) the performance of
Borrower's coverants:and agreements under this Security Instrument and the Note.
Borrawer irrevocably grants and conveys to Trustee, in trust, with

power of sa i g described property located in the

County : [ I\Plpe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

LOTS 8,9 AND 1 QCK-286, "MAP OF THE CITY OF ANACORTES", AS PER
PLAT RECORDEDFIN'VSLEUME 2 OF PLATS, PAGES 4 THROUGH 7, INCLUSIVE,
RECORDS OF SKAGIT COUNTY, WASHINGTON; EXCEPT THE NORTH 50 FEET

EXCEPT.THE EAST 1/2 OF SAID LOT 8;

TOGETHER WITH TH
ADJOINING AND ABUTTING T EREON, WHICH UPON VACATION ATTACHED

TO SAID PREMISES BY OPER
LOTS 8-10, BLOCK 286, AN:

PARCEL NO.: P56479,3772-286,0104"
APN #: 3772-286-010-0102 (P56479)

[Street][City]
WA 98221
[State] [Zip Code]

t hereafter erected on the
ow or hereafter a part of
covered by this Security
ity Instrument as the

TOGETHER WITH all the improve
property, and all easements, appurtenances, and:tixtu
the property. All replacements and additions shall also/b
Insttument. All of the foregoing is referred to* i5 £
"Property.”

Lender, as the beneficiary under this Security
as the Nominee for {.ender. Any notice required by Applicabig
Instrument to be served on Lender must be served gh.MER
Nominee for Lender. Borrower understands and agrees that.i
Nominee for Lender, has the right to exercise any or all inte
to Lender, including, but not limited to, the right to foreclo
and to take any action required of Lender including, but no
releasing this Security Instrument, and substituting a success

C. NOTICES

designates MERS
w or this Security
s the designated
as the designated
“granted by Borrower

d selkthe Property,
, assigning and

Section 15 of the Security Instrument is amended to read as#o

15. Notices. All notices given by Borrower or Lender in conng:
Security Instrument must be in writing. Any notice to Borrower in connecti
Security Instrument shall be deemed to have been given to Borrower ¥
by first class mail or when actually delivered to Borrower’s notice addzess if
by other means. Notice to any cne Borrower shall constitute notice to all*Bt
unless Applicable Law expressly requires otherwise. The notice address<sh
the Property Address unless Borrower has designated a substitute notice ad¢
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LLOAN #: 18030402

Lender. Borrower shall romfptly notify Lender of Borrower's change of
2nder specifies a procedure for reciaortln Borrower's change of address,
er.shall only report a change of address through that specified procedure.
: rly one designated notice address under this Security Instrument at
any one ti riy‘notice to Lender shall be given by delivering it or by mailing it by first
class mg ‘ender’s address stated herein unless Lender has designated another
address *by ngtice t@ Borrower. Borrower acknowledges that any notice Borrower

rovides to Lenger-must also be provided to MERS as Nominee for Lender until

ERS' Nominee jritergst is terminated. Any notice provided by Borrower in connection
with this Secprit trument will not be deemed to have been given to MERS until
actually receiv ¥ MERS. Any notice in connection with this Securit{) Instrument
shall not be deemed tg hdve been given to Lender until actual(l:?; received by Lender. If
any notice required-bythis-Security Instrument is also required under Applicable Law,
the '‘Applicable Law irement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NO
Section 20 of the S

20.Sale of Note; Chan "Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note {together with this Security Instrument) can be sold
one or more times without prio ce to-Borrower. Lender acknowledges that until it
directs MERS to assigh MERS's‘Nomirieg'interest in this Security Instrument, MERS
remains the Nominee for Lendet, withi thie authority to exercise the rights of Lender. A
sale might result in a change in theseriity (known as the “"Loan Servicer”) that collects
Periodic Payments due under the,RHote and this Security Instrument and performs
other mortgaPe loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There alSo might-be one o 'more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a
will be given written notice of the change avhich will state the name and address of
theinew, Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection. a notice of transfer of servicing.
If the Note is sold and thereafter the Lo siced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan seivicing obligations to Borrower
will remain with the Loan Servicer or be transfarfed t0 g successor Loan Servicer
and gre not assumed by the Note purchaser unlgss otherwise provided by the Note
purchaser. "

OF LOAN SERVICER; NOTICE OF GRIEVANCE

Instrument is amended to read as follows:

ge of the [oan Servicer, Borrower

Neither Borrower nor Lender may commence, jo
action (as either an individual litigant or the member cf 5)
other Elarty’s actions pursuant to this Security Instrument or that alleges that the other
arty has breached any provision of, or any duty owed-hy reason of, this Security
nstrument, until such Borrower or Lender has notified the-ether party (with such notice
given in compliance with the requirements of Section 15) of sucti alleged breach and
afforded the other party hereto a reasonable period after the giving.of.:
take corrective action.” If Applicable Law provides a time per.
before certain action can be taken, that time period will be de
for purposes of this paragraph. The notice of acceleration and oppo
to Borrower pursuant to Section 22 and the notice of acceleration
pursuant to Section 18 shall be deemed to satisfy the notice an
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

€ joined to any judicial
class] that arises from the

curegiven
| to.Borrower
to take

Section 24 of the Security Instrument is amended to read as follot

24, Substitute Trustee. In accordance with Applicable Law, Lender, 6¢r ME
may from time to time appoint a successor trustee to any Trustee appointed hergtndg
who has ceased to act. Without conveyance of the Property, the successorlriste;
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LOAN #: 18030402
to all the title, power and duties conferred upon Trustee herein and by

NG BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

A-\4-)L (Seal)

DATE

Cave Ot

. A\ b (Seal)
SARA A SCHANEN

DATE
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