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O Box 233
YNDEN, WA 98264

INARARATRE

DATE: September 1

Reference # (if applicable
Grantor(s):
1. Richard S. Duffy
2. Richard S. Duffy,

Additional on page

M‘P Richard Duffy Testamentary Trust
e Marje W. Duffy Testamentary Trust

GUARDIAN NORTHWEST TITLE €O,
git, Trustee ' ' 7’ 6% 6

34 North, Range 4 East, SE NE {(aka Lot A PL-14-031)
Additional on page 2

81 and 340417-0-157-0008 P25771

Grantee(s)
1. PEOPLES BANK
2. Guardian Northwest Titlé

Legal Desctiption: Section 17, Town

Assessor's Tax Parcel ID# 340417-0-083-0106

THIS DEED OF TRUST is dated September 1, 2076
Richard Duffy Testamentary Trust as created in Ska
Richard S. Duffy, as Trustee of The Marje W. Duffy ary Trust as created in Skagit
County Probate No. 10-4-00140-9 ("Granter"); PEDPLES K, whose mailing address is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, #OUNT YERNON, WA 98273 (referred to
below sometimes as “Lender” and sometimes as "Benefisia nd Guardian Northwest Title -
Skagit, whose mailing address is 1301-B Riverside Drivey on, WA 98273 (referred
te below as "Trustee”). 5

ichard S. Duffy, as Trustee of The
nty. Probate No. 03-4-00130-9 and
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DEED OF TRUST
oan No: 5038467-206 (Continued) Page 3

'E ON SALE - CONSENT BY LENDER. Lender may, at Lenders option, {A) declare immediately due and payable all
wzd by this Deed of Trust er (B) increase the interest rate provided for in the Note or other document
tl‘ig Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,

ansfer of any bensficial interest in or to any land trust holding title to tha Real Property, or by any
yance of an interest in the Real Property. MHowever, this option shall not be exercised by Lender
ited by federal law or by Washington taw.

y when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
and sewer), fines and impasitions levied against or on account of the Property and shall
Br work done on or for services rendered or material furished to the Property. Grantor
free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for i i
below, and except as pi

Right to Contest. gy withhold payment of any tax, assessment, or claim in connection with a good faith
d:spute over the § 1 to.pay. 40 long as Lender's interest in the Property is not jecpardized. If & lien arises or
is filed as a resul¥'of nonplymeny, Grantor shall within fifieen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) da ) has notice of the filing, secure the discharge of the lien, or if requested by

Lender, deposit with Lender cashi suff cient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dt 5 any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure'o 2 In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgrfias:

obligee under any surety bond fu

furnish to Lender advance assurance
improvements.

PROPERTY DAMAGE INSURANCE. The follo
Trust.

Maintenance of Insurance, Grantor shall p
coverage endarsements on a replacement basis for the fy
Property in an amount sufficient to aveid application g

clause in favor of Lender. Grantor shall also procure,
coverage amounts as Lender may request with
liability insurance policies. Additionally, Grantor sh
hazard, business interruption, and boller insurance,
form, amounts, coverages and basis reascnably acceptgl
reasonably acceptable to Lendar. Grantor, upon request of
policies ar certificates of insurance in form satisfactory to Lel
cancelled or diminished without at least thirty (30) days pri
shall include an endersement providing that coverage in favoripf

virgurance clause, and with a standard mortgagee
omprehensive general liability insurance in such
er being named as additional insureds in such
h other insurance, including but not limited to
¥ reasonably require. Policies shall be written in
“gnd issued by a company Or companies

tipulations that coverages will not be
o Lender. Each insurance policy also
ot be |mpaired in any way by any act,

omission or default of Grantor or any other person. Should the 0 rty be located in an area designated by
the Administrator of the Federal Emergernicy Management Agenity &% : xd hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within %&: : ice is given by Lender that the
Property is located in & special finod hazard area, for the full unpaid pringipal cexof the loan and any prior liens

on the property securing the lean, up to the maximum policy limits set inger the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance fo loan.

Application of Proceeds. Grantor shall promptly notify Lender of any |
make proof of loss if Granfor falls to do so within fifteen {15) days

he Property. Lender may
“Whether or not Lender's
of any insurance and apply
e Propedy, or the restoration
ntor shall repair or
Lender shall, upon

gsonable cost of
have not been
sor restoration of
n to pay accrued
L“&nder holds

and repair of the Property. If Lender elects to apply the proceeds Lo restorati
replace the damaged or destroyed Improvements in a manner satisfactory
satisfactory proof of such expenditure, pay or reimburse Grantor from the pr

repair or restoration if Grantor is not in default under this Deed of Trust. ¥,
disbursed within 180 days after their receipt and which Lender has not committed
the Property shall be used first to pay any amount owing to Lender under this Deed of
interest, and the remainder, if any, shall be applied to the principal balance of the In
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid witn
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedbes
in effect, compliance with the insurance provisions contained in the instrument evidg
Indebtedness shall constitute compliance with the insurance provisions under this Deed of ¥l
compliance with the terms of this Deed of Trust would constitute a duplication of insurance r
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for diy
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedn

Grantot's Report on Insurance. Lipon request of Lender, however not more than once a year, Gran
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; 2
insured; (3) the amount of the policy; (4) the property insured, the then current replacement valys
property, and the manner of determining that value; and (5} the explratlon date of the policy. Grantor Eehai, ug
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value repiacement £
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that wouid materially affect Lender's intergstin
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‘ DEED OF TRUST
oan No: 5038467-206 (Continued) Page 5

ang_continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
i, the real property records, Lender may, at any time and without further authorization from Grantor, file

4. counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
Lander for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
emove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
nal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

rity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
as stated on the first page of this Deed of Trust.

