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DEFINITIONS
Words used in multiple sections of this document are defined belo
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the uss

are also provided in Section 16.

together with all Riders to this document.
(B) "Borrower” is NICHOLAS M. HOLM AND SHAZARIE O, HOLM,

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .
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LOAN #: 7006687

Lenger is a State Chartered Bank, organized and existing under the
w$ of Washlngton Lender's address is

epromissory note signed by Borrower and dated September 6, 2016.
rower owes Lender SIXTY SEVEN THOUSAND FOUR HUNDRED FIFTY

LA B EEREEEEEELEEEREREEREEREREEEEREEEREERNENENNERNENRENE}SXENE]

AND NO/00* * **
Dollars (U.S. $ ) plus interest. Borrower has promised to pay this debt in regular
Periodic Paymej Yy the debt in full not later than October 1, 2019,

(F) “Property” ineans: '
Property.” .
(G) “Loan" means thg r’r\ri&@nced by the Note, plus interest, any prepayment charges and late
charges due under th : sums due under this Security Instrument, plus interest.

(H) “Riders” means all R Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrovier [check box as applicable]:

[] Adjustable Rate R O ominium Rider (] Second Home Rider

(x) Balloon Rider nned Unit Development Rider [ Other(s) [specify]

L 1-4 Family Rider iweekly Payment Rider

[ v.A. Rider

() “Applicable Law" means all controfiin
ordinances and administrative rules a
final, non-appealable judicial opinions.
(J) "Community Association Dues, Fees:,
other charges that are imposed on Borrower
association or similar organization.
(K) “Electronic Funds Transfer” means any trans:
check, draft, or similar paper instrument, which i%
instrument, computer, or magnetic tape so as to orda
or credit an account. Such term includes, but is not
machine transactions, transfers initiated by telephone, w
transfers.
(L) "Escrow ltems"” means those items that are describ
(M) "Miscellaneous Proceeds” means any compensation
paid by any third party (other than insurance proceeds paid
5) for: (i) damage to, or destruction of, the Property; (ii) condemna
of the Property; (i) conveyance in lieu of condemnation; or {iv)
to, the value and/or condition of the Property.
(N) “"Mortgage Insurance” means insurance protecting Lender age
on, the Loan.
(O) "Periodic Payment” means the regularly scheduled amount due for
the Note, plus (ii) any amounts under Section 3 of this Security Instrume
(P) "RESPA" means the Real Estate Settlement Procedures Act (12
implementing regutation, Regulation X (12 C.F.R. Part 1024), as they mig
time, or any additional or successor legislation or regulation that governs the
used in this Security Instrument, "RESPA" refers to all requirements and restr
inregard to a “federalty related mortgage loan" even if the Loan does not quahfy & related
mortgage loan” under RESPA. '
(Q) “Successor in Interest of Borrower” means any party that has taken title’ t
whether or not that party has assumed Borrower's obligations under the Note and/o
Instrument.

wwlicable federal, state and local statutes, regulations,
{that have the effect of law) as well as all applicable

1d Assessments” means all dues, fees, assessments and
- the Propertyty a condominium association, homeowners

funds, other than a transaction originated by
tiated through an electronic terminal, telephonic
WGt e authorize afinancial institution to debit

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, &
and modifications of the Note; and (ii) the performance of Borrower's covenants and agreeme
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LOAN #: 7006687

fis Becurity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
istee, in trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

which currently has th 54" Gf 330 Burlington Heights Drive, Burlington,

[Street] [City]
Washington 98233

[Zip C

Security Instrument as the "Propeity.

BORROWER COVENANTS that
the right to grant and convey the P
encumbrances of record. Borrower warra
all claims and demands, subject to any e

sfawfully seised of the estate hereby conveyed and has

#and that the Property is unencumbered, except for
and will defend generally the title to the Property against
mbrances of record.

