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Land Tiile and Escrow

3\ S0 b
DEFINITIONS DE’

Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg&
are also provided in Section 16.

(A) “Security Instrument” means this document, which is
together with all Riders to this document.
(B) "Borrower” is JARED D. HAMMAN AND REBECC

DEED OF TRUST

| MIN 1001359-0007006964-3
MERS PHONE #: 1-888-679-6377

below and other words are defined in
age of words used in this document

ed September 7, 2016,

N, A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument,
(C} "Lender”is Peoples Bank.

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimiand Dr.,, Ste. 401, Bellingham , WA 98226.

ing under the
ddress is

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M ‘_‘,S a;
nominee for Lender for this loan, and attached a MERS Rider to this Security instrument, to be éxecufed
Borrower, which further describes the refationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument.
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LOAN #: 7006964
{F) “Note” means the promissory note signed by Borrower and dated September 7, 2016,
ote states that Borrower owes L.ender TWO HUNDRED FIFTY NINE THOUSAND ONE
H D EDTWENTYFIVEAND NO’-‘UO********i*t***i!!**Q****************#****
's 0.5, $259,125.00 ) plus interest. Borrower has promised to pay this debt in regular
ic Payments and to pay the debt in full not later than October 1, 2046.

y" means the property that is described below under the heading "Transfer of Rights in the

ns the debt evidenced by the Note, plus interest, any prepayment charges and late charges
ote, and all sums due under this Security instrument, plus interest.
egns all Riders to this Security Instrument that are executed by Borrower. The following
ecuted by Borrower [check box as applicable]:
tate Rider  [_] Condominium Rider [ Second Home Rider

[] Planned Unit Development Rider ] V.A. Rider

L] Biweekly Payment Rider
Registration Systemns, Inc. Rider

] 1-4 amﬁy-_
(x] Mortgage Ele
L] Other(s) [s

{J) "Applicable Law” ‘mgdhs
ordinances and adminisis
non-appealable judiciat opi
(K) “Community AssociatiosiDue;
other charges that are im
association or similar org
(L) “Electronic Funds Transfer” mea ny transfer offunds, other than atransaction originated bycheck,
draft, or similar paper instrurhent” A
computer, or magnetic tape so rder, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, b '

il controlling applicable federal, state and local statutes, regulations,
ules and orders (that have the effect of law) as well as all applicable final,

ees, and Assessments” means all dues, fees, assessments and
wer or the Property by a condominium association, homeowners

(M) “Escrow Items" means those ot
(N) “Miscellaneous Proceeds” means
paid by any third party (other than ins
for: (i) damage to, or destruction of, the Prop
Property; (iii} conveyance in lieu of con
value andfor condition of the Property.
{O) "Mortgage Insurance” means insurar
an, the Loan.

(P} “Periodic Payment” means the regularly scheduled nt due for (i) principal and interest under
the Note, plus (i} any amounts under Section 3 of this Y dnstrument.

(Q) "RESPA” means the Real Estate Settlement Procadures Aci (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X {12 C.F.R. Part 1024, sight be amended from time to time, or any
additional or successor legislation or regulation that gove subject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restris -

related morigage loan” even if the Loan does not qualifyasa*™
(R) “Successor in Interest of Borrower” means any par
or not that party has assumed Borrower's obligations unde

compgnsation, settlement, award of damages, or proceeds
s paid under the coverages described in Section 5)
i} condemnation or other taking of all or any part of the
n; or (iv) misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or defauit

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomil
sors and assigns) and the successors and assigns of MERS. This S
() the repayment of the Loan, and all renewals, extensions and o ]
performance of Borrower’s covenants and agreements under this Sectsity Ins
this purpose, Borrower irrevocably grants and conveys to Trustee, in triistwith,
described property located inthe County of Skagit

[Type of Recording Jurisdiction]

RECORDED IN VOLUME 8 OF PLATS, PAGE 60, RECORDS OF SKAG
WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
Lot 7, Cedar Grove

APN #: P64053

APN #. 3876-000-007-0008
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LOAN #: 7006964
currently has the address of 2209 Cedar Lane, Sedro Woolley,
[Street] [City)
gton 98284 {"Property Address"):

[Zip Codel

HER WITH all the improvements now or hereafter erected on the property, and all easements,
ppiitteniantes, and fixtures now or hereafter a part of the property. All replacements and additions shall
alsg ke coverea by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

