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sections of this document are defined below and other words are defined in
0 and 21. Certain rules regarding the usage of words used in this document are

under this Securnty Instrument.
(C) _ “Lender"_ is Boed mployees Credit Union. Lender is a State Chartered Credit Union

aws of THE STATE OF WASHINGTON Lenders address is 12770

(E) "MERS" is Mortgag
nominee for Lender for this Loan’ hg-attached a MERS Rider to thls Security Instrument, to be executed

Note states that Borrower owes Lende
Dollars (U.S. $332,000.00) plus interest’ 4
Payments and to pay the debt in full not igte
Q) “Property" means the property thg
the Property.”
{H) “_oan” means the debt evidenced ky'the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums dugyader this Seturity Instrument, plus interest,

(I} “Riders” means all Riders to this Securlty Ins ent that are executed by Bomower. The
following Riders are to be executed by Borrower [che bplicable]:

October 01, 2046.
described below under the heading “Transfer of Rights in

x] Adjustable Rate Rider [ ] Condominium Ride [] Second Home Rider

[] Balloon Rider [X] Planned Unit Develop ] VA Rider
[]714 Family Rider [ ] Biweekly Payment Rider X} "Other(s) [specify]
RS Rider
V) “Applicable Law” means all controlling applicable f &drd local statutes, regulations,

ordinances and administrative rules and orders (that have the effect of lawy as‘well as all appllcable final,
non-appealable judicial opinions.

{K) “Community Association Dues, Fees, and Assessments” «
and other charges that are imposed on Borrower or the Property
homeownets association or similar organization.
{L) “Electronic Funds Transfer" means any transfer of funds, ot
by check, draft, or similar paper instrument, which is initiated through an
instrument, computer, or magnetic tape so as to order, instruct, or authoriz
or credit an account. Such term includes, but is not limited to, point-of-s
machine transactions, transfers initiated by telephone, wire transfers, an
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any‘tsird party (other than insurance proceeds pald under the coverages described in
ag&s to, or destruction of, the Property; (i) condemnation or other taking of all or any
Hi eyance in lieu of condemnation; or (iv) misrepresentations of, or omissions

(g}
under the Nate, plus {ii
{Q) “RESPA” mes
implementing regulatio
time, or any additional or
used in this Security Instru
regard to a “federally refat
mortgage loan” under RESP ,
(R) “Successor in Interest of " means any party that has taken title to the Property,

fieans the regularly scheduled amount due for (i) principal and interest
unts under Section 3 of this Security Instrument.

¢ Raal Estate Settlement Procedures Act (12 U.5.C. §2601 et seq.} and its

fatio (12 C.F.R. Part 1024), as they might be amended from time to

ccessor legislation or regulation that governs the same subject matter. As

! refers to all requirements and restrictions that are imposed in

n' even if the Loan does not qualify as a “federally related

der: #epayment of the Loan, and all renewals, extensions
and modifications of the Note; and (i) fh_gé tforhance of Borrower's covenants and agreements under
this Security Instrument and the Note.

Trustee, in trust, with power of sale, the fo

Lot 17, Nookachamp Hills Planned Uni
pages 26-31, records of Skagit County, Washmgto
Situate in Skaglt County, Washington.

P113857 / 4722-000-017-0000

which currently has the address of 17186 Coho Ci-Me
Address™):

TOGETHER WITH all the improvements now
easements, appurtenances, and fixtures now or hereafter
additions shall also be covered by this Security Instrument.
Security Instrument as the "Property.”

, Washington 98274 ("Property

rected on the property, and all
roperty. All replacements and
foregoing is referred to in this

BORROWER COVENANTS that Borrower is lawfully sas& ,of the
has the right to grant and convey the Property and that the Pmp rty |s
encumbrances of record. Borrower warrants and will defend generaity
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants fo
covenants with limited variations by jurisdiction to constitute a uniform se

property.

WASHINGTON-—SlngIe Famlly—-Fannie Maea/Freddle Mac UNIFORM INSTRUMENT
Mortgage Cadence Document Center © 3047 01/14




LINIEGRMFCOVENANTS. Borrower and Lender covenant and agree as follows:
at,of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
&n due the principal of, and interest on, the debt evidenced by the Note and any
25 and late charges due under the Note. Borrower shall also pay funds for Escrow
. Payments due under the Note and this Security Instrument shall be made in
ny check or other instrument received by Lender as payment under the Note
i, returned to Lender unpaid, Lender may require that any or all subsequent
ate and this Security Instrument be made in one or more of the following
“.(a) cash; (b) money order; (c) certified check, bank check, treasurer's
itgwided any such check is drawn upon an institution whose deposits are

ntality, or entity; or (d) Electronic Funds Transfer,

red by Lender when received at the location designated in the Note
esignated by Lender in accordance with the notice provisions in
yment or partial payment if the payment or partial payments are
der may accept any payment or partial payment insufficient to
ny rights hereunder or prejudice to its rights to refuse such
ré, but Lender is not obligated to apply such payments at the time
Perlodlc Payment is applied as of its scheduled due date, then
funds. Lender may hold such unapplied funds until Borrower
Arrower does not da so within a reasonable period of time,
Lender shall either apply such funds- Tn'them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance dinder the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now of irf the against Lender shall relieve Borrower from making
payments due under the Note and this Sgcurity fstrument or performing the covenants and agreements
secured by this Securlty Instrument.

or this Security Ingtr
payments due Lﬁ‘l ]
forms, as selectéd by 4,

insufficient to bring the Lo
bring the Loan current, wi
payment or partial payments
such payments are accepted.

eeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender ‘shiall be applied in the following order of priority: (a) interest
due under the Note; (b} principal due under theesNote (¢) ampounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order i which it became due. Any remaining amounts
shall be applied first to late charges second to any gthe unts due under this Security Instrument,

guent Periodic Payment which includes a
lied to the delinguent payment and
Lender may apply any payment
siif, and to the extent that, each
ts after the payment is applied to the full
pplied to any late charges due.

nd then as described in the

the late charge. If more than one PeHOdlC Payment ;
received from Borrower to the repayment of the Periodic/Pa
payment can be paid in full. To the extent that any excess
payment of one or more Periodic Payments, such exces
Voluntary prepayments shall be applied first to any prepayment.
Note.
“‘Proceeds to principal due
amount, of the Peradic

Any application of payments, insurance proceeds, or MISC
under the Note shall not extend or postpone the due date, o
Payments.

