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DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega
are also provided in Section 16.

(A) “Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower”is ROGER P VALLO AND DORIS J VA

elow and other words are defined in
age of words used in this document

eptember 2, 2018,

HYSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed :
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exec)
Borrower, which further describes the relationship between Lender and MERS, and which is incerpef.
into and amends and supplements this Security Instrument.
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LOAN #: 7008016

F) "Note” means the promissory note signed by Borrower and dated September 2, 2016.

e Note states that Borrower owes Lender ONE HUNDRED SEVENTY TWO THOUSAND AND
Nb;hologﬂ,‘,’***********l*****l***t***********************i**!********k**t*
Digllars (0.5, $172,000.00 ) plus interest. Borrower has promised to pay this debt in regular
P yments and to pay the debt in full not later than October 1, 2038.

operiy” means the property that is described below under the heading “Transfer of Rights in the

nsthe debt evidenced by the Note, plus interest, any prepaymentcharges and late charges
ote, and all sums due under this Security Instrument, plus interest.
15 all Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower [check box as applicable]:
@ Rider [ Condominium Rider [ ] Second Home Rider
x| Planned Unit Development Rider [ V.A. Rider
| L] Biweekly Payment Rider
Registration Systems, Inc. Rider

(x] Mortgage E|
L] Other(s) [sp¢

all controlling applicable federal, state and local statutes, regulations,
rules and orders {that have the effect of law) as well as all applicable final,

non-appealable judicia
(K) “Community Assetia
other charges that are impos
association or similar organization.
(L} “Electronic Funds Transfer
draft, or similar paper instrurant
computer, or magnetic tape so a

ichs initiated through an electronic terminal, telephonic instrument,
otder, instruct, or authorize a financial institution to dehit or credit an

actions, transfers initiated by tele e
(M) "Escrow ltems” means thoseitems, thatéare described in Section 3.
(N) “Miscellaneous Proceeds” means, ahy compensation, settlement, award of damages, or proceeds
paid by any third party {other than insurghge proceets paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Rebpesty;:{ii} condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condepination; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. ‘
(0) “"Mortgage Insurance” means insura
on, the Loan.

{P) "Periodic Payment" means the regularly schedul
the Note, plus (i) any amounts under Section 3 of this*
(Q) “RESPA" means the Real Estate Settlement Pricetlures 4
menting regulation, Requlation X (12 C.F.R. Part 102 7
additional or successor legislation or regulation that governsiie same.subject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restrietisns‘that.are imposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a "fgderally rélated mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower"” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under Not d/or this Security Instrument.

nsfers, and automated ciearinghouse transfers.

(12 U.S5.C. §2607 et seq.) and its imple-
ight be amended from time to time, or any

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (salely as nomi
sors and assigns) and the successars and assigns of MERS. This Sgcdrity Instrament secures to Lender:
{i} the repayment of the Loan, and all renewals, extensions and modificati . the Note; and (i) the
performance of Barrower’s covenants and agreements under this Secirity Instruimint and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in tru hjower of sale, the following
described property located inthe County of Skagit '

[Type of Recording Jurisdiction] [Mame of R
Lot 488, "SURVEY OF SHELTER BAY DIV. 3, Tribal and Allotted Lan
Reservation,” as recorded in Volume 43 of Official Records, pages 8
records of Skagit County, Washington. Amendment thereto recorded in Vo
Records, page 462, under
Auditor's File No. 753731.

er and Lender’s succes-

Situate in the County of Skagit, State of Washington.
Lot 488, Shelter Bay Div. #3.
APN #: 5100-003-488-0000 / P129277
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LOAN #: 7008016
currently has the address of 488 Wanapum Drive, La Conner,
[Street] [City]
98257 ("Property Address"):
[Zip Code]

QGETHER WITH all the improverments now or hereafter erected on the property, and all easements,
' and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. Alt of the foregoing is referred to in this Security Instrument as

including,

, ed to, the right to foreclose and sell the Property; and to take any action required of
Lender ingk

16t limited to, reieasing and canceling this Security Instrument.

