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DEFINITIONS
Words used in multiple sections of this document
Sections 3, 17, 13, 18, 20 and 21. Certain rules rega!
are also provided in Section 16.

{A} "Security Instrument” means this document, which is
together with all Riders to this document.
(B) "Borrower” is GARY D GIFFORD AND CHERYL A

ine For Recording Data]

CASE #: 46-46-6-0839373
OF TRUST

[MIN 1001720-1030028157-2
MERS PHONE #: 1-888-679-6377

low and other words are defined in
ige of words used in this document

tember 12, 2016,

USBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Heritage Bank.

: ng under the

Lenderis  a Washington Corporation,
1's address is

laws of Washington.
201 5th Avenue SW, Olympia, WA 98501,

(D} “Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exec
Borrower, which further describes the relationship between Lender and MERS, and which is inc

into and amends and supplements this Security Instrument. Zﬁ
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LOAN #: 28157
"Mote"” means the promissory note signed by Borrower and dated September 12, 2016.
he ;}ie states that Borrower owes Lender ONE HUNDRED SEVENTY ONE THOUSAND SIX
NDREDTWELVEANDNOIoIDO*!*!*t*******************ittttt***********i**
S, $171,612.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than October 1, 2046.
" means the property that is described below under the heading “Transfer of Rights in the

eans the debt evidenced by the Note, plus interest, any prepayment charges andlate charges
Bote, and all sums due under this Security Instrument, plus interest.

9115 all Riders to this Security instrument that are executed by Borrower, The following
exe@uted by Borrower [check box as applicable}:

ble Rate Rider  [] Condominium Rider L1 Second Home Rider

[J Planned Unit Development Rider  [x] V.A. Rider

L] Biweekly Payment Rider

sRegistration Systems, Inc. Rider

() “Applicable Law’; ns,al controlling applicable federal, state and local statutes, regulatlons
ordinances and admj i
non-appealable judicraf o ]

(K) “CommunltyAssociaglon Due | Fees, and Assessments” means all dues, fees, assessments and

(L) “Electronic Funds Transfer
draft, or similar paper instrumen
computer, of magnetic tape s
account. Such term includes, b

anytransfer of funds, other than atransaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
ordgrf iristruct, or authorize a financial institution to debit or credit an
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{M) "Escrow ltems” means those ite t are descrlbed in Section 3.

{N) "Miscellanecus Proceeds” mea copipensation, settlement, award of damages, or proceeds
paid by any third party (other than inswayice pfocgeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Pragerty: (i) condemnation or other taking of all or any part of the
Property; {ili} conveyance in lieu of con tion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) "Morigage Insurance” means insura
on, the Loan, )
{(P) "Periodic Payment” means the regularly scheduled atacynt due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of thig Sécurity instrument.

Ack (12 U.5.C. §2601 et seq.) and its imple-
ight be amended from time to time, or any
sybject matier, As used in this Security
5" that.are imposed in regard to a "federally
ated mortgage loan” under RESPA,
ken title to the Property, whether
d/or this Security Instrument.

rotecting Lender against the nonpayment of, or default

Gt

additional or SUCCESSOor Ieglslatlon or regulatlon that govarﬁs T
instrument, “RESPA” refers to all requirements and restitetit
related morigage loan” even ifthe Loan does not qualify as a “federally ré]

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns} and the successors and assigns of MERS. This S¢
(i) the repayment of the Loan, and all renewals, extensions and ﬁlflcatn
performance of Borrower’s covenants and agreements under this $ :
this purpose, Borrower irrevocably grants and conveys to Trustee, in tri
described property located in the County of Skagit
[Type of Recording Jurisdiction]

Lot 58, "Plat of Mount Baker View Addition, " according to the plat t
7 of Plats, Pages 67 and 68, records of Skagit County, Wahington.

the Note; and (ii) thé
e:_nt and the Note. For

Situate in Skagit County, Washington.
Lot{s): 58 Mount Baker View Add to MV
APN #: P53802 / 3745-000-058-0005
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LOAN #: 28167
ich.currently has the address of 2020 Mountain View Dr, Mount Vernon,

(Street] [City)
ingion 98273 ("Property Address"):

" [Zip Code]

OGET: ER WITH all the improvements now or hereafter erected on the property, and all easements,

apgurtenany 3, and fixtures now or hereafter a part of the property. All replacements and additions shall

ered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
N Borrower understands and agrees that MERS holds only legal title to the interests granted

by Biserow

for Lend r

i i ;ed to, the right to foreclose and sell the Property and to take any action requrred of
Ot limited to, releasing and canceling this Security Instrument.

the Property and that the Property is unencumbered, except for encum-
/rrants and will defend generaliy the title to the Property against all claims

covenants with limiteg v
property.

g'and Lender covenant and agree as follows:
t, Escrow Items, Prepayment Charges, and Late Charges.