3. Funds for Escrow Items, Borrower shall pay to Lende
due under the Note, until the Note is paid in full, a sum (the "Funds”)ta.
due for: (a) taxes and assessments and other items which can attain pnon
as a lien or encumbrance on the Property; {(b) leasehold payments or grou
(c) premiums for any and all insurance required by Lender under Section
premiums, if any, or any sums payable by Borrower to Lender in lieu
Insurance premiums in accordance with the provisions of Section 10. Thes

HANNTIIA
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nation or at any time during the term of the Loan, Lender may require that Community
w6, £ £s, and Assessments, if any, be escrowed by Borrower and such dugs, fees and

Sectron Borrower shall pay Lender the Funds for Escrow ltems unless Lender
. obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obllgatlon to pay to Lesider Eunds for any or all Escrow ltems at any time. Any such waiver may only be in
writing. In the evgﬁi aiver, Borrower shall pay directly, when and where payable, the amounts
due for any Esgit r which payment of Funds has been waived by Lender and, if Lender
nde eceipts evidencing such payment within such time period as Lender may
make such payments and to provide receipts shall for all purposes be
ment contained in this Security Instrument, as the phrase “covenant
f Borrower is obligated to pay Escrow [tems directly, pursuant to a
amount due for an Escrow Item, Lender may exercise its rights
and Borrower shall then be obligated under Section 9 to repay to
revoke the waiver as to any or all Escrow ltems at any time by a

te the amount of Funds due on the basis of current data
and reasonable estimates of experid future Escrow ltems or otherwise in accordance with
Applicable Law.

The Funds shall be held in
instrumentality, or entity {including Len
any Federal Home Loan Bank. Lender | &bply the Funds to pay the Escrow ltems no later than the
time specified under RESPA. Lender sh ot charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, oriverifying the Escrow Items, unless Lender pays Borrower
make such a charge. Unless an agreement
s, paid on the Funds, Lender shall not be
' Borrower and Lender can agree in
writing, however, that interest shall be paid on the F ngs. Lendér shall give to Borrower, without charge,
an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow;.&
Borrower for the excess funds in accordance with RESPA.«if t
as defined under RESPA, Lender shall notify Borrower as r
Lender the amount necessary to make up the shortage in
12 maonthly payments. If there is a deficiency of Funds held
shall notify Borrower as required by RESPA, and Borrower shall. pay o
make up the deficiency in accordance with RESPA, but in no marg

Upon payment in full of all sums secured by this Secun
refund to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can aftain priority over this Seoun&y shruman
ground rents on the Property, if any, and Community Association Dués, Fées; and Assessments, if any.
To the extent that these items are Escrow ltems, Borrower shall pay th he manner provided in
Section 3.

Borrower shall promptly discharge any lien which has priority over this S F Ingtrument unless
Borrower: (a) agrees in writing to the payment of the obligation securad‘ '
acceptable to Lender, but only so long as Borrower is performing such agreefiier

[N AN
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der the amount necessary to
nthly payments.
iment, Lender shall promptly




defends 'against enforcement of the lien in, legal proceedings which in Lender's opinion
ARe enforcement of the lien while those proceedings are pending, but only until such

e ien™e this Security Instrument. If Lender determines that any part of the Property is
subjact to gfien whikh ca attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Wi days of the date on which that notice is given, Borrower shall satisfy the lien
or take one or morg? ns set forth above in this Section 4.

? rrower 10 pay a onetime charge for a real estate tax verification and/or
it in connection with this Loan.

ured against loss by fire, hazards included within the term “extended
ding, but not l|m|ted to, earthquakes and floods, for which Lender

erected on the Prope
coverage,” and any oth

What Lender requires pursuant to the preceding sentences can
Loa he insurance carrier providing the insurance shall be chosen by
@ht to gisgpprove Borrower's choice, which right shall not be exercised

rdwer to pay, in connection with this Loan, either: (a) a one-time
rtlf cation and tracking services; or (b) a one-tlme charge for flood
nd subsequent charges each time remappings or similar
uch determination or certification. Borrower shall also be

change during the term of: :
Borrower subject to Lende

changes occur which reasonably might
responsible for the payment of any-feg
connection with the review of any flood 2o
If Borrower fails to maintain an réges described above, Lender may obtain insurance
coverage, at Lender's option and Borrower énse. Lender is under no obligation to purchase any
particular type or amount of coverage. Tharefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in ¢ roperty, or the contents of the Property, against any risk,
hazard or liability and might prowde greater'or: lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance rage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amatints disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by thi ty Instrument. These amounts shall bear
interest at the Note rate from the date of disbursemes | be payable, with such interest, upon
notice from Lender to Borrower requesting payment
All insurance policies required by Lender
Lender's right to disapprove such policies, shall inclutie.
Lender as mortgagee and/or as an additional loss payee. L 16
and renewal certificates. If Lender requires, Borrower shal
premiums and renewal notices. If Borrower obtains any
required by Lender, for damage to, or destruction of, the Propa
mortgage clause and shall name Lender as mortgagee and/or &
In the event of loss, Borrower shall give prompt notice t
Lender may make proof of loss if not made promptly by Borrgwe
otherwise agree in writing, any insurance proceeds, whether or not t; !
by Lender, shall be applied to restoration or repair of the Properiy,..i
gconomically feasible and Lender's security is not lessened. During "sug
Lender shall have the right to hold such insurance proceeds until Lende: &5 had an opportumty to
inspect such Property to ensure the work has been completed to Lender's acti owded that such
inspection shall be undertaken promptly. Lender may disburse proceeds fr the repa
a single payment or in a series of progress payments as the work is complet €
made in writing or Applicable Law requires interest to be paid on such insurane pr