BORROWER CQWENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant as ¥ the Property and that the Property is unencumbered, except for encum-
brances of record. Bo: arrants and will defend generally the title to the Property against all claims
and demands, stitiject o 'any giacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited-variatio iurisdiction 1o constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borré:
1. Payment of Principak:
Barrower shall pay when duithe privici
prepayment charges and late c
ltems pursuant to Section 3. P

r and Lender covenant and agree as follows:

cigal of, and interest on, the debt evidenced by the Note and any
@s due under the Note. Borrower shall also pay funds for Escrow

istrument received by Lender as payment under the Note
or this Security Instrument is returned:to, Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Sg€uity Instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) monhey orgdér,{c) certified check, bank check, treasurer's check or
cashier's check, provided any such chéck is.4rawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by tender in accordance with the notice provisions in Section
15. Lender may return any payment or partial'gayment if thepayment or partial payments are insufficient
to bring the Loan current. Lender may accept any payme sartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejgi rights to refuse such payment or partial
payments in the future, but Lender is not obligated tg'apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of it ed-due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappligd-fusi il.Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasoriabiep: f¥ime, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such furidgwilt be dpplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No 1 which Borrower might have now
or in the future against Lender shall relieve Borrower from i nts due under the Note and this
Security Instrument or performing the covenants and agreemgrits.sécufed hy this Security Instrument.

2. Application of Payments or Proceeds. Except as otfienise describied in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the follo r of priority: (a) interest due
under the Note; (b) principal due under the Note; {c) amounts due under Secyorn 3. Such payments shall
be applied to each Periodic Payment in the order in which it becameldue. Ay remaining amounts shall
be applied first to late charges, second to any other amounts due underhis Security:Instrument, and then
to reduce the principal balance of the Note. :

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to tHedeling entpayment and the
late charge. If more than one Periodic Payment is outstanding, Lender may applwany payment received
from Borrower to the repayment of the Periodic Payments if, and to the extef :
paid in full. To the extent that any excess exists after the payment is applied t0'tfe
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
the Note shall not extend or postpone the due date, or change the amount, of the Peridd

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic §
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeni of
for: (a) taxes and assessments and other items which can attain priority over this Securi
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage:
premiurns, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgg
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow
At origination or at any time during the term of the Loan, Lender may require that Community Assotia

Aywient which includes a suf-

Initials:
WASHINGTON--Single Family.-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Elile Mae, Ing, Page 3 of 11 WAEDEED 0315
WAEDEED {CLS}
09/01/2016 12:46 PM PS



LLOAN #: 7008016

es Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
a|Fbe an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

egiion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
‘to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's abligation to pay to
for any or all Escrow Items at any time. Any such waiver may only be in writing. in the event
. Borrower shall pay directly, when and where payable, the amounts due for any Escrow items

mient of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender

ayments and to provide receipts shall for all purposes be deemed to be a covenant and
ined in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay

15 and, upon such
required under thi:
Lender may,.& llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
4P 2r RESPA, and {b) not to exceed the maximum amount a lender can require
under RESPA. Lender sh im
estimates of expenditure; ture Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall bgh tution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including kénde r is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender; :
under RESPA, Lender s t chaige Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying:.the EsC
and Applicable Law permits ‘Lenge fake such a charge. Unless an agreement is made in writing or

: wer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendeg-s o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds heid

row, ag.defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordancs with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall ndtify Betrovver as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up.the:shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficierizy of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA}:and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in pé.more than 12 monthly payments.

Upon payment in full of all sums secured by this Seguirity fastrument, Lender shall promptly refund to
Borrower any Funds held by Lender. ’

4. Charges; Liens. Borrower shall pay all taxes, agsess:
utable to the Property which can attain priority over this*Securit
rents on the Property, if any, and Community Association Bugs
that these items are Escrow ltems, Borrower shall pay them-isi t

Borrower shall prompily discharge any lien which has #i
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such it; {b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal procegdi { ender’s opinion operate to
prevent the enforcernent of the lien while those proceedings are.perding, but'anly until such proceedings
are concluded; or (c) secures from the holder of the lien an agreemenySat 2t
the lien to this Security Instrument. If Lender determines that any part of the [
which can attain priority over this Security Instrument, Lender may give Borrd
fien. Within 10 days of the date on which that notice is given, Borrowbr sk '
more of the actions set forth above in this Section 4. :

Lender may require Borrower to pay a one-time charge for a real estater
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvermnents now exis|
the Property insured against loss by fire, hazards included within the term "éxténd:
other hazards including, but not limited to, earthquakes and floods, for which (&nd
This insurance shall be maintained in the amounits (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can's
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowg
rightto disapprove Borrower’s choice, which right shall not be exercised unreasonably
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood z
certification and tracking services; or (b) a one-time charge for flood zone determinatioi a
services and subsequent charges each time remappings or similar changes occur which rez
affect such determination or certification. Borrower shall also be responsible for the paymént
imposed by the Federal Emergency Management Agency in connection with the review of ar
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtai
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase

s, charges, fines, and impositions attrib-
fstrument, leasehold payments or ground
and Assessments, if any. To the extent
nanrier provided in Section 3.

wer this Security Instrument unless
he lien in a manner acceptable
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LOAN #: 7008016

particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
nef protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
rd.or liability and might provide greater or lesser coverage than was previously in effect. Borrower
iwledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
fice that Borrower could have obtained. Any amounts dishursed by Lender under this Section 5 shall

onal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
ate from the date of disbursement and shall be payable, with such interest, upon notice from

e policies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates r fequires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal nglices: ;
for damagio, o
shall name Lende

In the event of:

tion of, the Property, such policy shall include a standard mortgage clause and
artgagee and/or as an additional loss payee.

