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When recorded,
Peoples Bank

Attn: Loan Se
P.O. Box 233,

GUARDIAN NORTHWEST TITLE CO.

A0S

Assessor's Parcel or Acce : 3772112 004 0009 / PSE70T
d 4, Block 112, Anacortes

[Include lot, block and plat or section, township and range]

Title Order No.: A112205
Escrow No.: A112205
LOAN #: 7007970

DEED OF TRUST

[MIN 1001359-0007007970-0
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen 3
Sections 3, 11, 13, 18, 20 and 21. Certain rules regar
are also provided in Section 16.

(A) “Security Instrument” means this document, which is
together with all Riders to this document.
(B) "Borrower” is LARA KNOWLES AND MARC KNOW/|

| below and other words are defined in
of words used in this document

d September 6, 2018,
RRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2218 Rimland Dr., Ste. 401, Bellingham , WA 98226,

ng under the
ir's agddress is

(D) "Trustee” is Guardian Northwest Title and Escrow.

(E) "MERS" is the Mortgage Electranic Registration Systems, Inc. Lender has appointed

nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, tobe e
Borrower, which further describes the relationship between Lender and MERS, and which is inccfppra
into and amends and supplements this Security Instrument.
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LOAN #: 7007970

pte” means the promissory note signed by Borrower and dated September 6, 2016.

gto states that Borrower owes Lender THREE HUNDRED THIRTY THREE THOUSAND FIVE

EDNINETYTWOANDNO!100*R****k*ii*#***t*****ﬁ******!*t***********
%, $333,692.00 ) plus interest. Borrower has promised to pay this debt in reqular

fpents and to pay the debt in full not Jater than  October 1, 2046.

" means the property that is described below under the headmg “Transfer of Rights in the

and all sums due under this Securlty Instrument plus interest.
I Riders to this Security Instrument that are executed by Borrower. The following

(] Condominium Rider C] Second Home Rider
[} Planned Unit Development Rider [ V.A. Rider
[ Biweekly Payment Rider

egistration Systems, Inc. Rider

idential Construction

[x] Mortga
[x] Other(s} T

(J) “Applicable Law",
ordinances and admi
non-appealable judiciat o
(X) “CommumtyAssoc: i

d orders (that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
rower or the Property by a condominium association, homeowners

(M) “Escrow ltems” means those ite
(N) “Miscellaneous Proceeds” mea
paid by any third party {(other than insu
for: (i} damage to, or destruction of, the P
Property; (iii) conveyance in lieu of condef
value and/or condition of the Property.
(0) "Mortgage Insurance” means insurant
on, the Loan.

menting regulation, Regulation X (12 C.F.R. Part 1024},
additional or successor legislation or regulation that governsth
Instrument, *“RESPA" refers to all requirements and restiie
related mortgage loan” even ifthe Loan does not qualify as a *f
(R) "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower’s obligations under

ght be ‘amended from time to time, or any
m@su@ect matter. As usedin thus Security

Jen title to the Property, whether
for this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

this purpose, Borrower lrrevocably grants and conveys to Trustee, in trust,*w
described property located in the County of Skagit
[Type of Recording Jurisdiction) [Name of R

WASHINGTON" accordmg to the plat thersof recorded in Volume 2 of
records

of Skagit County, Washington.

Lot 3 and 4, Block 112, Anacortes

APN #: 3772 112 004 0009 / P55707
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LOAN #: 7007970
ch,surrently has the address of 1405 Bth Street, Anacortes,

i [Street] [City]
ington 98221 ("Property Address"):
[Zip Cade]

R WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall

property

UNIFORM COVENAN ﬁnd Lender covenant and agree as foliows:
1. Payment of Priné‘ig;m i, Escrow Items, Prepayment Charges, and Late Charges.

tmder the Note. Borrower shall also pay funds for Escrow
inder the Note and this Security Instrument shall be made in
erdnstrument received by Lender as payment under the Note
or this Security Instrument is returned o't esider uppaid, Lender may require that any or all subsequent
payments due under the Note and this E(:rirrty Ip

as selected by Lender: (a) cash; (b) ;
cashier's check, provided any such chek is"dréwn upon an institution whose deposrts are insured by a
federal agency, instrumentality, or entity; ¢r (¢) Electronic Funds Transfer.