Items pursuant to Section 3. P
U.S. currency. However, if any ¢
or this Security Instrument is returned
payments due under the Note and this
as selected by Lender: (&) cash; (b)

nstrument received by Lender as payment under the Note
der unpaid, Lender may require that any or all subsequent

) Electronic Funds Transfer.
ier when received at the location designated in the Note or at

15. Lender may return any payment or partial fzséyment if

thie‘nayment or partial payments are insufficient
to bnng the Loan current. Lender may accept any payment i

rtial payment insufficient to bring the Loan

payments at the time such payments are
ue date, then Lender need not pay inter-
nii-Borrower makes payment to bring the

accepted. If each Penodrc Payment is applled as of It‘s :
est on unapplied funds. Lender may hold such unapplie
Loan current. If Borrower does not do so within a reasoriabe’p
funds or return them to Borrower. If not applied earlier, such fugi ar
balance under the Note immediately prior to foreclosure. No ¢fiset or claimt which Borrower might have now
imants due under the Note and this
Security Instrument or performing the covenants and agreemignts.setyfed py this Security Instrument.
2. Application of Payments or Proceeds. Except as othenwise desc ibed in this Section 2, all pay-
rdes &f priority: (a) interest due
. Such payments shall
malnlng amounts shalt
strument, and then

be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note.

¥
from Borrower to the repayment of the Periodic Payments if, and to the extentthai,
paid in full. To the extent that any excess exists after the payment is applied te.the
mare Periodic Payments, such excess may be applied to any late charges due. Vo
shall be applied first to any prepayment charges and then as described in the Nok

(c ) premiums for any and all insurance reqmred by Lender under Section 5; and (d) Mortg‘
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgdge insy
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow It
At origination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 28157

-eas, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

! n Escrow ltem. Borrower shal! promptly Furnish to Lender all notices of amounts to be paid under

Section. Borrower shall pay Lender the Funds for Escrow items unless Lender waives Borower's

iwitiQ pay the Funds for any or all Escrow ltems. Lender may waive Borrower S obllgatlon to payto
5 F

ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
incing such payment within such time period as Lender may require. Borrower's gbligation
ESUEN pﬁy’ ents and to provide receipts shall for all purposes be deemed to be a covenant and
agretémeﬂt contafingd in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
,0hligated to pay Escrow ltems directly, pursuantto a waiver, and Borrower fails to pay

"Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
and Borrrﬁwer sha%l
revoke the waiver a&s iy or all Escrow ltems at any time by a notice given in accordance with Section
_|(an, Borrower shall pay to Lender all Funds, and in such amounts, that are then

nﬁer RESPA, and {b) notio exceed the max:mum amount a lender can require
timate the amount of Funds due on the basis of current data and reasonable

ity, or entity (mcludlng Lepids

der is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender ghall apply

he Funds to pay the Escrow Items no later than the time specified

srow ltems, unless Lender pays Borrower interest on the Funds
make such a charge, Unless an agreement is made in writing or
aifhain the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the arrower and Lender can agree in wntmg however, that interest
shall be paid on the Funds. Le
Funds as required by RESPA.

If there is a suplus of Funds held At
rower for the excess funds in accordanteswith-RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall n Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up thé shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficierizy:of Funds held in escrow, as defined under RESPA, Lender
shall hotify Borrower as required by RESP, Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i ymore than 12 monthly payments,

Upon payment in full of all sums secured by this S ¢ liastrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxss, gissessmients, charges, fines, and impositions aftrib-
utable to the Property which can attain priority over thj Secursiy ;nstrument leasehold payments or ground
rents on the Propesty, if any, and Community Association Dués, Fees.- s-and Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay thenvi fer provided in Section 3.

Borrower shall promptly discharge any lien which has his Security [nstrument unless
Borrower: (a) agrees in writing to the payment of the cbligati he lien in a manner acceptable
to Lender, but only so long as Borrower is performing such ib) contests the lien in good faith
by. or defends against enforcement of the lien in, legal procegdingswhich in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are,p pdi tanly until such proceedings
are concluded; or {c) secures from the holder of the lien an agreemen Ctory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any partjof the F_ sperty is subject to a lien
which can attain priority over this Security Instrument, Lender may g ;
lien. Within 10 days of the date on which that notice is given, Borrowg
more of the actions set forth above in this Section 4.

