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DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega:
are also provided in Section 186,
(A) “Security Instrument” means this document, which isidated September 9, 2016,
together with all Riders to this document.

(B) "Borrower”is KYLE P KLINGER AND NICOLE L

J below and other words are defined in
age of words used in this document

USBAND AND WIFE,

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank.

Lender is a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D} "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrurment, to be éxec:
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument. u
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LOAN #: 7008306

ote” means the promissory note signed by Borrower and dated September 9, 2016.

ote states that Borrower owes Lender TWO HUNDRED NINETY TWO THOUSAND FIVE
‘R’“:‘DANDNOI100***********:\*tt**ik***t****t*t**k*********k********
s £0.S. $292,500.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than October 1, 2031.

means the property that is described below under the heading "Transfer of Rights in the

fnes 5 all Riders to this Security Instrument that are executed by Borrower. The following
I53 x@cmed by Borrower [check box as applicable]:

[} condominium Rider [J Second Home Rider

] Planned Unit Development Rider [l V.A. Rider

[] Biweekly Payment Rider

Registration Systems, Inc. Rider

x] Mortgage Elegf
LI Other(s) [sp

(J) “Applicable Law" mg
ordinances and administrati

all controlling applicable federal, state and iocal statutes, regulations,
rules and orders (that have the effect of law) as well as all applicable final,

association or similar orga:w zation.
(L) “Electronic Funds Traisfer
draft, or similar paper instrurment
computer, or magnetic tape so a

(M) “Escrow Items"” means those "t
(N) “Miscellaneous Proceeds” mean
paid by any third party (other than insurz
for: (i) damage to, or destructlon of, the @

value and/or condition of the Property.
(O) "Mortgage Insurance” means insura
on, the Loan.

12 U.S.C. §2601 et seq.) and its imple-
ght be amended from time to time, or any
subject matter. As used in this Security

re imposed in regard to a "federally

n title to the Property, whether
dfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (sclely as nomi
sors and assigns) and the successors and assigns of MERS. This
{i) the repayment of the Loan, and all renewals, extensions and i
performance of Borrower's covenants and agreements under this S&g
this purpose, Borrower wrevocably grants and conveys to Trustee, in tru
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Rec
Lot 20, "PLAT OF CEDAR HILLS NO. 3,” as per plat recorded in Vol
37, records of Skagit County, Washington.

: er and Lender’s succes-
ment secures to Lender:
f the Note; and (ii) the

Fiats; pages 36 and

Situate in the County of Skagit, State of Washington.
Lot 20 Cedar Hills # 3
APN #: 3880-000-020-0005 / P§4351
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LOAN #: 7008306
‘currently has the address of 2333 Crosby Drive, Mount Vernon,
[Street] [City]
98274 ("Property Address”):
[Zip Code]

and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
orrower understands and agrees that MERS holds only legal title to the interests granted
ecurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
nder’s SUCCEssors and assigns) has the right: to exermse any or all of those |nterests

BORROWER C
the right to grant ari y the Property and that the Property is unencumbered, except for encum-
brances of recor ; arrants and will defend generally the title to the Property against all claims
and demands, suljject ircumbrances of record.

THIS SECURITY IN UMENT combines uniform covenants for national use and non- uniform
covenants with limited-rasiatic risdiction to constitute a uniform security instrument covering real
property

UNIFORM COVENAN r and Lender covenant and agree as follows

Borrower shail pay when dug-the cijal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
lters pursuant to Section 3. Pagménts due

or this Security Instrument is returrs gnder unpaid, Lender may require that any or all subsequent
payments due under the Note and this Sgcugity instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mo y ordér.«c) certified check, bank check, treasurer’s check or
cashier's check, provided any such ch drasn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; Electronic Funds Transfer.

