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DEFINITIONS
Words used in multiple sections of this document are defined bels r words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of wordg used in this document
are also provided in Section 16.
(A) “Security Instrument” means this document, which is dated Septe
together with all Riders to this document.

(B) “Borrower” is DOUGLAS G. KNUTSON and SUZANNE L. KNUTSQON, wh
SUZANNE KNUTSON, husband and wife.

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Skagit Bank.
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LOAN #: 3659007033

ndgkis a Corporation, organized and existing under the
" Washington. Lender's address is
haven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

(E) “Note” me
The Note states i
NO/MQQ* * ** * * %
Dollars (U.S. $468,096.0
Periodic Payments antf tog
(F) “Property” means the.or
Property.”
(G) “Loan” means the de d by the Note, plus interest, any prepayment charges and late
charges due under the Nofe, and all sums due under this Security Instrument, plus interest.
(H) “Riders” means all | his Security Instrument that are executed by Borrower. The following
Riders are to be execut heck box as applicable}:

[_] Adjustable Rate Rid “Cohdominium Rider LI Second Home Rider

['7 Balloon Rider lanned, Unit Development Rider  [X] Other(s) [specify]

L1 1-4 Family Rider iweskly Payment Rider Construction Loan Rider

(1 VA. Rider

omissory note signed by Borrower and dated September 15, 2016.
wer owes Lender FOUR HUNDRED SIXTY EIGHT THOUSAND AND

*ﬁ AR EREEEEREEEEREEREREEEEEEEEE Y E R R,

} plus interest. Borrower has promised to pay this debt in regular
«the debt in full not later than QOctober 1, 2047.
rty that is described befow under the heading “Transfer of Rights in the

{I} “Applicable Law™ means all confs
ordinances and administrative riles and
final, non-appealable judicial opinions.

other charges that areimposed on Borroweror%ﬁe Proper.ty
association or 5|m|Iar organization.

other than a transaction originated by
gh an electronic terminal, telephonic
orize a financial institution to debit
f-sale transfers, automated teller
nd autornated clearinghouse

or credit an account. Such term includes, but is not lifrited
machine transactions, transfers initiated by telephone, wi
transfers.

; ] of damages, or proceeds
paid by any third party {other than insurance proceeds paid undgr-the es described in Section

5} for: {i} damage to, or destruction of the Property; (ii) condemnat P

to, the value and/or condition of the Property.
{N) “Mortgage Insurance” means insurance protecting Lender agai
on, the Loan.
{0} “Periodic Payment” means the regularly scheduled amount due for( :
the Note, plus (ii) any amounts under Section 3 of this Security Instrumen
(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U

Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Initials:
WASHINGTON--Single Family—-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Eliie Mae, Inc. Page 2 of 11




LOAN #: 3659007033

his Secunty Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
8, in trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

which currently has the
[Street] [City)
Washington 98221

easements, appurtenances, and fixtur
additions shall also be covered byt
Security Instrument as the “Property.”

or hereafter a part of the property. All replacements and
ity Instrument. All of the foregaing is referred to in this

BORROWER COVENANTS that Bé
the right to grant and convey the Pro
encumbrances of record. Borrower warrars
all claims and demands, subject to any e

wiully seised of the estate hereby conveyed and has
and that the Property is unencumbered, except for
nd will defend generally the title to the Property against
rances of record.

THIS SECURITY INSTRUMENT combmes unifopn
covenants with limited variations by jurisdiction to cofi
property.

tants for national use and non-uniform
form security instrument covering real

Charges, and Late Charges.
; idenced by the Note and any
prepayment charges and late charges due under the Note' Borrowe :hall also pay funds for Escrow

[ Instrument shall be made in

payments due under the Note and this Security instrument be made i
as selected by Lender: (a) cash; (b) money order; (c) certified check

a federal agency, instrumentality, or entity; or (d) Electronic Funds Trakstar.
Payments are deemed received by Lender when received at the locations
such other location as may be designated by Lender in accordance with the n

icientto bring

unapplied funds. Lender may hold such unapplied funds until Borrower makes paymei Ot i
current. If Borrower does naot do so W|th|n a reasonable period of tlme Lender shall either

balance under the Note lmmedlately prior to foreclosure No offset or claim which Borrower mr@ _
or in the future against Lender shal| relieve Borrower from making payments due under the M )

2. Application of Payments or Proceeds. Except as otherwise described in this Se
payments accepted and applied by Lender shall be applied in the following order of priority: (a)’i
Initials:
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LOAN #: 3659007033

due Lmderthe Note; {b) principal due under the Note; (c) amounts due under Section 3. Such payments
= applied to each Periodic Payment in the order in which it became due. Any remaining amounts
I be applied first to late charges, second to any other amounts due under this Security Instrument,
educe the principal balance of the Note.