RN

WASHINGTON Smg!e Famlly——Fanme Mae/Freddie Mac UNIFCRM INSTRUMENT
Mortgage Cadence Document Center © 3047 01/14

f such policies shall be subject to
ortgage clause, and shall name
ave the right to hold the policies

urance coverage, not otherwise
licy shall include a standard
dl.Joss payee.

rance carrier and Lender.

greement is
¥ Lender shall




gay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
;ef‘emed by Borrower shall not be paid out of the insurance proceeds and shall be the
If the restoration or repair is not economically feasible or Lender's security

sole obhgje cm'
] % insurance proceeds shall be applled to the sums secured by this Security

would be .

shall be applied i in |
If Borrow de e,‘the Property, Lender may file, negotiate and settle any avaitable insurance
orrower does not respond within 30 days to a notice from Lender that the
settle a claim, then Lender may negotiate and settle the claim. The
k& notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwi ower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount ] g amaunts unpaid under the Note or this Security Instrument, and
(b} any other of Baorrower i er than the right to any refund of unearned premiums paid by
Borrower) under all insura e policies covering the Property, insofar as such rights are applicable to the

5e the insurance proceeds either to repair or restore the Property

remdence within 60 days after th,
Property as Borrowers principal
Lender otherwise agrees in wrili
extenuating circumstances exist whigh arg beyond Borrower’s control.

7. Preservation, Maintenanc « Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Pro;;«er&y al e Property to deteriorate or commit waste on the
Property. Whether or not Borrower is fesi ng i the Property, Borrower shall maintain the Property in
order to prevent the Property from deteri or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that reps r restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged void further deterioration or damage. If insurance or
condemnation proceeds are pald in connectlon.wth damagg.to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Prope: f Lender has released proceeds for such
purposes. Lender may disburse proceeds for the rep: estoration in a single payment or in a
series of progress payments as the work is compleg urance or condemnation proceeds are
not sufficient 1o repair or restore the Property, Bor" otirelieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entriés uff
reasonable cause, Lender may inspect the interior of the imp

Epections of the Property. if it has

Fagllt if, during the Loan application
3orrower or with Borrower's
ymation or statements to
ith the Loan, Material
ower's occupancy of the

knowledge or consent gave materially false, m|slead|ng, oF mae [}
Lender (or failed to provide Lender with material information) in
representations include, but are not limited to, representations co :
Property as Borrower's principal residence.
9. Protection of Lender's Interest in the Property a Rights* Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreeme tg onitained in this Security
Instrument, (b} there is a legal proceeding that might significantly affect Lepides's intergst in the Property
and/or rights under this Security Instrument (such as a proceeding y, probate, for
condemnation or forfeiture, for enforcement of a lien which may att . this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abando
may do and pay for whatever is reasonable or appropriate to protect Lender’s iier

JMHIARAIR
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Although Lender may take action under this Section 9, Lender does not
ny duty or obligation to do so. It is agreed that Lender incurs no liability
guthorized under this Section 8.

by Lender under this Section 9 shall become additional debt of Borrower
hese amounts shall bear interest at the Note rate from the date of
h such interest, upon notice from Lender to Borrower requesting

for not taking any or all ac

Any amounts dist
secured by this Securif
dishursement and shall:t
payment.

lease. If Borrower acquires
Lender agrees to the merger

10. Mortgage Insuranc
Loan, Borrower shall pay the p e to maintain the Mortgage Insurance in effect. If, for any

yuired by Lender ceases to be available from the mortgage

insurer that previously provided ‘su!
designated payments toward the pram
required to aobtain coverage substantial
cost substantially equivalent to the cost
an alternate mortgage insurer selected

‘eduivatent-to the Martgage Insurance previously in effect, at a
; er of the Mortgage Insurance previously in effect, from

ender. If substantially equivalent Mortgage Insurance
coverage is not available, Borrower shall, éontinue to pay to Lender the amount of the separately
designated payments that were due when fé.insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as al op-refundablesloss reserve in lieu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstandig act that the Loan is ultimately paid in full,
and Lender shall not be required fo pay Borrower any.intgfest arnings on such loss reserve. Lender
can no longer require loss reserve payments if Moggag hca coverage (in the amount and for the
period that Lender requires) provided by an insurer:gelectgi %y Lender again becomes available, is
obtained, and Lender requires separately designat ts toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as &-&eR king the Loan and Borrower was
required to make separately designated payments towar niums for Mortgage Insurance,
Borrower shall pay the premiums reguired to maintain Mgrtjage Iné rance in effect, or to provide a
non-refundable loss reserve, until Lender's requirement for ingurance ends in accordance with
any written agreement between Borrower and Lender provid ination or until termination is
required by Applicable Law. Nothing in this Section 10 affects obiigation to pay interest at the
rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that pi
it may incur if Borrower does not repay the Loan as agreed. B
Insurance.

Mortgage insurers evaluate their total risk on all such insur
may enter into agreements with other parties that share or modify their rj
agreements are on terms and conditions that are satisfactory to the mortg
(or parties) to these agresments. These agreements may require th
payments using any source of funds that the mortgage insurer may have
funds obtained from Mortgage Insurance premiums).