ATTORNEY-IN-FACT. The following provisions relating to further assurances and
is Deed of Trust:

FURTHER ASSURANGE
attorney-in-fact are

Further Asgzir
deliver, oriwilf
Lender, catise to ’
and places as Lender m y déem approprtate any and all such mortgages, deeds of trust, security deeds, secunty
agreements, financi ‘tements continuation statements, instruments of further assurance, certificates, and
other documents as” ‘ z0le opinion of Lender, be necessary ar desirable in order to effectuate, complete,
perfect, continue, or preger Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) ecurity interests created by this Deed of Trust on the Property whether now
owned or hereafter a tor. Unless prohibited by law or Lender agrees to the contrary in wntmg,
Grantor shall reimburs: i 5 costs and expenses incurred in ¢connection with the matters referred to in this
paragraph.

Aftorney-in-Fact. If Grai
for and in the name of Granto
Lender as Grantor's attorne

time, and from time to time, upon request of Lender, Grantor will make, execute and

the preceding paragraph.

FULL PERFORMANCE. If Grantor pa
imposed upon Grantor under this Deed E Tmst Larder shall execute and deliver to Trustee a request for full
able statements of termination of any financing statement on
file evidencing Lender's security interest in;  the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. T ras aedh any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in thg"regbnveyance of any matters or facts shall be gonclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following,
of Trust;

nder's option, shatl constitute an Event of Default under this Deed

Payment Default. Grantor fails to make any payment wheg der the Indebtedness.

Other Defaults. Grantor fails to comply with or to any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Rg

obligation, covenant or condition contained in any of

Compliance Default. Failure to comply with any o
Deed of Trust, the Note or in any of the Related Documss

Default on Other Payments. Failure of Grantor within the time
for taxes or insurance, or any other payment necessary to pr

False Statements. Any warranty, representation or state
Grantor's behalf under this Deed of Trust or the Refated Docu &1
either now or at the time made or furnished or becomes false

Defective Collaterallzation. This Deed of Trust or any of the Reldted ocmémts’
effect (including failure of any collateral document to create a valid anf
time and for any reason.

is Deed of Trust to make any payment
o effect discharge of any lien.

urnished to Lender by Grantor or on
or m|slead|ng in any material respect,

Inscivency. The d|sso|ut|on or termmalmn of the Trust, the |nsnlven

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiturs pr eedmgae whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Granta or by g 7 guvernmental agency
against any property securing the Indebtedness. This inciudes a garnishment Crantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shal @ iz a good faith
dispute by Granlor as to the validity or reasonablenass of the claim which is th or or forfelture
proceeding and if Grantor gives Lender written notice of the creditor or farfeitu deposits with
Lendar monies or a surety bond for the creditor or forfeiture proceeding, in an amount d by Lender, in its
sols disgretion, as being an adequate reserve or bond for the dispute. ;

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreem
Lender that is not remedied within any grace pericd provided therein, including without *

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarar’figw’ engor
or accommeodation party of any of the Indebtedness or any guarantor, endorser, surety, or acco!
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, an
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lendgr
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

Existing Indebtedness. The payment of any installment of principal or any interest on the Exisling Indebtéddnes
not made within the time required by the promissory note evidencing such indebtedness, or a default accurs ug
the instrument securing such indebtedness and is not cured during any applicable grace peried in such instru
or any suit or other action is commenced to foreclose any existing lien on the Property.
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DEED OF TRUST
oan No: 5038467-206 {Continued) Page 7

office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other

5 required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
{iGiors File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
i fﬂstrument shall be executed and acknowledged by Lender or its successors in interest. The successor
ithout conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
ofall other provisions for substitution.

& be given under this Deed of Trust, including without limitation any notice of default and any
e given in wrltlng, and shall be effectwe when actually delwered when actually received by

any lien which hag
this Deed of Trus

er this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
may change its address for notices under this Deed of Trust by giving formal written
cifying that the purpose of the notice is to change the party's address. For notice
Lender informed at all times of Grantor's current address. Subject to applicable law,

and except for notice requi
notice given by Lender ta.

OTHER PROVISION HEREI
CERTIFICATE AND INDEMé’N

agreement of the parties a§to )
~Deed of Trust shall be effect))

Annual Reports. If the Prope )
Lender, upon request, a certifieid: zntfof net operating income received from the Property during Grantor's
previous fiscal year in such form and, detal der shall require. "Net operating income” shall mean all cash
receipts from the Property less ail casiex itwesimade in connection with the operation of the Property.

