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DEFINITIONS
Words used in multiple sections of this document “are
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega:
are also provided in Section 16.
(A) "Security Instrument” means this document, which is
together with afl Riders to this document.

i below and other words are defined in
ge of words used in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

organized ;

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appomted |
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be & ec
Borrower, which further describes the relationship between Lender and MERS, and which is mccz:arps‘

into and amends and supplements this Security Instrument, ;X """
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LOAN #: 7007735
Note" means the promissory note signed by Borrower and dated September 12, 2016.
Note states that Borrower owes Lender TWO HUNDRED THIRTY FIVE THOUSAND AND
éf“og’ﬁ:'ﬁ*******************************.************************’***t*
.S, $235,000.00 ) plus interest. Borrower has promised to pay this debt in regular
yments and to pay the debt in full not fater than October 1, 2046.
means the property that is described below under the headmg “Transfer of Rights in the

ns the debt evidenced by the Note, plus interest, any prepaymentcharges and late charges
ote, and alt sums due under this Security Instrument, plus interest.

s all Riders to this Security Instrument that are executed by Borrower. The following
be/exesuted by Borrower [check box as applicable]:

‘ Rider | Condominium Rider L] Second Home Rider

(x| Ptanned Unit Development Rider  [] V.A. Rider

[J Biweekly Payment Rider

[x] Mortgage Fleg
L] Other(s) [spe

{H "Applicable Law

all controlling applicable federal, state and local statutes, regulations,
ordinances and admlmst

« rules and orders (that have the effect of law) as well as all applicable final,

(L) “Electronic FundsTransfef
draft, or similar paper instrurtie
computer, or magnetic tape so a
account. Such term includes, b
actions, transfers initiated by teleph

| 3nsfers and automated clear;nghouse transfers,
{M) “Escrow tems” means those'ites

re described in Section 3.
¥ compensation, settlement, award of damages, or proceeds
paid by any third party (other than insurgngé prm’feeﬁs paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the & Ty

Property; (i) conveyance in lieu of condi
value and/or condition of the Property.
(O} "Mortgage Insurance” means insurany
on, the Loan.
(P) “Periodic Payment” means the regularly scheduls
the Note, plus (ii) any amounts under Section 3 of thig

res Act (12 U.S.C. §2601 et seq.) and its imple-
‘might be amended from tme to time, or any
subject matter. As used in this Security
iak.are imposed in regard to a “federally
lly réla’ied mortgage loan” under RESPA.

additional or successor legisiation or regulamn that goverfisdf
Instrument, "RESPA" refers to all requirements and restrie
related mortgage loan" even if the Loan does not qualify as a
(R) "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations under d/or this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns} and the successors and assigns of MERS. This 5;

er and Lender's succes-
ment secures to Lender:
of the Note; and (ii) the

performance of Borrower's covenants and agreements under this S !
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
described property located in the County of Skagit
[Type of Recording Jurisdiction) [Name of R :
Lot 22, "PLAT OF PARKWOOD ESTATES OF MOUNT VERNON," as ;wr plat recorded in Volume
14 of Plats pages 176 and 177, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.
Lot 22 Parkwood Estate of Mount Vernon
APN #: P96006/4555-000-022-0001
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LOAN #: 7007735
currently has the address of 221 Lilac Drive, Mount Vernon,
[Street] [City)
n 98273 ("Property Address"):
[Zip Codel

R WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
Y this Security Instrument. All of the foregoing is referred to in this Security Instrument as
Borrower understands and agrees that MERS holds only legal title to the interests granted
this, 2 ecurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee

BORROWERC
the right to grant

y the Property and that the Property is unencumbered, except for encum-
brances of recor

arrants and will defend generally the title to the Property against all claims
fieumbrances of record.

covenants with limited,
property.

1. Payment of Principal:
Borrower shall pay when dué-the
prepayment charges and late ¢
ltems pursuant to Section 3. Pa
U.S. currency. However, if any check
or this Security Instrument is returtes: !
payments due under the Note and this Sg ty In
as selected by Lender: (a) cash; (b) mohey orgér,.
cashier's check, provided any such chégk i
federal agency, instrumentality, or entity;

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by, Eender in accordance with the notice provisions in Section
15. Lender may return any payment or partia p:&yment if thepayment or partial payments are insufficient
to bring the Loan current. Lender may accept any payme riial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prefeidise 16;ts rights to refuse such payment or partial
payments in the future but Lender i is not oblrgated o apply such payments at the time such payments are

heduled:due date, then Lender need not pay inter-
rrower makes payment 1o bring the
ime, Lender shall either apply such

ment be made in one or more of the following forms,
) certified check, bank check, treasurer's check or
upon an institution whose deposits are insured by a
Electronic Funds Transfer.