Lender may require Borrower ta pay a ons-time charge for a real estate |
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term “extand
other hazards including, but not limited to, earthquakes and floods, for which*Lender r
This insurance shall be maintained in the amounts (including deductible levels) and'for;
Lender requires. What Lender requires pursuant to the preceding sentences canghang
of the Loan. The insurance carrier providing the insurance shall be chosen by Borroters
right to disapprove Borrower's choice, which right shall not be exercised unreasonably
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
certification and tracking services; or (b) a one-time charge for flood zone determinaticy
services and subsequent charges each time remappings or similar changes occur which rease
affect such determination or certification. Borrower shall also be responsible for the paymgn f
imposed by the Federal Emergency Management Agency in connection with the review of &
determination resulting from an objection by Barrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtairr:
coverage, at Lender's option and Borrower's expense. Lender is under ne obligation to pur)
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LOAN #: 28157
rticilar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ntect Barrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
d or liability and might provide greater or lesser coverage than was previously in effect. Borrower
Kn wieciges that the cost of the insurance coverage s0 obtamed might significantly exceed the cost of

renewal :
for damage to, 0
shall name Lend

wer obtains any form of insurance coverage, not otherwise required by Lender,
ion of, the Property, such policy shall include a standard mortgage ctause and
mort@agee andfor as an additicnal loss payee.

Barrower shall give prompt notice to the insurance carrier and Lender. Lender

in writing, any insuranc

eeds, whether or not the underlying insurance was required by Lender,
shall be applied to restoy

pair of the Property, if the restoration or repair is economically feasible

ensure the work has be
undertaken prompily. Letider may disburse proceeds for the repalrs and restoration in a single payment
orin a series of progress . fie work is completed. Unless an agreement is made in writing or
Applicable Law requires intel péid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or e 5on such proceeds, Fees for public adjusters, or other third parties,

retained by Borrower shall not fthe insurance proceeds and shall be the sole obligation of
Barrower, If the restoration orr 30!

the insurance proceeds shall be
then due, with the excess, if any, paid &
provided for in Section 2,

If Borrower abandons the Prope
claim and related matters. If Borrower
insurance carrier has offered to settle a cl
period will begin when the notice is give

sums secured by this Security Instrument, whether or not
ch insurance proceeds shall be applied in the order

¥respond within 30 days to a notice from Lender that the
hen Lender may negotiate and setile the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-
a) Borrower's rights to any insurance proceeds
te or this Security thstrument, and {b) any
unearned premiums paid by Borrower}
h rights are applicable to the coverage
repair or restore the Property or to pay

in an amount not to exceed the amounts uncafd under th :
other of Borrower’s rights (other than the right to any :

of the Property. Lender may use the insurance prozf ceds eith
amounts unpaid under the Note or this Security Inst her or not then due.

6. Occupancy. Borrower shall occupy, establish, antiuseh perty as Borrower's principal residence
within 60 days after the execution of this Security Instrufner '
Borrower’s principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's conirol.

7. Preservation, Maintenance and Protection of the,
destioy, damage or impair the Property, allow the Property to d
Whether or not Borrower is residing in the Property, Borrower shallm perty in order to prevent
the Property from deteriorating or decreasing in value due 10 its co it is determined pursu-
ant to Section 5 that repair or restoration is not econommally feasb?e Borrows hail promptly repair the

pancy, unless Lender otherwise
less extenuating circumstances

5ponsible for repairing
Hses, Lender may disburse

work is completed. If the insurance or condemnation proceeds are not suff
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections ¢
sonable cause, Lender may inspect the interior of the improvements on the Prop

but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Securi
If {a) Borrower fails to perform the covenants and agreements contained in this Security Inst
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fogfeit
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LOAN #: 28157
orgement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
jpriate to protect Lender’s interest in the Property and rights under this Security Instrument, including

ent; (b) appearing in court; and (¢} paying reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
ce or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.
tsed by Lender under this Section @ shall become additional debt of Borrower
strument. These amounts shall bear interest at the Note rate from the date of

: on a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
not, without the express written consent of Lender, alter or amend the

the Mortgage Insurance ¢
that previously provided suik
menis toward the premiums for N age Insurance, Borrower shall pay the premiums required to obtaln
coverage substantially equivalent 0 the Meitigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower ¢ Mastgage Insurance previously in effect, from an alternate mont-
gage insurer selected by Lender. iy equivalent Morigage Insurance coverage is not available,
imo f the separately designated payments that were due
i ender will accept, use and retain these payments as
urance. Such loss reserve shall be non-refundable,
eiy paid in full, and Lender shall not be required to pay Bor-

when the insurance coverage ceased tobes
a non-refundable loss reserve in lieu of Mortga
hotwithstanding the fact that the Loan is '
rower any interest or earnings on such lo
if Mortgage Insurance coverage (in the a

t and for the period that Lender requires} provided by an
insurer selected by Lender again becomes [

