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DEED OF T

DEFINITIONS

Words used in multiple sections of this document are-defi
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardin
are also provided in Section 16.

{A) “Security Instrument” means this document, whic
all Riders to this document.

(B) “Borrower” is MICHAEL NICHOLAS PAINTER AND CGLLE
AND WIFE. Borrower is the trustor under this Security Instrument
(C) “Lender” is Heritage Bank. Lender is a Washington Corporati
the laws of the State of Washington. Lender's address is 201 5th A
Lender is the beneficiary under this Security Instrument.
{D} “Trustee” is Land Title Company of Skagit County. ,
(E) “Note” means the promissory note signed by Borrower and date
Note states that Borrower owes Lender ******Two Hundred Ten ¥
Cents****** (1J.S. $210,000.00) plus interest. Borrower has promise 7Y
Periodic Payments and to pay the debt in full not later than October 1, 2046
{F) “Property” means the property that is described below under the heading
the Property.”
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepaymé
charges due under the Note, and all sums due under this Security Instrument, pl
(H} “Riders” means all Riders to this Security Instrument that are executed by B
following Riders are to be executed by Borrower [check box as applicable]:

ow and other words are defined in
usage of words used in this document

ptember 2, 2016, together with

PAINTER, HUSBAND

ir 2, 2016. The
Rars and Zero
sbt in regular

ergfRights in

[x] Adjustable Rate Rider [x] Condominium Rider

[ ] Balloon Rider [ ] Planned Unit Development Rider
[X] 1-4 Family Rider [ ] Second Home Rider

[] Construction/Permanent Loan Rider
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Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ances and administrative rules and orders {that have the effect of law} as well as all applicable
-appealable judicial opinions.

munity Association Dues, Fees, and Assessments” means all dues, fees,
monts and other charges that are imposed on Borrower or the Property by a condominium

eller machine transactions, transfers initiated by telephone, wire transfers, and
g ofuse transfers

default on, the Loan.’
{O) “Periodic Payment
under the Note, plus (ii)
(P) “RESPA” means the'R
implementing regulation, Rég
to time, or any additional or su
As used in this Security Instrisier
imposed in regard tc a “federaily I
“federally refated mortgage loan” u
(Q) “Successor in Interest of Bor|
whether or not that party has assum
Instrument.

regularly scheduled amount due for (i) principal and interest
under Section 3 of this Security Instrument.

Settiement Procedures Act (12 U.S.C. §2601 etseq.} andits
(24 C. F R. Part 3500) as they might be amended from time

This Security Instrument secures to Lender: (i) the répayment of the Loan, and all renewals,
extensions and modifications of the Note; and (i ifc
agreements under this Security Instrument an
grants and conveys to Trustee, in trust, with powe
in the County of Skagif:

recorded Séptember 30, 2008, under Aoditor’s File No:
certain Condominum Declaration recorded Septem
200809300145.

Situate in the City of Anacortes, County of Skagit, State of W

which currently has the address of 4206 A Blue Heron Circle, Anac WA 98221 (“Property
Address”): -

TOGETHER WITH all the improvements now ar hereafter erect
easements, appurtenances, and fixtures now or hereafter a part of the property.
and additions shall also be covered by this Security Instrument. All of the foreg
this Security Instrument as the “Property.”

roperty, and all
replacements
rred to in

BORROWER COVENANTS that Borrower is lawfully seised of the estai€ hefeby coiveyed
and has the right to grant and convey the Property and that the Property is unencuribe
for encumbrances of record. Borrower warrants and will defend generally the tit "
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national
uniform covenants with limited variations by jurisdiction to constitute a uniform security
covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
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1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
fiarges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
| any prepayment charges and late charges due under the Note. Borrower shall also pay
dr Escrow Items pursuant to Section 3. Payments due under the Note and this Security
gnt-shall be made in U.S. currency. However, if any check or other instrument received by

‘Heemed recelved by Lender when received at the location designated in the
tqcation as may be designated by Lender in accordance with the notice

payment msufﬁi:lﬁm
its rights to refuse suck
apply such payments a me such payments are accepted. if each Periodic Payment is applied
as of its scheduled dié :

hold such unapplied”
does not do so within ar eriod of time, Lender shall either apply such funds or return
r, such funds will be applied to the outstanding principal
ior to foreclosure. No offset or claim which Borrower might

Security Instrument.
2. Application of Pay

mterest due under the Note; (b) pnn
Such payments shall be applied to ea

der the Note; {c) amounts due under Sectlon 3.
Payment in the order in which it became due. Any

If Lender recelves a payment from Borrower for a delinquent Perlodlc Payment which
includes a sufficient amount to pay any ?aﬁe charge .gye, the payment may be applied to the
delinquent payment and the late charge. If more thal Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to
the extent that, each payment can be paid in
payment is applied to the full payment of one of.
applied to any late charges due. Voluntary prepaye “bg applied first to any prepayment
charges and then as described in the Note.