* 5 7 4 9 & x
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of these agreements, Lender, any purchaser of the Note, ancther insurer, any
ntity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
e'from {or might be characterized as) a portion of Borrower's payments for Mortgage

Insurance;/in.&xghiange-for sharing or modifying the mortgage insurer's rigk, or reducing losses. If such
agreemen vid affiliate of Lender takes g share of the insurer’s risk in exchange for a share
of the premiums paid.4 nsurer, the arrangement is often termed “captive reinsurance.” Further:

inents will not affect the amounts that Borrower has agreed to pay for
ny other terms of the Loan. Such agreements will not increase the
ili owe.for Mortgage Insurance, and they will not entitle Borrower to any

{b) Any such ill not affect the rights Borrower has - if any — with respect to
the Mortgage Insurat omeowners Protection Act of 1998 or any other law. These
rights may include the ri ve certain disclosures, to request and obtain cancellation of
he Mortgage Insurance terminated automatically, andior to
yrance premiums that were unearned at the time of such
cancellation or terminatio

11. Assignment of »
hereby assigned to and shall be gaidto L
If the Property is damagéd

r"

elianeous Proceeds shall be applied to restoration or repair
onomically feasible and Lender's security is not lessened.
ender shall have the right to hold such Miscellaneous

p
Proceeds until Lender has had an oppg
completed to Lender's satisfaction, proy
may pay for the repairs and restoration i
the work is completed. Unless an agreems

ity {5 Ihspect such Property to ensure the work has been
; it sch inspection shall be undertaken promptly. Lender
gle disbursement or in a series of progress payments as
made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lénder shall not be required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds he restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscégllaneous Biogeeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the orderd 3y in ‘Section 2.

In the event of a total taking, destructio loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this'SecurityInstrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or
market value of the Property immediately before the partial g, degtruction, or loss in value is equal to
or greater than the amount of the sums secured by this Secirity Instryment immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender pihdrwise agree in writing, the sums
secured by this Security Instrument shall be reduced by tk s &
multiplied by the following fraction: (a) the total amount of the-s
partial taking, destruction, or loss in value divided by (b} the fair mar!
before the partial taking, destruction, or loss in value. Any balance shail be p

In the event of a partial taking, destruction, or loss in value of thes
market value of the Property immediately before the partial taking :
than the amount of the sums secured immediately before the partial takiri
unless Borrower and Lender otherwise agree in writing, the Miscellaneous
the sums secured by this Security Instrument whether or not the sums are th

If the Property is abandoned by Borrower, ar if, after notice by [gnd
Opposing Party (as defined in the next sentence) offers to make an award i
Borrower fails to respond to Lender within 30 days after the date the notice is give

[N e
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the Property immediately
© Borrower.




ppéy-the Miscellaneous Proceeds either to restoration or repair of the Property or to the
this, Security Instrument, whether or not then due. “Opposing Party” means the third
wer Miscellaneous Proceeds or the party against whom Borrower has a right of

aII hé in default if any actlon or proceeding, whether civil or criminal, is begun that, in
; sult in forfeiture of the Property or other material impairment of Lender's
s under this Securlty Instrument, Borrower can cure such a default and, if

Lender's judgmen

interest in the Propz

acceleration has

dlsmISsed with t, i ender's judgment, precludes forfelture of the Property or other material

astin the Property or rights under this Security Instrument. The proceeds of

are attributable to the impairment of Lender’s interest in the Propenty
to Lender.

payment or modlf cation oiamamza

f the sums secured by this Security Instrument granted by
Lender to Borrower or any gua@és&ﬁ

i#i’ Interest of Borrower shall not operate to release the liability of
est of Borrower. Lender shall not be required o commence

s ired by this Security Instrument by reasen of any demand
made by the original Borrower or an essors in interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, out lirmitation, Lender's acceptance of payments from third
persons, entities or Successors in Intergst of Barrewer or in amounts less than the amount then due,
shall not be a waiver of of preciude the ize pf any right or remedy.

13. Joint and Several Liability dsigners; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's ob[rga"tlons and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrumeént but does not execute the Note (a “co-signer’). (a} is
co-signing this Security Instrument only to mitgage, grarit,and convey the co-signer's interest in the
Property under the terms of this Security Instrument; ‘not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees,that iar and any other Borrower can agree to
extend, modify, forbear or make any accommodatic h reg rd to the terms of this Security Instrument
or the Note without the co-signer’s consent. ;

Subject to the provisions of Section 18, any. Swetessol.in, Interest of Barrower who assumes
Borrower’s obligations under this Security Instrument i
all of Borrower's rights and benefits under this Security Inst . B
Borrower's obligations and liability under this Security Instrument unles Lender agrees to such release in
writing. The covenants and agreements of this Security ‘
Section 20) and benefit the successors and assigns of Lendér

14. Loan Charges. Lender may charge Borrower fegi.fnr-ger
Borrower's default, for the purpose of protecting Lender's mterest 16 Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, ction and valuation fees.
In regard to any other fees, the absence of express authority i nstrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the eharging of guch fee. Lender may
not charge fees that are expressly prohibited by this Security Instrumerit-orby plicable Law.

If the Loan is subject to a law which sets maximum loan cha:
interpreted so that the interest or other loan charges collected or to be col cted
Loan exceed the permitted limits, then: (a) any such loan charge shail
necessary to reduce the charge to the permitted limit; and (b) any sums a
which exceeded permitted limits will be refunded to Borrower. Lender may chose ¢
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g,  pringifial owed under the Note or by making a direct payment to Borrower. If a refund

orisicipal, $hé reduction will be treated as a partial prepayment without any prepayment charge
ayment charge is provided for under the Note). Borrower's acceptance of any such
ayment to Borrower will constitute a waiver of any right of action Borrower might

ices given by Borrower or Lender in connection with this Security Instrument
& to Barrower in connection with this Security Instrument shall be deemed to
werwhen mailed by first class mail or when actually delivered to Borrower's
eans. Notice to any one Borrower shall constitute notice to all Borrowers
requires otherwise. The notice address shall be the Property Address
ubstitute notice address by notice to Lender. Borrower shall promptly
o address. If Lender specifies a procedure for reporting Borrower's
wer shail only report a change of address through that specified procedure.
@si hctice address under this Security Instrument at any one time. Any
notice to Lender shall be ‘given by ‘delivering it or by mailing it by first class mait to Lender's address
stated herein unless Len has desighated another address by notice to Borrower. Any notice in
connection with this Security inetfumént-Shall not be deemed to have been given to Lender until actually
his Security Instrument is also required under Applicable
isfy the corresponding requirement under this Security

must be in writin
have been givee

unless Borrower has desig
notify Lender of Borroweris
change of address, thert’

{aw, the Applicable Law requis
Instrument.