"receives a payment from Borrower for a delinquent Periodic Payment which includes a
ntto pay any late charge due, the payment may be applied to the delinquent payment and
If more than one Periodic Paymentis outstanding, Lender may apply any payment received
Borrower to'the repayment of the Periodic Payments if, and to the extent that, each payment can be
paidiim. fmti’ xtent that any excess exists after the payment is applied to the full payment of one or

y prepayment charges and then as described in the Note,
ments, insurance proceeds, or Miscellaneous Proceeds to principal due under

hexNote is pald in full, a sum {the "Funds ) to provrde for payment of amounts due for:
{a}taxes and assessmédts a

by Lender under Section 5; and (d) Mortgage Insurance premiums, if
any, or any sums payab by er to Lender in lieu of the payment of Mortgage Insurance premiums
in accordance with the prf 1
at any time during the te
Assessments, if any, be
[tem. Borrower shall promptl

shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds

for any or all Escrow Items Leridef' ay waive Borrower’s oblrgatlon to pay to Lender Funds for any or all

der requlres shall furnish to Lender receipts evidencing such
payment within such time period as Lender ay refuire. Borrower’s obligation to make such payments
and to provide receipts shall for all purpo@es kie déemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covensi gihd agreement” is used in Section 9. If Borrower is obligated
to pay Escrow ltems directly, pursuant to a walver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under S¢ 26tion 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any 'such amgiint:,l_ender may revoke the waiver as to any or
all Escrow ltems at any time by a notice given in accorgéng with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such gfodints, that are then required under this Section 3.

Lender may, at any time, collect and hold Fundsi 1t {a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not'io eed he maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funids. due’os asis of current data and reasonable
estimates of expenditures of future Escrow ltems or otherwige il ach rdance with Applicable Law.

The Funds shallbe held in aninstitution whose deposits areifisured by afederal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose} depaosits: so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Ex, later than the time specified
under RESPA. Lender shall not charge Borrower for holding arid. apgiy "unds, annually analyzing
the escrow account, or venfy:ng the Escrow ltems, unless Lender pay wer interest on the Funds

e

Applicable Law requires interest to be paid on the Funds, Lender s
any interest or earnings on the Funds. Borrower and Lender can agra

Borrawsar shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA

shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the

to make up the deficiency in accordance with RESPA, but in no more than 12 mont Ay
Upon payment in full of all sums secured by this Security Instrument, Lender shal

to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, ang w )

attributable to the Property whrch can attain priority over this Secunty Instrument, Ieasehd

any. To the extent that these |tems are Escrow ltems, Borrower shall pay them in the manners
in Section 3.
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LOAN #: 3659007033

Rarrower shall promptly discharge any lien which has priority over this Security Instrument unless
wer: (a) agrees in writing to the payment of the obligation secured by the fien in a manner acceptable
but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
fds against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
nforcement of the lien while those proceedings are pending, but only until such proceedings
onciuded; or{c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the'lien to ¢ : Secunty Instrument. If Lender determines that any part of the Property is subject to a lien
which.een attair priority over this Security Instrument, Lender may give Borrower a notice identifying
- days of the date on which that notice is given, Borrower shall satisfy the lien or take
ions set farth above in this Section 4.
Borrower to pay a one-time charge for a real estate tax verification andfor
Lender in connection with this Loan.

oss by fire, hazards included within the term “extended coverage,” and any
utnot limited to, earthquakes and floods, for which Lender requires insurance.
thtained in the amounts (including deductible levels) and for the periods that
quires pursuant to the preceding sentences can change during the
rrier providing the insurance shall be chosen by Borrower subject to
& Gwer’s choice, which right shall not be exercised unreasonably. Lender
ction with this Loan, either: (a} a one-time charge for flood zone
g services; or (b) a one-time charge for flood zone determination

This insurancemshall b
Lender requires. Wh

Lender’s right to dlsa@
may require Borrower t
determination, certificat
and certification service
reasonably might affect sugh, pation or certification. Borrower shall also be responsible for the
payment of any fees |mposed b ! Emergency Management Agency in connection with the
“““ ag from an objection by Borrower.
verages described above, Lender may obtain insurance
coverage, at Lender's option and'86 expense. Lender is under no obligation to purchase any
particular type or amount of coverage. for ch coverage shall cover Lender, but might or might
hot protect Borrower, Borrower's equity'in'the Property, or the contents of the Property, against any risk,
hazard or fiability and might provide gré: #esser coverage than was previously in effect. Borrower
acknowledges that the cost of the msuraﬁ overage s0 obtained might significantly exceed the cost
of insurance that Borrower could have obi d. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower'secured by thig Security Instrument. These amounts shall
bear interest at the Note rate from the date of disburs nd shall be payable, with such interest,
upon notice from Lender to Borrower requesting pay

