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M

il

DATE: September 7,

Reference # (if applicable):

Grantor(s):
1. McCarter, Larry
2. Bolster, Rosemary

Additional on page

Grantee(s)
1. PEOPLES BANK '
2. Chicago Title Insurance Co ]
Legal Description: Section 9, Township ¥
3 of "Survey of Sinclair"); Ptn. NW1/4 A

Range 1; Ptn. NE-SE and NV SE {aka Tracts 2 and
TR 108 vy of Sinclaire AF#8106180002
Additional on page 9

hesossors ax Farcel IDF: - P46337 36010 106; P46338 360109-0-001-0205;
P46387 360110-0-001-0004

THIS DEED OF TRUST is dated September 7, 2016 ong Larry McCarter and Rosemary
Bolster, husband and wife whose address is 4916 Rd, Ferndale, WA 98248
("Grantor"); PEOPLES BANK, whose maliling address NANCIAL CENTER, 3100
WOBURN ST, BELLINGHAM, WA 98226 (referred t&. i
sometimes as "Beneficiary"); and Chicage Title Insurance Co.,
Burlingten Blvd, Burlington, WA 98233 (referred to below as
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DEED OF TRUST
an No: 5044237-202 (Continued) Page 3

ontest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
or the obligation to pay, so long as Lender's interest in the Property is not ;eopardlzed If a lien arises or
result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
men (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depbsit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an

idiosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
judgment before enforcement against the Property. Grantor shall narme Lender as an additional
yrety bond furnished in the contest proceedings.

Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
It authorize the appropriate governmental official to deliver to Lender at any time a written
‘nd assessments against the Property.

ntor shall notify Lender at least fifteen (15) days before any work is commenced, any
materials are supplied to the Property, if any mechanic's lien, materiaimen’s fien, or
n account of the work, services, or materials. Grantor will upon request of Lender
rances satisfactory to Lender that Grantor can and will pay the cost of such

services are
other lien ccilildsH
furnish to Lefider a
improvements.

PROPERTY DAMAGE INSURAN :he following provisions relating to insuring the Property are a part of this Deed of
Trust. A

Maintenance of In
coverage endarsements
Praperty in an amount g
clause in favor of Lender;
coverage amounts as L :
liability insurance policies. "

hazard, business interruption, ang:

basis for the full insurable value covering all Improvements on the Real
yoid apptlication of any coinsurance clause, and with a standard merigagee
g0 procure and maintain comprehensive general liability insurance in such
f#with Trustee and Lender being named as additional insureds in such
#Grantor shall maintain such other insurance, including but not limited to
ifer insurance, as Lender may reasonably require. Policies shalt be written in
S re iy acceptable to Lender and issued by a company or companies
porrequest of Lender, will deliver to Lender from time to time the

cancelled or diminished without af it
shall include an endorsement providing tt
omissicn or default of Grantor or any ot
the Administrator of the Federal Emerge!
obtain and maintain Federal Flood Insurgmy
Property is located in a special flood hazard
on the property securing the loan, up to the®

'0) days prior written notice to Lender. Each insurance policy also
in favor of Lender will not be impaired in any way by any act,

Ay Qlable, within 45 days after notice is given by Lender that the
7 for the full unpaid principal balance of the loan and any prior liens

=any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen ys of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, rec atain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, paypieny fy'lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply 1 estoration and repair, Grantor shall repair or
tisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse’ tar ffom the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under
disbursed within 180 days after their receipt and which Lénd
the Property shall be used first to pay any amount owing to Len Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the pringipgd balance:of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such pr@c ds sh paid without interest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in whith
in effect, complance with the insurance provisions contained
Indebtedness shall constitute compliance with the insurance provisions ynd
compliance with the terms of this Daed of Trust would constitute a dupdi
proceeds from the insurance become payable on loss, the provisions in