Loan current. If Borrower does not do so within a reasoriable
funds or return them to Borrower. If not applied earlier, such fu plied to the outstanding principal
balance under the Note immediately prior to foreclosure. Mo gff which Borrower might have now
or in the future against Lender shall relieve Borrower from m_a' 'ng p nts due under the Note and this
i y this Security Instrument.

riFed in this Section 2, all pay-
6‘;{ !;:lf prrorlty {a) interest due

ments accepted and applied by Lender shall be apphed in the follq
under the Note; {b} principai due under the Note; (c} amounts due '

to reduce the principa! balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender may app
from Borrower to the repayment of the Periodic Payments if, and to the exteiat
paid in full. To the extent that any excess exists after the payment is applied td'the fi
more Periodic Paymems, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described in the N
Any application of payments, insurance proceeds, or Miscellaneous Proceeds 10
the Note shall not extend or postpone the due date, or change the amount, of the Pei
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic |
under the Note, until the Note is paid in full, a sum {the "Funds”) to provide for paymeiit o
for: (@) taxes and assessments and other items which can attain priority over this Securit
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P
(¢} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage.
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgag
ance premiums in accordance with the provisions of Section 10. These items are called “Escrow
At origination or at any time during the term of the Loan, Lender may reguire that Community Assecia

P nitiats:
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LOAN #: 7007735
ues; Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
altbe an Escrow ltem, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
n. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
1110 pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to

ds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
. Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ing such payment within such time period as Lender may require. Borrower’s obligation
ayments and to provide receipts shall for all purposes be deemed to be a covenant and
in&d in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
ligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay

hy or all Escrow Items at any time by a notice given in accordance with Section
ian, Borrower shall pay to Lender all Funds, and in such amounts, that are then

reqmred under this -

Lender may ‘ llect and hold Funds in an amount (a) sufficient to permit Lender to apply the

5r RESPA, and (b) not to exceed the maximum amount a lender can require

ity, or entity (including Lien
Home Loan Bank. Lender sk
under RESPA. Lender shall ot charg

the escrow account, or verifying:the Esfrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits kende fake such a charge. Unless an agreement is made in writing or
Applicable Law reqwres interest paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the kusids. Beriwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Len Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held ir, ow, as. defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordance yiith xPA, I there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall n er as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upthesshortage in accordance with RESPA, but in no more than
12 menthly payments. If there is a deficiergy-of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as reqguired by RESP, d Borrower shall pay to Lender the amount hecessary to
make up the deficiency in accordance with RESPA, but in B&.more than 12 monthly payments.

Upon payment in full of all sums secured by this S strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxgs, a8 ess
utable to the Property which can attain priority over thig
rents on the Property, if any, and Community Associatich Due? and Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay thirm: ) rier provided in Section 3.

Borrower shall promptly discharge any lien which has prigtity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligati the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such b) contests the lien in good faith
> | Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are-pert] only until such proceedings
are concluded; or {c) secures from the holder of the lien an agreemen atisfactoty to Lender subordinating
: perty is subject to a lien
2 notice identifying the

if' Lenidér is an institution whose deposits are so insured) or in any Federal
e Funds to pay the Escrow Items no later than the time specified
Borrower for holding and applying the Funds, annually analyzing

s, charges, fines, and impositions attrib-
strument, leasehold payments or ground

which can attain priority over this Securlty Instrument, Lender may Eqwe Borroy
lier. Within 10 days of the date on which that notice is given, Borrowegr sk
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ong-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthquakes and floods, for which C&nd
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences ca
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowe
right to disapprove Borrower's choice, which right shall not be exercised unreasonablj
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zz
certification and tracking services; or {b) a one-time charge for flood zone determinatioii and
services and subsequent charges ‘each time remappings or similar changes occur which refas
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain ip
coverage, at Lender’'s option and Borrower's expense. Lender is er no obligation to purchase

s Initials:%_g
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LOAN #: 7007735

ticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Frotect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,

drarice that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
itional debt of Borrower secured by this Security Instrument. These amounts shall bear interest