"Rroperty” Borrower understands and agrees that MERS holds only legal title to the interests granted
(63 is“Becurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
der’s successors and assigns) has the right: to exercise any or all of those interests,
ad to, the right to foreclose and sell the Property; and to take any action required of

includin ,"b_
Lender ingit

brances of reco

1. Payment of Principal;
Borrower shall pay when dui-
prepayment charges and late ¢

incipal of, and interest on, the debt evidenced by the Note and any
irges due ynder the Note. Borrower shall also pay funds for Escrow
ents duetinder the Note and this Security Instrument shall be made in
U.S. currency. However, if any cheskor otk strument received by Lender as payment under the Note
or this Security Instrument is reture er unpaid, Lender may require that any or all subsequent
eEurity Insteument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mghey orgér;«c) certified check, bank check, treasurer's check or
cashier’s check, provided any such chégk i N Upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity, or"(dy Electronic Funds Transfer.

Payments are deemed received by Ler when received at the location designated in the Note or at
such other location as may be designated .ender in accordance with the notice provisions in Section
15. Lender may return any payment or partialipsyment if thé-payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymeri rtial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejddice 1¢.its rights to refuse such payment or partial
payments in the future, but Lender is not obligated t8 apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its edrdue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappl A.Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasoriabie .of time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu ill be applied to the outstanding principal
balance under the Note immediately prior to foreclosure., Na t or cldim which Borrower might have now
or in the future against Lender shall relieve Borrower from ents due under the Note and this
Security Instrument or performing the covenants and agreem y this Security Instrument.

2. Application of Payments or Proceeds. Except as othierwise describied in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the followin er of priority: (a) interest due
under the Note; (b} principal due under the Note; (c) amounts due under Sectioh 3. Such payments shall
be applied to each Periodic Payment in the order in which it became’.due. Ary remaining amounts shali
be applied first to late charges, second to any other amounts due unde Instrument, and then
to reduce the principal balance of the Note. '

If Lender receives a payment from Borrower for a delinquent Periodic Payn
ficient amount to pay any late charge due, the payment may be applied to the/definquéntipayment and the
late charge. If more than one Periodic Payment is outstanding, Lender ma apply'any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extet payment can be
paid in full. To the extent that any excess exists after the payment is applied td'the 1yfnent of one or
more Periodic Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described in the N

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 19
the Note shall not extend or postpone the due date, or change the amount, of the Peritd

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymerit o
for: (a) taxes and assessments and other items which can attain priority over this Securit
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(¢) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortggge.
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow’
At origination or at any time during the term of the Loan, Lender may require that Community Asgci
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LOAN #: 7006964
ey, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
kali be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
eetion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
Atio 1o pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
et Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Uchaiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
£ing such payment within such time period as Lender may require. Borrower's obligation
ayments and to provide receipts shall for all purposes be deemed to be a covenant and
inged in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
is ebligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
scrow Item, Lender may exercise its rights under Section 9 and pay such amount
e be obligated under Section 9 to repay to Lender any such amount. Lender may

s o any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such rexdcation, Borrower shall pay to Lender all Funds, and in such amounts, that are then

flect and hold Funds in an amount {a) sufficient to permit Lender to apply the
ar RESPA, and (b} not to exceed the maximum amount a lender can require
nate the amount of Funds due on the basis of current data and reasonable
ture Escrow Items or otherwise in accordance with Applicable Law.
gtitution whose deposits are insured by a federal agency, instrumental-
if Lehder is an institution whose deposits are so insured) or in any Federal
ishiall apply the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shallnot charge Borrower for holding and applying the Funds, annualty analyzing
the escrow account, or verifying,the Estrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits ‘t.ender40 wiake such a charge. Unless an agreement is made in writing or
Applicable Law requires interest 44 he paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the ¥ unds. Bon r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendg 0 Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '
If there is a surplus of Funds held
rower for the excess funds in accordance
defined under RESFA, Lender shall n
Lender the amount necessary to make u

Funds at the time-gpec
under RESPA, Lender sha
estimates of expenditure;

The Funds shall bg'hefd
ity, or entity (including kéndé
Home Loan Bank. Lender;

row, ge defined under RESPA, Lender shall account to Bor-
h RESPA. If there is a shortage of Funds held in escrow, as
Botrower as required by RESPA, and Borrower shall pay to
Shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency.of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in rt.mare than 12 monthly payments.

Upon payment in full of all sums secured by this Segirity fastrument, Lender shall promptly refund to
Borrower any Funds held by Lender. ’ :

4. Charges; Liens. Borrower shall pay all tax
utable to the Property which can attain priority over this'S
rents on the Property, if any, and Community Association B d Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay theesii 1 nrier provided in Section 3.