THIS SECURITY INSTRUMENT combines unifops
covenants with limited variations by jurisdiction to co fit
property.

nants for national use and non-uniform
iform security instrument covering real

1. Payment of Principal, Interest, Escrow Items,
Borrower shall pay when due the principal of, and interest
prepayment charges ancl late charges due under the Not

U.S. currency. However, if any check or other instrument recew&d
or this Security Instrument is returned to Lender unpaid, Lender m
payments due under the Note and this Security Instrument be made
as selected by Lender (a) cash; {b) money order; (¢) certified ch

a federal agency instrumentality, or entity; or (d) Electronic Funds Trafg

Payments are deemed received by Lender when received at the locati
such other location as may be designated by Lender in accordance with the )
Lender may return any payment or partial payment if the payment or partial payrerts zfe i
the Loan current. Lender may accept any payment or partial payment insufficién
without waiver of any rights hereunder or prejudice to its rights 10 refuse such pay

or return them to Borrower. If not applied earlier, such funds will be applied to the outsta
balance under the Note immediately prior to foreclosure, No offset or claim which Borrowe ight ?a,av rrmw_l
or in the future against Lender shall relieve Borrower from making payments due under the:Ngte and th.
Security Instrument or performing the covenants and agreements secured by this Security Inatri ;
2, Application of Payments or Proceeds. Except as otherwise described in this Settipn
payments accepted and applied by Lender shall be applied in the following order of priority: (2. ir
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WASHINGTON--Single Family--Fannig Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 3 of 11 WAUDEED 6315
WAUDEED (CLS)
09/06/2016 12:32 PM PS




LOAN #: 7006687

Ue tinder the Note; (b) principal due under the Note; {¢) amaounts due under Section 3. Such payments
afl be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
be*applied first to late charges, second to any other amounts due under this Security Instrument,
11 to reduce the principal balance of the Nate.
gnder receives a payment from Borrower for a delinquent Periodic Payment which includes a
mount 1o pay any late charge due, the payment may be applied to the delinquent payment and
; . .

nts, such excess may be applied to any late charges due. Voluntary prepayments

any prepayment charges and then as described in the Note,

ired by Lender under Section 5; and (d) Mortgage Insurance premiums if
Bﬁ‘ ower to Lender in lieu of the payment of Mortgage Insurance premlums

tems unless Lender waives Borrower’s obligation to pay the Funds
y waive Bormwer S obllgatlon to pay to Lender Funds for any or all

shall pay directly, when and where ay S amounts due for anyr Escrow Items for which payment of
Funds has been waived by Lender ahd:jf4.&nder requires, shall furnish to Lender receipts evidencing such
payment within such time period as Letider m uire, Borrower’s obligation to make such payments
and to provide receipts shall for all purpgse’s besdesmed to be a covenant and agreement contained in this
Security Instrument, as the phrase “coverapt amid agreement” is used in Section 9. If Borrower is obligated
to pay Escrow items directly, pursuant to a walver, and Borrower fails to pay the amount due for an Escrow
ftem, Lender may exercise its rights under $éction 9 and pay such amount and Borrower shall then be
obligated under Section 3 to repay to Lender any-such am uty, Lender may revoke the waiver as to any or
all Escrow Items at any time by a notice given in accordeanca Wwith Section 15 and, upon such revocation,
Borrower shall pay to Lender alt Funds, and in such asfios ral are then required under this Section 3.
Lender may, at any time, collect and hold Funds: an am a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) n the maximum amount a lender can require
+hasis of current data and reasonable
iecordance with Applicable Law.
;& federal agency, instrumentality,
ire so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrowitern later than the time specified
under RESPA. Lender shall not charge Borrower for holding and, Applyin th&fFunds, annually analyzing
the escrow account, or venfyrng the Escrow Items, unless Lender e’a 3 Borrower interest on the Funds
: ent is made in writing or

estimates of expenditures of future Escrow ltems or othen
The Funds shall be heldin an institution whose deposits a

shall be paid on the Funds. Lender shall give 1o Borrower, without cnarg‘
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RE

as defined under RESPA, Lender shall notify Borrower as required by RESPA:
Lender the amount necessary to make up the shortage in accordance with RES
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined.
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
to make up the deficiency in accordance with RESPA, but in no more than 12 moritfi