Caption Headings. Caption headings
used to interpret or define the provisiors of

Merger. There shall be no merger of th
astate in the Property at any time held by
of Lender,

Governing Law. This Deed of Trust will be overned by féde:al law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Wa ngtonwithout regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the"State shington.

Choice of Venue. If there is a lawsuit, Grantor agr
courts of Skagit County, State of Washington.

of Trust are for convenience purposes anly and are not to be
“Deed of Trust.

n:est or estate created by this Deed of Trust with any other interest or
r the benefit of Lender in any capacity, without the written consent

er's reguest to submit to the jurisdiction of the

Joint and Several Liability. All obligations of Grantoriy Rewd.0f Trust shall be joint and several, and all
references to Grantor shall mean each and every Grawd s.4neséns that each Grantor signing below is
responsible for all obligations in this Dead of Trust.

No Waiver by Lender. Lender shall not be deemed to have w;
waiver is given in writing and signed by Lender. No delay o ssion oﬁ e part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A der of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right’ aat Jemand strict compliance with that
provision or any other provision of this Deed of Trust. No pri i
between Lender and Grantor, shall constitute a waiver of any of Lenda 5
as to any future transactions. Whenever the consent of Lender is regh
of such consent by Lender in any instance shall not constitute contin consern
such consent is required and in all cases such consent may be grante

Severabllity. If a court of competent jurisdiction finds any provision of 4 st to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not ma he ﬁff filng prowsmn Hlegal, invalld
or unenforceable as to any other person or circumstance. If feasible, the offe
maodified so that it becomes legal, valid and enforceable. If the offending prowsisn canngt’
be considered deleted from this Deed of Trust. Unless otherwise required by, law
unenforceability of any provision of this Deed of Trust shall not affect the lega
other provision of this Deed of Trust,

f any of Grantor's obligations
s Deed of Trust, the granting
subseguent instances where
thheld i theisole discretion of Lender.

this Deed of Trust shall be binding upon and inure to the benefit of the parties, thei
ownership of the Properly becomes vested in a person other than Grantor, Lender, witi
deal with Grantor's successors with reference to this Deed of Trust and the Indebtednes
extension without releasing Grantor from the obligations of this Deed of Trust or liability uf

Time is of the Essence. Time is of the essence in the performance of this

Waive Jury. All parties to this Deed of Trust hereby waive the right to an igl in any
counterclaim brought by any party against any other party. {Initial Here

Waiver of Homestead Exemption. Crantor hereby releases and waives all¥ights and benefits
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used if
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in [awfdl ms
of the United States of America. Words and terms used in the singular shall include the plural, and the 2
include the smgular as the context may requlre Words and terms not otherwisa defined in this Deed of Tfust shi
have the meanings attributed to such terms in the Uniform Commaercial Code:

Beneficlary. The word "Beneficiary" means PECPLES BANK, and its successors and assigns.
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DEED OF TRUST
can No: 5038467-206 (Continued) Page 9

TRUST ACKNOWLE

SANDRA WARDELL

Notary Public, State of Washington
My Commission Expires

February 21, 2018

85

T

day of 6eﬂf*e.mb¢r* s , 20 I'_-{_’ , before me, the undersigned

appeared Richard S. Duffy, Trustee of—Rnherd-—G—Bu#y,—Ims&ee- of The Richard Duffy

Residing at ]!} L ;!_’ ymd
My commission expires ol.- )-8

SANDRA WARDELL
Notary Public, State of Washington
My Commission Expires
February 21, 2018

STATE OF

.U
COUNTY OF _2jact A
Gl

On this Ol \H\—— > , 20 lé , before me, the undersigned
Motary Public, personally appeared Richard 5. K 'ffy, Trustee of Richard S Duffy, Trustee of The Marje W. Duffy
Testamentary Trust, and personally known tg@me“or proved to me on the basis of satisfactory evidence to be an
authorized trustee or agant of the trust that e¥eciited the Deed of Trust and acknowledged the Deed of Trust to be the
free and voluntary act and deed of the trust, by guthority set forth in the trust documents or, by authority of statute, for
the uses and purposes therein mentioned, and orkpath stated that ne or she Is authorized to execute this Deed of Trusl

and in fact executed the Deed of Trust on behalf offfe trust.
Residing at M W—me

My commission explres
PR ;

)58

F——————y

Notary Public In and for the State of u}&

REQUEST FOR FULL RE
To: , Trustee

The undersigned Is the legal owner and holder of all indebtedness secured. by A Dy
requested, upon payment of ali sums owing to you, to reconvey without wafr,
right, title and interest now held by you under the Deed of Trust.

Date:

f of Trust. You are hereby
ty, to the persons entitied thereto, the

LaserPro, Ver. 16.1.10.003 Copr. D+H USA Corporation 1997, 20186.
PACFIWINVCFILPLAGO1.FC TR-34737 PR-4



