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DEED OF TRUST

MR

DATE: September 1, 2

Reference # (if applicable}
Grantor{s):
1. DUFFY, RICHARD §
2. DUFFY, RICHARD tem-sf THE MARJE W. DUFFY TESTAMENTARY TRUST

Grantee(s) SUARDIAN NORTHWEST TITLE CO.
1. PEOPLES BANK
2. Guardian Narthwest Title %

Additional on page

gy

LD ATION ﬂEBDRDlNG g

THE RICHARD DUFFY TESTAMENTARY TRUST:
03-4-00130-9 and RICHARD S. DUFFY, as Trustee of
TRUST as created in Skagit County Probate No. 10-
whose mailing address is MOUNT VERNON OFFI
VERNON, WA 98273 (referred to below someti
"Beneficiary™); and Guardian Northwest Title - Skagit,
Riverside Drive, Mount Vernon, WA 98273 {referred to belo

9 {"Grantor"); PEOPLES BANK,
RIVERSIDE DRIVE, MOUNT
L@ng;!aer" and sometimes as
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DEED OF TRUST

Lagn No: 5038467-201 {Continued) Page 3

Cn "kast. Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
i the obligation to pay, so long as Lender's interest in the Property is not jeopardized. Hf @ lien arises or
sult of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,

discharge the lien plus any costs and attorneys' fees, or other charges that could ac¢rue as a
e or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
ment before enfarcement against the Property. Grantor shali name Lender as an additional
bond furnished in the contest proceedings.

rantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxas
ithorize the appropriate governmental official to deliver to Lender at any time a written

r shall notify Lender at least fifteen {16) days before any work is commenced, any
aterials are supplied to the Property, it arry mechanic's lien, materialmen's lien, or
ather lien could be assertegy ccount of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advangé pgsurances satisfactory to Lender that Grantor can and will pay the cost of such

yatl procure and maintain policies of fire insurance with standard extended
coverage endorsements on &, is for the full insurable value covering alt Improvements on the Real
Property in an amount suffigi pplication of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Graist hﬁl 2150 procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may Trustee and Lender being named as addmonal tnsureds m such

. as Lender may reasonably require. Policies shall be written in
¥ acceptable to Lender and issued by a company or companies
n request of Lender wiII deliver 1 Lender from time to time the

reasonably acceptable to Lender. Gfa
policies or certificates of insurance in for
cancelled or diminished without at least t
shall include an endorsement providing the
omission or default of Grantor or any othé? pgfsqr. Shauld the Rea! Property be located in an arpa designated by
the Administrator of the Federal Emergency+ gement Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance vailable, within 45 days after notice is given by Lender that the
Property Is located in a speclal flood hazard arda, ¥or the full unpaid principal balance of the loan and any prior lisns
on the property securmg the loan, up ta the ma icy li

security is impaired, Lender may, at Lender's election,retei r&ﬁtaln the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtadness, pa lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the | “toreetgration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a “mar sgtisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Gran heproceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this De ny proceeds which have not been
disbursed within 180 days after their receipt and which Lende itted to the repair or restoration of
the Property shall be used first to pay any amount owing to Leri 5 Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal*t Indebtedness. If Lender holds
any proceeds after paymaent in full of the Indebtedness, such proceisds

Grantor’s interests may appear.

Compliance with Existing Indebtedness. During the period in which any/Existing Inflebtedness described below is
in effect, compliance with the insurance provisions contained in t i evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions f Trust, t0 the extent
compliance with the terms of this Deed of Trust would censtitute a duplikati ', e raquirement. If any
proceeds from the i insurance become payable on loss, the provisions in this for division of proceads

Grantor's Report on Insurance. Upon request of Lender, however not more tha
to Lender a report on each existing policy of insurance showing: (1) the narg
insured; {3) the amount of the policy; (4) the property insured, the then cuig

{2} the risks

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affsct

but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedn&és i
required below, or to discharge or pay when due any amounts Grantar is required to discharge o
of Trust or any Related Doeuments Lender on Grantor s bahalf may {but shall not be obl:gated o)

maintaining and preserving the Property All such expenditures incurred or paid by Lender for such pu
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} g
demand; (B} be added to the balance of the Note and be apportioned among and be payabla with any

payments to become due during either (1) the term of any applicable insurange policy; or {2} the remaining
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The De
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remed;
which Lender may be entitled upan Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
of Trust:
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DEED OF TRUST
(Continued) Page 5

places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
mts, financing statements, continuation statements, instruments of further assurence, certificates, and