Borcower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof0f Joss'if nét made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any ifiglranceg; progéeds, whether or not the underlying insurance was required by Lender,
shali be applied to restoratie gf repair of the Property, if the restoration or repair is economically feasible
and Lender’s security is Aot ed. During such repair and restoration period, Lender shall have the
right to hold such insi:
ensure the work has bé
undertaken promptly. Len
or in a series of progress payments
Applicable Law requires interestto
pay Borrower any interest or'garrings off such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not id out of the insurance proceeds and shall be the sole obligation of
omically feasible or Lender’s security would be lessened,
sums secured by this Security Instrument, whether or not
airgwer. Such insurance proceeds shall be applied in the order

urse proceeds for the repairs and restoration in a single payment
¢ the work is completed. Unless an agreement is made in writing or

the insurance proceeds shall be appiied to-
then due, with the excess, if any, paig
provided for in Section 2.

If Borrower abandons the Property,/ Lénd
claim and related matters. If Borrower dggs
insurance carrier has offered to settle a claj
period will begin when the notice is given

&y file, negotiate and settle any available insurance
@spond within 30 days to a notice from Lender that the
ien Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assig Lender {a) Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaig under theflpte or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any refupd of unearned premiums paid by Borrower)
under all insurance policies covering the Property, insofar ch rights are applicable to the coverage
of the Property. Lender may use the insurance proga repair or restore the Property or to pay
amounts unpaid under the Note or this Security Ins her or not then due.

6. Occupancy. Borrower shalloccupy, establish, erty as Borrower's principal residence
within 60 days after the execution of this Security Instrurnes gll'continue to occupy the Property as
Borrower's principal residence for at least one year after the daj jgeupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably held, or uhless extenuating circumstances
exist which are beyond Borrower’s control,

1. Preservation, Maintenance and Protection of the' Property
destroy, damage or impair the Property, allow the Property to déteriarate Imit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintzin the, Property in order to prevent
the Property from deteriorating or decreasing in value due to its cordigion. Unjess it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasibie,. Borroveer shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurarise-r condeinnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowir.sHal ssponsible for repairing
or restoring the Property only if Lender has released proceeds fer such p 5ES, er may disburse
proceeds for the repairs and restoration in a single payment or in a series gf progregs,.payments as the
work is completed. If the insurance or condemnation proceeds are not sufficient40 sépais or restore the
Property, Borrower is not relieved of Borrower's obligation for the completiort: |

Lender ar its agent may make reasonable entries upon and inspections of’
sonable cause, Lender may inspect the interior of the improvements on the Prog
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower's Loan Application. Borrower shall be in default if, during the Loarfa
Borrower or any persons or entities acting at the direction of Borrower or with Borrs

nspections. Borrower shall not

provide Lender with material information} in connection with the Loan. Material repre!sént
but are not limited to, representations concerning Borrower’s occupancy of the Property”
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, &
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights usid
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfe :
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LOAN #: 7008016
gfifortement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
;) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
oppate to protect Lender’s interest in the Property and rights under this Security Instrument, including
itipg and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
S can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
: ment; (b) appearing in court; and (c) paying reasonable attorneys’ fees 1o protect its interest

Opetty'and/or rights under this Security Instrument, including its secured position in a bankruptcy
ecuring the Property includes, but is not limited to, entering the Property to make repairs,

rsed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

on a leasehold, Borrower shall comply with all the provisions of the lease.
Ihg leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrowegshall not, without the express written consent of Lender, alter or amend the

Borrower shall pay the pre
the Mortgage Insurance ¢
that previously provided sug
ments toward the premiums
coverage substantially equivale the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower.sf the Mafigage Insurance previously in effect, from an alternate mort-
I¥ equivalent Mortgage Insurance coverage is not available,
Fhount of the separately designated payments that were due
ender will accept, use and retain these payments as
urance. Such loss reserve shall be non-refundable,