Payments are deemed received by Leridés when received at the location designated in the Note or at
such other location as may be designated ender in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial payment if t yment or partial payments are insufficient
to bring the Loan current. Lender may accept any pay ial payment insufficient to bring the Loan
current, without watver of any rights hereunder or p i3, rights to refuse such payment or partial
payments in the future, but Lender is not obligated & apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of it$.sehedy! ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapptr i-Barrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonaty t e, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu swill be'z pplied to the outstanding prncipal
balance under the Note immediately prior to foreclosure. No i

nts due under the Note and this
his Security Instrument.
¢l in this Section 2, all pay-

g payi
Security Instrument or performing the covenants and agreements. sgcyre
2. Application of Payments or Proceeds. Except as ottienyisé descrl
ments accepted and applied by Lender shall be applied in the following g
under the Note; (b) principal due under the Note; {c) amounts due upder Secti
be applied to each Periodic Payment in the order in which it becamg gue, An e
be applied first to late charges, second to any other amounts due under this, Securi
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodi
ficient amount to pay any late charge due, the payment may be applied to th elrnque pﬁyment and the
late charge. if more than one Periodic Payment is outstanding, Lender may.apply ¢
from Borrower to the repayment of the Periodic Payments if. and to the extert that, es
paid in full. To the extent that any excess exists after the payment is applied tdthe: full
more Periodic Payments, such excess may be applied to any late charges due. Vok
shall be applied first to any prepayment charges and then as described in the Nots
Any application of payments, insurance proceeds, or Miscellaneous Proceeds io ~
the Note shall not extend or postpone the due date, or change the amount, of the Pefiagh
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of a
for: (a) taxes and assessments and other items which can attain priority over this Securlty [
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pfoparty:
(¢} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgacs
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Monga
ance premiums in accordance with the provisions of Section 10. These items are called "Escroy’
At origination or at any time during the term of the Loan, Lender may require that Community Assc
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LOAN #: T007970

es, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
Whesan Escrow ttem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Bection. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
@ pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
4 for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender
cing such payment within such time period as Lender may require. Borrower's abligatior
nents and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
bligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay

and Borrgwer si*%aﬂ thefihe obllgated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as'toy ny or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon sug 1 3]

Lender may. at anydime, g6llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specrﬁe dndér RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender
estimates of expendi

The Funds shall b
ity, or entity (including Le

niristipution whose deposits are insured by a federal agency. mstrumenlal
ér is an institution whose depasits are so insured) or in any Federal
rthe Funds to pay the Escrow tems no later than the time specified

shall be paid on the Funds. Lend
Funds as required by RESPA,

If there is a surplus of Funds held i
rower for the excess funds in accordan

shall notify Borrower as required by RESPA,-: nd Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but ingio‘more than 12 monthly payments.

Upon payment in full of all sums secured by this Segi rument, Lender shail promptly refund to
Borrower any Funds held by Lender.

ts, charges, fines, and impositions attrib-
fstrument, leasehold payments or ground
~and Assessments, if any. To the extent
nér provided in Section 3.
his Security Instrument unless
the lien in a manner acceptabie
) contests the lien in good faith
in Lender's opinion operate to
ly until such proceedings
factgry to Lender subordinating
erty is subject to a lien
Notice identifying the

that these items are Escrow ltems, Borrower shall pay the
Borrower shall promptly discharge any lien which has

by, or defends against enforcement of the lien in, Iegal proceiaomg&
prevent the enforcement of the lien while those proceedings aré-pard
are concluded; or {c) secures from the holder of the lien an agreemen
the lien 1o this Security Instrument. if Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowe
more of the actions set forth above in this Section 4.