Borrower shall promptly discharge any lien which has grigrity oyey this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatiénisecured by the lien in @ manner acceptable
to Lender, but only so long as Borrower is performing such agreemesit; {b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal procegdings wiiich.in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are-nendirg, but'anly until such proceedings
are concluded; or {c) secures from the holder of the lien an agreemeny'sat ory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any parf of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borréwer a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowar ‘skall sati e lien or take one or
mare of the actions set forth above in this Section 4. :

Lender may require Borrower to pay a one-time charge for a real estater
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term “&
other hazards including, but not limited to, earthquakes and floods, for which C&ndern
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences cars
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrows
rightto disapprove Borrower s choice, which right shall not be exercised unreasonably: i
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zenefle
certification and tracking services; or (b) a one-time charge for flood zone determinatioli aned
services and subsequent charges each time remappings or similar changes occur which
affect such determination or certification. Borrower shall also be responsible for the paymint
imposed by the Federal Emergency Management Agency in connection with the review of ah
determination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain in
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase

s, charges, fines, and impositions attrib-
histrument, leasehold payments or ground

rage,” and any
Uifes insurance.
e periods that
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LOAN #: 7006964
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
nat protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ar liability and might provide greater or lesser coverage than was previously in effect. Borrower
cdges that the cost of the insurance coverage so obtained might significantly exceed the cost of
hce that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
tional debt of Borrower secured by this Security Instrument, These amounts shall bear interest
rate from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.
& policies required by Lender and renewals of such policies shall be subject to Lender’s
uch policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
ower obtains any form of insurance coverage, not otherwise required by Lender,
tion of, the Property, such policy shall include a standard mortgage clause and
agee and/or as an additional loss payee.
s, Boirower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof-df Jo5s'if netinade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any ingurange: progéeds, whether or not the underlying insurance was required by Lender,
shall be applied to restoratigh o repair of the Property, if the restoration or repair is economically feasible
and Lender's security is essened. During such repair and restoration period, Lender shall have the
right to hold such insuf; roces

certificates.
renewal n
for damageto,

In the event

to Lender’'s satisfaction, provided that such inspection shall be
urse proceeds for the repairs and restoration in a single payment
or in a series of progress the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest,|
pay Borrower any interest or‘ears i such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not bg out of the insurance proceeds and shail be the sole obligation of
Borrower. If the restoration or repaif is no
the insurance proceeds shall be applied 1o
then due, with the excess, if any, paid
provided for in Section 2.

If Borrower abandons the Property; Land
claim and related matters. If Borrower dp
insurance carrier has offered to settle a cf
period will begin when the natice is given.®

sums secured by this Security Instrument, whether or not
er. Such insurance praceeds shall be applied in the arder

y file, negotiate and settle any available insurance
espond within 30 days to a notice from Lender that the
n Lender may negotiate and settle the claim. The 30-day
ther event, of if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assighs'to Lender (a) Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the<iote or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any refund*of unearned premiums paid by Borrower)
under all insurance policies covering the Property, insdfai ch rights are applicable to the coverage
of the Praperty. Lender may use the insurance progeeds eith repair or restore the Property or to pay
amounts unpaid under the Note or this Security Ins her or not then due.

6. Occupancy. Borrower shalloccupy, establish, : anerty as Borrower's principalresidence
within 60 days after the execution of this Security Instruines shall'zontinue to occupy the Property as
Borrower’s principal residence for at least one year after thedate of ogcupancy, unless Lender otherwise
agrees in writing, which consent shali not be unreasonably less extenuating circunistances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Proapérty
destroy, damage or impair the Property, allow the Property to déteriof
Whether or not Borrower is residing in the Property, Borrower shallm
the Property from deteriorating or decreasing in value due to its ¢o
ant to Section 5 that repair or restoration is not economicaily feasi ;
Property if damaged to avoid further deterioration or damage. If insuraries:or copdernation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowesstia sponsible for repairing
or restoring the Property only if Lender has released proceeds for such puspgses. Lerder may disburse
proceeds for the repairs and restoration in a single payment or in a serieg of progres
work is completed. If the insurance or condemnation proceeds are not su do, f
Property, Borrower is not relieved of Borrower’s obligation for the completiort: A1 reg