Payments are deemed received by L when received at the location designated in the Note or at
such other location as may be designated by Eender in accordance with the notice provisions in Section
15. Lender may return any payment or partial"payment if the“payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payme rtial payrment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudic® 16.its rights to refuse such payment or partial
payments in the future, but Lender is not obligated tg apply sugh payments at the time such payments are
Ldue date, then Lender need not pay inter-
i.Borrower makes payment to bring the
"i*ime. Lender shall either apply such

ns due under the Note and this
y this Security Instrument.
cribied in this Sectlon 2, all pay-

2. Application of Payments or Proceeds. Except as otf‘:@mi
ments accepted and applied by Lender shall be applied in the follo
under the Note; (b) principal due under the Note; (¢) amounts due
be applied to each Periodic Payment in the order in which it becan;
be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to t
late charge, If more than one Periodic Payment is outstanding, Lender m
from Borrower to the repayment of the Periodic Payments if, and to the exte
paid in full. To the extent that any excess exists after the payment is applied i6°'the
more Periodic Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described in the N

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1
the Note shall not extend or postpone the due date, or change the amount, of the Peri

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic.
under the Note, urttil the Note is paid in full, a sum (the "Funds”) to provide for paymetit o
for: (a) taxes and assessments and other items which can attain priority over this Secur ty
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the F’r_ '
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgdg
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morig,
ance premiums in accordance with the provisions of Section 10. These items are called "Escroy
At origination or at any time during the term of the Loan, Lender may require that Community Associ
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LOAN #: 7008306
Ges; Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
eqiion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s
to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nt of Funds has heen waived by Lender and, if Lender requires, shall furnish to Lender

yments and to provide receipts shall for all purposes be deemed to be a covenant and
inad in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
abligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
& scrow Item, Lender may exercise its rights under Section 9 and pay such amount

revoke thewbaiv ny or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon suchreys atian Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under thi

Lender may, ltect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time &pemﬁe ungér RESPA, and (b} not to exceed the maximum amount a lender can require
under RESPA. Lender shall.#stirate the amount of Funds due on the basis of current data and reasonable
estimates of expenditure: ture Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall bg itution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including L&n r is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall app[y the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender sha tchange Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying:the Estrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits L:enger.t0 make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest "paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Furids. Berrbwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender- ghée o Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held i row, aa.defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordancs wiith A If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall n er as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upAheshortage in accordance with RESPA, but in no more than
12 monthly payments, If there is a deficierigy-of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA:and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with REGPA, but in 1. mare than 12 monthly payments.

Upon payment in full of all sums secured by this Sec strument, Lender shall promptly refund to
Borrower any Funds heid by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attrib-

Wy nstrument, leasehold payments or ground
and Assessments, if any. To the extent
rier provided in Section 3.
this Security Instrument unless
he lien in a manner acceptable
} contests the lien in good faith

in Lender’s opinion operate to

rents on the Property, if any, and Community Association Dué
that these items are Escrow Items, Borrower shall pay therm

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such

ct,ory to Lender subordinating
art of the Property is subject to a lien
which can attain priority over this Securlty Instrument, Lender may gwe Borm_ A notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthguakes and floods, for which Tehd
This insurance shall be maintained in the amounts (including deductible Ievels)
Lender requires. What Lender requires pursuant to the preceding sentences ca

rightto dlsapprove Borrower's choice, which right shall not be exercised unreasonably
Barrawer to pay, in connection with this Loan, either: (a) a one-time charge for flood z¢
certification and tracking services; or (b) a one-time charge for flood zone determinati ‘_
services and subsequent charges each time remappings or similar changes occur which re '

determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchaSe
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LOAN #: 7008306
cular type or amount of coveragt—_:. Therefore, such coverage shall cover Lender, but might or might

e pohc:es required by Lender and renewals of such policies shall be subject to Lender's
rovg'such policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal

Qrtgagee andfor as an additional loss payee.