9
the Property insured against Ioss by fire, hazards included within the term exte«rrﬁ
other hazards including, but not limited to, earthquakes and floods, for which Eender
This insurance shall be maintained in the amounts (including deductlble levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonabl 25
Borrower to pay, in connection with this Lean, either: (a) a one-time charge for flood Zonede
certification and tracking services; or (b) a one-time charge for floed zone determinatiof a¢
services and subsequent charges each time remappings or similar changes occur which reasana
affect such determination or certification. Borrower shall also be responsible for the paym

determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to fﬁéh
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LOAN #: 7007970

iciar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Lgrotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
wittiges that the cost of the insurance coverage so obtained might significantly exceed the cost of
eethat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
e additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursernent and shall be payable, with such interest, upon natice from
wer requesting payment.

licies required by Lender and renewals of such palicies shall be subject to Lender’s
( ch policies, shall include a standard mortgage clause, and shall name Lender as
or ax an additional loss payee. Lender shall have the right to hold the policies and renewal

for damage to, or dg
shall name Lendgf as
Biyiower shall give prompt notice to the insurance carrier and Lender, Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
d. During such repair and restoration period, Lender shall have the
2ds until Lender has had an opportunity to inspect such Property to
omple é?J 1o Lender's satisfaction, provided that such inspection shall be

may make prod?‘of los
in writing, any insurance
shall be applied 1o rest
and Lender’s security’is.fof
right to hold such instsfang

-=Téspond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day

claim and related matters, I Borrower do
insurance carrier has offered 1o settle a ¢l
period will begin when the notice is given.

in an amount not to exceed the amounts unpait under the’Nite or this Securlty Instrument, and (b) any
other of Borrower's rights (other than the right to any f unearned premiurns paid by Borrower)
under all insurance policies covering the Property, insofar as such rights are applicable to the coverage
of the Property. Lender may use the i insurance proge repair or restore the Property or to pay
her or not then due.

perty as Borrower's principalresidence

Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the'Property:
destroy, damage or impair the Property, allow the Property to d tariorate it waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall m perty in order to prevent
the Property from deteriorating or decreasing in value due to its congition. Unlgss it is determined pursu-
ant to Section 5 that Tepair or restoration s not econommally feasuble Borrowé,

proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not suff
Property, Borrower is not relieved of Borrower's obligation for the completio
Lender or its agent may make reasonable entries upon and inspections of:
sonable cause, Lender may inspect the interior of the improvements on the Pro
Borrower notice at the time of or prior to such an interior inspection specifying su
8. Borrower’'s Loan Application. Borrower shall be in default if, during the Lod
Borrower or any persons or entities acting at the direction of Borrower or with Borrcf
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represénts A
but are not limited to, representations concerning Borrower's occupancy of the Property as Berrawes
principal residence. ;
9. Protection of Lender’s Interest in the Property and Rights Under this Secunt
If (2) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender's interest in the Property andfor ri
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN #: 7007970
rforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations},

“preftectirig and/or assessing the value of the Property, and securing and/or repairing the Property tender's
] iriclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reascnable attorneys'’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
. replace or board up doors and windows, drain water from pipes, eliminate building or other

#ahgerous conditions, and have utilities turned on or off. Although Lender may take action
Eender does not have to do so and is not under any duty or obligation to do so. ltis
rs no liability for not taking any or all actions authorized under this Section 9.