16. Governing Law; Severib
governed by federal law and the law o
obligations contained in this Security

les of Construction. This Security Instrument shall be
jurisdistion in which the Property is located. All rights and
me+it 4re subject to any requirements and limitations of
Applicable Law. Applicable Law migh igitly-or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not b censtrued as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other protisipns of this Security Instrument or the Note which can be
given effect without the conflicting provision. ;

As used in this Security Instrument: {8) words_ asculine gender shall mean and include
corresponding neuter words or words of the femining gefider, {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word="mdy" gives sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be giver’
Instrument.

18. Transfer of the Property or a Beneficial Inter
‘Interest in the Property” means any legal or beneficial inte
to, those beneficial interests transferred in a bond for deed
or esciow agreement, the intent of which is the transfer
purchaser.

If all or any part of the Property or any Interest in the Propert
is not a natural person and a beneficial interest in Borrower is sold:or
written consent, Lender may require immediate payment in full oftall
instrument. However, this option shall not be exercised by Lends
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice:
shall provide a period of not less than 30 days from the date the notics
Section 15 within which Borrower must pay all sums secured by this Securf
to pay these sums prior to the expiration of this period, Lender may invoke
Security Instrument without further notice or demand on Borrower.

TN
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of the Note and of this Security

deed, installment sales contract
' rower at a future date to a

transferred {(or if Borrower
ed) without Lender’s prior
cured by this Security
grcise is prohibited by

.accordance with
Borrower fails
rmitted by this




If Borrower meets certain conditions,

wer's Right to Reinstate After Acceleration.

five days before sale of the Property pursuant fo any power of sale contained in
(b) such other period as Applicable Law might specify for the termination of
tate; or (c) entry of a judgment enforcing this Security Instrument. Those
. (a) pays Lender all sums which then would be due under this Security
o acceleration had occurred; (b} cures any default of any other covenants
i’ gﬂpenses incurred in enforcing this Security Instrument, including, but not
neysfees, property ingpection and valuation fees, and other fees incurred for
the purpose of protectrng Lendsf’s interest in the Property and rights under this Security Instrument; and
[ reasonably require to assure that Lender’s interest in the Property
ent, and Borrower's obligation to pay the sums secured by this
unchanged. lLender may require that Borrower pay such
e or more of the fallowing forms, as selected by Lender: {(a) cash;
k. check, treasurer s check or cashier's check, provided any such

and rights under this |
Security Instrument, shal
reinstatement sums and & ;

0 2 .geleration under Section 18.

20. Sale of Note; Chang\ 6f L.cdn Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with finig" Instrument} can be sold one or maore times without prior
notice to Borrower. A sale might result,
collects Periodic Payments due under thg' 2
loan servicing obligations under the Note;, drity Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servigér sinrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given writtén hotice of the change which will state the name and address
of the new Loan Servicer, the address to which payments should be made and any other information
RESPA requires in connection with a notice o r\a"ansfer of sefyicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servicer other than the purghaset.of the Note, the mortgage lean servicing
obligations to Borrower will remain with the Loan Servicer-0r be transferred to a successor Loan Servicer
and are not assumed by the Note purchaser unless @ihp i ded by the Note purchaser.

Neither Borrower nor Lender may commence, fJoined to any judicial action (as either an
individual litigant or the member of a class) that arises er party’s actions pursuant to this
Security Instrument or that alleges that the other party i@ any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower as notified the other party (with
such notice given in compliance with the requirements of Segti
the other party hereto a reasonable period after the giving
Applicable Law provides a time period which must elapse begfore.«
period will be deemed to be reasonable for purposes of this paragrdpl notice of acceleration and
opportunity to cure given to Borower pursuant to Section 22 and thenotice; of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notite’and opipertunity to take corrective
action provisions of this Section 20. ;

21. Hazardous Substances. As used in this Section 21 (&)
substances defined as toxic or hazardous substances, pollutants, or wamtés
the following substances: gascline, kerosene, other flammable of toxig
pesticides and herbicides, volatile solvents, materials containing asb
radioactive materials; (b) "Environmental Law” means federal laws and |a
Property is located that relate to health, safety or environmental protection;
includes any response action, remedial action, or removal action, as defined
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ice to take corrective action. If
tlon can be taken, that time

bstances” are those
[Eﬁ\.rlronmental Law and
wtroleum products, toxic

rinental Gleanup®
nmeital Law; and




or threaten to release any Hazardous Substances, on or in the Property,
allow anyone else to do, anything affecting the Property (a) that is in violation of
hich creates an Environmental Condition, or {(c) which, due to the presence,
use, or release of aus Substance, creates a condition that adversely affects the value of the
Properly. The préceding twi.sentences shall not apply to the presence, use, or storage on the Property
of small quantitiee’ of H’az*ardca Substances that are generally recognized to be appropriate to normal
residential uses and to riepdnce of the Property {including, but not limited to, hazardous substances
in consumer products).

nder written notice of (a) any investigation, claim, demand, lawsuit
or other action by any govesr regulatory agency or private party involving the Property and any
Hazardous Substance or/E vironmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including Byt not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous 3ub@tance Adi{c) any condition caused by the presence, use or release of a
Hazardous Substance which“adver ects the value of the Property. If Borrower leamns, or is notified
by any governmental or regulatory-ay ority, or any private party, that any removal or other remediation of
any Hazardous Substance affecting the Pregierty is necessary, Borrower shall promptly take all necessary
remedial actions in accordance Envirstimental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleantyp:*

NON-UNIFORM COVENANTS. Botrows
22. Acceleration; Remedies.