ed of Trust, to the extent
rance requirement. If any
st for division of proceeds

Grantor's Report on Insurance. Upon request of Lender, however net mor:
to Lender a repert on each existing pelicy of insurance showing: (1) th
insured; (3) the amount of the policy; (4} the property insured, the then cu
property, and the manner of determining that value; and (5) the expiration date
reguest of Lender, have an independent appraiser satisfactory to Lender determin
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materiiiy
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Relat
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedfi
required below, or to discharge or pay when due any amounts Grantor is required to dischargs
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated t
Lender deems appropriate, including but not limited to discharging or paying all taxes, lie
encumbrances and other claims, at any time levied or placed on the Property and paying all c
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for suc
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the d
Grantor. All such expenses will become a part of the Indebiedness and, at Lender's aption, will (A).#
demand; {(B) be added to the balance of the Note and be apportioned among and be payable with
payments to become due during either (1) the term of any applicabie insurance policy; er (2) the remajni
the Note; or {C) be treated as a ballcon payment which will be due and payable at the Note's maturity.
Trust also will secure payment of these amounts. Such right shall be in addition to ail other rights and r
which Lender may be entitted upon Defauit.

WARRANTY; DEFENSE OF TITLE. The following provisions reiating to ownership of the Property are a part of th
of Trust:

r, Grantor shall furnish
insurer; (2) the risks

ents, including
od ﬁ%%;ndlng as

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in t
Existing Indebtedness section below or in any title insurance policy, title report, or final tifle opinion issued in favor
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DEED OF TRUST
an No: 5044237-202 (Continued) Page 5

=gacuments as may, in the sole opinion of Lender, be necessary or desirable in order ta effectuate, complete,
ca:mtlnue or preserve (1) Grantor's abligations under the Note, this Deed of Trust, and the Related
and (2) the liens and security interests created by this Deed of Trust on the Property, whether now
wned of hﬁreafter acguired by Grantor. Unless prohibited by law or Lender agrees to the contrary in wntlng,
il relmburse Lender Tor all costs and expenses incurred in connection with the matters referred to in this

Grantor fails to de any of the things referred toa in the preceding paragraph, Lender may do so
of Grantor and at Grantor's expense. Feor such purposes, Grantor hereby irrevocably appoints
ttormey-in-fact for the purpose of making, executing, delivering, filing, recording, and deing alf
e necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

FULL PERFORMAN E. fHSrantar pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Gra is Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and gh : d deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lé& seeurityvinterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantar, if permittéd by ap w. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and th itals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such m

EVENTS OF DEFAULT. ./
of Trust:

contained in this Deed of
abligation, covenant or cord|

with any other term, obligation, covenant or condition contained in this
ed*Documents.

Compliance Default. Failure to
Deed of Trust, the Note or in ag;

Default on Other Payments. Fai : hin the time required by this Deed of Trust to make any payment
for taxes or insurance, or any othe dgassary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, rep
Grantor's behalf under this Deed of Tru
either now or at the time made or furn

.siatement made or furnished to Lender by Grantor or on
Docuiments is false or misleading in any material respect,

Defective Collateralization. This Deed
effect (including failure of any collateral deg
time and for any reason.

T any of the Related Documents ceases to be in full force and
t to create a valid and perfected security interest or lien) at any

Death or Insolvency. The death of any Grant
part of Grantor's property, any assignment

the insalvency of Grantor, the appointment of a receiver for any
#he beneft ;;?f' greditors, any type of creditor workout, or the

“pr forfeiture proceedings, whether by judicial
or of Grantor or by any govemmental agency

Credltor or Forfeiture Proceedlngs Commencemeant of

against any property securing the Indebtedness. Thi
including deposit accounts, with Lender. However, {
dispute by Grantor as to the validity or reasonablenass
proceeding and if Grantor gives Lender written notice of ‘e
Lender monies or a surety bond for the creditor or forfeiture pro

Events Affecting Guarantor. Any of the preceding events occurs with res 5 uarantor, endorser, surety,
or ascommodation party of any of the Indebtedness or any guarantor, efidgfser, s , or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of der, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's fina
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest ¢
not made within the time required by the promissory note evidencing such indebté
the instrument securing such indebtedness and is not cured during any applicable gt
or any suit or other action is commenced to foreclose any existing lien on the Propert