.on a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
hall not, without the express written consent of Lender, aller or amend the

fer requnred Mortgage Insurance as a condition of making the Loan,
‘ -|red to maintain the Mortgage Insurance in effect. If, for any reason,

that previously prowded sut -
ments toward the premiums for Mﬁrtg*age Insurance, Borrower shall pay the premiums requlred to obtaln
coverage substantially equivalent £0 the M&ﬁt@age Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower o
gage insurer selected by Lender. i3
Borrower shall continue to pay to Lendér
when the insurance coverage ceased to

mour of the separately designated payments that were due
h effet. Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Morigag urance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loanis 4 =iy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los§ regserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amipunt and for the period that Lender requires) provided by an
insurer selected by Lender agaln becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Morigsige Insurande 4f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requiregito sigke separately designated payments toward
the premiums for Mortgage Insurance, Borrower shali pay the, premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable fosa reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agréefgent een Bomrower and Lender providing for
such termination or until termination is required by Apj) =régthing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in treN :

Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such |n§ ance i force from time to time, and may
e losses. These agreements
nd the other party (or parties)

are on terms and conditions that are satisfactory 1o the mortgaga&
to these agreements. These agreements may require the morigage issuser
source of funds that the morigage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may receive (directly WL
from {or might be characterized as) a portion of Borrower's payments for Mort‘, g@ insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If s{ich
an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borroweée bhas agresd
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ir
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowes

{(b) Any such agreements will not affect the rights Borrower has - if any ™ wit
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other |
may include the right to receive certain disclosures, to request and obtain cancs ilon
Mortgage Insurance, to have the Mortgage Insurance terminated automaticafly, ahdfor 191y
arefund of any Mortgage Insurance premiums that were unearned at the time of su“
ar termlnauon

assngned to and shall be pald to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o :
the Property, if the restoration or repair is economically feasible and Lender's security is not le send
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LOAN #: 7007970

ng-such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
il esider has had an opportunity to inspect such Property to ensure the work has been completed to
dér's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
‘the' repeiifs-and restoration in a single disbursement or in a series of progress payments as the work is
: etathUnless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would

al taking, destruction, or loss in value of the Property. the Miscellaneous Proceeds
shall be sappﬂe A ums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to B

Inthe event of af4aking, destruction, orloss in value of the Property in which the fair market value
of the Property diate
than the amougit & th secured by this Security Instrurnent immediately before the partial taking,
destruction, or l65s in value, pmiess Barrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the

amount of the sums secured immediately before the partiat taking, destruc-
: he fair market value of the Property immediately before the partial
taking, destruction, orios balance shall be paid to Borrower.

Inthe eventof a partial fruction, or loss in value of the Property in which the fair market value
of the Property |mmed|ately before the partial taking, destrucllon or loss in value is less than the amount
of the sums secured immadiately bef
and Lender otherwise agree iti
by this Security Instrument wh thy

If the Property is abandon ;
Party (as defined in the next senten
fails to respond to Lender within 30 da
and apply the Miscellaneous Proceeds:
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any a

not the sums are then due.
=or if, after notice by Lender to Borrower that the Opposing
 to make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect
o restoration or repair of the Property or to the sums secured
en.dup. "Opposing Party” means the third party that owes
arty“against whom Borrower has a right of action in regard to

T or proceeding, whether civil or criminal, 1s begun that, in
Lender’s judgment, could result in forfeituzesof the Property or other material impairment of Lender's
interest in the Property or rights under this 4rity Instrument. Borrower can cure such a default and. if
acceleration has occurred, reinstate as provided in Sectiop”18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pregiudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or right
any award or claim for damages that are attributable'tg:
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to
in the order provided for in Sectlon 2,

r. Extension of the time for pay-
nstrument granted by Lender to
6 rélease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall notbe reqwr’eg! 1 commgence proceedings against any
Successor in Interest of Borrower or to refuse to extend lime for payén
of the sums secured by this Security Instrument by reason of any dery

or any Successors in Interest of Borrower. Any forbearance by Leng

ing any right or remedy
ns, entities or Successors
in Interest of Borrower or in amounts less than the amount then du 3all, #wawer of or preciude
the exercise of any right or remedy