Borrower shall continue to pay to Lendey
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of
rower any interast or earnings on such | rve, Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amplint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ilable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgaige Insurangs,
condition of making the Loan and Borrower was required 9 1z
the premiums for Mortgage Insurance, Borrower shal¥
Insurance in effect, or to provide a non-refundable
Insurance ends in accordance with any written agr
such termination or until termination is required by Ap
rower’s obligation to pay interest at the rate provided irfthe:
Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evatuate their total risk on all such i
enter into agreements with other parties that share or modify
are on terms and conditions that are satisfactory to the mongage.in$ the other party (or parties)
to these agreements. These agreements may require the mortgage iiswiter th rhake payments using any
source of funds that the mortgage insurer may have available (wh irficlude funds obtained from
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Note, an
other entity, or any affiliate of any of the foregoing, may receive (directly
from (or might be characterized as) a portion of Borrower’s payments for Mo
for sharing or modifying the mortgage insurer's risk, or reducing losses.
an affiliate of Lender takes a share of the insurer's risk in exchange for a ¢
the insurer, the arrangement is often termed "captive reinsurance.” Further
(a) Any such agreements will not affect the amounts that Borrowéi ha
Mortgage Insurance, or any other terms of the Loan. Such agreements will n
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower'tc
(b) Any such agreements will not affect the rights Borrower has - if any +w
Mortgage Insurance under the Homeowners Protection Act of 1998 or any otheria
may include the right to receive certain disclosures, to request and obtain caicsilati
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/s
arefund of any Mortgage Insurance premiums that were unearned at the time of sucf
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed:
assigned to and shall be paid to Lender,
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
the Property, if the restoration or repair is economically feasible and Lender’s security is not lésse

bremiums required to maintain Mortgage
until Lender's requirement for Mortgage
een Borrower and Lender providing for
hing in this Section 10 affects Bor-

he Note) for certain losses it may
arty to the Morntgage Insurance.

er, any reinsurer, any
)} amounts that derive
sugance, in exchange
reement provides that
of the pramiums paid to

"y

de In
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LOAN #: 7008016

uririg such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
er;ssatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

, roceeds If the restoration or repair is not economically feasible or Lender’s security would
ened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

al takrng destruchon or loss in value of the Property, the Miscellaneous Proceeds
2 sUMs secured by this Security Instrument, whether or not then due, with the excess,
if any, paig
Inthe & ;
of the Property im y before the pamal taking, destruction, or l9ss in value is equal to or greater
than the amount of hestgris secured by this Security Instrument immediately before the partial taking,
ihless Borrower and Lender otherwise agree in writing, the sums secured by
@ reduced by the amount of the Miscellaneous Proceeds multiplied by the
il arnount of the sums secured immediately before the partial taking, destruc-
by (b) the fair market value of the Property immediately before the partial
ny balance shall be paid 1o Borrower.
uction, or loss in value of the Property in which the fair market value
partial taking, destruction, or 1055 in value is less than the amount
e the partial taking, destruction, or loss in value, unless Borrower
Misceltaneous Proceeds shall be applied to the sums secured

following fraction: (a) the
tion or loss in value divj

of the Property mmedratefy before
of the sums secured imme rately b
and Lender otherwise agreg i
by this Security Instrument whetker s not the sums are then due.

If the Property is abandoned }5y Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next senterice) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30.¢dys afgf the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceads.elihet 15 restoration or repair of the Property or to the sums secured
by this Security Instrument, whether orndt then diie. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the {gainst whom Borrower has a right of action in regard o
Miscellaneous Proceeds,

Borrower shall be in default if any a
Lender’s judgment, could result in forfei

r preceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
interest in the Property or rights under this ity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providegin Section<19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preclides forfeiture of the Property or other material
impairment of Lender’s interest in the Property or righ this Security Instrument. The proceeds of
any award or claim for damages that are attributab ment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not 0 release the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not be requireshto ¢ ce proceedings against any
Successor in Interest of Borrower or to refuse to extend time folpayriert or ofherwise modify amortization
of the sums secured by this Security Instrument by reason of any dera by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender's acceptance of payments fromithird persans, entities or Successors
in Interest of Borrower or in amounts less than the amount then due}.shat.not b
the exercise of any right or remedy.

13. Jointand SeveralLiability; Co-signers; Successors and Assig und. Barrower covenants
and agrees that Borrower's obligations and liability shall be joint and se efal. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "cao; i%:C0-signing this
Security Instrument only to mortgage, grant and convey the co-signer's mte 4 -
terms of this Security Instrument; (b) is not personally obligated to pay the SUris secH
Instrument; and (c) agrees that Lender and any other Borrower can agree to exiél
make any accommodations with regard to the terms of this Security Instrument's
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who'ass
ob!rgatlons under this Security Instrument in writing, and is approved by Lender, sha¥
rower’s rights and benefits under this Security Instrument. Borrower shall not be releaset fro
obligations and liability under this Security Instrument unless Lender agrees to such releass i
covenants and agreements of this Security Instrument shall bind (except as provided in Sa
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this,
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.

medlfy Jorbear or
thout the
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LOAN #: 7008016

other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
hat are-expressly prohibited by this Security Instrument or by Applicable Law.