Lender or its agent may make reasonable entries upon and inspections of the Prop
sonable cause, Lender may inspect the interior of the improvements on the Progi
Borrower notice at the time of or prior to such an interior inspection specifying sugh

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loap a
Borrower or any persons or entities acting at the direction of Borrower or with Borrewwe
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represéntat
but are not limited to, representations concerning Borrower's occupancy of the Property’
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security:
If {a) Borrower fails to perform the covenants and agreements contained in this Security Insigfime
there is a legal proceeding that might significantly affect LLender's interest in the Property and/or ri £
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeittir

Inspections. Borrower shall not

Borrowgt shall promptly repair the

k. If it has rea-
Lénder.shall give
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LOAN #: 7006964
ghforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
{¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
fate to protect Lender’s interest in the Property and rights under this Security Instrument, including
“ting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
s can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
trument; (b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
Ttysand/or rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
change locks; replace or board up doors and windows, drain water from pipes, eliminate building or other
codg viglations or gangerous conditions, and have utilities turned on or off. Although Lender may take action
under: &ction 8L ender does not have to do so and is not under any duty or obligation to do so. It is
rs no liability for not taking any or all actions authorized under this Section 9.
rsed by Lender under this Section 9 shall become additional debt of Borrower
trument, These amounts shall bear interest at the Note rate from the date of

payment.

If this Security Im on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall nst surtender the leaschold estate and interests herein conveyed or terminate or cancel
the ground lease. BorrowersShall not, without the express written consent of Lender, alter or amend the
ground lease. If Borrower‘acH fee title to the Property, the leasehold and the fee tile shali not merge
unless Lender agrees. it rgetn writing.

10. Mortgage Ins ‘ der required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pr ed to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance ¢ ed by Lender ceases to be available from the mortgage insurer
that previously provided s d Borrower was required to make separately designated pay-

‘ gé Insurance. Borrower shall pay the premiums required to obtain
coverage substantially equivale
equivalent to the cost to Borrow lgage insurance previously in effect, from an alternate mont-
Ily equivalent Mortgage Insurance coverage is not available,
ount of the separately designated payments that were due
effectil ender will accept, use and retain these payments as

Borrower shail continue to pay to Lende
when the insurance coverage ceased to
a non-refundable loss reserve in fieu of ]
notwithstanding the fact that the Loan istulimately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losgteserve. Lender can no longer require loss reserve payments
if Mortgage insurance coverage (in the amgunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avagilable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortggge Insurangs, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required o make separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh 4 thi premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable Joss‘resenve ;untit Lender’s requirement for Mortgage
Insurance ends in accordance with any written ag een Borrower and Lender providing for
such termination or until termination is required by Apalicats hing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided inrtheNg
Mortgage Insurance reimburses Lender (or any entity th ,
incur if Borrower does not repay the Loan as agreed. Borro party to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on alf such ifsyrancesn:force from time to time, and may
enter into agreements with other parties that share or modify theirrisk, ofreduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage.in the other party (or parties)
to these agreements. These agreements may require the mortgage insufer tg fmake payments using any
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Note,‘aspther inurer, any reinsurer, any
other entity, or any affiliate of any of the foregaing, may receive (direct ctiy) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agregéngent provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a share 67 tt
the insurer, the arrangement is often termed “captive reinsurance.” Further;® :
(@) Any such agreements will not affect the amounts that Borroweér h
Mortgage Insurance, or any other terms of the Loan. Such agreements wil ng¢
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe
(b} Any such agreements will not affect the rights Borrower has - if any -/w
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othi
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
arefund of any Mortgage insurance premiums that were unearned at the time of su
ar termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
the Property, if the restoration or repair is economically feasible and Lender's security is not

o .the Note) for certain losses it may
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LOAN #: 7006964
PUrirtg such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
il Lender has had an opportunity to inspect such Property to ensure the work has been completed to
der:s, satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
‘paifs and restoration in a singfe disbursement or in a series of progress payments as the work is
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
2gsened, the Miscellaneous Proceeds shalf be applied to the sums secured by this Security instrument,
2ther or ngt then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

appiied, i ‘ mprovided for in Section 2.
- otal taking, destruction, or loss in vaiue of the Property, the Miscellaneous Proceeds

before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
e:less Borrower and Lender otherwise agree in writing, the sums secured by
all b reduced by the amount of the Miscellaneous Proceeds multiplied by the
mount of the sums secured immediately before the partial taking, destruc-

than the amount
destruction, or i

tion, or loss in value divi
taking, destruction, or.fos:
In the event of a pasiial ¢

 partial taking, destruction, or loss in value is less than the amount
the partial taking, destruction, or loss in value, unless Borrower

of the sums secured immeédiately b
and Lender otherwise agres it
by this Security Instrument wihetker or pot the sums are then due.