Iable. is obtgined, and Lender requires separately desig-

remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundablesfogs reserve, ;until Lender's requirement for Mortgage
Insurance ends in accordance with any written agre' ni Hetveen Borrower and Lender providing for
such termination or until termination is required by Ap weMothing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided iri"tvw
Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borro sarty to the Mortgage Insurance.
Mortgage insurers evaluate their totat risk on all such igsirance in force from time to time, and may
enter into agreements with other parties that share or modify theizsi e losses. These agreements
are on terms and conditions that are satisfactory to the mongags.insurer ancthe other party {or parties)
to these agreements. These agreements may require the mortgage isisirér to make payments using any
source of funds that the mortgage insurer may have available (w ude funds obtained from
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the N stifer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directiyor indirectly} amounts that derive
from {or might be characterized as) a portion of Borrower’s payments for Mortgag& Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If sugh agreerient provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a re of fhe aremiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further
(a) Any such agreements will not affect the amounts that Borrower_ has agr%d to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not | the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe
(h) Any such agreements will not affect the rights Borrower has - if any
Martgage Insurance under the Homeowners Protection Act of 1998 or any other la)
may include the right to receive certain disclosures, to request and obtain cangellstio
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, / )
a refund of any Mortgage Insurance premiums that were unearned at the time of
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be pald to Lender.

pichasesthe Note) for certain losses it may
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LOAN #: 28157
ring,such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

iier's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
repairs.and restoration in a single disbursement or in a series of progress payments as the work is

due, with the excess, if any, pald to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.
mtal taking, destruction, or lass in value of the Property, the Miscellaneous Proceeds

if any, paid to Berfow

inthe event of a43
of the Praperty inime ately, before the partial taking, destruction, or loss in value is equal to or greater
than the amouit of 18 secured by this Security Instrument immediately before the partial taking,
destruction, or igSs in alue, wiless Borrower and Lender otherwise agree in writing, the sums secured by
i ‘ e reduced by the amount of the Miscellaneous Proceeds multiplied by the
Al amount of the sums secured immediately before the partial taking, destruc-

uction, or loss in value of the Property in which the fair market value
of the Property immediat artial taking, destruction, or loss in value is less than the amount

of the sums secured mmad%a., ‘

by this Security Instrument v's}hé‘he i not the sums are then due.
If the Property is abandoneid by Borrpweet,or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next se tencey offess to make an award to settle a claim for damages Borrower

Miscellaneous Proceeds.

Borrower shall be in default if any agtigri or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitire, of the Property or other material impairment of Lender's
interest in the Property or rights under this Seeurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providad in Sectiog™2
dismissed with a ruling that, in Lender's judgment, preciugés forfeiture of the Property or other material
impairment of Lender’s interest in the Property or ri nd is Security Instrument. The proceeds of
any award or claim for damages that are attributabl i ment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied tt
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lend
ment or modification of amortization of the sums secured b

errepair of the Property shall be applied

. Extension of the time for pay-
Instrument granted by Lender to
lease the liability of Borrower or
e=n} nce proceedings against any
Successor in Interest of Borrower or to refuse to extend time foipay i
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by Le
including, without limitation, Lender's acceptance of payments fro
in Interest of Borrower or in amounts less than the amount then due;
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and AssignsBaoind. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several, However any Borrower
who co-signs this Security Instrument but does not execute the Note (a co i i
Security Instrument only to mortgage, grant and convey the co-signer’s intergst is'the Pr #Jeny under the
terms of this Security Instrument; (b) is not personally abligated to pay the suims.secur #his Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o exte ;
make any accommodations with regard to the terms of this Security Instrument.g
co-signer’s consent.

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower whos
obllgatlons under this Security Instrument in writing, and is approved by Lender, shi C
rower's rights and benefits under this Security Instrument. Borrower shall not be releases
obligations and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security instrument shall bind (except as provided in &
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this,
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees

s, entities or Successors
aiver of or preclude
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LOAN #: 28157
7 any-other fees, the absence of express authority in this Security Instrument to charge a specific fee to
' &r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
tat.dre expressly prohibited by this Security Instrument or by Applicable Law.
i&toan is subject to a law which sets maximum loan charges, and that law is fi nally interpreted
nterest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shalf be reduced by the amount necessary to reduce
he permitted limit; and (b} any sums already collected from Borrower which exceeded
iill be refunded to Borrower. Lender may choose to make this refund by reducing the

reated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

15. Notices. Al¥noticas given by Borrower or Lender in connection with this Security Instrument must
“notite te Borrower in connectlon with this Security Instrument shall be deemed to have

dress under this Security Instrument at any one time. Any notice to
tror by mailing it by first clase mail to Lender s address stated herein