J¥the'Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
interest or other loan charges collected or to be collected in connection with the Loan exceed
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,
@ treated as a partial prepayment without any prepayment charge (whether or not a
t5 provided for under the Note). Borrower's acceptance of any such refund made by

‘es given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notig® to'‘Borrower in connection with this Security Instrument shali be deemed to have
been given to Borrg
g . Notice to any one Borrower shall constitute notice to all Borrowers unless
7es otherwise. The notice address shall be the Property Address unless
titute notice address by notice to Lender. Borrower shall promptly notify
f address. If Lender specifies a procedure for reporting Borrower's change
g port a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to
Lender shall be given by gelivering it ar by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated anotigr address by notice to Borrower. Any notice in connection with this
Security instrument shall net bedeemad té: have been given to Lender until actually received by Lender. If
any notice required by this Seeurity lristriiment is also required under Applicable Law, the Applicable Law
requirement wilt satisfy the corre ing requirement under this Security Instrument.

16. Governing Law; Severahiiity; RuieS af Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdicticiti i1 which the Property is located. All rights and obligations
contained in this Security Instrument: bject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli fow the parties to agree by contract or it might be silent, but
such silence shall not be construed as ibition-against agreement by contract. In the event that any
provision or clause of this Security Instr & Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securify hswument or the Note which can be given effect without the
conflicting provision. ‘

As used in this Security Instrument: words of the masculine gender shall mean and include
corresponding neuter words or words of the fegninine gendar; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "ma a5 sole discretion without any obligation to
take any action. '

17. Borrower's Copy. Borrower shall be giveryone copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Intezest inBgrrower. As used in this Section 18, "inter-
estin the Property” means any legal or beneficial intergstind rty, including, but not limited to, those
beneficial interests transferred in a bond for deed, contraet:for tallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borr ure date 1o a purchaser.

If all or any part of the Property or any Interest in the Prog ransferred (or if Borrower is not
a natural person and a beneficial interest in Borrowet is sold ed) without Lender's prior written
consent, Lender may require immediate payment in full of ail q ] by this Security Instrument.
However, this option shall not be exercised by Lender if such exer rotiibited by Applicable Law.

if Lender exercises this option, Lender shall give Borrower no ¢eeéleration. The notice shall
provide a period of not less than 30 days from the date the notice is' given in aceordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument.
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower. ;

19. Borrower’s Right to Reinstate After Acceleration. if Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of. (a) five days before sale of the Property pursuant to any
Security Instrument; (b) such other period as Applicable Law might specify f :
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.Th
Borrower: (a) pays Lender aft sums which then would be due under this Secuysity
Note as if no acceleration had occurred; (b) cures any default of any other coverig
pays all expenses incurred in enforcing this Security Instrument, including, but not [
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
ing Lender’s interest in the Property and rights under this Security Instrument; and (d}{akés
as Lender may reasonably require to assure that Lender’s interest in the Property and right
Security Instrument, and Borrower's obligation to pay the sums secured by this Security |
continue unchanged. Lender may require that Borrower pay such reinstatement sums a
one or more of the following forms, as selected by Lender: (a) cash; {(b) monay order; (¢} cértif
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an.inst
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds JFi
Upon reinstatement by Borrower, this Security instrument and obligations secured hereby shat

Borrower has designated :
Lender of Borrower's chan
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LOAN #: 7008016
ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

e {together with this Security Instrument) can be sold one or more times without prior notice to
sale might result in a change in the entity (known as the "lL.oan Servicer") that collects Periodic

Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
iven written notice of the change which will state the name and address of the new Loan
regs to which payments should be made and any ather information RESPA requires in

der may commence, join, or be joined to any judicial action {as either an indi-
>riof a class) that arises from the other party’s actions pursuant to this Security
kthe other party has breached any provision of, or any duty owed by reason
such Borrower or Lender has notified the other party {with such notice

party hereto a reasonahie pé
Law provides a time pefige whi
deemed to be reasonabile for gurpases of this paragraph. The notice of acceleratnon and opportunity to
cure given to Borrower pugsyant to $ed:t|on 22 and the notice of acceleration gwen to Borrower pursuant
to Section 18 shall be de itisfy the notice and opportunity to take corrective action provisions of
this Section 20. %

other flammable or toxic petroleum products, toxic pesti-
s containing asbestos or formaldehyde, and radioactive
eral laws and laws of the jurisdiction where the Property
onmeqtal protection; {c) "Environmental Cleanup” includes