Upon payment in full of all sums secured by this Security Instrument, Lender sh4
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, Impositichs
attributable to the Property which can attain priority over this Security Instrument, leasehgld pay” en
or ground rents on the Property, if any, and Community Association Dues, Fees, and Asses: ]

any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provide
in Section 3.
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LOAN #: 7006687

_Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
ower: (a) agrees in writing to the payment of the obligation secured bythe lienin a manner acceptable
der, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
efends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
L the.enforcement of the lien while those proceedings are pending, but only until such proceedings
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
i& Security Instrument. If Lender determines that any part of the Property is subject to a lien
priority over this Security Instrument, Lender may give Borrower a notice identifying
ays of the date on which that notice is given, Borrower shall satisfy the lien or take
tions set forth above in this Section 4.

“by Lender in connection with this Loan.
mce. Borrower shall keep the improvements now existing or hereafter erected on
loss by fire, hazards included within the term “extended coverage,” and any
10t limited to, earthquakes and floods, for which Lender requires insurance.

the Property i insure
other hazards incly

Lender requires.” Wha
term of the Loan. The i

may require Borroweﬁ,te )
determination, certification

ction Wlth this Loan, either: (a) a one-time charge for flood zZone
g services; or (b} a ane-time charge for fload zone determination
ent charges each time remappings or similar changes occur which

deral Emergency Management Agenicy in connection with the
n resulting from an objection by Borrower.

If Borrower fails to maintairs,
coverage, al Lender’s option an expense. Lender is under no obligation to purchase any

ore, such coverage shall cover Lender, but might or might

-é\;erage so obtained might significantly exceed the cost
d. Any amounis disbursed by Lender under this Section
cured by this Security Instrument. These amounts shall

All insurance policies required by Lender and rer
right to disapprove such policies, shall include a
mortgagee and/or as an additional loss payee. Lend
certificates. If Lender requires, Borrower shall prompti_
renewal notices. If Borrower obtains any form of insura 3
for damage to, or destruction of, the Property, such policy s standard mortgage clause and
shall name Lender as mortgagee andfor as an additional |
In the event of Ioss Borrower shall give prompt notice

the right to hold the policies and renewal
Sritier all receipts of paid premiums and

. required by Lender, shall
be app!ied to restoration or repair of the Property, if the restoration ir ig gconomically feasible and
Lender's security is not lessened. During such repair and restoraticn eriod," senger shall have the right

promptly. Lender may dishurse proceeds for the repalrs and restoration in
of progress payments as the work is completed Unless an agreement is m

interest or earnings on such proceeds. Fees for public adjusters or other third p ;
shall not be paid out of the insurance proceeds and shall be the sole obligation of Bg
of repair is not economically feasible or Lender’s security would be lessened, the inst
be applied to the sums secured by this Security Instrument, whether or not then dis
any, paid to Borrower. Such insurance proceeds shall be applied in the order providetifo
If Borrower abandons the Property, Lender may file, negotiate and settle any a
claim and related matters. If Borrower does not respond within 30 days to a notice frop
the insurance carrier has offered to settle a claim, then Lender may negotiate and settlé.t:
30-day period will begin when the notice is given. In either event, or if Lender acquire
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to a
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security |
and {b) any other of Borrower’s rights {other than the right to any refund of unearned premil
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LOAN #: 7006687

orrower) under all insurance policies covering the Property, insofar as such rights are applicable
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
ccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal

cewithin 60 days after the execution of this Security Instrument and shall continue to occupy the

s in writing, which consent shall not be unreasonably withheld, or unless extenuating
xist which are beyond Borrower's control.

ation, Maintenance and Protection of the Property; Inspections. Borrower shall not
pair the: Property, allow the Property to deteriorate or commit waste on the Property.
wer is residing in the Property, Borrower shall maintain the Property in order to

asonable entries upon and inspections of the Property. If it has
the interior of the improvements on the Property. Lender shall give
such an interior inspection specifying such reasonable cause.