Boirower shall give prompt notice to the insurance carrier and Lender. Lender
if nét nade promptly by Barrower. Unless Lender and Borrower otherwise agree
pro‘ eds, whether or not the underlying insurance was required by Lender,
¢ repair of the Property, if the restoration or repair is economically feasible
ed. During such repair and restoration period, Lender shall have the

ensure the work has bd
undertaken promptly. Len
orin a series of progress
Applicable Law requires ints
pay Bofrower any interest or'sa
retained by Borrower shall not

provided for in Section 2.
If Borrower abandons the Property

’én Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
Lender (a ) Borrower’ 's rights to any insurance proceeds

ch rights are appllcable to the coverage
repair or restore the Property or to pay
her or not then due.

erty as Borrower's principalresidence
Fcontinue to occupy the Property as
jcdupancy, unless Lender otherwise

amounts unpald under the Note or this Secunty |ns

6. Occupancy. Borrower shalloccupy, establish, anthu
within 60 days after the execution of this Security Instrurnes
Borrower’s principal residence for at least one year after the &
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of thé Propér
destroy, damage or impair the Property, allow the Property to déterisrate’
Whether or not Borrower is residing in the Property, Borrower shall magntail
the Property from deteriorating or decreasing in value due to its co

Property if damaged to avoid further deterioration or damage. If insu:
paid in connection with damage to, or the taking of, the Property, Borrowc
or restoring the Property only if Lender has released proceeds for such pu
proceeds for the repairs and restoration in a single payment or in a seri
work is completed. If the insurance or condemnation proceeds are not s
Property, Borrower is not relieved of Borrower's obligation for the completio ;

Lender or its agent may make reasonable entries upon and inspections of the Propk
sonable cause, Lender may inspect the interior of the improvements on the Progi

8. Borrower’s Loan Application, Borrower shall be in defaultif, during the Loasia
Borrower or any persons or entities acting at the direction of Borrower or with Borfou
consent gave materially false, misleading, or inaccurate information or statements to Ler
provide Lender with material information) in connection with the Loan. Material represent
but are not limited to, representations concerning Borrower's occupancy of the Property as” Boiro
principal residence. :

9. Protection of Lender’s Interest in the Property and Rights Under this Securi
If (a) Borrower fails to perform the covenants and agreements contained in this Security In _
there is a legal proceeding that might significantly affect Lender’s interestin the Property and/or ngh wigde
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or, forféiir
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LOAN #: 7008306

#orzement of alien which may attain priority over this Security Instrumentor to enforce laws or regulations),
j Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or

¢ andfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
s cap include, but are notlimited to: (a) paying any sums secured by a lien which has priority over this

nd/or rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other
dangerous conditions, and have utilities turned on or off. Although Lender may take action
‘ ender does not have to do so and is not under any duty or obligation to do so. Itis
ars no liability for not taking any or all actions authorized under this Section 9.

rsed by Lender under this Section 9 shall become additionat debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

ground lease. If Borro
unfess Lender agrees, rgersin writing.

10. Mortgage Ins er required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiams required to maintain the Mortgage Insurance in effect. If, for any reason,

ments toward the premaums for. M ¢ Insurance, Borrower shall pay the prem|ums reqwred 0 obtaln
coverage substantially equivale :
equivalent to the ¢cost to Borrowi
gage insurer selected by Lender. If s
Borrower shall continue to pay to Lenpd
when the insurance coverage ceased
a non-refundable 10ss reserve in lieu of Moftgage
notwithstanding the fact that the Loan isyl
rower any interest or earnings on such |
if Mortgage Insurance coverage (in the an:

y'equivalent Mortgage Insurance coverage is not available,
rhount of the separately designated payments that were due
ender will accept, use and retain these payments as
yurance. Such loss reserve shall be non-refundable,
telypaid in full, and Lender shall not be required to pay Bor-
serve. Lender can no longer require loss reserve payments
t and for the period that Lender requires) provided by an
llable is obtained, and Lender requires separately desig-

=8, If Lender required Mortgage insurance as a
e separately designated payments toward
‘aremiums required to maintain Mortgage
until Lender’s requirement for Mortgage
een Borrower and Lender providing for
hing in this Section 10 affects Bor-

Insurance in effect, or to provide a non -refundable jo
Insurance ends in accordance with any written agre
such termination or until termination is required by Applieady
rower's obligation to pay interest at the rate provided inthe