5. from the date of disbursement and shall be payable, with such interest, upon notice from

e policies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
requires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer obtains any form of insurance coverage, not otherwise required by Lender,
ion of, the Property, such policy shall include a standard mortgage clause and
artgagee and/or as an additional loss payee.
Borrower shall give prompt notice to the insurance carrier and Lender. Lender
if natnade promptly by Borrower. Unless Lender and Borrower otherwise agree
' e:procéeds, whether or not the underlying insurance was required by Lender,
shall be applied to restoration orrepair of the Property, if the restoration or repair is economically feasible
and Lender's security is i
right to hold such insLy?
ensure the work has B¢
undertaken promptly. Len
or in a series of progress
Applicable Law requires intz

for damagelo, o
Lendel

to Lender's satisfaction, provided that such inspection shall be
rse proceeds for the repairs and restoration in a single payment
he work is completed. Unless an agreement is made in writing or

ings o' such proceeds. Fees for public adjusters, or other third parties,
id out of the insurance proceeds and shall be the sole obligation of

provided for in Section 2.

If Borrower abandons the Property/Lénd
claim and related matters. If Borrower cipgs not
insurance carrier has offered to settle a cla '

y file, negotiate and settle any available insurance
Aspond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris to Lender (a) Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaig under the.&ote or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any refupdof unearned premiums paid by Borrower)
under all insurance policies covering the Property, ingofar as'stich rights are applicable to the coverage
of the Property. Lender may use the insurance proggeds eith repair or restore the Property or to pay
amounts unpaid under the Note or this Security Ins her or not then due.

6. Occupancy. Borrower shalloccupy, establish, erty as Borrower's principal residence
within 60 days after the execution of this Security Instrufremt l'eontinue to occupy the Property as
Borrower's principal residence for at least one year after the 4 wpancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably nless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the:Prapérty nspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to déteriarate’o mit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maiftain thé Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unk
ant to Section 5 that repair or restoration is not economically feasib !
Property if damaged to avoid further deterioration or damage. If insuray
paid in connection with damage to, or the taking of, the Property, Borrows
or restoring the Property only if Lender has released proceeds for such p .
proceeds for the repairs and restoration in a single payment or in a seri prog
work is completed. If the insurance or condemnation proceeds are not sufficien
Property, Borrower is not relieved of Borrower’s obligation for the completion'

Lender or its agent may make reasonable entries upon and inspections of tHe
sonable cause, Lender may inspect the interior of the improvements on the Prop#
Borrower notice at the time of or prior to such an interior inspection specifying sutki'T:

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loag af
Borrower or any persons or entities acting at the direction of Borrower or with Borrts
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represi
but are not limited to, representations concerning Borrower's occupancy of the Property’as
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instiymest
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights yuid
this Security Instrument {such as a proceeding in bankruptcy, probates for condemnation or forfeinire,

09 X nitials:
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LOAN #: 7007735

orgementof a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
J Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
rigte to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting andfor assessing the valug of the Property, and securing and/or repairing the Property. Lender’s
an include, bul are not limited to: (a) paying any sums secured by a lien whlch has priority over this

place or board up doors and windows, drain water from pipes, eliminate building or other
&ngerous conditions, and have utilities turned on or off. Although Lender may take action

4rs no liability for not taking any or all actions authorized under this Section 9.

isirsed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

secured by;thls
disbursement and
payment.

If this Securi on a leasehold, Borrower shall comply with all the provisions of the lease,
2 leasehold estate and interests herein conveyed or terminate or cancel
all not, without the express written consent of Lender, alter or amend the

‘e title to the Property, the leasehold and the fee titte shall not merge

the ground lease. Borrow
ground lease. If Borrower:

10. Mortgage Instsfanceif La ?r required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pre

that previously provided sug hsurance and Borrower was required to make separately designated pay-
ments toward the premiums fer.Morngagé Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivale ile Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowér of the Maiilgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If stiiis ‘equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lend shount of the separately designated payments that were due
when the insurance coverage ceased to effecksLender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Moftgage lesurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ‘ult aid in fult, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss e. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amu and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurange, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required.s e separately designated payments toward
the premiums for Mortgage Insurance, Borrower shal¥pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable } serve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agr een Borrower and Lender providing for
such termination or until termination is required by Applitels othing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in‘the
Mortgage insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify £
are on terms and conditions that are satisfactory to the mortgage.-insS
to these agreements. These agreements may require the mortgage nsufer te
source of funds that the mortgage insurer may have available (wh i
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Nok arather
other entity, or any affiliate of any of the foregoing, may receive (directip-erin
from (or might be characterized as) a portion of Borrower’s payments for Mot
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If &
an affiliate of Lender takes a share of the insurer’s risk in exchange foras
the insurer, the arrangement is often termed "captive reinsurance.” Further
(a} Any such agreements will not affect the amounts that Borrowér ha
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
Borrower wili owe for Mortgage Insurance, and they will not entitle Borrowe;
(b) Any such agreements will not affect the rights Borrower has - if any ~w
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe
may include the right to receive certain disclosures, to request and obtain cancéllati
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, dndls
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.
1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o ne
the Property, if the restoration or repair is economically feasiblg and Lender’s security is not lesse
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LOAN #: 7007735