Any application of payments, insurance procee
due under the Note shall not extend or postpone the
Periodic Payments. )

3. Funds for Escrow Items. Borrower shall pay .| eridet on the day Periodic Payments
are due under the Note, until the Note is paid in full, a sum (th j n provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance on the Property;: payments or ground
rents on the Property, if any; (¢} premiums for any and all ins '
Section 5; and (d) Mortgage Insurance premiums, if any, or any"sums |
Lenderin lieu of the payment of Mortgage Insurance premiums in acco_z ‘

laneous Proceeds to principal
r change the amount, of the

Borrower's obligation to make such payments and to provide receipts shall for all

deemed to be a covenant and agreement contained in this Security Instrument, a
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow lters
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Le
exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated u
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any
Escrow Items at any time by a notice given in accordance with Section 15 and, upon suth
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ation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
r this Section 3.
~hender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
l¥'the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount
dersan require under RESPA. Lender shall estimate the amount of Funds due on the basis of

Borroweriter : ;
an agreement is writing or Applicabte Law requires interest to be paid on the Funds, Lender
orrower any interest or earnings on the Funds. Borrower and Lender

er, that interest shall be paid on the Funds. Lender shall give to

to Borrower for the e tsfum‘ts in accordance wnth RESPA. Ifthereis a shortage of Funds held in
escrow, as defined = y, Lender shall notify Borrower as required by RESPA, and
) ount necessary to make up the shortage in accordance with
RESPA, butin no more ﬂﬁan 12 y payments Ifthereisa def iciency of Funds held in escrow,
as defined under RESPA;L ;
pay to Lender the amount | n@
no more than 12 monthly payn

Upon payment in full otz
refund to Borrower any Funds hg

4. Charges; Liens. Bbfro
impositions attributable to the Prop pan attain prlorlty over thtS Security Instrument
e perty, if any, and Community Association Dues,
Fees, and Assessments, if any. To the'ex at these items are Escrow ltems, Borrower shall pay
them in the manner provided in Sectio

Borrower shall promptly discharge &ny lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment+of the obligation secured by the lien in a
manner acceptable to Lender, but only SO Iong - swer is performing such agreement; (b)
contests the lien in good faith by, or defends agairist.€nforcement of the lien in, legal proceedings
which in Lender's opinion operate to prevent tha e rcement of the lien while those proceedings
are pending, but only untif such proceedings are: fed; or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordinat] %ﬁ tethis Security Instrument. If Lender
determines that any part of the Property is subject to a'li attain priority over this Security
instrument, Lender may give Borrower a notice identify Within 10 days of the date on
which that notice is given, Borrower shall satisfy the lien or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time’
and/or reporting service used by Lender in connection with thls

5. Property Insurance. Borrower shall keep the imp
erected on the Property insured against loss by fire, hazards i E_
coverage,” and any other hazards including, but not limited to, g
Lender requires insurance. This insurance shall be maintained in e
levels) and for the periods that Lender requires. What Lender reqwr >

shall not be exercised unreasonably. Lender may require Borrower to pﬁy
Loan, either: (a) a one-time charge for flood zone determination, certification

charges each time remappings or similar changes occur which reasonabh
determination or cerification. Borrower shall also be responsible for the pay
imposed by the Federal Emergency Management Agency in connection with the
zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Len
insurance coverage, at Lender's option and Borrower's expense. Lender is under nc
purchase any particular type or amount of coverage. Therefore, such coverage shall

previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtaif
might significantly exceed the cost of insurance that Borrower could have obtained. Any am
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured byihis
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curity Instrument. These amounts shall bear interest at the Note rate from the date of

ursement and shall be payable, with such interest, upon notice from Lender to Borrower

esitng payment.