accurate information or statements to Lender (or failed to
: nnection with the Loan. Material representations include,
but are not limited to, representatis iing Borrower’s occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender’s Intere

If (@) Borrower fails to perform the cove

in bankruptcy. probate, for condemnation or forfeiture, for
this Security Instrument or to enforce laws or regulations),
1en Lender piay do and pay for whatever is reasonable or
under this Security Instrument, including
g and/or repairing the Property. Lender's

actions can include, but are not limited to: (a) paying;
Security Instrument; (b) appearing in court; and (c)

proceeding. Securing the Property includes, but is not |i
change locks, replace or board up doors and windows, dra ‘pipes, eliminate building or other
] lthough Lender may take action
under this Section 9, Lender does not have to do so and is it der any duty or obligation to do so. ltis
agreed that Lender incurs no liability for not taking any or all izéd under this Section 9.

Any amounts disbursed by Lender under this Sectlon & shall beco | debt of Borrower secured
1 the date of disbursement

questing payment.

amend the ground lease. If Borrower acquires fee title to the Property,
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a cGagition,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in &
the Mortgage Insurance coverage required by Lender ceases to be available fré
that previously provided such insurance and Borrower was required to make sgpal
payments toward the premiums for Mortgage Insurance, Borrower shall pay th
to obtain coverage substantially equivalent to the Mortgage Insurance previously i
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously’
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurah
not available, Borrower shall continue to pay to Lender the amount of the separately desig
that were due when the insurance coverage ceased to be in effect. Lender will accept, us
these payments as a non-refundable loss reserve in lieu of Mortgage nsurance. Such loss r
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lende
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LOAN #: 7006687

quired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
eserve payments if Mortgage Insurance coverage {in the amount and for the period that Lender

separately designated payments toward the premiums for Mortgage Insurance. If Lender required
gdpsurance as a condition of maklng the Loan and Borrower was required to make separately

10 affects Borrower's obligation to pay interest at the rate provided in the Note
ce reimburses Lender (or any entity that purchases the Note) for certain losses

f the foregoing, may receive (directly or indirectly) amounts that
as) a portion of Borrower's payments for Mortgage insurance,

provides that an affiliate of and
premiums paid to the insurer, th

(b} Any such agreements will n
the Mortgage Insurance under the H

rights Borrower has - if any - with respect to
Protection Act of 1998 or any other law. These

cancellation or termination.
11. Assignment of Miscellaneous Proceeds; F

assigned to and shall be paid to Lender.

If the Property is damaged, such MiscellaneoLs

“thie, right to hold such Miscellaneous
tperty to ensure the work has been

completed to Lender's satisfaction, provided that such ins
may pay for the repairs and restoration in a single disbu
as the work is completed. Unless an agreement is made irx weriti
to be paid on such Miscellaneous Proceeds, Lender shall n
or earnings on such Miscellaneous Proceeds. If the restoration or ,
Lender’s security would be lessened, the Miscellaneous Proceed
by this Security Instrument, whether or not then due, with the e
Miscellaneous Proceeds shall be applled in the order provided for

| a series of progress payments
licable Law requires interest
{e,pay Borrower any interest
economically feasible or

taking, destruction, or loss in value, unless Borrower and Lender otherwise agm
Secured by this Security Instrument shall be reduced by the amount of the Misg
multiplied by the following fraction: {a) the total amount of the sums secured im
partial taking, destruction, or loss in value divided by (b) the fair market value of the Pr.

In the event of a partial taking, destruction, or loss in value of the Property in whick
value of the Property immediately before the partial taking, destruction, or loss in value
amount of the sums secured immediately before the partial taking, destruction, or loss in v
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appi
sums secured by this Security Instrument whether or not the sums are then due.