i such repair and restoration period, Lender shall have the right to hotd such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to

nless an agreement is made in writing or Applicable Law requires interest to be paid on such
% Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such

shall be app jed tgt
if any, paig

before the partial taking, destruction, or loss in value is equal to or greater
than the amount - secured by this Security Instrument immediately before the partial taking,
destruction, or lass j ess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instiiment,shall bé, reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the totsl arfount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value divided<by (b)
taking, destruction, or£=

ny balance shall be paid to Borrower.

truction, of loss invalue of the Property in which the fair market value
of the Property mmednate%y before partial taking, destruction, or loss in value is less than the amount
of the sums secured mmadrately befare the partial taking, destruction, or loss in value, unless Borrower

) make an award to settle a claim for damages, Borrower
1e date the notice is given, Lender is authorized to collect
16 restoration or repair of the Property or to the sums secured

then due. "Opposing Party" means the third party that owes
i Gairist whom Borrower has a right of action in regard to

fails to respond to Lender within 3@:;@}‘&); aft
and apply the Miscellaneous Proceeds
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any action

! r proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeitc

f the Property or other material impairment of Lender’s
interest in the Property or rights under this ity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as prowdm}-m Section49, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preckidesforfeiture of the Property or other material
impairment of Lender’s interest in the Property or righ this Security Instrument. The proceeds of
any award or claim for damages that are attributablerigthe impaizment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. -

All Miscellaneous Proceeds that are not applied 6
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by

fation orrepair of the Property shall be applied

r. Extension of the time for pay-
nstrument granted by Lender to
ielease the liahility of Borrower or
ce proceedings against any
herwise modify amortization
d by the originail Borrower
ising any right or remedy
s, entities or Successors

Successor in Interest of Borrower or to refuse to extend time forpayme {0
of the sums secured by this Security Instrument by reason of any degna:
or any Successors in Interest of Borrower, Any forbearance by Lender i
including, without limitation, Lender’s acceptance of payments fromthi
in Interest of Borrower or in amounts less than the amount then due’,shad, not b
the exercise of any right or remedy. ’

and agrees that Borrower's obhganons and hab:hty shall be joint and seyefal. Howeyer, any Borrower
who co-5igns this Security Instrument but does not execute the Note (a "¢ i5:.Co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s in :

erms of this Secunty instrument; (b) is not personally obligated to pay the surfis’s
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o exie
make any accommodations with regard to the terms of this Security Instrument.f
co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower wha:ass
obllgauons under this Security Instrument in writing, and is approved by Lender, shaji’
rower’s rights and benefits under this Security Instrument. Borrower shall not be released fr
obligations and liability under this Security Instrument unless Lender agrees to such releasé in'wi
covenants and agreements of this Security Instrument shall bind {(except as provided in 5e i0
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connec i
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under thig&
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.

Initials:
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other fees, the absence of express authority in this Security Instrument to charge a specific fee to
sirdwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrument or by Applicable Law.

: Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
erest or other loan charges collected or to be collected in connection with the Loan exceed
jmits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and {b) any sums already collected from Borrower which exceeded
Il be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,
i treated as a partial prepayment without any prepayment charge (whether or not a
i provided for under the Note). Borrower's acceptance of any such refund made by

. Notice to any one Borrower shall constitute notice to alt Borrowers unless
es otherwise. The notice address shall be the Property Address unfess
titute notice address by notice to Lender. Borrower shall promptly notify
f address. If Lender specifies a procedure for reporting Borrower's change

pros:
Borrower has desngnated
Lender of Borrower's charii
of address, then Borroiver st
may be only one desigrated notice gddress under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering il ar by mailing it by first class mail to Lender's address stated herein
unless Lender has de&gnate‘«zd anothgr address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be.deeme:
any notice required by this Seeusity
requirement will satisfy the corre:

16. Governing Law; Severs
by federal law and the law of the jw
contained in this Security Instrument
Applicable Law might explicitly or impli
such silence shall not be construed as
provision or clause of this Security Instr
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: (&) ‘words of the masculine gender shall mean and inciude
corresponding neuter words or words of the fafinine genﬁar' (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word 'm
take any action.

mg reguirement under this Security |nstrument
J fConstruction. This Security Instrumentshall be governed
1 which the Property is located. All rights and cbligations

stallment sales contract or escrow
‘ ure date to a purchaser,

if all or any part of the Property of any Interestin the Property is sold ¥ transferred (or if Borrower is not

a natural person and a beneficial interest in Borrower is sold o trans sred) without Lender's prior written

| SUmS e ] by this Security Instrument.