{1)  Grantor's obligations under the Mote, this Deed of Trust, and the Related
the liens and security interests created by this Deed of Trust an the Property, whether now
after acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,

rantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
. Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably appoints
torney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ecessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding p

FULL PERFORMANCE;
imposed upon Gra_,
reconveyance and &h
file evidencing Lendar's sack
Grantor, it permitted by applicg
legally entitled thereto”, an

jle dw. The grantee in any reconveyance may be described as the "person or persons
ecjtals in the reconveyance of any matters or facts shall be conclusive proof of the

EVENTS OF DEFAULT. Esath
of Trust:

Payment Default. Grantor

Other Defaults. Grantor

o prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, repres
Grantor’'s behalf under this Deed of Tru
either now or at the time made or furnished

tatement made or furnished to Lender by Grantor or on
glated Documents is false or misleading in any material respect,
omes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Tryst or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral docuraeht to create a valid and perfected security interest or lien) at any
time and for any reason.

Insolvency. The dissolution or termination of the Trust, oleency of Grantor, the appointment of a receiver
for any part of Grantor's property, any assignment for the'besefit'pt:creditors, any type of creditor workout, or the
faws by or against Grantor.

Craditor or Forfeiture Proceedings. Commencement or forfeiture proceedings, whether by judicial
proceeding, self-help, repossassion or any other method:byv.any cradi f Grantor or by any governmental agency
against any property securing the Indebtedness. fighment of any of Grantor's accounts,
including deposit accounts, with Lender, However, this Even r shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the he basis of tha creditar or forfeiture
procaading and if Grantor gives Lender written notice of the itor or forieiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture pr amount determined by Lender, in its

Breach of Other Agreemant. Any breach by Grantor under the ter reement between Grantor and
ut limitation any agreement

concerning any indebtedness or other obligation of Grantor to Lender, w ow or later.

Events Affecting Guarantor. Any of the pracading events occurs wit
Indebtedness or any Guarantor dies or becomes incompetent, or ravo
under, any Guaranty of the Indebtedness.

ny Guarantor of any of the
validity of, or liability

Adverse Changs. A material adverse change occurs in Grantor's financial Cﬁ

n, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. 2

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment of principal or any interest.on th -Exu
not made within the time required by the promissory note evidencing such indebtedrizss, or,
the instrument securing such indebtedness and is not cured during any applicable grac i
or any suit or other action is commenced to foreclose any existing lien on the Property.

g indebtedness is
" defadilt occurs under
uch instrument,

Right to Cure. If any defauit,_ other than a default in payment, is curable and if Grantor has fo¢'h

Grantor, after Lendar sends written notice to Grantor demanding cure of such default; (1) k!
fifteen {15} days; or (2) if the cure requires mere than fifteen (15} days, immediately initiate
deems in Lender's sole discretion to be sufficiant to cure the default and thereafter continu
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at an
Trustee or Lender may exercise any one or more of the following rights and remadies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any othe
an election to make expenditures or to take action to perform an obligation of Grantor under this De
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remeid

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immedi
due and payable, including any prepayment penalty which Granter would be required to pay.

Foreciosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercis
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
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DEED OF TRUST
(Continued) Page 7

‘rantor agrees to keep Lender infarmed at all times of Grantor’s current address. Subject to applicable law,

he parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
g shall be effective unlass given in writing and signed by the party or parties sought to be charged or

certified statement of net operating income raceived from the Property during Grantor's
uch form and detail as Lender shall require. "Net operating income” shall mean all cash
% less all cash expenditures made in connection with the operation of the Property.