Initials: EH_N. ;
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LOAN #: 7006687

[Ethe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
{as defined in the next sentence}) offers to make an award to settle a claim for damages, Borrower
sespond to Lender within 30 days after the date the notice is gwen Lender 15 authorized to collect
ely the Miscellaneous Proceeds either 1o restoration or repair of the Property or to the sums
d.by.this Security Instrument, whether or not then due. "Opposing Party” means the third party
rrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
Miscellaneous Proceeds.

t, could result in forfeiture of the Property or other material |mpa|rment of Lender )
ty or rights under this Security Instrument. Borrower can cure such a default and,

uling that, in Lender’s judgment, precludes forfeiture of the Property or other
nder’s interest in the Property or rights under this Security Instrument. The
im for damages that are attributable 1o the impairment of Lender's interest
signed and shall be paid to Lender.

tion of the sums secured by this Secursty Instrument granted by
or in Interest of Borrower shall not operate to release the liability

of Borrower or any Succs
proceedings against any Stccesser n Interest of Borrower or to refuse to extend time for payment or

made by the origina! Borrower.at any Successors in Interest of Borrower. Any forbearance by Lender
i i uding, without limitation, Lender's acceptance of payments from
indtiterest of Borrower or in amounts less than the amount then
xercise of any right or remedy.

Successors and Assigns Bound. Borrower covenants

forbear or make any accommodations with regard to th
without the co-signer’'s consent.

Subject to the provisions of Section 18, any Su Cessor; in Interest of Borrower who assumes
Borrower’'s obligations under this Security Instrum: f and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Sec £
Borrower's obligations and liability under this Securit trmenttivless Lender agrees to such release

14. Loan Charges. Lender may charge Borrower fees | vices performed in connection with
> Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees..pe '
In regard to any other fees, the absence of express authonty in 1

permitted limits, then: (a} any such loan charge shall be reduced by the a 1 necaz%&ary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borr {ce ded permltted
fimits will be refunded to Borrower. L.ender may choose to make this refund by Feelciig 1 _
under the Note or by making a direct payment to Borrower. If a refund reduces prinCipe
be treated as a partial prepayment without any prepayment charge {(whether or ne:
is provided for under the Note). Borrower's acceptance of any such refund madg
Borrower will constitute a waiver of any right of action Borrower might have arising ot
15. Notices. All notices given by Borrower or Lender in connection with this Sectfit
be in writing. Any notice to Borrower in connection with this Security Instrument shall €
been given to Borrower when mailed by first class mail or when actually delivered to Bo
address if sent by other means. Notice to any one Borrower shall constitute notice to alt Bérr
Applicable Law expressly requires otherwise, The notice address shall be the Property Ad;
Borrower has designated a substitute notice address by notice to Lender. Borrower shalll pramotly po
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's s
of address, then Borrower shall only report a change of address through that specified procedu
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LOAN #: 7006687

be only one designated notice address under this Security Instrument at any one time. Any notice
nder shall be given by delivering it or by mailing it by first class mail to Lender's address stated
ess Lender has designated another address by notice to Borrower. Any notice in connection
this  Security Instrument shail not be deemed to have been given to Lender until actually received

ning Law; Severability; Rules of Construction. This Security Instrument shall be
eral law and the law of the jurisdiction in which the Property is located. All rights and
d in this Security Instrument are subject to any requirements and limitations of
icable Law might explicitly or implicitly allow the parties to agree by contract or it

rovision or clause of this Security Instrument or the Note conflicts with Applicable
ot affect other provisions of this Security Instrument or the Note which can be
licting provision.

trument: (a) words of the masculine gender shallmean andinclude correspending
- inine gender (b) words in the singular shall mean and include the plural

and vice versa; and (c)
17. Borrower's C
18. Transfer of ti;

ord "may" gives sole discretion without any obligation to take any action,
drrower shall be givern one copy of the Note and of this Security Instrument.
r a Benefi clal Interest in Borrower. As used m this Sectlon 18