However, this option shall not be exercised by Lender if such 'émr prohthned by Apphcable Law.

If Lender exercises this option, Lender shall give Borrower nof ‘

provide a period of not less than 30 days from the date the notice |

sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any
Security Instrument; (b) such other period as Applicable Law might specify for:
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument;
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b) cures any default of any other coveng
pays all expenses incurred in enforcing this Security [nstrument, including, but not ki
attorneys fees, property inspection and valuation fees, and other fees incurred for the
ing Lender's interest in the Property and rights under this Security Instrument; and (d}takes
as Lender may reasonably require to assure that Lender's interest in the Property and'right
Security Instrument, and Borrower's obligation to pay the sums secured by this Security lgists
continue unchanged. Lender may require that Borrower pay such reinstatement sums ar
one or more of the followfng forms, as selected by Lender: (a} cash; (b) money order; (c) cer
bank check, treasurer's check or cashier's check, provided any such check is drawn upon & !
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds F
Upon reinstatement by Borrower, this Security Instrument ang obligations secured hereby shail:

pﬁ 7,8 Initials:
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LOAN #: 7007735
i#fective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
eleration under Section 18.

0.-Bale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
“Nate {together with this Security Instrument) can be sold one or more times without prior notice to
er. A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
jire, under the Note and this Security Instrument and performs other mortgage foan servicing
erthe Note this Security instrument, and Appllcable Law There also might be one or mare

Neither Borrow
vidual litigant or the
lithe other party has breached any provision of, or any duty owed by reason
ritid such Borrower or Lender has notified the other party (with such notice
guirements of Section 15) of such alleged breach and afforded the other
fter the giving of such notice to take corrective action. If Applicable

party hereto a reasonable peri
Law provides a time pﬂe el

to Section 18 shall be de
this Section 20. .
21. Hazardous Substances
substances defined as toxic or haZaggdous substances, pollutants, or wastes by Environmental Law and
: : wother flammable or toxic petroleum products, toxic pesti-
‘|als comtaining asbestos or formaldehyde, and radioactive

materials; {b) "Environmental L aw' s
is located that relate to health, safety of
any rasponse action, remedial action,

Environmental Cleanup.
Borrower shall not cause or permit th
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anryone else to do, anything affectirg the Propgs y (a) thatis in violation of any Environmentat
Law, (b) which creates an Environmental Condition, or
a Hazardous Substance, creates a condition that adve
ing two sentences shall not apply 1o the presence,.
Hazardous Substances that are generally recognize
maintenance of the Property (including, but not limited t
Borrower shall promptly give Lender written noticé ‘
or other action by any governmental or regulatory agency orj 1y i
Hazardous Substance or Environmental Law of which Borr wal knowledge {b) any Environ-
mental Condition, including but not limited to, any spilling, teaking, distharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by the.¢ e, use or release of a Hazard-
ous Substance which adversely affects the value of the Propet :
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Mothing
Lender for an Environmental Cleanup.

e on the Property of small quantities of
priate to normal residential uses and to

or;other remediation of any
imptly take all necessary

22. Acceleration; Remedies. Lender shall give notice te Borrowe
ing Borrawer’s breach of any covenant or agreement in this Security Iristry (bm not prior to

acceleration under Section 18 unless Applicable Law provides otherw hall specify:
(a) the default; {b) the action required to cure the default; (c) a date, not-ie 30 days from
the date the notice is given to Borrower, by which the default must be cure failure to

cure the default on or before the date specified in the notice may result in aczsieration
secured by this Security instrument and sale of the Property at public aucti v

than 120 days in the future. The notice shall further inform Borrower of the right
acceleration, the right to bring a court action to assert the non-existence of a de{
defense of Borrower to acceleration and sale, and any other matters required to b&'in
notice by Applicable Law. If the default is not cured on or before the date specifiegd
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any otheb re
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pur,
the remedies provided in this Section 22, including, but not limited to, reasonable attorney

and costs of title evidence.
7C Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mag, Inc. Page 9 of 11 WAEDEED 0315
WAEDEED (CLS