Security Instrument shall hb%
any notice required by this Secu

'to have been given to Lender until actually received by Lender.
trumenl is also required under Applicable Law, the Applicable Law

contained in this Security Instrument ubject tg any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitlysallow:the: parties to agree by contract or it might be silent, but
such silence shall not be construed as;a grohis o against agreement by contract. In the event that any
provision or clause of this Security Instrumeit ar'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securi rument or the Note which can be given effect without the
conflicting provision. '

As used in this Security Instrument: (a) ‘words of the masculine gender shall mean and include
ér; (b) words in the singular shall mean and
ole discretion without any obligation to

of the Note and of this Security Instrument.
Borrower. As used in this Section 18, “Inter-
nperty, including, but not limited to, those
ed, installment sales contract or escrow
t at a futyre date to a purchaser.

is sold ogr transferred (or if Borrower is not

18. Transfer of the Property or a Beneficial I {
est in the Property” means any legal or beneficial inter
beneficial interests transferred in a bond for deed, contrget”
agreement, the intent of which is the transfer of title by Borrg
If all or any part of the Property or any Interestinthe Prope

dance with Section 15
rrower fails to pay these
d by this Security

Secunty lnstrument (b) such other pericd as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument: .h
Borrower: (a) pays Lender all sums which then would be due under this Security’In
Note as if no acceleration had occurred; {b) cures any default of any other covenants'
pays all expenses incurred in enforcing this Security Instrument, including, but notirg
attorneys’ fees, property inspection and valuation fees, and other fees incurred for thg p e
ing Lender's interest in the Property and rights under this Security Instrument; and (6 tak
as Lender may reascnably require to assure that Lender’s interest in the Property ang
Security Instrument, and Borrower's obligation to pay the sums secured by this Securityin
continue unchanged. Lender may requlre that Borrower pay such relnstatement sums arg | pg Ees Lk
ed ghiec
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whose deposns are insured by a federal agency, mstrumentallty ar entity; or {d) Electronic Funds #
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shyll 5
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LOAN #: 28157
Lily effective as if no acceteration had occurred. However, this right to reinstate shall not apply in the case
acteleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
-{together with this Security Instirument) can be sold one or more times without prior notice to
sar-f) Sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
Lpan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
en written notice of the change which will state the name and address of the new Loan
s to which payments should be made and any other information RESPA requires in

s otherwise provided by the Note purchaser,

ender may commence, join, or be joined to any judicial action (as either an indi-
' a class) that arises from the other party’s actions pursuant to this Security
s that'the other party has breached any provision of, or any duty owed by reason
ritil such Borrower or Lender has notified the other party (with such notice
irements of Section 15) of such alleged breach and afforded the other
ter the giving of such notice to take corrective action. If Applicable
ist elapse before certain action can be taken, that time period will be

party hereto a reas&;_gs
Law provides a time period

this Section 20. :
21. Hazardous Substan 4 used in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic o rdous.stibstances, pollutants, or wastes by Environmental Law and
the following substances: gas fosere other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile soli terials containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” m ederal laws and laws of the jurisdiction where the Property
is located that relate to health, safety orienvirongiental protection; (c) "Environmental Cleanup” includes
any response action, remedial action/opremoval’ ‘action, as defined in Environmental Law; and {d) an
"Environmental Condition” means a cy #'that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the ‘priasence, use, disposal, storage, or release of any Hazardous
ous Substanges, on or in the Property, Barrower shall not
do, nor allow anyone else to do, anything affe(:!ﬁ"ug the Pro %ﬁ (a) that is in violation of any Environmental
g h, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ady ;e’i'_y atfeits the value of the Property. The preced-
ing two sentences shall not apply to the presence;usé, e on the Property of small quantities of
Hazardous Substances that are generally recogniz yopriate to normal residential uses and to
euis, substances in consumer products)

Borrower shall promptly give Lender written nollc' ‘

or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr: |
mental Cendition, including but not llmlted to. any spilling, leak ng d %tharge release or threat of release
- ce, use or release of a Hazard-

ous Substance which adversely affects the value of the Propert
governmental or regulatory authority, or any private party, that any

‘pther remediation of any
Hazardous Substance affecting the Property is necessary Borro

ptly take all necessary
reate any obligation on

22, Acceleratnon Remedies. Lender shall give notice to Borrower pri
ing Borrower’s breach of any covenant or agreement in this Security’iri
acceleration under Section 18 unless Applicable Law provides otherwisg {
(a) the default; (b) the action required to cure the default; {c) a date, not.Jess t
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may result in act
secured by this Security Instrument and sale of the Property at public aucti®
than 120 days in the future. The notice shall further inform Borrower of the ri

acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters recuired to be
notice by Applicable Law. If the default is not cured on or before the date specifie:
Lender at its option, may require immediate payment in full of all sums secured b
Instrument without further demand and may invoke the power of sale and/or any otf
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’
and costs of title evidence.