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify their.ris duce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage. i the other party (or parties)
lo these agreements. These agreements may require the mortgage inswrer tq make payments using any
source of funds that the mortgage insurer may have available (which may inciude funds obtained from
Mortgage Insurance premiums). ,

As a result of these agreements, Lender, any purchaser of the Note,"arother inSuger, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directig.arindirectiy) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgade Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. '
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further :

{a) Any such agreements will not affect the amounts that Borrowe&r h
Mortgage Insurance, or any other terms of the Loan. Such agreements willn
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

he Note) for certain losses it may
party to the Mortgage Insurance.
orce from time to time, and may

Mortgage Insurance, to have the Mortgage Insurance terminated automat\cally,
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed,
assigned to and shall be paid to Lender.

the Property, if the restoration or repair is economically feasible and Lender’s secu/fw
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LOAN #: 7008306
ring such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been completed to
ergisatisfaction, provided that such inspection shalt be undertaken promptly. Lender may pay for

#paifs and restoration in a single disbursement or in a series of progress payments as the work is

Proceeds, Lender shall not be requrred to pay Borrower any interest or earnings on such
sllanieotis Proceeds. If the restoration or repair is not economically feasible or Lender's security would
55 Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
en due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
provided for in Section 2.

‘otal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

than the amount
destruction, or Io

following fract:on (a) the o!; mount of the sums secured |mmed|ately befare the partial takrng, destruc-
tion, or loss in value divj ) the fair market value of the Property immediately before the partial

of the Property immediately before t
of the sums secured |mmadrately bef

partial taking, destruction, or loss in value is less than the amount
the partial taking, destruction, or loss in value, unless Borrower

ot the sums are then due.
rower, or if, after notice by Lender to Borrower that the Opposing

O restoration or repair of the Property or to the sums secured
by this Securrtyr Instrument, whether en dde. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or th [ ion i
Miscellaneous Proceeds.
proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeit f the Property or other material impairment of Lender's

interest in the Property or rsghts under this @g urrty Instrument. Borrower can cure such a default and, if

impairment of Lender’s interest in the Property or ri
any award or claim for damages that are attribl.nablg}l

i5 Security Instrument. The proceeds of
ment of Lender’s interest in the Property

in the order provided for in Section 2. —

12. Borrower Not Released; Farbearance By Lende a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured by Instrument granted by Lenderto
lease the liability of Borrower or
mence proceedings againstany

including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assig und. Bgrrower covenants
and agrees that Borrower’s obligations and liability shall be joint and seyef r, any Borrower
who co-signs this Security Instrument but does not execute the Note (a ' i i
Security Instrument only to mortgage, grant and corivey the co-signer's intef
terms of this Security Instrument; (b) is not personally obligated to pay the surfis'se
Instrument; and {(c) agrees that Lender and any other Borrower can agree to ex,
make any accommodations with regard to the terms of this Security Instrument
co-signer’'s consent,

obligations and liabifity under this Security Instrument unless Lender agrees to such releagé
covenants and agreements of this Security Instrument shall bind (except as provided in Seétion IE)
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectigy
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. w're
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_ LOAN #: 7008306
ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
dwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrument or by Applicable Law.

& Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
interest or other loan charges collected or to be collected in connection with the Loan exceed

the permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the

bein writing Any ro
been given to Borg

Borrower has designated

_ titute notice address by natice to Lender. Borrower shall promplly notify
Lender of Borrower's cha#

f address. If Lender specifies a procedure for reporting Borrower’s change

any notice required by this Seeur:iy m, dment is also requrred under Applicable Law, the Applicable Law
ing requnrement under this Security Instrument,

ul}ject to any requirements and limitations of Applicable Law.
low tha parties to agree by contract or it might be silent, but
such silence shall not be construed as gainst agreement by contract. In the event that any
pravision or clause of this Security Instr e Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security fnstilUment or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument:

contained in this Security Instrumém
Applicable Law might explicitly or impli

,‘ords of the ‘masculine gender shall mean and include
: r; (b) words in the singular shall mean and
es sole discretion without any obligation to

17. Borrower s Copy. Borrower shall be giveryone copy |
erest in--ﬁarrowar As used inthis Section 18, "Inter-

Ifall or any partof the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sold,
consent, Lender may require immediate payment in full of ail s
However, this option shall not be exercised by Lender if such &xa
If Lender exercises this option, Lender shall give Borrower no

ransferred (or if Borrower is not
d) without Lender’s prior written
by this Security Instrument.

Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Barrower m
rower shall have the right to have enforcement of this Security Instrumen

right to reinstate; or (c) entry of ajudgment enforcing this Security Instrument:
Borrower: (a) pays Lender all sums which then would be due under this Sec

pays all expenses incurred in enforcing this Security Instrument, including, but not i
attorneys' fees, property inspection and valuation fees, and other fees incurred for the:
ing Lender’s interest in the Property and rights under this Security Instrument; and (d,
as Lender may reasonably require to assure that Lender’s interest in the Property and right
Security Instrument, and Borrower's obligation to pay the sums secured by this Security I str

one or more of the followsng forms, as selected by Lender: (a) cash, (b) ) money order; (c} ca
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds

Upon reinstatement by Borrower, this Security Instrument and obligations secured herw

Initials:
WASHINGTON--Single Family--Fatihie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, In¢. Page 8 of 11 WAEDEED 0315
WAEDEED (CLS)
09/08/2016 12:05 PM P.



LOAN #: 7008306
dlly gffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.

»ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security Instrument) can be sold one or more times without prior notice to
nsafe might result in a change in the entity (known as the “Loan Servicer") that collects Periodic

s Under the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

Nelther Borrow
vidual litigant or the

der may commence, join, or be joined to anyjudicial action (as either an indi-
r'of a class) that arises from the other party's actions pursuant to this Security
rthe other party has breached any provision of, or any duty owed by reason
rdil such Borrower or Lender has notified the other party {with such notice
gwen in comphance with the requirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonab)é périod.after the giving of such notice to take corrective action. If Applicable
Law provides a time pgrigd w
deemed to be reasonatile f ‘urpases of this paragraph. The notice of acceleration and apportunity to
cure given to Borrower pursid; tion 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be de the notice and opportunity to take corrective action provisions of
this Section 20. g

21. Hazardous Substaiees. A
substances defined as toxic orh

nther flammable or toxic petroleum products, toxic pesti-
s containing asbestos or formaldehyde, and radioactive
ytleral laws and laws of the jurisdiction where the Property
iS Iocated that refate to health, safety 0 onmaatal protectron (c) "Environmental Cleanup includes
any response action, remedial action, ;
"Environmental Condition” means a ¢
Ervironmental Cleanup.

Borrower shall not cause or permitthe
Substances, or threaten to release any Haz s Substances on orin the Property. Borrower shall not
y (a) that is in violation of any Environmental
h, due to the presence, use, or release of
&ts the value of the Property. The preced-
ge on the Property of small quantities of
fopriate to normal residential uses and to
dous substances in consumer products).
vastigation, claim, demand, lawsuit
vate pariy mvolvmg the Property and any

a Hazardous Substance, creates a condition that adveiseiy
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recogniz
maintenance of the Propenty (inciuding, but not limi
Borrower shall promptly give Lender written notice ef«(a;
or other action by any governmental or regulatory agency of.

use or release of a Hazard-
arns, or is notified by any
=other remediation of any

remedial actions in accordance with Environmental Law. Nothing :
Lender for an Environmental Cleanup.