09/02/2016 12:53 PM PS




LOAN #: 7007735

Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender's election to cause the Property to be sold. Trustee and
Lender.shall take such action regarding notice of sale and shall give such notices to Borrower and
) Ottierspersons as Applicable Law may require. After the time required by Applicable Law and
rp blication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

in one or more parcels and in any order Trustee determines, Trustee may postpone
f the P -g;erty for a period or periods permitted by Applicable Law by public announcement
at th time a lace fixed in the notice of sale. Lender or its designee may purchase the Property

h r'ﬂhe statements made therein. Trustee shall apply the proceeds of the sale in
1 all expenses of the sale, including, but not limited to, reasonable Trustee's

person or perso
the sale took pld

23. Reconvieyanc grispayment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey'the Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by, curity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persory :

24. Substitute Trusteze In acci dance with Apphcable Law, Lender may from time to time appoint
appointed hereunder who has ceased to act. Without conveyance of
1cceed to all the title, power and duties conferred upon Trustee

herein and by Applicable Léw ‘ /
25. Use of Property. The Preperty is not used principally for agricultural purposes.
26. Attorneys’ Fees. Lendér shall he i‘*{ed to recover its reascnable attorneys’ fees and costs in

fees,” whenever used in this Secu By
by Lender in any bankrupicy proceeding or o

UNDER WASHINGTON LAW.

wthe terms and covenants contained in this
recorded with it,

‘7/ gé’:_/Zé (Seal)
7 DATE

4/ /Z./ /G (sea)

’ DATE

BY SIGNING BELOW, Borrower acceptsiaind agree
Security Instrument and in any Rider executed by Borrow

@H"N/gf;% ﬁ—W

M@iw

CONNIE J KASSA)/

/)
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: _ _
ékéﬁ! COUNTY OF Qék- 7/ _ 8S:

personally appeared before me JOHN D KASSA AND CONNIE J KASSA to me
e individual party/parties described in and who executed the within and

foregol t, and acknowledged that hel/sh igned the same as his/hgpitfieir Jree
and voluntary agt and deed, for the uses and purposeés therein menijoned.
GIVEM usider my hand and official seal this /2 _ day of LY A

otary Public in and for the of
Washington, residing
My Appointment Exp

Lender: Peoples Bank
NMLS ID:; 405872

Loan Originator: Jennifer Th
NMLS ID: 487362

%9 % Initials:
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PLANNED UNIT DEVELOPMENT RIDER

L UNIT DEVELOPMENT RIDER is made this 12th day of
: and is incorporated into and shall be deemed to amend and
gage, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned {the "Borrower") to secure Borrower's Note

{the "Lender”)
Ftg the Property described in the Security Instrument and
ount Vernon, WA 98273,

of the same date &
located at: 221 Lilas

The Property includes; bu imited to, a parcel of land improved with a dweliing,
together with other such parcgisand certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration”).
The Property is a part of a planne evelopment known as Parkwood Estates

(the "PUD"). The Property also includesBorrower's interestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Association”) and the uses, benefits'and proceeds of Borrower's interest.

PUD COVENANTS. in addition to th enarts and agreements made in the
Security Instrument, Borrower and Lendet fdrther £cvenant and agree as follows:

A. PUDObligations. Borrower shall perfermll.of Borrower's obligations under the
PUD's Constituent Documents. The "Constitu ents” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or any ant document which creates
the Owners Association; and (jii} any by-laws or other rules ar regulations of the Qwners
Association. Borrower shall promptly pay, wher, due,s gll dues and assessments
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owner
generally accepted insurance carrier, a “master” or "blank “
which is satisfactor?; to Lender and which provides insurance cqverage in the amounts
(including deductible levels), for the periods, and against ioss byirg; hazards included
within the term “extended coverage,” and any other hazards sincladifig, but not limited
to, earthquakes and floods, for which Lender requires insuranc (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lendérof the-yearly premium
installments for property insurance on the Property; and (i) Borrower’s &

Section 5 to maintain property insurance coverage on the Proper
to the extent that the required coverage is provided by the Own

What Lender requires as a condition of this waiver can change during

Borrower shall give Lender prompt notice of any lapse in‘re
insurance coverage provided by the master or blanket policy. ¢

In the event of a distribution of property insurance proceeds in liel
repair following a loss to the Property, or to common areas and facilities
proceeds payable to Borrower are hereby assigned and shall be paid to Lex
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower,

C. Public Liabilitﬁ Insurance. Borrower shall take such actions
reasonable to ensure that the Owners Association maintains a public liability ins
policy acceptable in form, amount, and extent of C(i;? e to Lender.