Caption Haadmgs :
used to interpret of de

Marger. / er of the interest or estate created by this Deed of Trust with any other interest or
estate in the Prgperty e held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This [} ust will be governad by federal law applicable to Lender and, to the extent not
preempted by federal; ws ‘af the State of Washington without regard to its conflicts of law provisions

Lender in the State of Washington.

rantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County,

Joint and Several Liability
references to Grantar shal

f Grantor under this Deed of Trust shall be joint and several, and all
ind every Grantor. This means that each Grantor signing below is

No Waiver by Lender. Lender s
waiver is given in writing and sigriéd [}
shall operate as a waiver of such r#

to have waived any rights under this Deed of Trust unless such
+ Mo delay or omission on the part ef Lendar in exercising any right

Her right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constituta a " ender s right otherwise to demand strict compliance with that
provision or any other provision of this i, No prior waiver by Lender, nor any course of dealing
betwaen Lender and Grantor, shall constitite’a waiver0f any of Lender's rights or of any of Grantor's cbligations
as to any future transactions. Whenever of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance’ shal t constitute continuing consent to subsequent instances whera

Severability. If a court of competent jurisdic inds any provision of this Deed of Trust to be illegal, invalid, or
ungnfarceable as te¢ any person or circumstanc hat finding shall not make the offending provision illegal, invalid,
or unenfarceable as to any other person or circligistance. If ible, the offending pravision shall be considered
modified so that it becomes legal, valid and enforceable. ding provision cannot be 50 modified, it shall

be conmdered deleted from thls Deed of Trust. Unles,

other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stateduin.
this Deed of Trust shall be binding upon and inure to thes
ownership of the Property becomes vested in a person other tha
deal with Grantor's successors with reference to this Deed of Tr
extension without releasing Grantor from the obligations of this

PFarties, their successors and assigns. If
1 nder, without notice to Grantor, may
Hebtedness by way of forbearance or
liabffity under the Indebtedness.

Time is of the Essence. Time is of the essence in the perforrnan"

Waive Jury. All parties to this Deed of Trust hereby waive the alfin finy action, proceading, or
counterclaim brought by any party against any other party. {lnitial

benefits of the homestead
of Trust.

Waiver of Homestead Exemptlon. Grantor hereby releases and waive
exemption laws of the State of Washington as to all Indebtedness secur

DEFINITIONS. The following capitalized words and terms shall have the follo
Trust. Unless specifically stated to the cantrary, all references to dollar amourids s
of the United States of America. Words and terms used in the singular shall i
include the singular, as the context may require. Words and terms not otherwise defin
have the meanings attributed to such terms in the Uniform Commercial Coda:

lural, and the plural shall
eed of Trust shall

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors

Borrower. The word "Borrower” means RICHARD S. DUFFY, Trustee of THE RICHA BEHDUE
TRUST under the provisions of a trust agreement and RICHARD S. DUFFY, Trustee of
TESTAMENTARY TRUST under the provisions of a trust agreement and includes gil co-makers
signing the Note and all their successors and assigns. |

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lendé
includes without iimitation all assignment and security interest provisions relating to the
Rents,

Default. The ward "Default" means the Default set farth in this Deed of Trust in the section tith

Event of Default. The words "Event of Default" mean any of the events of default set forth in thi
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness described in th
pravision of this Deed of Trust.

Grantor. The word "Grantor” means RICHARD S, DUFFY, Trustee of THE RICHARD DUFFY TESTANSE
TRUST under the provisions of a trust agreement and RICHARD S. DUFFY, Trustee of THE MARJE W'DUR
TESTAMENTARY TRUST under the provisions of a trust agreement.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommadation party of any or all
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
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DEED OF TRUST
1 Mo: 5038467-201 {Continued) Page 9

TRUST ACKNOWLEDGNIENT

el e . A B e e e il i,

SANDRA WARDELL

}  Notary Public, State of Washington
My Commission Expires

p S5 February 21, 2018

b i e S g b B gie SR ain e it

-

e el

, 20 \(P , before me, the undersigned

oved to me on the baS|s of satisfactory evidence to be an authorized trustee or agent
ed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
2t forth in the trust documents or, by authority of statute, for the uses and purposes
d that he or she Is authorized to execute this Deed of Trust and in fact executed

Residing at YN ¢ UV\J" \]&i"’ﬂ@f\
My commission expires o~ 9—1"{6/

llfindebtedness secured by this Deed of Trust. You are hereby
reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under

Date: Bensficiary:
By:
Its:
LaserPro, Ver. 16.1.10.003 Copr. D+H USA" i ) . All Rights Reserved.
PACFIWINACFIN 43




