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Farm Service Agency
AQRTGAGE FOR WASHINGTON
THIS MORTGAGE (“instrument”) is madé September 12 . 2016 . 'Fhe mortgagor is

Miriam Garrote and Daniel K. Sak

(“Borrower’ 30595 Walberg Road

Sedro Woolley, WA 98284 [his instrument is given to the United States of America,

Due Date of
Date of Instrument Principal Amount Final Installment
09-12-2016 $50,000.00 0%-12-2041

(The interest rate for any limited resource farm ownership or limited resourts Gy ured by this instrument may be

increased as provided in Government regulations and the note.)

By execution of this instrument, Borrower acknowledges receipt of all of the procegds of the 1
above note.

iifications thereof; (2)
2001; (3) payment of

This instrument secures to the Government: (1) payment of the note and all extensions, r
recapture of any amount due under any Shared Appreciation Agreement entered into pursu
all advances and expenditures, with interest, made by the Government; and (4) the obligations,
forth in this instrument, the note, and any other loan agreements.

descnbcd pmperty situated in the State of Washington, (,ounty or Countles of skagit
Assessor’s Tax Parcel Numbers: 41644/ 350619-0-004-000/8 & P41647 /350619-0-
Abbreviated Legal Description : GOv_LOTS 2 AND 4, 19-35-06

Additional Legal Description See Exhibit “A" Attached
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ith all nights (including the rights to mining products, gravel, oil, gas, coal or other minerals), interests, easements,
‘hereditaments, appurtenances, and improvements now or later attached thereto, the rents, issues and profits thereof,

Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage. grant and
st 'the property is unencumbered, except for encumbrances of record. Borrower warrants and will

convey the
defend the titl

2. Fees. Borrower shall pa
Government regulations.

3. Application of payments. Un
received by the Government shall be applied:in-thé:following order of priority: (a) to advances made under this instrument;
(b) to accrued interest due under the note; (¢) to p | due wider the note; (d) to late charges and other fees and charges.

4.  Taxes, liens, ete, Borrower shall pay wlish dut al'taxes, liens, judgments, encumbrances, and assessments lawfully
attaching to or assessed against the property and promiptly deliver to the Government without demand receipts evidencing such
payments.

5. Assignment. Borrower grants and assigns as additional scpdr
(a) the procecds of any award or claim for damages, direct or consﬂ wehitial

the right, title and interest in:

ponnection with any condemnation or taking by
icu of condemnation; (b) all bonuses, rentals,
royaities, damages, delay rentals and income that may be due or b _yahle to the Borrower or Eorrowcr s assigns
under any existing or future oil, gas, mining or mineral lease covering any
profits, income and receipts from the property and from all existing or futug

agreements for the use and occupancy of any portion of the property, incl

Government. In the event any item so assigned is determined to be personal property;
security agreement.

tenants to comply with, the leases and any appllcable law. Borrower will obtam the Government's
Borrower consents to sublet, modify, cancel, or otherwise alter the leases, or to assign, compromis
any future rents. Borrower will hold the Government harmless and indemnify the Government for any
damage that the Government may incur as a consequence of this assignment.

6. Imsurance. Borrower shall keep the property insured as required by and under insurance policies
Government and, at its request, deliver such policies to the Government. If property is located in a designat
Borrower also shall keep property insured as required by 42 U.S.C, § 4001 et. seg. and Government regulations!
policies and renewals shall include a standard mortgagee clause.

7. Advances by Government. The Government may at any time pay any other amounts required by this instrume;
paid by Borrower/and not pai orrowcr when due, as well as any cost for the preservation, protection, or enforcementsof this
g—r g /& 28/6
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vances for the account of Borrower. Advances shall include, but not be limited to, advances for payments of real
taxes, special assessments, prior liens, hazard insurance premiums, and costs of repair, maintenance, and improvetnents.
ances shall hear interest at the same rate as the note which has the hlghcst interest rate. All such advances, with

d its priority and the enforcement or compliance with this instrument and the note. Such expenses
40: costs of evidence of title to, and survey of, the property, costs of recording this and other

include, bu
instruments,

10. Repair and operatie Borrower shall: (a) maintain improvements in good repair; (b} make repairs
farm conservation practices and farm management
¢ the property in a good and husbandlike manner. Borrower shall

waste, lessening or impairment of the preperty:; or (g) cut, remove, or lease any
timber, gravel, oil, gas, coal, or othé #]
domestic purposes.