If the Property is abandoned sy Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seittesice) offeis to make an award to settle a claim for damages, Borrower

he date the notice is given, Lender is authorized to collect

by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.
proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s
interest in the Property or rights under this ity Instrument. Borrower can cure such a default and, if
acceferation has occuired, reinstate as provided in Section+#9, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preclides forfeiture of the Property or other material
impairment of Lender’s interest in the Property or right
any award or claim for damages that are attributablg'todhe impament of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

AllMiscellaneous Proceeds that are not applied t
in the order provided for in Sectian 2,

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall notiop
any Successors ininterest of Borrower, Lender shali not be reéirego of
Successor in Interest of Borrower or to refuse to extend time forpayeyi
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by Le
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assig und. Bgrrower covenants
and agrees that Borrower’s obligations and liability shali be joint and sevefal. r, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "cdis
Security Instrument only to mortgage, grant and convey the co-signer’s inte -
terms of this Security Instrument; (b) is not personally obligated to pay the surfis’s
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who:
obligations under this Security Instrument in writing, and is approved by Lender, shali'ol
rower’s rights and benefits under this Security Instrument. Borrower shall not be release fr
obligations and liability under this Security Instrument unless Lender agrees to such releass |
covenants and agreements of this Security Instrument shall bind (except as provided in
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under th
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees, jaTegar

Lender's judgment, could result in forfei

€3t

faiver. Extension of the time for pay-
instrument granted by Lender to
lease the liability of Borrower or
mence proceedings againstany

herwise modify amortization
d madg by the original Borrower
in exercising any right or remedy
rd persons, entities or Successors

¥y this Security
dify..forbear or
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any other fees, the absence of express authority in this Security Instrument to charge a specific fee to

grrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
resexpressly prohibited by this Security Instrument or by Applicable Law.

Fthe'Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted

interest or other loan charges collected or to be collected in connection with the Loan exceed

limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce

e permitted limit; and (b} any sums already collected from Borrower which exceeded

nder the Note or by making a direct payment to Borrower. If a refund reduces principal,
ill be weated as a partial prepayment without any prepayment charge (whether or not a
hatge is provided for under the Note). Borrower's acceptance of any such refund made by

be in writing. Any notig® to"Borrower in connection with this Security Instrument shall be deemed to have
bean given to Borrg

eans. Notice to any one Borrower shall constitute notice to all Borrowers unless
requires otherwise. The notice address shall be the Property Address unfess
b5titute notice address by notice to Lender, Borrower shall promptly notify
Lender of Barrower’s chg f address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower's|
may be only one desigmated notice'address under this Security Instrument at any one time. Any notice 1o
Lender shall be given by delivering i ¢r by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated anotiigr address by notice to Borrower. Any notice in connection with this
Security Instrument shall net be-deemed té have been given to Lender until actually received by Lender. If
any notice required by this Seeusity kisteiment is also required under Applicable Law, the Applicable Law
requirement will satisfy the correspording reguirement under this Security Instrument.
5 of Construction, This Security Instrument shall be governed
it i i which the Property is located. All rights and obligations
contained in this Security Instrumentare, stibject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli 2 parties to agree by contract or it might be silent, but
such silence shall not be construed as a'pr gainst agreement by contract. in the event that any
provision or clause of this Security Inst e Note canflicts with Applicable Law, such conflict shall
not affect other provisions of this Securi
conflicting provision,

As used in this Security Instrument: (&) words of the masculine gender shall mean and include
corresponding neuter words or words of the fafminine gengiy; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may* giyés sole discretion without any obligation o
take any action. i '

17. Borrower's Copy. Borrower shall be giver

18. Transfer of the Property or a Beneficial | rrower. As used in this Section 18, "Inter-
estin the Property” means any legal or beneficial inter werty, including, but not limited to, those
beneficial interests transferred in a bond for deed, contfact-fordeed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrgiver at afuture date to a purchaser.