Initials:
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LOAN #: 28157

Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender's election to cause the Property to be sold. Trustee and
nser shall take such action regarding notice of sale and shall give such notices to Borrower and
“otharpersons as Applicable Law may require. After the time required by Applicable Law and
r pubi ation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
blic auction to the highest bidder at the time and place and under the terms designated in the
ile in one or more parcels and in any order Trustee determines. Trustee may postpone
aperty for a period or periods permitted by Applicable Law by public announcement

the sale took ﬁiace. ,
23. Reconhveyanc
request Trustee 10 rec

payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes evi-
ty Instrument to Trustee. Trustee shall reconvey the Property without
sbnsiegally entitled to it. Such person or persons shall pay any recordation
ng the reconveyance.
-ordance with Applicable Law, Lender may from time to time appoint
wiohted hereunder who has ceased to act. Without conveyance of
succeed to all the title, power and duties conferred upon Trustee

warranty to the persog‘or
costs and the Trustee’s fge,
24. Substitute Trusteg.
a successor trustee to ariy
the Property, the successoftrus
herein and by Applicable Law.
s.actused principally for agricultural purposes.
ftitled to recover its reasonable attorneys’ fees and costs in
e any term of this Security Instrument. The term “attorneys’
hent shall include without limitation attorneys’ fees incurred

26. Attorneys’ Fees. Lend
any action or proceeding to constr

ORAL AGREEMENTS OR ORA o
TO FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW,

e terms and covenants contained in this
recorded with it.

?//9// A __(Seal)

7T DATE

& G llpatd O/ fie (Seal)

CHERYL & GIFFORD (7 P24 DATE
Initials:
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LOAN #: 28157

COUNTY OF SKAGIT SS:

re me GARY D GIFFORD AND CHERYL A GIFFORD
indivi : fiey described jn and who executed the within and
enl at helsh@%\sgned the same as hls/hree
deed, for the uses and purp erein

'_j?j_dayo eSntloned o

N tary pAblic in and for the State of

Washi ton residing at $p Obrosir (Sh ¢
I 201K

KATHERYN A, FREEMAN
STATE OF WASHINGTON

NOTARY --s-- PLBLIC
My Commission Explres 5-01-2018

Lender: Heritage Bank

NMLS ID: 541567
Loan Originator: Kelly Mae
NMLS ID: 114203
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LOAN #: 28157
CASE # 46-46-6-0839373
MIN: 1001720-1030028157-2

RANTEED LOAN AND ASSUMPTION POLICY RIDER

1S LOAN IS NOT ASSUMABLE WITHOUT
ROVAL OF THE DEPARTMENT OF
FFAIRS OR ITS AUTHORIZED AGENT.

LOAN AND ASSUMPTION POLICY RIDER is made this
tember, 2016,  and is incorporated into and shall be deemed

the Mortgage, Deed of Trust or Deed to Secure Debt (herein
dated, of even date herewith, given by the undersigned (herein
srrowat’s Note to  Heritage Bank

THIS VA GUARA
12th day
to amend and suppie
"Security Instrumie
“Borrower”) to secur

{herein “Lender”)
and covering the Property.described.in the Security Instrument and located at
2020 Mountain View Dr

Mount Vernon, WA 98273

VAGUARANTEED LOAN COVENANT: In
a

. ddition to the covenants and agreements made
in the Security Instrument, Borr

ender further covenant and agree as follows:

Ifthe indebtedness secured herebyd aranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
overnthe rights, duties and liabilities &f Borrower and Lender. Any provisions of the Securi
nstrument or other instruments execiied in corinection with said indebtedness whic
are inconsistent with said Title or Regulation ging, but not limited to, the provision
for payment of anx sum in connection wi payment of the secured indebtedness
and the provision that the Lender may acct te payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrtment, are hereby amended or negated to

the extent necessary to caonform such instrur sdid-Jitle or Regulations.