If Borrower fails to maintain ary of thie

h policies shall be subject to Lender’s
ge clause, and shall name Lender as

maortgagee and/or as an additional loss payee. Lendek: sha
certificates. If Lender requires, Borrower shall promptig-qive:
renewal notices. If Borrower obtains any form of insurance ¢

may make proof of loss |f not made promptly by Borrower. Un|E$“~~
in writing, any insurance proceeds, whether or not the underlying ins
be applied to restoration or repair of the Property, if the restoration ¢

of progress payments as the work is completed. Unless an agreement is ma
requires interest to be paid on such insurance proceeds Lender shall not be

be applied to the sums secured by this Security Instrument, whether or not then dile. Awit
any, paid to Borrower. Such insurance proceeds shall be applled in the order provided

the insurance carrier has offered to settle a claim, then Lender may negotiate and setﬂe t,E
30-day period will begin when the notice is given. tn either event, or if Lender acquires
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to a

Initials:
WASHINGTON--Single Family~Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 5 of 11




LOAN #: 3659007033

Betrower) under all insurance policies covering the Property, insofar as such rights are applicable
he-Coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Froperty or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
upancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
in 60 days after the execution of this Security Instrument and shall continue to occupy the
perty as Borrower's principal residence for at ieast one year after the date of occupancy, unless Lender
fees in writing, which consent shalf not be unreasonably withheld, or unless extenuating
ums»:te es ‘:fst WhiCh are beyond Borrower’ s control.

pair the Property, allow the Property to deteriorate or commit waste on the Property.
er is residing in the Property, Borrower shall maintain the Property in order to

repairing or restoring t
disburse proceeds for the e,oe rs and restorationin a smgle paymentorina senes of progress payments as

Property, Borrower is
Lender or its agent
reasonable cause, Lend

asonable entries upon and inspections of the Property. If it has
€ interior of the improvements on the Praperty. Lender shall give

orrower shall be in defaultif, during the Loan application process
Borrower or any persons or entltre Acting at the dll‘EC‘t!Oﬂ of Borrower or with Borrower's knowledge or
consent gave matenally felse fisieadi

t iﬁnection with the Loan. Material representations include,
but are not limited to, representati‘eﬁ ing Borrower’s occupancy of the Property as Borrower's

principal residence.

If (a) Borrower fails to perform the cove agreements contained in this Security Instrument, (b)
there is a legal proceeding that might 5|gn| y affect Lender’s interest in the Property andfor rights under
this Security Instrument (such as a proceecﬂ;rrg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority aver this Security Instrumentor to enforce Iaws orregulations),
or (c) Borrower has abandoned the Property, fien Lender it
appropriate to protect Lender's interest in the Property &
protecting and/or assessing the value of the Propert)
actions can include, but are not limited to: (a) paying a
Security Instrument; (b) appearing in court; and (c) pairig.n
in the Property and/or rights under this Security Instrumisn

and/or repairing the Property. Lender’s
secured by a lien which has pricrity over this

change locks, replace or board up doors and windows, drai
code violations or dangerous conditions, and have utilities tu & on or cif. ;‘\Ithough Lender may take action
under this Section 9, Lender does not have to do so and is no, tinder any duty or obllgatlon to do so. Itis
agreed that Lender incurs no liability for not taking any or all actions-&t

Any amounts disbursed by Lender under this Section 9 shall becoms
by this Security Instrument. These amounts shall bear interest at the N
and shall be payable, with such interest, upon notice from Lender

lease. Borrower shall not surrender the leasehold estate and interes
or cancel the ground lease. Borrower shall not without the express writte:

10. Mortgage Insurance. If Lender required Mortgage Insurance as a corlit
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effe
the Mortgage Insurance coverage required by Lender ceases to be available from

substantially equivalent to the cost to Borrower of the Mortgage Insurance previously ir
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insuran
not available, Borrower shall continue to pay to Lender the amount of the separately designa
that were due when the insurance coverage ceased to be in effect. Lender will accept, us
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss res rve shi
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shail p
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regyired to pay Borrower any interest or eamings on such loss reserve, Lender can no longer require
> rgserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
fires) provided by an insurer sefected by Lender again becomes available, is obtained, and Lender

arigage Mmsyrance as a condition of making the Loan and Borrower was required to make separately
s;ignate yments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
aintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
ment for Mortgage Insurance ends in accordance with any written agreement between
r providing for such termination or until termination is required by Applicable Law.
0 affects Borrower’s obligation {o pay interest at the rate provided in the Note.
reimburses Lender (or any entity that purchases the Note) for certain losses

it may incur if
Insurance.
Mortgage

payments using any
funds obtained from

As a result of these
any other entity, or any affil
derive from (or might be &h
in exchange for sharing or fradi émortgage insurer's risk, ar reducmg losses. If such agreement
provides that an affiliate of Lengiér.takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, einery is often termed “captive reinsurance.” Further:

Borrower will owe for Mortgage Ins
(b) Any such agreements will 1

rtain disclosures, to request and obtain cancellation
grtgage Insurance terminated automatically, and/or to

rights may include the right to receiv
of the Mortgage Insurance, to have th
receive a refund of any Mortgage Insur
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Fo
assigned to and shall be paid to Lender. )

If the Property is damaged, such Miscellaneou:
the Property, if the restoration or repair is econami
During such repair and restoration period, Lender & F Fight to hald such Mlscellaneous
Proceeds until Lender has had an opportunity to inspect suth-Property to ensure the work has been
completed to Lender’s satisfaction, provided that such insp
may pay for the repairs and restoration in a single disbur
as the work is completed. Unless an agreement is made in‘writing orApplicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall not'e.ret| i
or earnings on such Miscellaneous Proceeds. If the restoration or r
Lender's security would be lessened, the Miscellaneous Proceeds
by this Security Instrument, whether or not then due, with the ex
Miscellaneous Proceeds shall be applied in the order provided for

value of the Property immediately before the partial taking, destruction, or [k
greater than the amount of the sums secured by this Security Instrument immediat
taking, destruction, or loss in value, unless Borrower and Lender otherwise agreg jr )
secured by this Security Instrument shall be reduced by the amount of the Miséell
multiplied by the following fraction: (a) the total amount of the sums secured immgdiat £
partial taking, destruction, or loss in value divided by (b) the fair market value of the Propef"fy hmy
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrgiwer.
In the event of a partial taking, destruction, or loss in value of the Property in which thé f:
value of the Property immediately before the partial taking, destruction, or loss in value is i
amount of the sums secured immediately before the partial taking, destruction, or loss in v
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be app!
sums secured by this Security Instrument whether or not the sums are then due.
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If4he Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
s defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
ond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
e Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
iis Security Instrument, whether or not then due. “Opposing Party” means the third party
wer Miscellaneous Proceeds or the party against whom Borrower has a right of action
fiscellaneous Proceeds.
it be in default if any action or proceeding, whether civil or criminal, is begun that, in
rcould result in forfeiture of the Property or other material impairment of Lender's
y or rights under this Security Instrument. Borrower can cure such a default and,

All Mrscellaheous that are not applied to restoration or repair of the Property shall be
applied in the order proy in Section 2.

12. Borrower Not Réleastd;-Forbearance By Lender Not a Waiver. Extension of the time for
payment or modificatigh ization of the sums secured by this Security Instrument granted by
Lender to Borrower or an

otherwise modify amortization,
made by the original Borrower ¢
in exercising any right or remeé g, s athout limitation, Lender’s acceptance of payments from
third persons, entities or Successer€ i rest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or precit xercise of any right or remedy.

13. Jointand Several Liability; Co ers; Sticcessors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations’ agi ¥ shall be joint and several. However, any Borrower
who co-signs this Security Instrument bt dog's pt execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grsgr nd convey the co-signer's interest in the Property under
the terms of this Security Instrument; (b) is hot personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that L ]
forbear or make any accommodations with régard to th
without the co-signer’s consent,

and is approved by Lender, shall obtain
nt. Borrower shall not be released from

Borrower’s obligations under this Security Instrum
alt of Borrower’s rights and benefits under this Secur ‘
Borrower’s obligations and liability under this Security Instpsh
in writing. The covenants and agreements of this Security Ind

14. Loan Charges Lender may charge Borrower feeé for serw_ s performed in connection with

Property and rights under this
| @ction and valuation fees.
Instrument to charge a

Security Instrument including, but not limited to, attorneys' fees,pe
In regard to any other fees, the absence of express authority in t
specific fee to Borrower shall not be construed as a prohibition on t

permitted limits, then: {a) any such loan charge shall be reduced by the am
charge to the permitted limit; and (b} any sums already collected from Borro

under the Note or by making a direct payment to Borrower. If a refund reduces'prir
be treated as a partial prepayment without any prepayment charge (whether or not
is provided for under the Note). Borrower’s acceptance of any such refund made’
Borrower will constitute a waiver of any right of action Borrower might have anising out
15. Notices. All notices given by Borrower or Lender in connection with this Secuf

Borrower has designated a substitute notice address by notice to Lender. Borrower shall prot
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrowe
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y e only one designated notice address under this Security Instrument at any one time. Any notice

der shall be given by delivering it or by mailing it by first class mail to Lender's address stated
in unless Lender has designated another address by notice to Borrower. Any notice in cannection
ecurity Instrument shall not be deemed to have been given to Lender untit actually received
“If'any notice required by this Security Instrument is also required under Applicable Law, the
requirement will satisfy the corresponding requirement under this Security Instrument.
érning Law; Severability; Rules of Construction. This Security Instrument shall be
&4 by fedeéral law and the law of the jurisdiction in which the Property is located. All rights and
obllgeﬂens in this Security Instrument are subject to any requirements and limitations of
Applicablg’ icable Law might explicitly or implicitly allow the parties to agree by contract or jt
i silence shall not be construed as a prohibition against agreement by contract,
ision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict.shali‘gat affect other provisions of this Security Instrument or the Note which can be
given effect withd ficting provision,

Asused mih ‘Security Instrument: {a)words ofthe masculine gendershall mean andinclude comesponding
neuter words or words ininine gender; (b) words in the singuiar shall mean and include the plurai
and vice versa; and (c) {8 word "may” gives sole discretion without any obligation to take any action.