(a) the default; (b} the action required to cure the default; (c) a date, not e
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may resultin acsz,;

acceleration, the right to brlng a court action to assert the non-existence of a d
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or hefore the date specified
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any otk
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorngy’

and costs of title evidence. W
initials: C
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LOAN #: 7008306
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
“persons as Applicable Law may require. After the time required by Applicable Law and
ion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
Ictjon to the highest bidder at the time and place and under the terms designated in the
lie in one or more parcels and in any order Trustee determines. Trustee may postpone

covenant o
evidence 1

. expressed or implied. The recitals in the Trustee’s deed shail be prima facie
the statements made therein. Trustee shall apply the proceeds ofthe sale in

Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by, ecurity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persory , i
ring the reconveyance

n acctréﬂance with Applicable Law, Lender may from time to time appoint

24. Substitute Truste
a successor trustee to any
the Property, the successo
herein and by Applicable La
25. Use of Property. The Praperty is not used principally for agricultural purposes.
26. Attorneys’ Fees. Len tled to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term "attorneys’
nt, shall include without limitation attorneys' fees incurred

by Lender in any bankruptcy proceedwf

ORAL AGREEMENTS OR ORAL

/\/\,\w’Q& i%»kéf/\

NICOLE L KLINGER

4///4/

4 -9 - ( Lo __(seal)

’ DATE

5.9 4 (Seal)

KYL %LINGER" DATE
AT
Initials:
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LOAN #: 7008306

a—
COUNTY OF 04477 ss:

personally appeared before me NICOLE L KLINGER AND KYLE P KLINGER to
individual party/parties described in and who executed the within and
nt, and acknowledged that he/she/tfigy’signed the same as hislherree

deed, for the uses and purposgs therein mentioned.
and and official seal this ﬁ day of M, ,&/é

s W

ary Public in and f%
Washington, residing
My Appointment Expi / !90') 2620
/

Lender: Peaples Bank
NMLS ID: 405872

Loan Originator: Jennifer Thom
NMLS ID: 487362 )

Initials:
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PLANNED UNIT DEVELOPMENT RIDER

NED UNIT DEVELOPMENT RIDER is made this 9th day of

and is incorporated into and shall be deemed to amend and
wigage, Deed of Trust or Security Deed (the "Security Instrument”)
ireri by the undersigned (the "Borrower”) to secure Borrower’s Note
fate Ghartered Bank

Septembe
supplemeént the
of the same dat
10 Peoples Ba

(the "Lender"”)
of the same date 2 fig the Property described in the Security Instrument and
located at: 2333 Cresby Drive,"Mount Vernon, WA 98274.

The Property includes; et limited to, a parcel of land improved with a dwelling,
together with other suchprarcelsand certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration”).
The Property is a part of a planri evelopment known as Cedar Hills

{the "PUD"). The Property alsoincludes Borrower's interest in the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Association”) and the uses, benefitg and proceeds of Borrower's interest.

PUD COVENANTS. In addition to th ts and agreements made in the
Security Instrument, Borrower and Lendes further eavenant and agree as follows:

A. PUD Obligations. Borrower shall perferm, Borrower's obligations under the
PUD’'s Constituent Documents, The "Constitu rrents” are the (i) Declaration;
(i) articles of incorporation, trust instrument or anv'eg lent document which creates
the Owners Association; and (iii) any by-laws or othér rules ar reguiations of the Owners
Association. Borrower shall promptly pay, when due/gll dues and assessments
imposed pursuant to the Constituent Documen

B. Property Insurance. So long as the Owrfess~A
generally accepted insurance carrier, a "master” or "blankg
which is satisfactory to Lender and which provides insut
(including deductible levels), for the periods, and against ipss b
within the term “extended coverage,” and any other hazai !
to, earthquakes and floods, for which Lender requires insuranc n: (i) Lenderwaives
the provision in Section 3 for the Periodic Payment {o Lendgr0f the-yearly premium
instaliments for property insurance on the Property; and (i} Borrow ibligation under
Section 5 to maintain property insurance coverage on the Prope med satisfied
to the extent that the required coverage is provided by the Own tion policy.