Right te Cure. If any dsfault, other than a default in payment, is curable and if Grantor h
of a breach of the same provision of this Deed of Trust within the preceding twelve (12)
Grantor, after Lender sends written notice to Grantor demanding cure of such default: {1¥
fifteen (15} days; or (2) if the cure requires more than fifteen (15) days, immediately initia
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continis
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust, at a
Trustee or Lender may exercise any one or more of the following rights and remedies:

Lender believes the

Election of Remedies, Election by Lender to pursue any remedy shall not exclude pursuit of any othir
an election to make expenditures or to take action to perform an obligation of Grantor under this
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its reig

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness in
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise
power of sale and to foreclose by notice and sale, and Lender shail have the right to foreclose by judig
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
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DEED OF TRUST
n No: 5044237-202 {Continued) Page 7

LAHEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

fagfits, This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
" agreemery éf the parties as to the matlers set forth in this Deed of Trust. No alteration of or amendment to this
st shall be effective unless given in writing and signed by the party or parties sought to be charged or
alteration or amendment.

If the Property is used for purposes other than Grantors residence, Grantor shall furnish to

m such form and detail as Lender shall require. "Net operating income" shall mean all cash
nerty less all cash expenditures made in connection with the operation of the Property.

tion headings in this Deed of Trust are for convenience purposes only and are not to be

Merger. There
estate in the F?‘o
of Lender.

erger of the interest or estate created by this Deed of Trust with any other interest or
ime held by or for the benefit of Lender in any capacity, without the written consent

Joint and Several Liability.; All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references o Grantor sha mean F: and every ‘Grantor. This means that each Grantor signing below is

No Waiver by Lender. Len wdll bt be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signéd kY Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of sugh rig oiher right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitut Lenders right otherwise to demand strict compliance with that
provision or any other provision g gf Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall*sefistituts afwaiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever, tile fonsent:pf Lender is reguired under this Deed of Trust, the granting
of such consent by Lender in any instan : inui

such consent is required and in all cases ‘may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurigdictibn fihds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstdneg. that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or mstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and eq eable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Tru ise required by law, the illegality, invalidity, or
unenforceability af any provision of this Deed of ct the legality, validity or enforceability of any
other provision of this Deed of Trust.

he parties, their successors and assigns. If
rantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Dedd 6f.F nd the Indebtedness by way of forbearance or

extension without releasing Grantor from the obligations oft

Waive Jury. All parties to this Deed of Trust hereby waive th
counterclaim brought by any party against any other party. (Inl

Waiver of Homestead Exemption.

Grantor hereby releases and é{a@a

when used in this Deed of
amounts in lawful money
piutal, and the plural shall
i is Deed of Trust shall

DEFINITIONS. The following capitalized words and terms shall have the follnw., ]
Trust. Unless specifically stated to the contrary, all references to dollar amountg shall m
of the United States of America, Words and terms used in the singular shal
include the singular, as the context may require. Words and terms not othekwi:
have the meanings aftributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its success

Borrower. The word "Borrower” means Lamy McCarter and Rosemary Bolste
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Gr.
includes without limitation all assignment and security interest provisions relating®
Rents.

Event of Default. The words "Event of Default” mean any of the events of default set fort# i
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in
provision of this Deed of Trust.

Grantar. The word "Grantor” means Larmy McCarter and Rosemary Bolster.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accomm
Lender, including without limitation a guaranty of ali or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, buildings
mobile homes affixed on the Real Praperty, facilities, additions, replacements ang other construction ohyth
Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other ameunts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications
consolidations of and substitutions for the Note or Related Documents and any amaunts expended or advanced ;
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantory
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
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EXHIBIT A

rvey of Sinclair”, recorded under Auditor’s File No. 8106180002; being a portion of the
he Southeast V4 of Section 9, Township 36 North, Range 1 East, W.M., Skagit County,

Northeast
Washington.