Ifall or any part of the P‘rop@ﬂy orw rfy:hnterest in the Praperty is sold or transferred (or if Borrower is not
a natural person and a beneﬁma%” 1 ,e‘i in Borrower is sold or transferred) wuthout Lenders prior written

all give Borrower notice of acceleration. The notice shall
m the date the notice is given in accordance with Section
ired by this Security Instrument. If Borrower fails to
gd, Lender may invoke any remedies permitted by this
emand on Borrower.

er Acceleration. If Borrower mests certain conditions,
ent of this Security Instrument discontinued at any time
f the Propérty pursuant to any power of sale contained
in this Security Instrument {b) such other period as Ap le Law might specify for the termination
of Borrower's right to reinstate; or {c) entry of a orcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender a hen would be due under this Security

limited to, reasonable attorneys’ fees, property inspecti fees, and other fees |ncurred for
the purpose of protecting Lender's interest in the Property er this Security Instrument; and
(d) takes such action as Lender may reasonably require to'assure thatLender's interest in the Property
and rights under this Security Instrument, and Borrower's ¢ the sums secured by this
Security Instrument, she lcontinue unchanged. Lender may reuireth. ‘Borrower pay such retnstatement

drawn upon an |nst|tut|on whose deposrts are insured by a federa% agency, i
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, thi ty Ipdtrsment and oblzgatlons
secured hereby shall remain fully effective as if no acceleration had 6¢c
reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance
in the Note (together with this Security Instrument) can be sold one or mére
to Borrower. A sale might result in a change in the entity (known as the "L&&
Periodic Payments due under the Note and this Security Instrument and performs
servicing obligations under the Note, this Security Instrument, and Applicable La
one or more changes of the Loan Servicer unrelated to a sale of the Note. If the
Loan Servicer, Borrower will be given written notice of the change which will state thie
of the new Loan Servicer, the address to which payments should be made and an
RESPA requires in connection with a notice of transfer of servicing. if the Note is sold an
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgaga |
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor &
and are not assurmed by the Note purchaser unless otherwise provided by the Note purchasér.
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (a¥ ei e
individual litigant or the member of a class) that arises from the other party's actions pursuant to this:Segu
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LOAN #: 7006687

ument or that alleges that the other party has breached any provision of, or any duty owed by reason
is Security Instrument, until such Borrower or Lender has notified the other party {with such notice
ir"compliance with the requirements of Section 15) of such alleged breach and afforded the other
eto a reasonable period after the giving of such notice to take corrective action. If Applicable Law
5e-time period which must e!apse before certain action canbe taken that time: perlod will be deemed

to satisfy the notice and opportunity to take corrective action provisions of this Section 20.
dous Substances, As used in this Section 21: (a) "Hazardous Substances” are those
S toxrc or hazardous substances, pollutants, or wastes by Enwronmental Law and

Ivents matenals contammg asbestos or formaldehyde, and radroectwe materials;
rneans federal laws and laws of the jurisdiction where the Property is located that
vironmental protection; (c) "Environmental Cleanup” includes any response
moval action, as defined in Environmental Law; and (d) an “Environmental

'Cor tcan cause, contribute 1o, or otherwise trigger an Environmental Cleanup.
Borrower shall not éalisedtipermit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten ‘reléase any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone els¢ ‘ ing affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates:af) ; al Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, crgates a condition that adversely affects the value of the Property. The preceding
two sentences shall not ap‘ply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are- gen' allyrrecognized to be appropriate to normal residential uses and to
maintenance of the Property{r fudihg,#but not limited to, hazardous substances in consumer products).
Borrower shall promptly grv, efider written notice of (a) any investigation, claim, demand, lawsuit

remediation of any Hazardous Substancé-_affecting the Property is necessary Borrower shall promptly
take all necessary remedial actions in acc ce with Environmental Law. Nothing herein shall create

to Borrower prior to acceleration
in this Security Instrument (but not
R-provides otherwise). The notice

shall specify: (a) the default; (b) the action require
30 days from the date the notice is given to Borrower.