is located that relate to health, safety o
any response action, remedial action,
“Environmental Condition” means a ¢
Environmental Cleanup.
Borrower shall not cause ar permit th

itigh that can cause, contribute to, or otherwise trigger an

nce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affe the Propegity (a) that is in violation of any Environmental
l.aw, (b) which creates an Environmental Condition, or (g} whigh, due to the presence, use, of release of
a Hazardous Substance, creates a condition that advetsely 5 the value of the Property. The preced-
ing two sentences shall not apply to the presence,#iseg; or starage on the Property of small quantities of
Hazardous Substances that are generally recognized tp be appfopriate to normal residential uses and to
maintenance of the Property (including, but not limitel rdous substances in consumer products).
Borrower shall promptly give Lender written noticé~af+{a gstigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o pnvate party involving the Property and any
Hazardous Substance or Environmental Law of which Borrdwer has aciual knowledge. (b} any Environ-
mental Condition, including but not limited to, any spilling, legking, discharge, release or threat of release
of any Hazardous Substance, and {c) any condition caused by the-fires use or release of a Hazard-
ous Substance which adversely affects the value of the Propef QT arns, or is notified by any
governmental or regulatory authority, or any private party, that any fe oriother remediation of any
Hazardous Substance affecting the Property is necessary, Borro yramptly take all necessary
remedial actions in accordance with Environmenta! Law. Nothing all create any obligation on
Lender for an Environmental Cleanup. '

NON-UNIFORM COVENANTS. Borrower and Lender further covena

22. Acceleration; Remedies. Lender shall give notice to Borrowe
ing Borrower's breach of any covenant or agreement in this Securit lnstm ey (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise, Znoti
{a) the default; (b) the action required to cure the default; (c) a date, noﬂes,_ {
the date the notice is given to Borrower, by which the default must be cured;*
cure the default on or before the date specified in the notice may result in acge
secured by this Security Instrument and sale of the Property at public auctig
than 120 days in the future. The notice shall further inform Borrower of the right't
acceleration, the right to bring a court action to assert the non-existence of a defa
defense of Borrower to acceleration and sale, and any other matters required to bé
notice by Applicable Law. If the default is not cured on or before the date specified noticsé,
Lender at its option, may require immediate payment in full of all sums secured by:ihis Secunt
instrument without further demand and may invoke the power of sale and/or any o
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred il pu
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence,

30 days from
(ck} thaL failure to
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LOAN #: 7008016
‘Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
persons as Applicable Law may require. After the time required by Applicable Law and
ication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

, expressed or implied. The recitals in the Trustee's deed shall be prima facie
f the statements made therein. Trustee shall apply the proceeds of the sale in
allexpenses of the sale, including, but not limited to, reasonable Trustee’s
¢ all sums secured by this Security Instrument; and (c) any excess to the
person or persong’ g‘ gntitled to it or to the clerk of the superior court of the county in which

the sale took platc

‘Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by.;i ecurity Instrument to Trustee. Trustee shall reconvey the Property without

a successar trustee to an}k
the Property, the successol
herein and by Applicable La
25. Use of Property. The Praperty is not used principally for agricultural purposes.

' sefititled to recover its reasonable attorneys’ fees and costs in
¢ es any term of this Security instrument. The term attorneys

TO FORBEAR FROM ENFORCIN Rl AYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepls:and agrees 16 the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrg fid recorded with it.

L5

ROGER P VALLO

?"’ 7-15 (Seal)

DATE

G_ /g’é (Seal)
1=Z ATE

DORIS J VALLO
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LOAN #: 7008016

COUNTY OF %&—x}" ss:

y personally appeared before me ROGER P VALLO AND DORIS J VALLO to me
dividual party/parties described in and who executed the wuthln and

deed for the uses and purpo e thereln mentioned.
and and official seal this Z \ day o_@zﬂv ;—d/ﬁ

. Washington, residing
(21 20 2o

My Appointment Ex

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer Tho
NMLS ID: 487362
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PLANNED UNIT DEVELOPMENT RIDER

D UNIT DEVELOPMENT RIDER is made this 2nd day of
and is incorporated into and shall be deemed to amend and
age, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned (the "Borrower") to secure Borrower's Note
hartered Bank

(the "Lender”)
of the same date & frg the Property described in the Security Instrument and
located at: 488 Warapum.Drive, L.a Conner, WA 98257,

The Property includes: bt mited to, a parcel of land improved with a dwelling,
together with other such parcels-and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration”).
The Property is a part of a planngd development known as Shelter Bay