If all or any part of the Property or any Interest in the Prop d ar transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sol erved) without Lender's prior written
consent, Lender may require immediate payment in full of ai ! G 1 by this Security Instrument.
However, this option shall not be exercised by Lender if such éxe rofiibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower no eration. The notice shall
provide a period of not less than 30 days from the date the notice ig ordance with Section 15
within which Borrower must pay all sums secured by this Security Ing
sums prior to the expiration of this period, Lender may invoke any ek
Instrument without further notice or demand on Borrower. ‘

19. Borrower’s Right to Reinstate After Acceleration. If Borrower o
rower shall have the right to have enforcement of this Security Instrument discontir
to the earliest of: (a) five days before sale of the Property pursuant to any power sf
Security Instrument; (b) such other period as Applicable Law might specify for
right to reinstate; or (c} entry of a judgment enforcing this Security InstrumentTh
Borrower: (a) pays Lender all sums which then would be due under this Secusity
Note as if no acceleration had occurred; (b) cures any default of any other coverig
pays all expenses incurred in enforcing this Security Instrument, including, but not fi
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
ing Lender's interest in the Property and rights under this Security Instrument; and (d)'ta
as Lender may reasonably require to assure that Lender’s interest in the Property an rig
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security leststi

continue unchanged. Lender may require that Borrower pay such reinstatement sums ark BXpEnses
one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c) cértified check,
bank check, treasurer's check or cashier's check, provided any such check is drawn upon a Ut

whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds

Upon reinstatement by Borrower, this Security nstrument and obligations secured hereby shaite

he Note and of this Security instrument.
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y gffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
atceleration under Section 18,
Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

iatie
changes of the L oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower willbe given written notice of the change which will state the name and address of the new Loan
= r25s to which payments should be made and any other information RESPA requires in
ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
han the purchaser of the Note, the mortgage loan servicing obligations to Borrower
an Servicer or be transferred to a successor Loan Servicer and are not assumed
less otherwise provided by the Note purchaser.
ender may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant or the‘memberof a class) that arises from the other party's actions pursuant to this Security
Instrument or that aliége he other party has breached any provision of, or any duty owed by reason
of, this Security i5trurme il such Borrower or Lender has notified the other party (with such notice
given in compliance with
party hereto a reasonabie p
Law provides a time parigd wiil
deemed to be reasonatile f
cure given to Borrower p
to Section 18 shall be de
this Section 20. ‘
21, Hazardous Substdnces.
substances defined as toxic or ha?
the following substances: gasoling,
cides and herbicides, volatile solver
materials; (b) "Envircnmental Law'.vi
is located that relate to health, safety ol
any response action, remedial action,
"Environmental Condition” means a ¢
Environmental Cleanup.
Borrower shall not cause or permit th
Substances, of threaten 1o release any Hazay
do, nor allow anyone else to do, anything affectirtg the Propefty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢] which, due to the presence, use, or release of
2 Hazardous Substance, creates a condition that adveise zts the value of the Property. The preced-
ing two sentences shall not apply to the presenc , or starage on the Property of small quantities of
Hazardous Substances that are generally recognizéd ip be appfopriate to normal residential uses and to
maintenance of the Property (including, but not limitet, rdeus substances in consumer products).
Borrower shall promptly give Lender written notice~gf(a vestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or’private amty involving the Property and any
Hazardous Substance or Environmental Law of which Borréwer has actual knowledge, (b} any Environ-
mental Condition, including but not limited to, any spilling, leaking, digcharge, release or threat of release
of any Hazardous Substance, and {(c) any condition caused by the- use or release of a Hazard-
ous Substance which adversely affects the value of the Propeity..4#Bq arns, or is notified by any
governmental or regulatory authority, or any private panty, that any -other remediation of any
Hazardous Substance affecting the Property is necessary, Boower shall pramptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shialt create any obligation on
Lender for an Environmental Cleanup. '

urps '%f;s of this paragraph. The notice of acceleration and opportunity to
lant to Hection 22 and the notice of acceleration given to Borrower pursuant
d to satjsfy the notice and opportunity 1o take corrective action pravisions of

Is containing asbestos or formaldehyde, and radioactive
eral laws and laws of the jurisdiction where the Property
onmeantal protection; (c} "Environmental Cleanup” includes

wal gction, as defined in Environmental Law; and {d) an
itidn #hat can cause, contribute to, or otherwise trigger an

ence, use, disposal, storage, or release of any Hazardous
us Substances, on or in the Property. Borrower shall not