17. Borrower’s & C py. Boirower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of Y Gr a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property ans any tegal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transfersed in a bond for deed contract for deed, installment sales contract

In the evént tha%;eny ot

4 Interestin the Property is sold or transferred (or if Borrower is not

a natural person and a beneficia, ntefest in Borrower is sold or transferred) without Lender's prior written
immediate.p: t in full of alt sums secured by this Security Instrument.

However this option shall not be gxerciged Lender if such exercnse is prohibited by Apphcable Law.

If Lender exercises this option; 1
provide a period of not less than 30 d
15 within which Borrower must pay a
pay these sums prior to the expiration df
Security lnstrument without further nofic

Borrower shall have the right to have enforéern, ent of this Secunty Instrument discontinued at any tlme
prior to the earliest of: (a) five days before sal&'of the P ;ﬁ i pursuant to any power of sale contained
in this Security Instrument; (b) such other period as App ble Law might specify for the termination
forcing this Security Instrument. Those

the purpose of protecting Lender's mterest in the Property andrights u derthrs Security Instrument; and
{d) takes such actron as Lender may reasonably require to nder's interest in the Property
the sums secured by this

order, (c) certified check, bank check, treasurer’s check or cashier’
drawn upon an institution whose deposits are insured by a faderal’
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this S
secured hereby shall remain fully effective as if no acceleration had tjm‘:u
reinstate shall not apply in the case of acceleratron under Sectron 18.

Loan Servicer, Borrower will be given written notice of the change which will state thexnas
of the new Loan Servicer, the address to which payments should be made and any )

obligations to Borrower will remain with the Loan Servicer or be transferred to a successor L
and are not assumed by the Note purchaser unless otherwise provided by the Note purch
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rument or that alleges that the other party has breached any pravision of, or any duty owed by reason
Security Instrument, until such Borrower or Lender has notified the other party {with such notice
mpliance with the requirements of Section 15) of such alleged breach and afforded the other

atlsfy the notice and apportunity to take corrective action provisions of this Section 20,
ubstances. As used in this Section 21: (a) “‘Hazardous Substances’ are those
toxic or hazardous substances, pollutants, or wastes by Environmental Law and
; gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
ents, materials containing asbestos orformaldehyde, and radioactive materials;
ns federal laws and laws of the jurisdiction where the Property is located that
yironmental protection; (¢) “Environmental Cleanup” includes any response

(b) “Enwronmenta
relate to health

g affecting the Property (a) that is in violation of any Environmental
al Condition, or (c) which, due to the presence, use, or release of a

3ky recognized to be appropriate to normal residential uses and to
but not Iimited to, hazardous substances in consumer products)

Borrower shall promptly give t
or other action by any governmep F@gu 3 tory agency or private party mvolvmg the Property and
any Hazardous Substance or Environmentsl Law of which Borrower has actual knowledge, (b} any
Environmental Condition, including bu mitedtp, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substancg, and (] ariy condition caused by the presence, use or release
of a Hazardous Substance which adversely affédcts the value of the Property. If Borrower learns, or is
notified by any governmental or regulatet uthonty, or any private party, that any removal or other
remediation of any Hazardous Substance ‘affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accord; nee with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmentzi'

NON-UNIFORM COVENANTS. Borrower and
22 Acceleration, Remedies. Lender sha

prior to acceleration under Section 18 unless Apﬁhmbi“
shall specify: (a) the default; (b) the action required to ¢
30 days from the date the notice is given to Borrower,
{d) that failure to cure the default on or before the d

of the right to reinstate after acceleration, the right to bnng
existence of a default or any other defense of Borrower to acc
matters required to be included in the notice by Applicable La
before the date specified in the notice, Lender at its option, m
full of all sums secured by this Security Instrument without furtheré
power of sale andfor any other remedies permitted by Applicable La

sale, and any other
is not cured on or

If Lender invokes the power of sale, Lender shall give written notice to Teu:
of an event of default and of Lender’s election to cause the Property to be,
Lender shall take such action regarding notice of sale and shall give suc

designated in the notice of sale in one or more parcels and in any order Trustis’ 2
Trustee may postpone sale of the Property for a period or periods permitted by Appi

by public announcement at the time and place fixed in the notice of sale. Lenderort
may purchase the Property at any sale.
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deitce of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
+Tollowing order: (a) to all expenses of the sale, including, but not limited to, reasonable
nd attorneys’ fees; (b) to all sums secured by this Security instrument; and (c) any

person or persons legally entitled to it or to the clerk of the superior court of the

secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
he person or persons legally entitled to it. Such person or persons shall pay any
s and the Trustee’s fee for prepanng the reconveyance.