11. Legal compliance. Borrower s =5 H laws, ordinances, and regulations affecting the property.
12, Transfer or encumbrance of property vided by Government regulations, the Borrower shall not lease,

The Government may grant consents, partial releas
regulations.

hazardous substances on or in the property. The preceding senten¢
property of small quantities of hazardeus substances that are generally

maintenance of the property. Borrower cavenants that Borrower has mad
conditions affecting the property. Borrower shall not do, nor allow anyo

appropnate to norma] use and
of any such known, existing hazardous
thing affecting the property that is in
ptly give the Government written

accordance with applicable environmental law and regulatlons As used in this paragraph}
substances defined as toxic or hazardous substances by environmental law and the followin
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solve
formaldehyde, and radioactive materials, As used in this paragmph “environmental law” mi
and laws and regulations of the jurisdiction where the property iz located that relate to health, safe;&

interest on the outstanding principal balance, (c) extend or defer the maturity of, and renew and reschedule.the
note, (d) release any party who is liable under the note from liability to the Government, (¢} release portiess of
subardinate its lien, and (f) waive any other of its rights under this instrument. Any and all of this can and wj
affecting the lien or the priotity of this instrument or Borrower’s liability to the Government for payment of
this instrument unless the Government provides otherwise in writing. HOWEVER, any forbearance by the Gov
whether once or often - in exercising any right or remedy under this instrument, or otherwise afforded by applicabi
be a waiver of or prgclude the exercise of any such right or remedy.

¥k
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raduation. If the Government determines that Borrower may be able to obtain a loan from a responsible cooperative

Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that
od faith judgment could result in forfeiture of the property or otherwise rnaterlally impair the lien created
ernment's security interest. Borrower may cure such default by causing the action or proceeding to
&t preciudes forfeiture of the Borrower’s interest in

airment of the lien created by this security instrument or the Government's security interest.

held by the Government and
defaunlt under this instrument.

proceeds for a purpose that will contritsi
produce an agricultural commodity as pre

21, Non-discrimination. If any part Tof which this instrument is given shall be used to finance the purchase,
construction or repair of property te be used as an -0CC ;:ﬁ&d dwelling (herein called "the dwelling") and if’ Borrower
intends to sell or rent the dwelling and has obtained tHe Gg 1ent’s consent to do so (a) neither Borrower nor anyone
authorized to act for Borrower will, after receipt of'a best offer, refuse to negotiate for the sale or rental of the dwelling or
will otherwise make unavailable or deny the dwellin yone because of race, color, religion, sex, national origin, disability,

I and hereby disclaims, and will not comply with or attempt to
race, color %‘éﬁgion, sex, national origin, disability, familial status or

mail unless otherwise required by law. Such
natice, in the case of the Government to the

State Executive Director of the Farm Service Agency at the mailing addr , and in the case of Borrower at the
address shown in the Governmnent's Finance Office records (which normal

above).

23. Governing law; severability, This instrument shall be governed by-Eade Ifany provision of this instrument or
the note or its application to any person or circumstances is held invalid, such inval
applications of this instrument or the note which can be given effect without the inv,
of this instrument are severable. This instrument shall be subject to the present regi
regulations not inconsistent with the express provisions hereof. All powers and agencie
with an interest and are irrevocable by death or otherwise; and the rights and remedies prov
to remedies provided by law. ;

‘or application. The provisians
gmment, and to its future

24. Successors and aSSigns, joint and several covenants. The covenants and agreemerris-of
and benefit the successors and assigns of Government and Borrower. Borrower's covenants and agret!
several. Any Borrower who co-signs this instrument but does not execute the note: (a) is co-signingthi
mortgage, grant and convey that Borrower's interest in the property under this instrument; (b) 15 not p

25. No merger. Ifthis instrument is on a leaschold, Borrower shall comply with all the provisions of
Borrower acquires fee title to the property, the leasehold and the fee title shall not merge unless the Governme!
agrees to the merger in writing. 1f the property is conveyed to the Government, title shall not merge (unless the
Govemmcntdyhcnmsc) and the lien provided under this instrument shall not be affected by such conveyance.
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Time is of the essence. Time is of the essence in the Borrower's performance of all duties and obligations under this

nstrument or secured by this instrument, or should the Borrower die or be declared incompetent, or should
argﬂd in bankruptcy or declared an insolvent or makc an assignment | for the benefit of creditors, the

at the Government will not be bound by any present or future State laws (a) providing for
}}&6& of the property, (b) prohibltlng maintenance of any action for a deficiency

2 lth any other funds Any amounts collected shall be applied at the
ing.afid preserving the property, and to any other necessary related

Government may demand that Borrower and Borrdiwe! ants pay all rents duc or to become due directly to the Government if
the Borrower defaults and the Government notifies Berréwer of the default. Upon such notice, Borrower will endorse and
deliver to the Government any payments of rents. If the. Bammower becomes subject to a bankruptcy, then Borrower agrees that
the Government is entitled to receive relicf from the autofaasic stay in baeikiuptey for the purpose of enforcing this assignment.