(the "PUD"}. The Property alsoincludesBorrower's interestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lend
A. PUD Obligations. Borrower shall peif
PUD's Constituent Documents. The “"Constitug :
(ii} articles of incorporation, trust instrument or any'eguivaleént document which creates
the Owners Association; and (jii) any by-laws or othér rules ¢r regulations of the Owners
Association. Borrower shall promptly pay, when dues all dues and assessments
imposed pursuant to the Constituent Documents
B. Property Insurance. So fong as the Ownes
generally accepted insurance carrier, a "master” or "blank
which is satisfactorr to Lender and which provides insugance coverage in the amounts
(including deductible levels), for the periods, and against loss by+fire; hazards included
within the term “extended coverage,” and any other hazads i ing, but not limited
to, earthquakes and floods, for which Lender requires insuranc : (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lendeér0f the-yi
installments for property insurance on the Property; and (i) Borrower's.gbligation under
Section 5 to maintain property insurance coverage on the Prope
to the extent that the required coverage is provided by the Own
What Lender requires as a condition of this waiver can change duri
Borrower shall give Lender prompt notice of any lapse i
insurance coverage provided by the master or blanket policy. ¢
In the event of a distribution of property insurance proceeds in lieu
repair following a loss to the Property, or to common areas and facilitie
proceeds payable to Borrower are hereby assigned and shall be paidto Le
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as, ma
reasonabile to ensure that the Owners Association maintains a public liability i
policy acceptable in form, amount, and extent of coverage to Lender. L
Initials: R(ﬁ '
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LOAN #: 7008016
Condemnation. The proceeds of any award or claim for damages, direct or
tial, payable to Borrower in connection with any condemnation or other
1y part of the Property or the common areas and facilities of the PUD,
-ance in lieu of condemnation, are hereby assigned and shall be paid
proceeds shall be applied by Lender to the sums secured by the
1 as provided in Section 11.
rior Consent. Borrower shall not, except after notice to Lender and
n consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
f substantial destruction by fire or other casualty or in the case
rtor eminent domain; (if) any amendment to any provision of the
f the provision is for the express benefit of Lender; (iii) termination
. rilahid assumption of self-management of the Owners Association;
or (iv) any action whick"wolid have the effect of rendering the public liability insurance
coverage maintained by the Owniers Association unacceptable to Lender.

F. Remedies. If Barrowerdoes not pay PUD dues and assessments when due,
then Lender may pay thtem. Any amounts disbursed by Lender under this paragraph
F shall become addition Borrower secured by the Security Instrument. Unless
Borrower and Lender agr, terms of payment, these amounts shall bear
nt at the Note rate and shall be payable, with
"Borrower requesting payment,

“Constituent Documen:
of professionalmanagerr

| S and agrees to the terms and covenants
contained in this PUD Rider.

[ hsts

y "/5 {Seal)

ROGER P VALLO

BATE
%w«? 0 , M /7 /Zé_(Sean
DORIS JVALLO 7~ / DATE

s S50
#3150 1/01

F3150RDU (115
“%  F3150RLU (CLS)
112016 12:46 PM PST
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 2nd day of September, 2016, and is
amends and supplements the Deed of Trust (the "Security
edate given by the undersigned (the "Borrower,” whether there
ndersigned) to secure Borrower's Note to

O
("MERS Rider")
incorporated in
Instrument”) ei't
are one or more p

Peoples Bank,a $

("Lender”) of the sa
Instrument, which is |

) datg nd covering the Property described in the Security
ated af

In addition to the covenants &f
and Lender further covenant
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
ee that the Security Instrument is amended as

1. The Definitions section o Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington,

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instru m “Lender” includes

any successors and assigns of Lender.
"MERS" is Mortgage Electronic Registration Syst; ERS is a separate
corporation that is the Nominee for Lender and is actin rLender. MERS is
organized and existing under the laws of Delaware, and has an-ddress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) &679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, d d gbligations of
Lender as Lender may from time to time direct, including but net 16 dppointing a
successor trustee, assigning, or releasing, in whole or in part this nstrument,
foreclosing or directing Trustee to institute foreclosure of this S nstrument,
or taking such other actions as Lender may deem necessary
this Security Instrument. The term "MERS” includes any successor,
MERS. This appointment shall inure to and bind MERS,; its success
as well as Lender, until MERS’ Nominee interest is terminated. :