a successﬁrtr &
of the Property

Trustee appointed hereunder who has ceased to act. Without conveyance
ssor trustee shall succeed to all the title, power and duties conferred upon

26. Attorneys Feds. |
anyactlonorproceedm to

er shall be entitled to recover its reasonable attorneys’ fees and costs in
onstrue or enforce any term of this Security Instrument. The term “attorneys’
by Instrument, shall include without limitation attorneys' fees incurred
ing or on appeal.

.’f‘aﬁknd agrees to the terms and covenants contained in this
d by Borrower and recorded with it,

7"/ 73 w/ 4 (Seal)

DATE

C?/ { Y/ (6 (Seal

DATE

_&Krﬂg L‘KNUTSON‘

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

SON AND SUZANNE L
and who executed the
ey.signed the same as his/

On this day personally appeared before me DOUGLAS G K
KNUTSON to me known to be the individual party/parties deecribe
within and foregoing instrument, and acknowledged that fie/shi
her/their free and voluntary act and deed, for the uses and pur

GIVEN under my hand and official seat this "X  day of:

My Appointment Expires on L NE

Lender: Skagit Bank

NMLS ID: 418436

Loan Originator: Kara Gonzalez
NMLS ID: 713581 ’ i A
,r'," ~ WAS\,\\

iy " \\\\\\\\\\\\\\
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LANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 15th day of
% and is incorporated into and shall be deemed to amend and
rigage, Deed of Trust or Security Deed (the “Security Instrument”)
iven py the undersigned (the “Borrower”) to secure Borrower’s Note
oratinn

September, 2016
supplement the
of the same ¢
to Skagit Barik, a

(the “Lender™)
of the same date g the Property described in the Security Instrument and
located at: 2802 Gra n, Anacortes, WA 98221,

The Property includes, b otlimited to, a parcel of land improved with a dwelling,
together with other such paicefs and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND-RESTRICTIONS

(the “Declaration™}.
The Property is a part of a planng “development known as Sunset Ridge on
Grady Lane Owner's HOA
(the “PUD"). The Property also includes Borrower's interest in the homeowners association
or equivalent entity owning or managing the conmunon areas and facilities of the PUD

(the “Owners Association”) and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lender{lrther

A. PUD Obligations. Borrower shall performa
PUD’s Constituent Documents. The “Constitie &1
(ii) articles of incorporation, trust instrument or any/eglivalent document which creates
the Owners Association; and (iii) any by-laws or other rules orregulations of the Owners
Association. Borrower shall promptly pay, when'due dues and assessments
imposed pursuant to the Constituent Documents o~

B. Property Insurance. So long as the Ownérs-
generally accepted insurance carrier, a “master” or “blank
which is satisfactory to Lender and which provides insurance cov,
(including deductible levels), for the periods, and against ‘
within the term “extended coverage,” and any other hazar
to, earthquakes and floods, forwhich Lender requires insura ;
the provision in Section 3 for the Periodic Payment to Lender ¢
installments for property insurance on the Property; and (ii) Bortow
Section 5 to maintain property insurance coverage on the Proper
to the extent that the required coverage is provided by the Ownérs-&

What Lender requires as a condition of this waiver can change during

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lie
repair following a loss to the Property, or to common areas and facilities of hs )
proceeds payable to Borrower are hereby assigned and shall be paid to Lésider’ Lé)
shall apply the proceeds to the sums secured by the Security Instrument,. :
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shali take such actions as“mg
reasonable to ensure that the Owners Association maintains a public liability ingu
policy acceptable in form, amount, and extent of coverage to Lender.
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.:D. Condemnation. The proceeds of any award or claim for damages, direct or
consequentisi, payable to Borrower in connection with any condemnation or other

takitg-of alf o part of the Property or the common areas and facilities of the PUD,
or for apy ¢ nce in lieu of condemnation, are hereby assigned and shall be paid
to Lender eeds shall be applied by Lender to the sums secured by the
Security s provided in Section 11.

E. Lende ¢ Consent. Borrower shall not, except after notice to Lender and
with Lender’s:p) ritten consent, either partition or subdivide the Property or consent
to: (i) the abandonment brtermination of the PUD, except for abandonment or termination
required by law in the case 'of substantial destruction by fire or other casualty or in the case
of a taking by condeginati eminent domain; (i) any amendment to any provision of the
“Constituent Docusnerits? rovision is for the express benefit of Lender; (iii) termination
of professional managemefitand assumption of self-managementofthe Owners Association:
or (iv) any action whicli woulg have the effect of rendering the public liability insurance
coverage maintained by the Gramners Association unacceptable to Lender.