LATE CHARGE: At Lender’s option, and as allowe ik
pay a “late charge” not exceeding four per centu %) of the overdue payment when
paid more than fifteen 31 5) days after the due daig'thergof'to cover the extra expense
involved in handling delinquent payments, but such "fate-charge” shall not be payable
out of the proceeds of any sale made to satisfy the indébtedness.secured hereby, unless
such proceeds are sufficient to discharge the entire indebtednessiand all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs faitor refuseteissue its guaranty
in full amount within 60 days from the date that this loan wouid ngrmally become eligible
for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Title 38 of the U.S. Code "Veterans Benefits,” the Mortgage€ tmay declare the
indebtedness hereby secured at once due and payable and mayforeciose ipir

may exercise any other rights hereunder or take any other proper action‘as s

TRANSFER OF THE PROPERTY: This loan may be declared i
payable upon transfer of the property securing such loan to any transferee
acceptability of the assumption of the loan is established pursuant t¢, Sec
Chapter 37, Title 38, United States Code. i

pplicable state law, Bosrower wil

An authorized transfer (“assumption”} of the property shall also be subject
covenants and agreements as set forth below: ;

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of
balance of this loan as of the date of transfer of the property shall be payable at the
transfer to the loan holder or its authorized agent, as trustee for the Department gﬁe

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: c
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LOAN #; 28157

assumer fails to pay this fee at the time of transfer, the fee shall constitute
| debt to that already secured by this instrument, shall bear interest at the rate
sroviged, and, at the option of the payee of the indebtedness hereby secured or
sferee’thereof, shall be immediately due and pagable This fee is automatically
ssumer is exempt under the provisions of 38 U.S.C. 3729 (c).
ASSUMP PROCESSING CHARGE: Upon apﬁlicatlon for approval to allow
ion oﬁhi @an, a processing fee may be charged by the loan holder orits authorized
agent for determpining the creditworthiness of the assumer and subse uently revising the
holder's own scords when an approved transfer is completed. The amount of this
charge shalknst et 'the maximum established by the Department of Veterans Affairs
for a loan to which Sectisr 3714 of Chapter 37, Title 38, United States Code applies.

(c) SSUMPTIOMJMDEMNITY LIABILIT If this obllgatlon is assumed, then the
assumer hereby agrees to-assume all of the obligations of the veteran under the terms of
the instruments céeating and.securing the loan. The assumer further agrees to indemnify
the Department of ns Affairs to the extent of any claim payment arising from the
guaranty or insuran indebtedness created by this instrument.

IN WITNESS WHERE

Assumption Policy Rid

Wer(s) has executed this VA Guaranteed Loan and

C?Z'q//za {Seal)
7 77 DATE

[ -

St liio  (Seal)
CRERYIZA GIFFORD//

DATE

404
tials: M‘%_
Ia.sP8751 SR 03311

5, P&751ASR (CLS)
16 03:30 PM PST
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MIN: 1001720-1030028157-2

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{(MERS Rider)

THIS MOR
{("MERS Ride
incorporated’ )
Instrument”)'of the:
are one or more pers
Heritage Bank

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
1de this 12th day of September, 2016, and is
nd.;amends and supplements the Deed of Trust (the "Security

late given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

(‘Lender”) of the s me dat
Instrument, which is focated a

2020 Mountain View Dr;"Mourit Vernon, WA 98273.

nd covering the Property described in the Security

in addition to the covenants i
and Lender further covenant ar:
follows:

A. DEFINITIONS

aments made inthe Security Instrument, Borrower
hat the Security Instrument is amended as

1. The Definitions section ofifie Security Instrument is amended as follows:

“Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.
201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrutrig m “Lender” includes
any successors and assigns of Lender. ;
RS is a separate
Jender. MERS is
address and telephone
79-MERS. MERS is
sbligations of

d'to.sappointing a
1 strument,
strument,

"MERS" is Mortgage Electronic Registration Sy
corporation that is the Nominee for Lender and is acting
organized and existing under the faws of Delaware, and ha$
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888
appointed as the Nominee for Lender to exercise the rights, duties
L.ender as Lender may from time to time direct, including but natjm:
successor trustee, assigning, or releasing, in whole or in part this
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any succes
MERS. This appointment shall inure to and bind MERS, its successt
as well as Lender, until MERS' Nominee interest is terminated. "

the following definition:
“Nominee” means one designated to act for another as its represe""‘

a limited purpose.
4
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LOAN #: 28157
SFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
s follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
nsions and modifications of the Note; and (i) the performance of
nis:and agreements under this Security Instrument and the Note.

all renewals, ext
Borrower's cos

For this J)up nse;, Borkower irrevocably grants and conveys to Trustee, in trust, with
power of sale, thefsllowing described pro_Perty located in the

County [Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 58, "Plat of #lelnt Baker View Addition, " according to the plat thereof,
recorded in Volume' 7-of Plats, Pages 67 and 68, records of Skagit County,
Wahington.