of the Property at public
urther inform Borrower
tion to assert the non-

full of all sums secured by this Securrty Instrument wrthout furthér d
power of sale and/or any other remedies permitted by Applicable
to collect all expenses incurred in pursuing the remedies provided
but not limited to, reasonable attorneys’ fees and costs of title evidenc

If Lender invokes the power of sale, Lender shall give written notice to Fraf
of an event of default and of Lender's election to cause the Property t
Lender shall take such action regarding notice of sale and shall give such
and to other persons as Applicable Law may require. After the time requrreci
and after publication of the notice of sale, Trustee, without demand on B
the Property at public auction to the highest bidder at the time and place an
designated in the notice of sale in one or more parcels and in any order Trustee”
Trustee may postpone sale of the Property for a period or periods permitted by Apglicabie
by public announcement at the time and place fixed in the notice of sale. Lender or:
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property wiih
covenant or warranty, expressed orimplied. The recitals in the Trustee’s deed shall be pri

occurrence
. Trystee and
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LOAN #: 7006687

nce of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
he followmg order: (a) to all expenses of the sale, including, but not iimited to, reasonabile
‘s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
‘fo the person or persons legally entitled to it or to the clerk of the superior court of the

eyance. Upon payment of all sums secured by this Security Instrument, Lender shall
to reconvey the Property and shall surrender this Security Instrument and all notes
secured by this Security Instrument to Trustee Trustee shall reconvey the Property

the Trustee’s fee for preparing the reconveyance
ustee. In accordance with Applicable Law, Lender may from time to time appoint

icable Law.

e Property is not used principally for agricultural purposes.

nder shall be entitled to recover its reasonable attorneys’ fees and costs in
strue or enforce any term of this Security Instrument. The term “attorneys’
5 Security Instrument, shall include without limitation attorneys' fees incurred
eding or on appeal.

Security Instrument and in any

277 = 92/ € sea

NICHOLAS M. HOLM DATE
A-F- (o (seat
S ARIE O. HOLM DATE

STATE OF ;2 12 k

On this day personally appeared before me NICHOLAS M
HOLM to me known to be the individual party/parties déseribé
and foregoing instrument, and acknowledged that he/shéfhs
free and voluntary act and deed, for the uses and p%rposes th

COUNTY OF 2 At T ss:

LM AND SHAZARIE Q.
nd who executed the within

""‘i:he same as hlslhe

GIVEN under my hand and off|c|a| seal this day

My Appointment Expires on é éf 2-0-7 o
77

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Carolyn Lloyd-Whitney
NMLS ID: 487364
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LOAN #: 7006687

PLANNED UNIT DEVELOPMENT RIDER

D UNIT DEVELOPMENT RIDER is made this 6th day of
: and is incorporated into and shall be deemed to amend and
supplement the*Mgitgage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same datesgiveh by the undersigned (the "Borrower”) to secure Borrower's Note

(the "Lender")
fi the Property described in the Security Instrument and
iphts Drive, Burlington, WA 98233,

The Property includes:, but,is net limited to, a parcel of land improved with a dwelling,
together with other such"parceis-and certain common areas and facilities, as described
in COVENANTS, CONDITION: 'RICTIONS

(the "Declaration").
The Property is a part of a planried development known as Tinas Coma Owner's
Association ]
(the"PUD"). The Property alsoincludes Borrower's interest in the homeowners association
or equivalent entity owning or managng the common areas and facilities of the PUD

(the “Owners Association™) and the ug"‘@%, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lendei

A. PUD Obligations. Borrower shall pek
PUD's Constituent Documents. The "Constitue! ents” are the (i) Declaration;
(if) articles of incorporation, trust instrument or any’egjuivalent document which creates
the Owners Association; and (iii) any by-laws or other rules ¢r regulations of the Owners
Association. Borrower shall promptly pay, when dues all dues and assessments
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owrers on maintains, with a
generally accepted insurance carrier, a "master” or "blanket*poliey.insuring the Property
which is satisfactory to Lender and which provides insutance caverage in the amounts
(including deductible levels), for the periods, and against ioss byfire; hazards included
within the term “extended coverage,” and any other haza: i hg, but not limited
to, earthquakes and floods, forwhich Lender requires insuranc : (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lends aarly premium
instaliments for property insurance on the Property; and (i) Borrower's ibligation under
Section 5 to maintain property insurance coverage on the Propeity is'deénied satisfied
to the extent that the required coverage is provided by the Own :