\ll insurance policies required by Lender and renewals of such policies shall be subject to
ight to disapprove such policies, shall include a standard mortgage clause, and shall

ndeivas mortgagee and/or as an additional loss payee. Lender shalil have the right to hold

premiums and renewal notices. If Borrower obtains any form of insurance coverage,
equlired by Lender, for damage to, or destruction of, the Property, such policy shall

otherwise agree
required by Lengde
repair is econ&ﬁm"
restoration perlod Lengers
an opportumty to |n5p

, Lender shall not be required to pay Borrower any interest or
! .Mbllc adjusters, or other third parties, retained by Borrower

earnings on such proceé
shall not be paid out of th

insurance proceeds shall be applied lo-tie sums secured by this Security Instrument, whether or not
then due, with the excess, ifan 4 fower. Such insurance proceeds shall be applied in the
order provided for in Section 2.

If Borrower abandons the P
insurance claim and related matters.:
Lender that the insurance carrier has ¢rto settle a claim, then Lender may negotiate and settle
the claim. The 30-day period wilt beg hen the notice is given. In either event, or if Lender
acquires the Property under Section 22, ¢r otherwise, Borrower hereby assigns to Lender (a)
Borrower's nghts to any insurance proceedﬁ inan amouﬂi_not to exceed the amounts unpald under

6. Occupancy. Borrower shall occupy, e
principal residence within 60 days after the execution of

e the Property as Borrower's
instrument and shall continue

occupancy, unless Lender otherwise agrees in writing, wii
withheld, or unless extenuating circumstances exist whick-are
7. Preservation, Maintenance and Protection of t
shall not destroy damage or impair the Property, allow the Pro
on the Property. Whether or not Borrower is residing in the Pra
Property in order to prevent the Property from deterloratlng '

taking of the Property, Borrower shall be responsible for repairing or re$ @Fing th
Lender has released proceeds for such purposes. Lender may disburse-pro
and restoration in a single payment or in a series of progress payments as th
the insurance or condemnation proceeds are not sufficient to repair or
Borrower is not relieved of Borrower's obligation for the completion of such re

Lender or its agent may make reasonable entries upon and inspections:of’
has reasonable cause, Lender may inspect the interior of the improvements on th
shall give Borrower notice at the time of or prior to such an interior inspection
reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, durig
application process, Borrower or any persons or entities acting at the direction of Borraw
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate infot
statements to Lender (or failed to provide Lender with material information) in connectio :
Loan. Material representations include, but are not limited to, representations concerning Borrow
occupancy of the Property as Borrower's principal residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security
ument If (a) Borrower fails to perform the covenants and agreements contained in this
instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in
reperty and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
e.farcondemnation or forfeiture, for enforcement of a lien which may attain priority over this

Securing the Property includes, but is not limited to, entering the Property to
ks, replace or board up doors and windows, drain water from pipes,

under any duty or abligsti 0 s0. It is agreed that Lender incurs no liability for not taking any or
all actions authorized u

required to maintain the Mortgage Insurance in effect. If,
verage required by Lender ceases to be available from
the mortgage i msurer that prevrously ovided.sugh insurance and Borrower was required to make
iums for Mortgage Insurance, Borrower shall pay

Insurance previously in effect, from ai

lternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insuran i

"*«not available, Borrower shall contlnue to

ss reserve shall be non-refundable,
and Lender shall not be required to
nder can no Ionger require loss
reserve payments if Mortgage Insurance coverage
requires) provided by an insurer selected by Lender a
Lender requires separately designated payments toward the pr
Lender required Mortgage Insurance as a condition of makmg
to make separately designated payments toward the prerium:
shall pay the premiums required to maintain Mortgage Insur:
refundable loss reserve, until Lender's requirement for Mortgag
any written agreement between Borrower and Lender provig
termination is required by Applicable Law. Nothing in this Sectio
pay interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that purch

losses it may incur if Borrower does not repay the Loan as agreed. Bot
Moartgage Insurance.

ms for Mortgage Insurance. If
an and Borrower was required

make payments using any source of funds that the mortgage insurer may have av
include funds obtained from Mortgage Insurance premiums)

losses. If such agreement provides that an affiliate of Lender takes a share of the i msur
exchange for a share of the premiums paid to the insurer, the arrangement is often terme
reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed t. ‘
for Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase
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‘ a ount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
efund.