Lender further covenant and agree as follows:
fdr ghall give notice to Borrower prior to acceleration
following Borrower's breach of any ¢ nt or agreement in this Security Instrument (but not
prior to acceleration under Section 18 ‘unless Applicable Law provides otherwise). The notice
shali specify: (a) the default; (b) the action, raquired to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by‘which the default must be cured; and {d)
that failure to cure the default on or before the ate ‘specified in the notice may result in
acceleration of the sums secured by this Securit; ent and sale of the Property at public
auction at a date not less than 120 days in the f3 tice shall further inform Berrower of
the right to reinstate after acceleration, the-righ bring a court action to assert the
non-existence of a default or any other defense of er-tn acceleration and sale, and any
other matters required to be included in the notic aibleLaw. If the default is not cured
an or before the date specified in the notice, Lender at its gp ay require immediate payment
in full of all sums secured by this Security Instrument without furth¢r demand and may invoke the
power of sale and/or any other remedies permitted by Applicab Liaw. Lender shall he entitled to
collect all expenses incurred in pursuing the remedies p thiz. Section 22, including, but
not limited to, reasonable attorneys’ fees and costs of title eVide
If Lender invokes the power of sale, Lender shall give
occurrence of an event of default and of Lender's election
Trustee and Lender shall take such action regarding notice of
Borrower and to other persons as Applicable Law may requ
Applicable Law and after publication of the notice of sale, Trustee,
shall sell the Property at public auction to the highest bidder at the ti
terms designated in the notice of sale in one or more parcels
determlnes Trustee may postpone sale of the Property for a peri
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tice to Trustee of the
Property to be sold.

y order Trustee
riogs ‘permitted by
if sale. Lender




covenant' j, expressed or implied. The recitals in the Trustee’s deed shall be prima

facie evid, hé.fruth of the statements made therein. Trustee shall apply the proceeds of
the sale , lowmg order: (a) to aII expenses of the sale, mcludmg, but not llmlted to,
reasonable Truste LK

(¢) any excess t

23. Reconveyah e
request Trustee 1o reconys
evidencing debt securgﬁ‘ b i

ion payment of all sums secured by this Security Instrument, Lender shall
e Property and shall surrender this Security (nstrument and all notes
curity Instrument to Trustee. Trustee shall reconvey the Property
irsons legally entitled to it. Such person or persons shall pay any
for preparing the reconveyance.

ccordance with Applicable Law, Lender may from time to time
stee appointed hereunder who has ceased to act. Without

conferred upon Trustee herei
25. Use of Property. Th

pllcable Law.
: ot used prmmpany for agricultural purposes

nforce any term of this Security Instrument. The term
y Instrument, shall include without limitation attorneys' fees

in any action or proceeding to ¢
"attorneys’ fees,” whenever used in
incurred by Lender in any bankruptcy pr

Borrower - Darrell Krause
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[Space Below This Ling for Acknowledgement]

State o¥

County of

I certify that | kn name of
signed this

person) is the pe!

Dated: i /2’0 {

‘&;Z l‘EtT/ AN

Origination Company: Boeing Employ

NMLSR ID: 490518
- N ARLRAL
Originator: Carole Suflivan -S‘\\\\;?\AH :,“' I
NMLSR ID: 1055006 =0 ";
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MIN: 1006045-00864445 Loan #: 257496

MORTGAGE ELES

THIS MORTGAGE ELE
made this 19th day of Septemb
Deed of Trust (the "Security Instruf
whether there are ane or more person
Credit Union (“Lender”) of the same d
which is located at:

STRATION SYSTEMS, INC. RIDER ("MERS Rider") is
8 and is incorporated into and amends and supplements the
the same date given by the undersigned (the “Borrower,”
ersignet]) to secure Borrower's Note to Boeing Employees’
fing the Property described in the Security Instrument,

Mount Vernon, WA 98274
perty Address]

curity Instrument, Borrower and Lender
further covenant and agree that the Security Instrumentis, ded as follows:

A. DEFINITIONS

1. The Definitions section of the Security Instr fed as follows:

“Lender" is Boeing Employees’ Credit Union. (&g State Chartered Credit Union
organized and existing under the laws of THE STATE OF ON. Lender's address is 12770
Gateway Drive, MS 1052-2, Tukwila, WA 98168. Lender iciary under this Security

Instrument.. The term "Lender” includes any successars and &ssign$ of Lentier.

"MERS" is Mortgage Electronic Registration Systems, In
is the Nominee for Lender and is acting solely for Lender. MERS is pryanized'and existing under the laws
of Delaware, and has an address and telephone number of P.O. B0x.2026, Elint. Ml 48501-2028, tel.
(888) 679-MERS. MERS is appointed as the Nominee for Lender ‘4o gkergl
obligations of Lender as Lender may from time to time direct, including kit 1
successor trustee, assigning, or releasing, in whole or in part this Secy
directing Trustee to institute foreclosure of this Security Instrument, or’
Lender may deem necessary or appropriate under this Security Instrumert,
any successors and assigns of MERS. This appointment shall inure to and bivid M

IR
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such other actions as
"RS” includes




definition:
"Nomin
B. TRANSFER OF _. HE PROPERTY

The Transfer of Rights roperty section of the Security Instrument is amended to read as

follows:

This Security Instr mient, secyrés.to Lender: (i) the repayment of the Loan, and all renewals,
extensions and meadification ote; and (i} the parformance of Borrower's covenants and
agreements under this Security | ment and the Note. For this purpose, Borrawer irrevocably grants
and conveys to Trustee, in trus of sale, the following described property located in the
CCOUNTY of Skagit:

Lot 17, Nookachamp Hills Planned
pages 26-31, records of Skagit County
Situate in Skagit County, Washington

Devekimment Phase |, as filed in Volume 17 of plats,

P113857 / 4722-000-017-0000

which currently has the address of 17186 Csho Ct
Address™):

TOGETHER WITH all the improvements®
easements, appurtenances, and fixtures now or herg
additions shall also be covered by this Security Instiy
Security Instrument as the "Property.”

fter erected on the property, and all
t of the property. All replacements and
he foregoing is refemred fo in this