What Lender requires as a condition of this waiver can change durin

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy. ¢

In the event of a distribution of property insurance proceeds in lied
repair following a loss to the Property, or to common areas and facilitie
proceeds payable to Borrower are hereby assigned and shall be paid to Le
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as.
reasonable to ensure that the Owners Association maintains a public liability i
policy acceptable in form, amount, and extent of coverage to Lender.

Initials: S
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LOAN #: 7006687
Cornidemnation. The proceeds of any award or claim for damages, direct or

consequential, payable to Borrower in connection with any condemnation or other
taking of.4l| y part of the Property or the common areas and facilities of the PUD,
or for. nce in lieu of condemnation, are hereby assigned and shall be paid
to Lende 1, proceeds shall be applied by Lender to the sums secured by the

nt as provided in Section 11,

Priar Consent. Borrower shall not, except after notice to Lender and
with Lender's p n consent, either partition or subdivide the Property or consent
to: (i) the aband “termination of the PUD, except for abandonment or termination
required by law.if the,cage of substantial destruction by fire or other casualty or in the case
of a taking by condefrination or eminent domain; (ii) any amendment to any provision of the
“Constituent Docume he provision is for the express benefit of Lender; (iii) termination
of professional manageterit i assumption of self-management of the Owners Association;
or (iv) any action which wollig have the effect of rendering the public liability insurance
coverage maintained Iy the Owners Association unacceptable to Lender.

F. Remedies. If Borrower.does not pay PUD dues and assessments when due,
then Lender may paytfies: imounts disbursed by Lender under this paragraph
F shall become additioriak-debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agr, - terms of payment, these amounts shall bear
interest from the date of @i it at the Note rate and shall be payable, with
rrower requesting payment.

i

BY SIGNING BELOW, Borrows

COWWMEL

¢ and agrees to the terms and covenants

‘7’ ?"/é (Seal)

NICHOLAS M. HOLM DATE
A- - ( (O(Seal}
SHAZARIE O, HOLM DATE
tials: S N "’

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INS
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BALLOON RIDER

7006687
4755-000-060-0000 / P117095

[Property Address]

The interest rate state
Date." | understand the Le

is called the "Note Rate." The date of the Note is called the "Note
nsfer the Note, Security Instrument and this Rider. The Lender or
“'}_;% Instrument and this Rider by transfer and who is entitled to

THIS LOAN IS PAYABLE IN FULL'AT MAFURITY. YOU MUST REPAY THE ENTIRE PRINCIPAL
BALANCE OF THE LOAN AND UNPAIL iNTEREST THEN DUE. THE LENDER IS UNDER NO
OBLIGATION TO REFINANCE THE LCA THAT TIME. YOU WILL, THEREFORE, BE REQUIRED
TO MAKE PAYMENT OUT OF OTHER ASSETS THAT YO MAY OWN, OR YOU WILL HAVE TO FIND
A LENDER, WHICH MAY BE THE LENDER YOU HAVE THIS LOAN WITH, WILLING TO LEND YOU
THE MONEY. IF YOU REFINANCE THIS LOAN AT. . YOU MAY HAVE TO PAY SOME OR
ALL OF THE CLOSING COSTS NORMALLY ASS.CIATE@ ITH THE NEW LOAN EVEN IF YOU
OBTAIN REFINANCING FROM THE SAME LENDEF

BY SIGNING BELOW, Borrower accepts and agrees to

Balloon Rider.

Nicholas M. Holm

S 80

Shazatie Q. Holm

and covenants contained in this