1) Any such agreements will not affect the rights Borrower has —if any — with respect
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law.
régms may include the right to receive certain disclosures, to request and obtain

-- ssagﬁment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
‘and shall be paid to Lender.

damaged, such Miscellaneous Proceeds shall be applied to restoration or
the restoratlon or repalr is economically feasible and Lender’s security is not

ay pay for the repairs and restoration in a single disbursementorin a
the work is completed. Unless an agreement is made in writing or
est to be paid on such Mlscellaneous Proceeds, Lender shall not be

secured by this Security Instrument, whether ornotthendue,
er. Such Miscellaneous Proceeds shall be applied in the order

In the event of a partial th ﬁg
market value of the Property immedi @iy efore the partial taklng, destructlon or Ioss in vaiue is

Miscellaneous Proceeds multiplied by the following fraction: {a)} the total amount of the sums
secured immediately before the partial ta destruction, or loss in value divided by (b} the fair
market value of the Property immediately befdre the ps il taking, destruction, orloss in value. Any
balance shall be paid to Borrower. :

In the event of a partial taking, destructiop

alue of the Property in which the fair
king, destruction, or loss in valug is

If the Property is abandoned by Borrower, or if,
Opposing Party (as defined in the next sentence) offe

an award to settle a claim for

. da r.the date the notice is given,
Lender is autheorized to collect and apply the MiscellansousRroé F i
of the Property or to the sums secured by this Security In

that, in Lender’s judgment, could result in forfeiture of the Property 0

Lender's interest in the Property or rights under this Security Instrume
default and, if acceleration has occurred, reinstate as provided in Sect
cr proceeding to be dlsmtssed W|th a ruling that, |n Lender s judgmen p

Security Instrument. The proceeds of any award or claim for damages that_,___
impairment of Lender's interest in the Property are hereby assigned and shaii
All Miscellaneous Proceeds that are not applied to restoration or repair,
be applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. E Of 4
for payment or modification of amortization of the sums secured by this Security Instrumentg
by Lender to Borrower or any Successor in Interest of Borrower shall not operate’t z
liability of Borrower or any Successors in Interest of Borrower. Lender shall not be, re
commence proceedings against any Successor in Interest of Borrower or to refuse to ext
payment or otherwise modify amortization of the sums secured by this Security Instrument’by
of any demand made by the original Borrower or any Successors in Interest of Borrower
forbearance by Lender in exercising any right or remedy including, without limitation, Lend
acceptance of payments from third persons, entities or Successors in Interest of Borrower
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fits and agrees that Borrower's obligations and liability shall be joint and several. However,
ower who co-signs this Security Instrument but does not execute the Note (a “co-signer’).

rovisions of Section 18, any Successor in Interest of Borrower who assumes
80 under this Security Instrument in writing, and is approved by Lender, shall
obtain all 'ﬁ'&a‘f Borw i
released from B obligations and liability under this Security Instrument unless Lender
agrees to such reie in ing. The covenants and agreements of this Security Instrument shall
ection 20) and benefit the successors and assigns of Lender.

der may charge Borrower fees for services performed in connection
e purpose of protecting Lender's interest in the Property and rights
eluding, but not limited to, attorneys’ fees, property inspection and

14. Loan Charge
with Borrower's default

valuation fees. In rég
Instrument to charge a
charging of such fee.

to Borrower shall not be consirued as a prohibition on the
charge fees that are expressly prohibited by this Security

If the Loan is subjéat which sets maximum loan charges, and that law is finally
interpreted so that the interest gt other loan charges collected or to be collected in connection with
the Loan exceed the permittegd-limi ;. (a) any such loan charge shall be reduced by the
amount necessary to reduce the: e permitted limit; and (b} any sums already collected
mits will be refunded to Borrower. L ender may choose to
| ow ‘under the Note or by makmg a direct payment to

pressly requires otherwise. The notice
: gdesignated a substitute notice address
by notice to Lender. Borrower shall premptly notify , Baérrower's change of address. If
Lender specifies a procedure for reporting Borrower's charige of address, then Borrower shall only
report a change of address through that specified procedure. T may be only one designated
notice address under this Security Instrument at any cne:fii ¢ notice to Lender shall be given
by delivering it or by mailing it by first class mail to Lendei's addresd st
has designated ancther address by notice to Borrower Any notj

agreement by
Note conflicts

with Apphcable Law, such conflict shall not affect other provisions of this Set
Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine genfﬁe
inciude corresponding neuter words or words of the feminine gender; (b) words i
mean and include the plural and vice versa; and (c) the word “may” gives sole discr
obligation to take any action.

Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used inth
18, “Interest in the Property” means any legal or beneficial interest in the Property, including, b
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installmy
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower ata
date to a purchaser.
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}If all or any part of the Property or any Interest in the Property is sold or transferred (or if
&reower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
-prior written consent, Lender may require immediate payment in full of all sums secured by
ecurity Instrument. However, this option shall not be exercised by Lender if such exercise is
tad-hy Applicable Law.

Lenter exercises this option, Lender shall give Borrower notice of acceleration. The notice
eriod of not less than 30 days from the date the notice is given in accordance with
which Borrower must pay all sums secured by this Security Instrument. i Borrower

discontinugd ata
any power of sal
might specify for |
this Security Instr

d in this Security Instrument; (b) such other period as Applicable Law
ation of Borrower’s right to reinstate or (c) entry of a judgment enforcing

rity Instrument; and {d) takes such action as Lender may
nder’s interest in the Property and rights under this Security
Instrument, and Borrowe iialiga‘iio o pay the sums secured by this Security Instrument, shall
continue unchanged. Lende wire that Borrower pay such reinstatement sums and expenses
in one or more of the following ferm:$, as selected by Lender: (a) cash; (b) money order; (c) certified
check, bank check, treasurer's: 'ecig oréasi nier's check, provided any such check is drawn upon an
institution whose deposits are ins aderal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatemeé rower, this Security Instrument and obligations secured
hereby shall remain fully effective as i 'mtlon had occurred. However, this right to reinstate
shall not apply in the case of acceleratidn u def Section 18.

20. Sale of Note; Change of i Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Sgcurity Instrument) can be sold one or more times without
prior notice to Borrower. A sale might resultin a change in the entity (known as the “Loan Servicer”)
that collects Periodic Payments due under the Note and:this Security Instrument and performs other
mortgage loan servicing obligations under the Note, his:Security Instrument, and Applicable Law.
There also might be one or more changes of the £oah Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, Borrowei wi
state the name and address of the new Loan Sery
made and any other information RESPA requires

If the Note is sold and thereafter the Loan is servic
of the Note, the mortgage loan servicing obligations to
or be transferred to a successor Loan Servicer and are
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, j0ifi.0r:
either an individual litigant or the member of a class) that ari
pursuant to this Security instrument or that alleges that the oth
of, or any duty owed by reason of, this Security Instrument, &
notified the other party (with such notice given in compliance wit >
such alleged breach and afforded the other party hereto a reasonabig’p
notice to take corrective action. If Applicable Law provides a time perio P
certain action can be taken, that time period will be deemed to be reasd
paragraph. The notice of acceleration and opportunity to cure given to B
22 and the notice of acceleration given to Borrower pursuant to Sectloﬂ-ﬂ
satisfy the notice and opportunity to take corrective action provisions of this

21. Hazardous Substances. As used in this Section 21: (a) “Hazak
those substances defined as toxic or hazardous substances, pollutants, or was
Law and the following substances: gasoline, kerosene, other flammable
products, toxic pesticides and herblmdes volatile solvents, materlals contai

ad ress to which payments should be
i h a notlce of transfer of servicing.

remain with the Loan Servicer
by the Note purchaser unless

0 any judicial action (as
other party's actions
‘breached any provision

8

defined in Environmental Law; and {d) an “Environmental Condition” means a condif
cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or releass
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Prope
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) tha
violation of any Environmental Law, (b} which creates an Environmental Condition, or {c) which, due
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thiz presence, use, or release of a Hazardous Substance, creates a condition that adversely
‘etts the value of the Property. The preceding two sentences shall not apply to the presence, use,
gge on the Property of small quantities of Hazardous Substances that are generally
gnized to be appropriate to normal residential uses and to maintenance of the Property
-Lt.g_'ut not limited to, hazardous substances in consumer products).