30. Application of foreclosure proceeds. The proceeds off fore losuré sale shall be applied in the following order to the
payment of: (a) costs and expenses incident to enforcing or cotiplying with this instrument, (b) any prior liens required by law
or a competent court to be so paid, {c) the debt evidenced by the riate-antl aliotherdebt to the Government secured by this
instrument, (d) inferior liens of record required by law or a competert he-se paid, (e) at the Government's option, any
other debt of Borrower to the Government, and (f) any balance to Botro 3
forectosure or other sale of all or any part of the property, the Governmen
such amount on any debts of Borrower owing to the Government in the o

Miri as individual

G

Daniel K. Schrift, as individual

MO
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The following statements are made in accordance with the Privacy Act of 1974 (5 U/.S.C. 552a]: the
Fam Service Agency (FSA) is authorized by the Consolidated Famm and Rural Development Act, as
mended (7 U.S.C. 1921 et seq.), or other Acts, and the regulations promuigated thereunder, to
olicit the informalion requested on its application forms. The information requested is necessary
'+5A to determine eligibility for credit or other financial assistance, service your loan, and conduct

.of Labor, the United States Fostal Service, or other Federal, State, or local agencies as
gmilted hy law. In addition, information may be refemred fo interested parties under the
farmation Act, to financial consultanis, advisors, lending institutions, packagers,

ndd privaie or commercial credit sources, to collection or servicing contractors, to credit
reporting agéngies, o private attormeys under contract with FSA or the Depaftment of Juslice, to
businegs fipns in thig frade area thal buy chattef or crops or sell them for commission, to Members of
Congress or C@rzgresss%nal staff members, or lo courts or adjudicative bodies. Disclosure of the
information requested,is voluntary. However, failure fo disclase cerfain iterns of information
requested, incl sfak-Security Number or Federal Tax Identification Number, may result in a
delay in the preé 1g-of" &ppncatton or its rejection.

According to the Paperwork
person is not required hoes,
control number. The V&

luction Act of 1995, an agency may not conduct or sponsor, and a
d 15, a collection of information unfess if displays a valid OMB
Tontrol number for this information collection is 0560-0237. The
lime required to complet; informatitn collection is estimated fo average 30 minules per
response, including the weﬁmg instructions, searching existing data sources, gathering
and maintaining the dala neaﬁéd rd gompleting and reviewing the collection of information.
RETURN THIS COMPLETED FCi O YSUR STATE FSA OFFICE.
The U.S. Department of Agriculture {LUSDA) g sctimination in all its programs and acfivities on the basis of
race, color, natichal origin, age, disability, and plicabie, sex, marital status, familial status, parental status,
religion, sexual orientation, genefic information, poilical beliefs, reprisal, or because afl or part of an individual's
income iz derived from any public assistance prografn, (Not all prohibited bases apply to alf programs.) Persons with
disabilities who require aflemalive means for commuisication of program information (Braille, large print, audiotape,
etc.) should contact USDA's TARGET Center at (202) 720-2660 -and TDD). To file a complaint of
discnimination, write to USDA, Director, Office of Civil Rights, #4900 Independence Avenue, S.W., Washington, D.C.
20250-9410, or call (800) 795-3272 (voice) or (202) 720-638 /SDA is an equal opportuniily provider and
employer.

MO

Initial date 4, /?A 2/6 FSA-2029 WA (09-17-08) Page 6 of 7




ACKNOWLEDGMENT
WASHINGTON

}ss. (Individual)

12th dayof September before me personally appeared
and Daniel K.

" , to be known to me to be the same person(s) whose
X ity
lqe\ \ i '&51 acknowledged that (he or she) signed and delivered the
; a{ﬂ' %ﬁg uses and purposes set forth.
q {?‘\ ‘%P -
4 =
i : Fd ) e

Frank Corey

NOTARY PUBLIC

NOTARY
PUBLIC

} gs.  (Corporation)

§
me on this 12 ¢ day of

, President and

3

. a8

rporation, on behalf of the corporation.

My commission expires;

STATE OF WASHINGTON

COUNTY QF }ss. (Partners

The forepoing instrument was acknowledged before me on this

» by
Partners, on behalf of the

,a

My commission expires:

NOTARY PUBLIC

MG,
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Exhihit A
Lega! Description

overnment Lots 3, 4 and 5 of Section 19, Township 35 North, Range 6 East, W.M.,

Auditor’s File No. 663
of beginning; thence No

along the centerline of said sloug
00°03'19” East a distance of 1,15

Situate in Skagit County, Washington
“Fixtures, including but not limited to, all irrigation equipment, pumps, pipes, mainline,
sprinklers, storage facilities, tanks, bins, fences; witid machines and similar goods and

infrastructure which are now owned or acq he future. All additions,
replacements, substitutions and accessories te

Qééﬂ HG. 2/ 02 fonsa

Initial Date