insuring the Property

Initials:
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LOAN #: 7007735
\ ondemnation. The proceeds of any award or claim for damages, direct or
con quential, payable to Borrower in connection with any condemnation or other
taking of 2 ny part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be paid
roceeds shall be applied by Lender to the sums secured by the
W as provided in Section 11.
3r Consent. Borrower shall not, except after notice to Lender and
n consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
f substantial destruction by fire or other casualty or in the case
ory or eminent domain; (i) any amendment to any provision of the
he provision is for the express benefit of Lender; (iii) termination
ritafd assumptionof self-management ofthe OwnersAssaciation;
jtiid, have the effect of rendering the public liability insurance
riers Association unacceptable to Lender.
rower does not pay PUD dues and assessments when due,
7. Any amounts disbursed by Lender under this paragraph
orrower secured by the Security Instrument, Unless
terms of payment, these amounts shall bear
: fit at the Note rate and shall be payable, with
interest, upon notice from Leng rower requesting payment,

to Lende 5

of professmnal ma nag_
or (iv) any action wiichy w
coverage maintained kiy the O

F. Remedies. If B
then Lender may pa
F shall become additaon :
Borrower and Lender agr

BY SIGNING BELOW, Borrowe 2 and agrees to the terms and covenants

contained in this PUD Rider.
- D ?/ / 2//@ (Seal)

J D KASSA DATE
Lorno & Kovon q//l//(( (Seal)
CONNIE J KASSA / / DATE

MULTISTATE PUD RIDER:--Single Family--Fannie Mae/Freddie Mac UNIFORM
Ellie Mae, Inc. Page 2 of 2
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THI OR
("MERS Rider"
incorporated in
Instrument”) of tk
are one or more p

Peoples Bank, a S

\GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
fatle this 12th day of September, 2016, and is
dnd "amends and supplements the Deed of Trust (the "Security
ate given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

hartered Bank

("Lender’) of the sa
Instrument, which is 16¢

221 Lilac Drive, Mouri on WA 98273.

ments made in the Security Instrument, Borrower
and Lender further covenant’ ee that the Security Instrument is amended as

follows:

A. DEFINITIONS

In addition to the covenants &n aé,j
§

1. The Definitions section ¢ Security Instrument is amended as follows:

“"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instr e{erm “Lender” includes

any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration System
corporation that is the Nominee for Lender and is acting, Sot
arganized and existing under the laws of Delaware, and has a
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (88
appointed as the Nominee for Lender to exercise the rights, d
Lender as Lender may from time to time direct, including but natim
successor trustee, assigning, or releasing, in whole or in part this-Ser
foreclosing or directing Trustee to institute foreclosure of this S
ar taking such other actions as Lender may deem necessary ok,
this Security Instrument. The term "MERS" Includes any successo
MERS. This appointment shall inure to and bind MERS;, its successor
as well as Lender, until MERS’ Nominee interest is terminated.

~RS. MERS is
d gbligations of
ppointing a
nstrument,
nstrument,

2. The Definitions section of the Security Instrument is further am
the following definition:

. "Nominee” means one designated to act for another as its representati
a limited purpose. '

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 2 Initials:
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RANSFER OF RIGHTS IN THE PROPERTY

psfer of Rights in the Property section of the Security Instrument is
t.as follows:

Urity Instrument secures to Lender: (i) the repayment of the Loan, and

engions and modifications of the Note; and (ii) the performance of
nd agreements under this Security Instrument and the Note.
rower irrevocably grants and conveys to Trustee, in trust, with
ying described prc[)_Ferty located in the

all renewsils, ‘e
Borrower's coven.
For this purpos

power of sale

County pe of Recording Jurisdiction] of

Skagit - [Name of Recording Jurisdiction]:

Lot 22, "PLAT OF KWOOD ESTATES OF MOUNT VERNON," as per plat
recorded in Volumeé 1 lats, pages 176 and 177, records of Skagit County,
Washington.