¥ ower shall promptly give Lender written notice of (a) any mvestigation c!alm demand

threat of release of any Hazardous Substance, and (c) any condition caused
by the preserice or release of a Hazardous Substance which adversely affects the value of the
Property. f Bdzrawer [2arns, or is notified by any governmental or regulatory authority, or any private
ENy r alor other remediation of any Hazardous Substance affecting the Property is
necessary, Borr gr promptly take all necessary remedial actions in accordance with
Environmental g herein shall create any cbligation on Lender for an Environmental

Cleanup.

NON-UNIFOR \/tENANTS. Borrower and Lender further covenant and agree as
follows: ‘

22, Accele . Lender shall give notice to Borrower prior to acceleration

following Borrower’s
not prlor to acceleratl

y covenant or agreement in this Security Instrument (but
!|on 18 unless Appllcable Law provides othervvlse) The

'otlce is given to Borrower, by which the default must be
fault on or before the date specified in the notice may

further inform Borrower of the rig
action to assert the non-existen
acceleration and sale, and any
Applicable Law. If the default is

incurred in pursuing the remedies prowded in
reasonable attorneys’ fees and costs of titl
If Lender invokes the power of sale,

required by Applicable Law and after publlcatlon
demand on Borrower, shall sell the Property at pu

and in any order Trustee determines. Trustee may postp
or periods permitted by Applicable Law by public announc
in the notice of sale. Lender or its designee may purchas

Trustee shall deliver to the purchaser Trustee’s deed.cor ‘
any covenant or warranty, expressed or implied. The recitals in- the rustee’s deed shall be
prima facie ewdence of the truth of the statements made therel ' wshall apply the

this Security
‘t@ the clerk of
the superlor court of the county in which the sale tock place.

23. Reconveyance. Upon payment of all sums secured by thls Se

pay any recordation costs and the Trustee's fee for preparing the reconveyance
24. Substitute Trustee. In accordance with Applicable Law, Lender may fré)
appoint a successor trustee to any Trustee appointed hereunder who has ceased t6.act.
conveyance of the Property, the successor trustee shall succeed to all the title, power ad d {
conferred upon Trustee herein and by Applicable Law.
25. Use of Property. The Properly is not used principally for agricultural purposé:
26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fee
costs in any action or proceeding to construe or enforce any term of this Security Instrument
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ttorneys' fees,” whenever used in this Security Instrument, shall include without limitation
eys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF ADEBT ARE

| ENFORCEABLE UNDER WASHINGTON LAW
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

(Seal)

(Seal)

(Seal)

(Seal)

COUNTY OF‘by;g%‘\;_ ss:

SN a sy

s Lo

STATE OF _ .

L I T %\( N~

hnd who executed the within and
fheld

éned the same as his/hekitheltfree

in mentioned.

4

On this day personally appeared before
NS Y SN aX S\

to me known to be the individual party/parties desce
foregoing instrument, and acknowledged that helsheft

and voluntary act and deed, for the uses and pu czsest

GIVEN under my hand and official seal this

My Appointment Expires on _ S8\

Lender: Heritage Bank
NMLS ID: 54157 =
Loan Originator: Kristi M Lindquist EOY-
NMLS ID: 643784 2 PR
"% ?'n ’%?5‘ (';:. Ic
7 /|
,’f o&; Iu“:\!“g\\\\
"f.r,.' 4SH|NG
iy l l\\\\\\\\\\\“
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FIXED/ADJUSTABLE RATE RIDER

FIXED/ADJUSTABLE RATE RIDER is made September 2, 20186, and is incorporated into
I be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
sment”) of the same date given by the undersigned (the “Borrower”) to secure Borrower’s
te Mote (the “Note") to Heritage Bank (the “Lender”) of the same date and covering the
he Security Instrument and located at:

4206 A Blue Heron Circle, Anacortes, WA 98221
[Property Address]

RATE AND THE
BORROWER'S

ADDITIONAL COVERANT
Instrument, Borrower and Len

ddition to the covenants and agreements made in the Security
covenant and agree as follows;

A ADJUSTABLE RATE AND-i# PAYMENT CHANGES

strate of 4.000%. The Note also provides for a change

The Note provides for an initial fixed interés
, as follows:

in the initial fixed rate to an adjustable ifit

4, ADJUSTABLE INTEREST RATE-E'A, MONTHLY PAYMENT CHANGES

(A) Change Dates

adjustable interest rate on the first day of

ghange on that day every 12th month

=s-t0.an adjustable interest rate, and each
“ ge Date.”