NON-UNIFORM COVENANTS. Borrower and Lender further covena

22. Acceleration; Remedies. Lender shall give notice to Borrowe )
ing Borrower's breach of any covenant or agreement in this Security'ristrusherit (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The'natice shall specify:
(a) the default; (b) the action required to cure the default; {c) a date, not fesst :
the date the notice is given to Borrower, by which the default must be cured:
cure the default on or before the date specified in the notice may resultin a
secured by this Security Instrument and sale of the Property at public auctic
than 120 days in the future. The notice shall further inform Borrower of the right't
acceleration, the right to bring a court action to assert the non-existence of a def:
defense of Borrower to acceleration and sale, and any other matters required to 5
notice by Applicable Law, If the default is not cured on or before the date specified in
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any otk
permitted by Applicable Law. Lender shall be entitled to coliect all expenses incurred in pursii;
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys /e
and costs of titie evidence.
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' Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
gnce of an event of default and of Lender's election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
rpersons as Applicable Law may require. After the time required by Applicable Law and
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Pruperty
blic ion to the highest bidder at the time and place and under the terms designated in the
; n one or more parcels and in any order Trustee determines. Trustee may postpone
of the Pioperty for a penod or periods permitted by Applicable Law by public announcement
time place fixed in the notice of sale. Lender or its designee may purchase the Property

y, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
.f the statements made therein. Trustee shall apply the proceeds of the sale in
) all expenses of the sale, including, but not limited to, reasonable Trustee’s
& all sums secured by this Security Instrument; and (¢) any excess to the
person or persons g’ ‘entitled 1o it or to the clerk of the superior court of the county in which
the sale took pldce:

23. Reconm’yancg Up mpayment of all sums secured by this Security Instrument, Lender shall
request Trustee to recony Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured b Securlty Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persory

herein and by Applicable La
25. Use of Property. The P
26. Attorneys’ Fees. Lendt

fees,” whenever used in this Security4yy
by Lender in any bankrupicy proceeding

ORAL AGREEMENTS OR ORAL ¢
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower acceptsignd agrees,!
Security Instrument and in any Rider executed by Borro

/

ED D. HAMM

E‘ EBéCCA L. H%%

the terms and covenants contained in this
recorded with it.

J 7// (Seal)

DATE

{Seal)
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ggc’* COUNTY OF SKAE,7" ss:

y personally appeared before me JARED D. HAMMAN AND REBECCA L.
fie known to be the individual party/parties described in and who executed the
instrument, and acknowledged that he/she/th€y signed the same as his/

untary act and deed, for the uses and purpoges therein mentioned.
“hand and official seal this Zi‘ﬁday of _%ﬁ, 2/6.

otary Public in and for thﬁe}i‘»yle f
é Washington, residing at &4 M
bb eoss

My Appointment Expiré

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Carolyn Llo

yel
NMLS ID: 487364 )
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G ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
‘ (MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
_ e this 7th day of September, 2016, and is
incorporated in amends and supplements the Deed of Trust (the "Security
Instrument”) gf thig, samer date given by the undersigned (the "Borrower,” whether there
are one or move personsundersigned) to secure Borrower's Note to

e Chartered Bank

("Lender”) of the sarné date and covering the Property described in the Security
Instrument, which is lgéated at -

2209 Cedar Lane, Sedro Wogilay, WA 98284,

[n addition to the covenants and ag
and Lender further covenant ar
follows:

A. DEFINITIONS

ents made inthe Security Instrument, Borrower
gree that the Security instrument is amended as

1. The Definitions section o Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instruitig m “Lender” includes

any successors and assigns of Lender.

"MERS"” is Mortgage Electronic Registration Syst, :
corporation that is the Nominee for Lender and is acting.so rLender. MERS is
organized and existing under the taws of Delaware, and has an-address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, déties
Lender as Lender may from time to time direct, including but notiifi
successor trustee, assigning, or releasing, in whole or in part this-Se
foreciosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary of
this Security Instrument. The term "MERS" Includes any successor
MERS. This appointment shall inure to and bind MERS, its successor
as well as Lender, until MERS' Nominee interest is terminated. :

2. The Definitions section of the Security instrument is further am
the following definition:

. "Nominee” means one designated to act for another as its represeriati
a limited purpose.
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TRANSFER OF RIGHTS IN THE PROPERTY

nsfer of Rights in the Property section of the Security Instrument is
d as follows:

cutity Instrument secures to Lender: (i) the repayment of the Loan, and
ons and modifications of the Note; and (ii) the performance of
and agreements under this Security Instrument and the Note.
awer irrevocably grants and conveys to Trustee, in trust, with
wing described pro1perty located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