Lender, as the beneficiary under this Security Instr
Lender. Any notice required by Applicable Law or this Sec
be served on MERS as the designated Nominee for Len
MERS, as the designated Nominee for Lender, has the right to-ex
Borrower to Lender, including, but not limited to, the right to foreclo
any action required of Lender including, but not limited to,
Instrument, and substituting a successor trustee.

nt, degignates MERS as the Nominee for
nt to be served on Lender must

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:

15. Notices. All notices given by Borrower or Lender in connection :
must be in writing. Any notice to Borrower in connection with this Security Instrum

AR AN
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Bartower when mailed by first clags mail or when actually delivered to Borrower's
t byséther means. Notice to any one Borrower shall constitute notice to ail Borrowers
v expressly requires otherwise. The notice address shall be the Property Address

ed a substitute notice address by notice to Lender. Borrawer shall promptly
notify Lenhder of; ehange of address. If Lender specifies a pracedure for reporting Borrower's
change of address, theri. Rﬂrrcwer shall only report a change of address through that specified procedure,
sted not!ce address under thls Securlty lnstrument at any one time. Any

hotice addréss if &
unless Applicabie

Lender unti actually receivedt
under Applicable Law, the ApplicablesLaw reguirement will satisfy the corresponding requirement under
this Security Instrument. J

20. Sale of Note; Change of Loan.SeVicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Inst ment) can be sold one or more times without prior notice to
Borrower. Lender acknowledges that until it directs MERS to assign MERS's Nominee interest in this
Security Instrument, MERS remains the Nommée for Lends®, with the authority to exercise the rights of
Lender. A sale might result in a change in the entity (knpdwn-as.the "Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instr nd performs other mortgage loan servicing
obligations under the Note, this Security Instrumesit, sihd Ap icable Law. There also might be one or
more changes of the Loan Semcer unrelated to Ie of the' Note If there is a change of the Loan

state the name and address of the
and any other information RESPA
>'is sold and thereafter the Loan is
nartgage loan servicing obligations
sessar Loan Servicer and are not

new Loan Servicer, the address to which payments shm.'re
requires in connection with a notice of transfer of servicing.
serviced by a Loan Servicer other than the purchaser of the
to Borrower will remain with the Loan Servicer or be transferred to a
assumed by the Note purchaser uniess otherwise provided

Neither Borrower nor Lender may commence, join, or be join
individual litigant or the member of a class) that arises from the ¢
Security Instrument or that alleges that the other party has breac
by reason of, this Secunty Instrument, until such Borrower or Lenc
such notice given in compliance with the requirements of Section=15)-of,
afforded the other party hereto a reasonable period after the giving of sk
action. If Applicable Law provides a time period which must elapse befor
that time period will be deemed to be reasonable for purposes of t
acceleration and opportunity to cure given to Borrower pursuant to ;
acceleration given to Borrower pursuant to Section 18 shali be deemed™to s
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icial action {as either an
actlons pursuant to this
n of, or any duty owed




se,#1n accordance with Applicable Law, Lender or MERS may from time to
any Trustee appointed hereunder who has ceased to act. Without
uccessor trustee shall succeed to all the title, power and duties

time appoint a successey
conveyance of the Pyopert
conferred upon Truste€'he

Borrower - Patricia Krause

{Seal)

Borrower - Darrell Krause

Qrigination Company. Boeing Employee
NMLSR ID: 490518
Originator: Carole Sullivan

NMLSR 1D; 1055006
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MIN; 1006045-008644453 Loan #: 267496

K ‘i)l]USTABLE RATE RIDER
(LIBOR One-Year Iang {As Published In The Wall Street Journal)-Rate Caps)

THIS FIXED/ADJUSTAB
incorporated into and shall be deemed
Deed (the "Security Instrument"} of t
Borrowet's thed!Adjustable Rate Note (t

R is made this 19th day of September, 2016, and ig
,_nd and supplement the Mortgage, Deed of Trust, or Security

Boemg Employees' Credit Union (“Lender’) of the
e Security Instrument and located at:

The Note provides for an initial fixed interest rate of 2.878%;
in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYME
{A} Change Dates
the first day of

ery 12th month
ate, and each

The initial fixed interest rate | will pay will change to an adjustabl
October, 2021, and the adjustable interest rate | will pay may change ¢f #hat d
thereafter. The date on which my initial fixed interest rate changes to an adjustable intef

RN L
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date on whith my Jusxa' e interest rate could change, is called a "Change Date.”

(B)

Beginning with fe
“‘Index” is the average of interdank offered rates for one-year U.S. dollar-denominated deposits in the
London market (‘LIBORYY, a8 published in The Wall Street Journal. The most recent index figure available

as of the date 45 days-befdreseagh-Change Date is called the “Current (ndex.”

If the Index is n
comparable information. The:

bie, the Note Holder will choose a new index that is based upon
il give me notice of this choice.

{C) Calculation

Before each Change Da
AND 25011000 percentage point
result of this addition to the neare
stated in Section 4(D) below, this round

gh of one percentage point (0.125%). Subject to the limits
it be my new interest rate until the next Change Date.

The Note Holder will then dete the“amount of the monthly payment that would be sufficient
to owe at the Change Daie in full on the Maturity Date at
my new interest rate in substantially equal ents. The result of this calculation will be the new amount

of my monthly payment.

less than 2.250%. Thereafter, my adjustable interest
single Change Date by more than two percentage po

(E) Effective Date of Changes
My new interest rate will become effective on each Chi

monthly payment beginning on the first monthly payment date after
my monthly payment changes again.

“wil] pay the amount of my new
ange Date until the amount of

(F) Notice of Changes

ity #itial fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest r. fore e effective date of
any change. The notice will include the amount of my monthly payment, an joprrequired by law to
be given to me and also the title and telephone number of a person who

have regarding the notice.

IR MERARABLARAY
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B.

terms stated in Section A above, Uniform Covenant.

above

Instrument shall be amended to read as follows:

2
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ROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18, “igk roperty” means any legal or beneficial interest in the
Property, including, ted fo, those beneficial interests transferred in a bond for
deed, contract foridsed, ingtellment sales contract or escrow agreement, the intent of
which is the transfer of title by'Besrower at a future date to a purchaser.

he Property or any Interest in the Property is sold or
tyral person and a beneficial interegst in Borrower is
or written consent, Lender may require immediate
his Security Instrument. However, this option shall
rcise js prohibited by Appiicable Law.