F. Remedies. If Borrawer dogs not pay PUD dues and assessments when due,
then Lender may pay tiveni. Any‘amounts disbursed by Lender under this paragraph
I shall become additional ¢ of Borrower secured by the Security Instrument. Unless
Borrower and Lender agieé “terms of payment, these amounts shall bear
interest from the date of disb nt at the Note rate and shall be payable, with
interest, upon notice from Lé orrower requesting payment.

BY S_IGNING BELOW, Borrows

co edin gis P%.

bts and agrees to the terms and covenants

715 /6 _(Seal)

DATE

?/ { S—/A é (Seal)

DATE

itials: M SIK

i 3150 1/01
F3150RDU 0115
4 F3150RLU (CLS)
2616 11:37 AM PST

MULTISTATE PUD RIDER--Single Family—Fannie Mae/Freddie Mac UNIFORM INST
Ellie Mae, Inc. Page 2 of 2




LOAN #: 3659007033

NP T’ﬁhUCTION LOAN RIDER TO SECURITY INSTRUMENT
(INCLUDING SECURITY AGREEMENT)

LENDER NARKE.
301 E. Fairhave
P.O. Box 285
Burlington, W

ADDRESS: Skagit Bank, a Corporation

BORROWER NAM
Knutson

2802 Grady Ln
Anacortes, WA 98221

ND MAILING ADDRESS: Douglas G Knutson AND Suzanne L.

PROPERTY ADDRESS:
2802 Grady Ln
Anacortes, WA 98221

THIS CONSTRUCTION LOAN RIDER
shall be deemed to amend and supplement
of Trust, Credit Line Deed of Trust, and any a
“Security Instrument”) of the same date, to which
undersigned (the “Borrower”) to secure Borrower
same date (the “Note”) and covering the proper
Security Instrument. All terms defined in the Note
ment shall have the same meaning in this Rider.

AMENDED AND ADDITIONAL COVENANTS. In additioyi tg'the ¢ovenants and agree-
ments made in this Security Instrument, Borrower and iLender further covenant and
agree as follows: ' '

ECURITY INSTRUMENT (the “Rider”)
Mcitgage, Open-End Mortgage, Deed
: §,0r amendments thereto (the
Rider is attached, given by the
romisgory Note to Lender of the
he “Property”) described in this

=where in this Security Instru-

1. Construction Loan Agreement. Borrower’s Note eviden
pay Lender the aggregate amount of all advances made and.
under the terms and conditions of a Construction Loan Agreet :
and Borrower dated the same date as the Note (the “Loan Agresmiée
Agreement provides for construction of certain improvements {he
on the Property. Borrower agrees to comply with the covenants ;
the Loan Agreement. This Security Instrument secures to Lender{s)
of the debt evidenced by the Note, including the aggregate amountof
made by Lender from time to time under the terms of the Loan Agy
interest at the Construction Phase Note Rate, and all renewals, ext
modifications of the Note, (b) the performance of all of Borrower’s ¢o . an
agreements under the Note, this Security Instrument, and the Loan Agregrsiert {the
“Loan Documents”), and (c) the payment of all other sums, with interest at the Mote
Rate, advanced by Lender to protect the security of this Security Instrumernt, or te
perform any of Borrower's obligations under the Loan Documents. Upon thé faily

MULTISTATE HOMESTYLE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT - Single-Family
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er to keep and perform all the covenants, conditions and agreements of
Agreement, the Principal and all interest and other charges provided for in
gcuments and secured hereby shall, at the option of the Lender, become
due and payabie in full.

s. During the construction of the Improvements (the “Construction
teréstwill accrue on the outstanding Principal according to the terms
set forth in Not _and the Construction Loan Addendum To Note. Provided there
ik as defined in the Note, the Loan Agreement, or this Security
r i legally obligated to make advances of principal upon ap-
plication therefor by she Borrower in accordance with the provisions of the Note
up to a maximum Principal amount (including present and
i:is equal to the amount of the Note as set forth in the
uch advances shall be evidenced by the Note, made under
the terms ofthe k n Agreement and secured by this Security Instrument and may
occur for a period up to the end of the Construction Phase, but in no event after
is Rider.