Situate in Skagit Coun!
Lot(s): 58 Mount Bak
APN #: P53802/ 3745-

which currently has the address of ._ lin View Dr, Mount Vernon,

[Street][City]
WA 98273 (“Property Address’
[State] [Zip Codel]

TOGETHER WITH all the improve
property, and all easements, appurtenances, an
the property. All replacements and additions sh
Instrument. All of the foregoing is referred to:
"Property.”

hereafter erected on the
now or hereafter a part of
covered by this Security
ecurity [nstrument as the

, designates MERS

Lender, as the beneficiary under this Security Instrument
as the Nominee for Lender. Any notice required by Abplicable Eaw or this Security
Instrument to be served on Lender must be served 'oh MERS as the designated
Nominee for Lender, Borrower understands and agrees taatMERS, as the designated
Nominee for Lender, has the right to exercise any or all interésts granted by Borrower
to Lender, including, but not limited to, the right to foreclos¢ and sell:ithe Property;
and to take any action required of Lender including, but not firhited t4d, assigning and
releasing this Security Instrument, and substituting a successor.trLs

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in confiection
Security Instrument must be in writing. Any notice to Borrower in connéchio
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice address if'sent
by other means, Notice to any one Borrower shall constitute notice to all-Borrcwe
unless Applicable Law expressly requires otherwise. The notice address, shall
the Property Address unless Borrower has designated a substitute notice, ‘atidr

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 28157

Lender. Borrower shall J)romptly notify Lender of Borrower’s change of
tuwler specifies a pracedure for reporting Borrower's change of address,
hall only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
Anynotice to Lender shall be given by delivering it or by mailing it by first
ndés's address stated herein unless Lender has designated another

:1¢. Borrower. Borrower acknowledges that any notice Borrower

st also be provided to MERS as Nominee for Lender until
t is terminated. Any notice provided by Borrower in connection
istrathent will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
have been given to Lender until actually received by Lender. If
curity Instrument is also required under Applicable Law,
will satisfy the corresponding reguirement under this

address by n
rovides to
ERS’ Nomin

with this Security

actually received b

shall not be deem

any notice requiré
the Applicable Lay

Security Instrument

2 OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

20.Sale of Note; Chanhg
or a partial interest in the Note
one or more times without prior
directs MERS to assign MERS"

f lioan Servicer; Notice of Grievance. The Note

ther with this Security Instrument} can be sold
ice torBorrower. Lender acknowledges that until it
: mine€ interest in this Security Instrument, MERS
remains the Nominee for Lender/with Hie authority to exercise the rights of Lender. A
sale might result in a change in the estity (known as the "Loan Servicer”) that collects
Periodic Payments due under thé Mote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mightbe one @i more changes of the Loan Servicer
unrelated to a sale of the Note. If there is inge of the Loan Servicer, Borrower
will be given written notice of the chang il state the name and address of
the new Loan Servicer, the address to 4vhich payinents should be made and any
other information RESPA requires in connectio h a notice of transfer of servicing.
If the Note is sold and thereafter the Loa rwiced by a Loan Servicer other
than the purchaser of the Note, the mortga ¥ serviting obligations to Borrower
will remain with the Loan Servicer or be transferred toia successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;

action {(as either an individual litigant or the member o
other Elarty’s actions pursuant to this Security Instrum
arty has breached any provision of, or any duty o
nstrument, until such Borrower or Lender has notified the,
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after the,
take corrective action. If Applicable Law provides a time pe
before certain action can be taken, that time period will be de
for purposes of this paragraph. The notice of acceleration and opport
to Borrower pursuant to Section 22 and the notice of acceleration g
pursuant to Section 18 shall be deemed to satisfy the notice and.0
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

oined to any judicial
at arises from the
! ges that the other

reason of, this Security
with such notice

.dlleged breach and
¥Ing ofssuch notice to

vch'must elapse
easonable
cure given
Borrower
iby<to take

Section 24 of the Security Instrument is amended to read as foll

24.Substitute Trustee. In accordance with Applicable Law, Lender :
may from time to time appoint a successor trustee to any Trustee appointed hereu
who has ceased to act. Without conveyance of the Property, the successg

: 3
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LOAN #: 28157
to all the title, power and duties conferred upon Trustee herein and by

NG BELOW, Borrower accepts and agrees to the terms and covenants
is"MERS Rider.

G/ /16 (seal

7 DATE

/e (Seal)

DATE

n
ials: F%gm
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