If alt or any pa
transferred (or if Borrowgr
sold or transferred) withoi
payment in full of all sum
not be exercised by Lender

If Lender exercises thisoptio
The notice shall provide a petio

mitler shall give Borrower notice of acceleration.
ss than 30 days from the date the notice is given
in accordance with Section 15 wi hich Borrower must pay all sums secured by this
Security Instrument. If Borrower faiisifo pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted, by this Security Instrument without
further notice or demand on Borrower. "

2. When Borrower's initial fixed interest:

shall then cease to be in effect, and the

Transfer of the Property or a Beneficial Intdgrest lorrower. As used in this
seneficial interest in the
transferred in a bond for

Property, inctuding, but not limited to, those benefic |
W agregment, the intent of

deed, contract for deed, instaliment sales contract
which is the transfer of title by Borrower at a future date t6°a

If all ar any part of the Property or any Inter
transferred (or if Barrower is not a natural person and a bex
sold or transferred) without Lender's prior writen consent, Len
payment in full of all sums secured by this Security nstrument.
not be exercised by Lender if such exercise is prohibited by Appli
shall not exercise this option if. (a} Borrower causes to be submitted cher
required by Lender to evaluate the intended transferee as if a new ipan we Fbeiriy, made
to the transferee; and (b) Lender reasonably determines that Lender's.se i ot be

JIOHOD
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his option shall
Law. kender also

Security Instrument described in Section B1
f Uniform Covenant 18 of the Security



as a condition &
transferee to sig assumption agreement that is acceptable to Lender and that

k@ep all the promises and agreements made in the Note and in

this Security i
Security Instru

give Barrower notice. ¢
days from the date ti
Borrower must pay all sy

is grven in accordance with Section 15 within which
cured by this Security Instrument. If Borrower fails to pay

BY SIGNING BELOW, Borrowerz
Fixed/Adjustable Rate Rider.

aal) (—Pdw“ %K A A

(Seal)

/ .
Baorrower - Darrell Krause B ver - Patricia Krause

Origination Company: Boeing Employees' Credit Un)
NMLSR ID: 490518
Qriginator: Carole Sullivan

NMLSR 1D: 1055006
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MIN: 1006045-0086444536-3: Loan #: 257496

%, RIDER is made this 19th day of September, 2016, and
; tmend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instruret same date, given by the undersigned (the “Borrower”’) to

secure Borrower's Note to Boeing E

The Property includes, but is not limited to, a ﬁaﬁcel of lang-r
such parcels and certain common areas and facilities, a;
AND RESTRICTIONS FILED OF RECORD THAT AFEE
Property is a part of a planned unit development kne:

fibed in THE COVENANTS, CONDITIONS
PROPERTY (the “Declaration"). The

NOOKACHAMP-+il
[Name of Planned Unit B¢

e ho ‘e,‘é‘ywners association or equivalent
PUD¥ (the “Owners Association”) and the

(the "PUD"). The Property also includes Borrower's interest .

entity owning or managing the common areas and facilities ©
uses, benefits and proceeds of Borrower's inferest.

PUD COVENANTS. In addition to the covenants &

Instrument, Borrower and Lender further covenant and agree as folloy

A. PUD Obligations. Borrower shall perform all of Bafrower's ¢

PUD's Constituent Documents. The “Constituent Documents” are the (i) Deglaration; (ii} artlcles of

incorporation, trust instrument or any equivalent document which &l 3

and (iif) any by-laws or other rules or regulations of the Owners-AS

pramptly pay, when due, all dues and assessments imposed pu

Documents.

B. Property Insurance. So long as the Owners Association

accepted insurance carrier, a “master” or "blanket’ policy insuring

UMM
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and which provides insurance coverage in the amounts (including
e periods, and against loss by fire, hazards included within the term

Periodic Payrhant
Property, and (n) Bon )
on the Property rs deer

of the yearly premium installments for property insurance on the
chligation under Section 5 to maintain property insurance coverage
afisfied to the extent that the required coverage is provided by the

loan. :
Borrower shall
coverage provided by i |

in the event of a distrib
following a loss to the Propeit
payable to Borrower are heraby
proceeds to the sums secured”by the’
excess, if any, paid to Borrower.

C. Public Liability Insura
to insure that the Owners Associat

f property insurance proceeds in lieu of restoration or repair
r to common areas and facilities of the PUD, any proceeds
and shall be paid to Lender. Lender shall apply the
curity Instrument, whether or not then due, with the

consequentlal payable to Borrower in ¢
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned.4nd shall bs pa_ald to Lender. Such praceeds shall be
applied by Lender to the sums secured by the Securj r

Lender's prior written consent, either partition®
abandonment or termination of the PUD, excep
in the case of substantial destruction by fire or
condemnatlon or emment domain; (i) any ament

Amant or termination required by law
uaity, or in the case of a taking by
“provision of the "Constituent
) termmatlon of professlonal
management and assumption of self-management of t ;
which would have the effect of rendering the public liabif coverage mamtalned by the
Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues:
Lender may pay them. Any amounts disbursed by Lender undef this paragraph F shall become
additional debt of Barrower secured by the Security Instrument Unlesg Borrower and Lender
agree to other terms of payment, these amounts shall bear intergst from the date of disbursement
at the Note rate and shall be payable, with interest, upon from der to Borrower
requesting payment.

.@s ments when due, then

I




BY SIGNING BE
Rider.

WV, Bdtrower accepts and agrees to the terms and covenants contained in this PUD

(Seal) (Pdwou K&um (Seal)

Borrower - Patricia Krause

Borrower - Darrell Kraus

Origination Company: Boeing
NMLSR {D: 490518

Originator; Carole Sullivan
NMLSR ID: 1055006

L
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