What Lender requires as a condition of this waiver can change during

Borrower shall give Lender prompt notice of any lapse i
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in liets
repair following a loss to the Property, or to common areas and facilities
proceeds payable to Borrower are hereby assigned and shall be paid to Ler
shall apply the proceeds to the sums secured by the Security Instrumer
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains a public liability i
policy acceptable in form, amount, and extent of coverage to Lender.

insuring the Property
erage in the amounts
_hazards included
ing, but not limited

Initials:
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LOAN #: 7008306
: ondemnation. The proceeds of any award or claim for damages, direct or
con quenﬁ.;al payable to Borrower in connection with any condemnation or other
f.ail or any part of the Property or the common areas and facilities of the PUD,
nce in lieu of condemnation, are hereby assigned and shall be paid
roceeds shall be applied by Lender to the sums secured by the
W as provided in Section 11,
r Consent. Borrower shall not, except after notice to Lender and
n consent, either partition or subdivide the Property or consent
,termination of the PUD, except for abandonment or termination
f substantial destruction by fire or other casualty or in the case
-or eminent domair; (i) any amendment to any provision of the
he provision is for the express benefit of Lender; (iii) termination
of professionalmana ni:aﬁd assumption of self-management of the OwnersAssociation;
or (iv) any action wick' v have the effect of rendering the public liability insurance
coverage maintained by the Owriers Association unacceptable to Lender.

F. Remedies. If Bc}rrow o5 not pay PUD dues and assessments when due,
then Lender may pay ther mounts disbursed by Lender under this paragraph
F shall become additionatdebt of Borrower secured by the Security Instrument, Unless
Borrower and Lender agreé to other terms of payment, these amounts shall bear
interest from the date of dis gment at the Note rate and shall be payable, with
interest, upon notice from Lenhde orrawer requesting payment.

BY SIGNING BELOW, Borrowe
contained in this PUD Rider.

/_an_bn&é%’/&mﬂ;\
NICOLE L KLIN d’

KYLE P RLINGER /

ofa taklng by conderﬁhatf‘
‘Constituent Documep:

and agrees to the terms and covenants

G-A-1{, ___(sea)

DATE

_9., MJE  (Seal)

DATE

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM | m 3150 1/01
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GAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THI OR
("MERS Rider”]
incorporated in
Instrument”) of tk
are one or mare p

\GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
»Mmade this 9th day of September, 2016, and is

ind ‘amends and supplements the Deed of Trust (the "Security
ate given by the undersigned (the "Borrower,” whether there
dersigned) to secure Borrower's Note to

("Lender”) of the sa
Instrument, which is |

2333 Crosby Drive, M n, WA 98274.

In addition to the covenants dn
and Lender further covenant
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
gree that the Security Instrument is amended as

1. The Definitions section o Security Instrument is amended as follows:

“"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instru m “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Ine. MERS is a separate
corporation that is the Nominee for Lender and is acting.soiely-ior'Lender, MERS is
organized and existing under the laws of Delaware, and has an‘address and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (88 -MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, ¢ ¢t obligations of
Lender as Lender may from time to time direct, including but natimi appointing a
successor trustee, assigning, or releasing, in whole or in part this-Se
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successor
MERS. This appointment shall inure to and bind MERS, its successer
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further am
the following definition:

.. "Nominee” means one designated to act for another as its represer
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT /V\W
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LOAN #: 7008306
TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
s follows:

urity Instrument secures to Lender: (i) the repayment of the Loan, and
nsipns and modifications of the Note; and (ii) the performance of

xand agreements under this Security Instrument and the Note.
Bofrower irrevocably grants and conveys to Trustee, in trust, with

all renewdls, &
Borrower's cowi
For this urFo

e

power of sa allowing described pro_Perty located in the o

County [Type of Recording Jurisdiction] of
Skagit S [Name of Recording Jurisdiction]:

Lot 20, "PLAT OF £ R-HILLS NO. 3," as per plat recorded in Volume 9 of

Plats, pages 36 and 37, records of Skagit County, Washington.

Lot 20 Cedar Hills # 3, -
APN #: 3880-000-020-660

which currently has the address of 2333 Crosby Drive, Mount Vernon,

[Street][City]
WA 98274 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvemert
property, and all easements, appurtenances, a
the property, All replacements and additions s
Instrument. All of the foregoing is referred to
"Property.”