LOT 7, "CEDAR GRQVE-ADDITION TO SKAGIT COUNTY, WASHINGTON," AS
PER PLAT RECCORDED Ié-VOLUME 8 OF PLATS, PAGE 60, RECORDS OF
SKAGIT COUNTY, WASHINGTON.

all renewals, ‘e
Borrower's cov
For this purpo

SITUATE IN THE COY E'KE(AGIT, STATE OF WASHINGTON.
Lot 7, Cedar Grove
APN #: P64053

APN #: 3876-000-007-00

which currently has the address of 9 Cedar l___ane, Sedro Woolley,

[Street][City]
WA 98284 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvemients
property, and all easements, appurtenances, and
the property. All replacements and additions s
Instrument.” All of the foregoing is referred to
"Property.”

"~ hereafter erected on the
now or hereafter a part of
e covered by this Security
security Instrument as the

Lender, as the beneficiary under this Security | ]
as the Nominee for Lender. Any notice required by Applicable
Instrument to be served on Lender must be served ph MER
Nominee for Lender. Borrower understands and agrees that
Nominee for Lender, has the right to exercise any or all inter ranted by Borrower
to Lender, including, but not limited to, the right to foreclo nd seli.the Property;
and to take any action required of Lender including, but not fimite; igning and

releasing this Security Instrument, and substituting a success:
C. NOTICES

designates MERS
aw or this Security
4s the designated
s the designated

15.Notices. All notices given by Borrower or Lender in connéct
Security Instrument must be in writing. Any notice to Borrower in connécti
Security Instrument shall be deemed to have been given to Borrower -
by first class mail or when actually delivered to Borrower's notice addx
by other means. Notice to any one Borrower shall constitute notice to all B
unless Applicable Law expressly requires otherwise, The notice address:
the Property Address unless Borrower has designated a substitute notice a
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ender. Borrower shall (j)romptly notify Lender of Borrower's change of
nder specifies a procedure for reporting Borrower’s change of address,
ser shall only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
e.Alynotice to Lender shall be given by delivering it or by mailing it by first
wergler's address stated herein uniess Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
Aust also be provided to MERS as Nominee for Lender until
st is terminated. Any notice provided by Borrower in connection
with this Seg lastruiment will not be deemed to have been given to MERS until
actually recewved by: MERS. Any notice in connection with this Security Instrument
shall not be deemed tg'have been given to Lender until actually received by Lender. If
any notice required 5y this.Security Instrument is also required under Applicable Law,
the Applicable Lay 2nt will satisfy the corresponding requirement under this
Security Instrumenit.

ERS’' Nomines inf

OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Instrument is amended to read as follows:

20.Sale of Note; Ct an Servicer; Notice of Grievance. The Note
or a partial interest in the Note {together with this Security Instrument) can be sold
one or more times without priorygtice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS ymingesinterest in this Security Instrument, MERS
remains the Nominee for Lendet, swvith'the authority to exercise the rights of Lender. A
sale might result in a change in the.€nptity (known as the "Loan Servicer"} that collects
Periodic Payments due under thé, Moté and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might'be one grmore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a gharige of the Loan Servicer, Borrower
will be given written notice of the change wi il state the name and address of
the new Loan Servicer, the address to wWhich payments should be made and any
other information RESPA requires in connection a notice of transfer of servicing.
If the Note is sold and thereafter the Loari~is ed by a Loan Servicer other
than the purchaser of the Note, the mortgage-an sesyicing obligations to Borrower
will remain with the Loan Servicer or be transferped | successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commences; jois
action (as either an individual litigant or the member
other party’s actions pursuant to this Security Instrume
Farty as breached any provision of, or any duty ow
nstrument, until such Borrower or Lender has notified t
given in compliance with the requirements of Section 15)

joined to any judicial
class) that arises from the
r that alleges that the other
by reasgy of, this Security

r party (with such notice
r"alleged breach and
afforded the other party hereto a reasonable period after the glving ef'such notice to
take corrective action.”If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be dee 0 Bie‘reasonable
for purposes of this paragraph. The notice of acceleration and oppar  cure given
to Borrower pursuant to Section 22 and the notice of acceleration o Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and.gj
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Applicable Law, Lendek.¢r MER
may from time to time appoint a successor trustee to any Trustee appointed hate
who has ceased to act. Without conveyance of the Property, the successor:
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g’ ucceed to all the title, power and duties conferred upon Trustee herein and by
icable. Law.

NG BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

7/ Z // A (Seal)

DATE

?//f/ﬁ’)ﬁ(a (Seal)

DATE
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