The initial fixed interest rate | will pay will ¢
October, 2019, and the adjustable interest rate | will p
thereafter. The date on which my initial fixed interest rat&¢h
date on which my adjustable interest rate could change, is ¢

{B) The Index

based on an Index. The
nce rate. The most recent
a¢h.£hange Date is called

Beginning with the first Change Date, my adjustable interes
“Index" is Federal Home Loan Bank of Das Moines One Year Fixed-Rate Ad
Index figure available as of the Friday immediately preceding 45 days, b
the "Current Index.”
If the Index is no longer available, the Note Holder will choose a hat.is based upon
comparable information. The Note Holder will give me notice of this choice.

(C} Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest
and Seventy-Five Hundredths percentage points (3.750%) to the Current Index. The Notd
round the result of this additicn to the nearest one-eighth of oneé percentage point {0.12
the limits stated in Section 4(D) below, this rounded amount will be my new interest ra
Change Date.

ADJUSTABLE RATE RIDER—FHLB One Year Fixed-Rate Advance Rate (Page 10f 2)



“The Note Holder will then determine the amount of the monthly payment that would be sufficient
y the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at
r‘s‘terest rate in substantially equal payments. The result of this calculation will be the new amount

fter, my adjustable interest rate will never be increased or decreased on any
ore than Two percentage points (2.000%) from the rate of interest | have been

single Change Daie b

paying for the pragdding 12 months. My interest rate will never be greater than 10.000% or lower than

The Note Holder will delives-or, maif to me a notice of any changes in my initial fixed interest rate
to an adjustable interest rate and of a nges-ii, my adjustable interest rate before the effective date
of any change. The notice will include ©'of my monthly payment, any information required by
law to be given to me and also the title a sbhone number of a person who will answer any question |
may have regarding the notice.

BY SIGNING BELOW, Borrower accepts and.dgregs tothe terms and covenants contained in this

Adjustable Rate Rider.
% 4ol b | (Seal)

{Seal)

Colleen Ann Pa

ADJUSTABLE RATE RIDER—FHLB One Year Fixed-Rate Advance Rate (Page 2 of J)



CONDOMINIUM RIDER

THIS:CONDOMINIUM RIDER is made this 2nd day of September, 20186, and is incorporated
il be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
ment”) of the same date given by the undersigned (the “Borrower”) to secure
eritage Bank (the “Lender’) of the same date and covering the Property
ity Instrument and located at:

6 A Blue Heron Circle, Anacortes, WA 98221
[Property Address]

together with an undivided interest in the common elements of, a
e Heron / BHC Condominium (the "Condominium Project”). Ifthe
which acts for the Condominium Project (the “Owners
for the benefit or use of its members or shareholders, the

owners association ¢
Association”) holds tit

tent Documents. The “Constituent Documents” are
twhich creates the Condominium Project; (i} by-

Project which is satisfactory to Lender and
amounts (including deductible levels), for the
included within the term “extended coverage,” and
limited to, earthquakes and floods, from which Lende
waives the provision in Section 3 for the Periodic Payime
instailments for property insurance on the Property; a

; msurance then: (|) Lender
,,.ﬁﬁ'tféﬁ.gf the yearly premium

What Lender requires as a condition of this waiver can'char a
loan.

Borrower shall give Lender prompt notice of any lapse inre
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds
repair following a loss to the Property, whether to the unit or to comrag
proceeds payable to Borrower are hereby assigned and shall be pai
application to the sums secured by the Security Instrument, whether or not t
excess, it any, paid o Borrower.

C. Public Liability Insurance. Borrower shall take such actions &

acceptable in form, amount, and extent of coverage to Lender.
D. Condemnation. The proceeds of any award or claim for damages, diret
consequential, payable to Borrower in connection with any condemnation or other taking
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Condominium Rider.

MULTISTATE CONDOMINIUM RIDER—Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT

oy any part of the Property, whether of the unit or of the common elements, or for any
eyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such

gvided, in Section 11.
'Lender’s Prior Consent. Borrower shall not, except after notice to Lender and
rior written cansent, either partition or subdivide the Property or consent to: (i)
or termination of the Condominium Project, except for abandonment or

d by law in the case of substantial destruction by fire or other casualty or

Tc{éssional management and assumption of self-management of the
) any action which would have the effect of rendering the public

from the date of disbursg

the Note rate and shal[ be payable, with interest, upon
notice from Lender to Bori ;

ing payment.