Situate in the County, 6f Skagit, State of Washington,
Lot 22 Parkwood Estate-of Modant Vernon
APN #: P96006/4555-000-022-0

which currently has the address of 221 Lilac Drive, Mount Vernon,

[Street][City]
WA 98273 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvemesiis, hereafter erected on the
property, and all easements, appurtenances, and fixturesinow or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
Ir};strument, All of the foregoing is referred toin_this” Security Instrtument as the
"Property.” ,

nastrument, designates MERS

Lender, as the beneficiary under this Security Ins !
splicable Law or this Security
on MERS .as the designated

as the Nominee for Lender. Any notice required by Ab

Instrument to be served on Lender must be served 9 _

Nominee for Lender. Borrower understands and agrees tha S,7as the designated
Nominee for Lender, has the right to exercise any or all inter ranted by Borrower
to Lender, including, but not limited to, the right to foreclos2 :and seil.the Property;
and to take any action required of Lender including, but not §j ' igning and
releasing this Security Instrument, and substituting a successo

C. NOTICES

15. Notices. All notices given by Borrower or Lender in conng
Security Instrument must be in writing. Any notice to Borrower in conn
Security Instrument shall be deemed to have been given to Borrower %
by first class mail or when actually delivered to Borrower’'s notice addr
by other means. Notice to any one Borrower shall constitute notice to all*B
unless Applicable Law expressly requires otherwise. The notice address:sha
the Property Address unless Borrower has designated a substitute notice gdds

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT N
Form 3158 04/2014 pﬁ 7 nitials:
Ellie Mae, Inc. Page 2 of 4

09/09/2016 12:53 PM PST



LOAN #: 7007735

y fiotice to Lender. Borrower shall J:-rompﬂy notify Lender of Borrower's change of
addrgss. If L ender specifies a procedure for reporting Borrower's change of address,
theh Borrswer shall only report a change of address through that specified procedure.
Therg y one designated notice address under this Security Instrument at
any onéti y notice to Lender shall be given by defivering it or by mailing it by first
class maif nder's address stated herein unless Lender has designated another
address vy nglic Borrower, Borrower acknowledges that any notice Borrower

rovides to Lender must also be provided to MERS as Nominee for Lender until

ERS' Nomineg'inferest is terminated. Any notice provided by Borrower in connection
with this Secur stragnent will not be deemed to have been given to MERS until
actually received by:MERS. Any notice in connection with this Security Instrument
shall not be deemed tgrhave been given to Lender until actually received by Lender. If
any notice reguire Sgcurity Instrument is also required under Applicable Law,
the Applicable Lawi re at will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOT
Section 20 of the

HARMGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Instrument is amended to read as follows:

20.Sale of Note; Chiange’ an Servicer; Notice of Grievance. The Note
or a partial interest in the Note {together with this Security Instrument) can be sold
one or more times without prior netice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS’s Ngmingesinterest in this Security Instrument, MERS
remains the Nominee for Lender, with-the authority to exercise the rights of Lender. A
sale might result in a change in thie.8ntity (known as the "Loan Servicer”) that collects
Periodic Payments due under thé:Note and this Security Instrument and performs
other mortgage loan servicing obligadons under the Note, this Security Instrument,
and Applicable Law. There also mighit be one ormore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ehange of the Loan Servicer, Borrower
will be given written notice of the change whieh will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connectj a notice of transfer of servicing.
If the Note is sold and thereafter the Loan ed by a Loan Servicer other
than the purchaser of the Note, the mortgage ervieing obligations to Borrower
will remain with the Loan Servicer or be transferpéd to.a successor Loan Servicer
and are not assumed by the Note purchaser uni
purchaser,

Neither Borrower nor Lender may commencé:joir
action (as either an individual litigant or the member o
other garty's actions pursuant to this Security Instrument;or tha;
arty has breached any provision of, or any duty ow

nstrument, until such Borrower or Lender has notified th
given in compliance with the requirements of Section 15) ;
afforded the other party hereto a reasonable period after the g
take corrective action. If Applicable Law provides a time peri
before certain action can be taken, that time period will be degiméd-

for purposes of this paragraph. The notice of acceleration and opportuni
to Borrower pursuant to Section 22 and the notice of acceleration-giv
pursuant to Section 18 shall be deemed to satisfy the notice andep
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

joined to any judicial
hat arises from the
i dlleges that the other
y redsen of, this Security

- {with such notice

alleged breach and
ing ef 'such notice to
‘h must elapse
je‘reasonable
1@ cure given
0 Borrower

Section 24 of the Security Instrument is amended to read as follo

24. Substitute Trustee. In accordance with Applicable Law, Lender.cr M
may from time to time appoint a successor trustee to any Trustee appointed har
who has ceased to act. Without conveyance of the Property, the successo

Form 3158 04/2014
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succeed to all the title, power and duties conferred upon Trustee herein and by
cable faw,

NG BELOW, Borrower accepts and agrees to the terms and covenants
»MERS Rider.

DATE

Gi/ \ L/ [C (Seal)

DATE

7 / /Z,//é (Seal)
rf

CONNIE J KASSA]_
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