0r hereafter erected on the
‘now or hereafter a part of
also beé covered by this Security
this” Security Instrument as the

Lender, as the beneficiary under this Security lnstrume
as the Nominee for Lender. Any notice required by Applicabls
Instrument to be served on Lender must be served ‘on MER
Nominee for Lender. Borrower understands and agrees that M
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not limited to, the right to foreclo
and to take any action required of Lender including, but not ;
releasing this Security Instrument, and substituting a success

C. NOTICES

designates MERS
aw or this Security
4s the designated
s the designated
ranted by Borrower
nd seli:the Property;

@l igning and

15.Notices. All notices given by Borrower or Lender in conngch
Security Instrument must be in writing. Any notice to Borrower in connéct
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower’s notice ad
by other means. Notice to any one Borrower shall constitute notice to all*Be
unless Applicable Law expressly requires otherwise. The notice address:s
the Property Address unless Borrower has designated a substitute notice &

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ’Y\W
Form 3158 04/2014 Initials: 2
Ellie Mae, Inc. Page 2 of 4 F3158RDU 1014
F3158RLU (CLS

09/08/2016 12:05 PM PS



LOAN #: 7008306

by figtice to Lender. Borrower shall Jaromptly notify Lender of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower's change of address,
theh Borrgwer shall only report a change of address through that specified procedure.
Therg y one designated notice address under this Security Instrument at
any onet y'notice to Lender shall be given by delivering it or by mailing it by first
class maif nder's address stated herein unless Lender has designated another
address by ngti Borrower. Borrower acknowledges that any notice Borrower

rovides to Len st also be provided to MERS as Nominee for Lender until

ERS' Nomineg tis terminated. Anal notice provided by Borrower in connection
with this Secuiity*Instrument will not be deemed to have been given to MERS until
actually receivéd by:MERS. Any notice in connection with this Security instrument
shall not be deeme ive been given to Lender until actualgl received by Lender. If
any notice required by this.Security Instrument is also required under Applicable Law,
the Applicable Lavy reqy it will satisfy the corresponding requirement under this
Security Instrument. /

; van Servicer; Notice of Grievance. The Note
or a partial interest in the Npte {together with this Security Instrument) can be sold
one or more times without prior e to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nomingc:interest in this Security Instrument, MERS
remains the Nominee for Lender, withthe authority to exercise the rights of Lender. A
sale might result in a change in the.€ntity (known as the “Loan Servicer"} that collects
Periodic Payments due under the, Mote and this Security instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one ormore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ghange of the Loan Servicer, Borrower
will be given written notice of the change whieh will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loar ed by a Loan Servicer other
than the purchaser of the Note, the mortgagi erviging obligations to Borrower
will remain with the Loan Servicer or be transfgrpéd successor Loan Servicer
and are not assumed by the Note purchaser un|
purchaser.

Neither Borrower nor Lender may commenceé:-joir joined to any judicial
action (as either an individual litigant or the member of hat arises from the
other Elarty's actions pursuant to this Security Instrument or that alleges that the other

arty has breached any provision of, or any dut¥ oW reasgn of, this Security
nstrument, until such Borrower or Lender has notified t fvwar arty (with such notice
given in compliance with the requirements of Section 15) of suick alleged breach and
afforded the other party hereto a reasonable period after the giving of 'such notice to
take corrective action. If Applicable Law provides a time period v ust elapse
before certain action can be taken, that time period will be deemed-to bie'reasonable
for purposes of this paragraph. The notice of acceleration and opportur cure given
to Borrower pursuant to Section 22 and the notice of acceleration-givery to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and.ap i
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24. Substitute Trustee. In accordance with Applicable Law, Lender, ar MER:
may from time to time appoint a successor trustee to any Trustee appointed figrew
who has ceased to act. Without conveyance of the Property, the successo
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shall succeesd ta all the title, power and duties conferred upon Trustee herein and by
Applicable Law.

G BELOW, Borrower accepts and agrees to the terms and covenants

contained ERS Rider,

s

NICOLE L KLINGE

0\‘ -4 - in (Seal)

'DATE

9 -J. /6 (Seal)

DATE

KYLE P KLlh/u‘arER
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