. From time to time as Lender deems necessary
wer shall, upon request of Lender, execute, ac-
airver to Lender assignments of any and all nghts
truc n on the Property

or claims which relate to thé ¢o

. Breach by Borrower. In case of breagh by Borrower of the covenants and conditions
of the Loan Agreement, subject.to zihy right of Borrower to cure Borrower’s default,
Lender, at Lender’s option, with @r without entry upon the Property (a) may invoke
any ofthe rights or remedies provided in the Loan Agreement, (b) may accelerate the
sums secured by this Security Instrgment and-invoke any of the remedies provided
in this Security Instrument, or (c) may do b Lender’s failure to exercise any of
its rights and remedies at any one time sh constitute a waiver by Lender of

its right to exercise that right or remedy, er right or remedy, in the future.

nstruction Phase ends, the lpan
age foan (“Permanent Mortgage
e, interest shall accrue as stated
t shall be due and payable

. Permanent Mortgage Date. On the day
evidenced by the Note will be a permanetit:
Date”). Beginning on the Permanent Mortgage
in the Note and monthly payments of principal :
as set forth in the Note.

. Security Agreement and Financing Statemeiit;
Security Instrument includes the Property previously
Security Instrument, together with the following, all

‘Property.” The portron of the Property that constitut
referred to as the “Real Property.” The portion of the
personal property is sometimes referred to as the “Pe
scribed as follows: (i) Borrower's right to possession of the; £
fixtures, machinery, equipment, building materials, applian oads of every
i ended fo be

rty covered by this
crlbed or referred to in this
h.as

used in connection with the Property or the Improvements, and
of and accessions to those goods; and (jii) proceeds and produg
Property. Despite any other provision of this Rider or any other,
however, Lender is not granted, and will not have, a non-purchase
interest in household goods, to the extent that such a security mxe
prohibited by applicable law.

This Security Instrument is and shall be a security agreement grantin
first and prior security interest in all of Borrower’s right, title and interest 1!
the Personal Property, under and within the meaning of applicable state:|aws
well as a document granting a lien upon and against the Real Property. In th
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eclosure sale, whether made by Trustee, or under judgment of a court by
owsi of sale or otherwise, all of the Real Property and Personal Property may, at
tie p’tlo Lender, be sold as a whole or in parcels. It shall not be necessary to
N t the place of such sale the Personal Property or any part thereof.

-as Trustee on Lender’s behalf, shall have all the rights, remedies
and.fécouize w‘ h respect to the Personal Property afforded to a “Secured Party”

by applicable.§ laws in addition to and not in limitation of the other rights and
remedies afforded'L ender and/or Trustee under this Security Instrument. Borrower
shall, upgn m;,{_; pay to Lender the amount of any and all expenses, including
the fees axd d rsements of Lender’s legal counseland of any experts and agents,

which Lender mt zUr in connection with: (i) the making and/or administration of
this Security Instry ent. (ii) the custody, preservation, use or operation of, or the
sale of, collect ' ‘other realuzatlon upon any Property, real and/or personal

described in this

rights of Lender

Lender may, at its election, at'any time after the delivery of this Security Instrument,

sign one or more copies of this Security Instrument in order that such copies may

i nder applicable state laws. Lender’s signature

and ig not necessary to the effectiveness hereof as a

deed of trust, mortgage or other réal property security instrument, a security agree-
i ; y:applicable law) a financing statement.

Borrower also authorizes Len

sign and file, without Borrower’s signature, such
financing and continuation sta

ments, amendments, and supplements thereto, and
‘f{om time to time deem necessary to perfect, pre-
serve and protect Lender's securl’ty interest inthe Property. If any other documents
are necessary to protect Lender’s interest in'the. Property, Borrower agrees to sign

vier also gives Lender permission

. Invalid Provisions. If any provision of this-&
ilegal, or unenforceable by a court of cornpei
legal or unenforceable provision shall be sevec
the remainder enforced as if such invalid, illeg
a part of this Security Instrument.

ity.Instrument is declared invalid,
t jurisdiction, thgn such invalid, il-

. Relation to Loan Agreement. This Security Insiris ject to all of the ap-
plicable terms and conditions contained in the Loan Ag nt. The Loan Agree-
ment is to be filed in the County Clerk’s Office in the, County where the Property
i i [ i ecorded: If Barrower fails
to keep any of the promises Borrower makes in the Lo
require that the entire balance of Borrower's debt to L
The terms and conditions of this Rider shall survive the
Agreement and the repayment of the Loan.

. Paragraph 6 of the Security Instrument. The first sentencé's!
Security Instrument is hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property as Borrox
cipal residence within 60 days after the end of the Constructior
shall continue to occupy the Property as Borrower's principal. fegi
for at least one year after the date of occupancy, unless Lender
agrees in writing, which consent shall not be unreascnably withhel
less extenuating circumstances exist which are beyond Borrower's

All other provisions in Paragraph 6 of this Security Instrument remain unchang
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BELOW, Borrower accepts and agrees to the terms and covenants con-
ider.

day of September, 2016

?”/ér ’// (Seal)

DATE

9// Y // b __ (seal)

DATE

Al 1A
SUZANNE/L KNUTSS

——
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