BY SIGNING BELOW, Borrower

Michael Nicholas Painte

Colleen Ann Painter

{(Seal)

Form 3140 1/01 {page 2 of 2 pages)
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1-4 FAMILY RIDER

(Assignment of Rents)

A Blue Heron Circle, Anacortes, WA 98221
[Property Address]

ender further covenant and agree as follows:

axtent they are fixtures are added to the Property
e Property covered by the Security Instrument:

~tf every nature whatsoever now or hereafter
in connection with the Property, including, but
pplying or distributing heating, cooling, electricity,
and extinguishing apparatus, security and access
contmlapparatus pIumblng, bath tub Wwater heaters, water closets, sinks, ranges, stoves,
refrlgerators, dlshwashers dlsposals washers awnings, storm windows, storm
ods, attached mirrors, cabinets,
Huding replacements and additions
Reoperty covered by the Security

building materials, appliances a
located in, on, or used, or intend

thereto, shall be deemed to be and remain a™p
Instrument. Al of the foregoing together wi J 1
Instrument (or the leasehold estate if the Security In on a leasehold) are referred
to in this 1-4 Family Rider and the Security Instrumen ' i

B. USE OF PROPERTY; COMPLIANCE WITH LAW,

agreed in writing to the change. Borrower shall comply with
and requlrements of any govemmental body appllcable to th

Lender's prior written permission.
D. RENT LOSS INSURANCE. Borrower shall maintain insurance.2d
addition {o the other hazards for which insurance is required by Sectio
E. “BORROWER'S RIGHT TO REINSTATE"” DELETED. Sectio
F. BORROWER’S OCCUPANCY. Unless Lender and Borrower oth
writing, Section 8 concerning Borrower’s occupancy of the Property is deiete
G. ASSIGNMENT OF LEASES. Upon Lender's request after default,
assign to Lender all leases of the Property and alf security deposits made in con

or terminate the existing leases and to execute new leases, in Lender's sole discretion
used in this paragraph G, the word “lease” shall mean “sublease” if the Security Instrument’is .
on a leasehold.

In addition to the covenants and agreements made in the
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ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
SESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all
nd revenues (“Rents”) of the Property, regardiess of to whom the Rents of the
erty.gre payable. Borrower authorizes Lender or Lender's agents fo collect the Rents,
that each tenant of the Property shall pay the Rents to Lender or Lender's
r, Borrower shall receive the Rents until (i} Lender has given Borrower notice

~of taking control of and managing the Property and
kit not limited to, attorney’s fees, receiver's fees, premiums
ntenance costs, insurance premiums, taxes,
Property, and then to the sums secured by the
s agents or any judicially appointed receiver shall be
lly received; and (vi) Lender shall be entitled to
session of and manage the Property and collect the
erty without any showing as to the inadequacy of the

collecting the Rents, incl
on receivers bonds, répair
assessments and cther cha
Security Instrument; (v) Lender, :
liable to account for only those Rents a
have a receiver appointed to take-f
Rents and profits derived from the
Prgperty as security.

If the Rents of the Property are not’sufficien
managing the Property and of callecting the Refi
purposes shall become indebtedness of %o;r wer
Instrument pursuant to Section 9.

Borrower represents and warrants that Borrawef 28 not.
of the Rents and has not performed, and will not perfer,
from exercising its rights under this paragraph.

Lender, or Lender's agenis or a judicially appoin
enter upon, take control of or maintain the Property befo
Borrower. However, Lender, or Lender’s agents or a judiciall
at any time when a default occurs. Any application of Re#n
default or invalidate any other right or remedy of Lender. THi
Property shall terminate when all the sums secured by the Securi
full.

er the costs of taking control of and
unds expended by Lender for such
ender secured by the Security

ecuted any prior assignment
that would prevent Lender

-shall not be required to
rgiving notice of defauit to
pointed receiver, may do so
shall not gure or waive any

I. CROSS-DEFAULT PROVISION. Borrower's default or bre ;
agreement in which Lender has an interest shall be a breach under tfie"$
and Lender may invoke any of the remedies permitted by the Security 15

note or
Mstrument
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ING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

7/ ﬁ%fbf WMM gﬁ«f% (Seal)

+Michael Nicholas Painter

e e m@ﬂ#”’ (Seal)

: lleen Ann Painter
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