2. The Definitions section of the Security Instrument is further am
the following definition:

_ . 'Nominee” means one designated to act for another as its represertati
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 initials:
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LLOAN #: 7008016
TRANSFER OF RIGHTS IN THE PROPERTY

rapsfer of Rights in the Property section of the Security Instrument is
ad as follows:

ty Instrument secures to Lender: (i) the repayment of the Loan, and
sytensions and modifications of the Note; and (ii) the performance of
and agreements under this Security Instrument and the Note,
wer irrevocably grants and conveys to Trustee, in trust, with
aing described pr?_lgerty located in the

all renewslls, g
Borrower's cov
For this purpos.
power of sale

County pe of Recording Jurisdiction] of
Skagit . [Name of Recording Jurisdiction]:
Lot 488, "SURVEY. ELTER BAY DIV. 3, Tribal and Allotted Lands of

Swinomish Indiai.Regervation," as recorded in Volume 43 of Official Records,
pages 839 to 842, inclisive, records of Skagit County, Washington,
Amendment thereto recorded in Volume 66 of Official Records, page 462, under
Auditor's File No. 7

Situate in the County of Skayit, State of Washington.
Lot 488, Shelter Bay Div.'#3
APN #: 5100-003-488-00006,

which currently has the address o 8 Wanapum Drive, La Conner,

[Street][City]
WA 98257 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvemesn ow..0r hereafter erected on the
property, and all easements, appurtenances, and fixtures:now or hereafter a part of
covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security In fum f, designates MERS

as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on, MERS .as the designated
Nominee for Lender. Borrower understands and agrees that I as the designated
Nominee for Lender, has the right to exercise any or all inter ranted by Borrower
to Lender, including, but not limited to, the right to foreclosé and sgfi.thé Property;
and to take any action required of Lender including, but not }j igning and

releasing this Security Instrument, and substituting a successo
C. NOTICES

15.Notices. All notices given by Borrower or Lender in conng
Security Instrument must be in Wwriting. Any notice to Borrower in connectj
Security Instrument shall be deemed to have been given to Borrower #
by first class mail or when actually delivered to Borrower's notice addre
by other means. Notice to any one’Borrower shall constitute notice to all'Bi
unless Applicable Law expressly requires otherwise. The notice address:s
the Property Address unless Borrower has designated a substitute notice adgve

MERS RIDER - Single Family - Fannie Mag/Freddie Mac UNIFORM INSTRUMENT
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by figlice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If L ender specifies a procedure for reporting Borrower’'s change of address,
then'Borrewer shall only report a change of address through that specified procedure.
| # oily one designated notice address under this Security Instrument at
“notice to Lender shall be given by delivering it or by mailing it by first
er's address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
nust also be provided to MERS as Nominee for Lender until
ERS’ Nomineg inferest is terminated. Any notice provided by Borrower in connection
with this Secyd stigment will not be deemed to have been given to MERS until
actually recer ¥ MERS. Any notice in connection with this Security Instrument
shall not be deemed tg'have been given to Lender until actually received by Lender. If
any notice required by.this.security instrument is also required under Applicable Law,
the Applicable Law it will satisfy the corresponding requirement under this
Security Instrument

any onétii
class mai _
address 8y noti

: ' oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note {together with this Security Instrument) can be sold
one or more times without priornatice to Borrower, Lender acknowledges that until it
directs MERS to assign MERS's Nemingetinterest in this Security Instrument, MERS
remains the Nominee for Lender, withithe authority to exercise the rights of Lender. A
sale might result in a change in thie.2ntity (known as the “Loan Servicer”) that collects
Periodic Payments due under the, Moté and this Security Instrument and performs
other mortgage loan _servicing obliGations under the Note, this Security Instrument,
and Applicable Law. There also migg1 t be one orsmore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ghange of the Loan Servicer, Borrower
will be given written notice of the change whigh will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan cniced by a Loan Servicer other
than the purchaser of the Note, the mortgagg eryicing obligations to Borrower
will remain with the Loan Servicer or be transferpéd tova Successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commencé;’j joined to any judicial
action (as either an individual litigant or the member of &'class) that arises from the
other party's actions pursuant to this Security Instrument or that alleges that the other
Party as breached any provision of, or any duty ow reasgi of, this Security
nstrument, until such Borrower or Lender has notified th arty (with such notice
given in compliance with the requirements of Section 15) alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action.” If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be degtw e reasonable
for purposes of this paragraph, The notice of acceleration and oppof cure given
to Borrower pursuant to Section 22 and the notice of acceleration, 0 Borrower
pursuant to Section 18 shall be deemed to satisfy the notice an :
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24. Substitute Trustee. In accordance with Applicable Law, Lender,6r MER®
may from time to time appoint a successor trustee to any Trustee appointed Hefew
who has ceased to act. Without conveyance of the Property, the successor 4
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d to all the title, power and duties conferred upon Trustee herein and by
AW,

NING BELOW, Borrower accepts and agrees to the terms and covenants
is. MERS Rider.

FP~7/ b (Seal
DATE

g /7 Z/é (Seal)

DATE
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