and agrees that Borrower's obllgauons and Ilablllty shall be joint and sevgraf, Howene any Borrower
who co-signs this Security Instrument but does not execute the Note (a 'co-signe -signing this
Security Instrument only to mortgage, grant and convey the co-signer's intergsti under the
terms of this Security Instrument; (b) is not personally obligated to pay the suris.secur:
Instrument; and (c) agrees that Lender and any other Borrower can agree o extensd
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who & syvits Berower's
obllgat:ons under this Security Instrument in writing, and is approved by Lender, shall olstajs al
rower's rights and benefits under this Security Instrument. Borrower shall not be released from an
obligations and liability under this Security Instrument unless Lender agrees to such release i
covenants and agreements of this Security Instrument shall bind (except as provided in S¢
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's defaull, for the purpose of protecting Lender’s interest in the Property and rights under this Sec
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. |
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LOAN #: 7007970

any.other fees, the absence of express authority in this Security instrument to charge a specific fee to
Ower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security Instrument or by Applicable Law.

e baan is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
harge he permitted limit; and (b) any sums already collected from Borrower which exceeded
imigs W}|| be refunded to Borrower. Lender may choose to make this refund by reducing the

provided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any rrower in connection with this Security Instrument shall be deemed to have
been given to Bopbwer, when malled by first class mail or when actually delwered to Borrower’s notice
address if sent b5y othet, near

Applicable Law express
Borrower has designat= :

"dress under this Security Instrument at any one time, Any notice to
y mailing it by first class mail to Lender's address stated herein
ress by notice to Borrower. Any notice in connection with this
Security Instrument shall ngid have been given to Lender until actually received by Lender. If
any notice required by this Sec Strument is also required under Applicable Law, the Applicable Law
requnrement will satlsfy the COrF spendmg regiirement under this Security Instrument.

vRules gf Construction. This Security Instrument shall be govermed
which the Property is located. All rights and obligations
ny requirements and limitations of Applicable Law.

Lender shall be given by delivering
uniess Lender has designated, ano

such silence shall nol be construed as ;
provision or clause of this Security Instrugnest gr he Note conflicts with Applicable Law such conflict shall
not affect other provisions of this Security. Instrument or the Note which can be given effect without the
conflicting provision
As used in this Security Instrument: () words of the masculine gender shall mean and include
corresponding neuter words or words of the Fethinine gendet; (b) words in the smgular shall mean and
include the plural and vice versa; and (c) the word "may" g
take any action.
17. Borrower's Copy. Borrower shall be given
18. Transfer of the Property or a Beneficial Inte
estin the Property” means any legal or beneficial interest
beneficial interests transferred in a bond for deed, contrs
agreement, the intent of which is the transfer of title by Borr
If all or any part of the Property or any Interestin the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of )
However, this option shall not be exercised by Lender if such %er i
If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invcke any
Instrument wnhout funher notice or demand on Borrower

1]

2 date to a purchaser.

ransferred (or if Borrower is not
) without Lender's prior written
er. by this Security Instrument.

eration. The notice sha|l
rdance with Section 15

rower shall have the right to have enforcement of this Security Instrument diss
to the earliest of. (a) five days before sale of the Property pursuant to any power o
Security Instrument; (b) such other period as Applicable Law might specify for ihé
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument
Borrower: (a) pays Lender all sums which then would be due under this Securit
Note as if no acceleration had occurred; (b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys' fees, property inspection and valuation fees, and other fees incurred for th pu
ing Lender’s interest in the Property and rights under this Security Instrument; and (dj tak
as Lender may reasonably require to assure that Lender’s interest in the Property an gits,
Security Instrument, and Borrower's obligation to pay the sums secured by this Security In
continue unchanged. Lender may require that Borrower pay such reinstatement sums and ex
one or more of the followrng forms, as selected by Lender: (a) cash; (b) money order, (c) cetifi
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon a,
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sh II E

‘contained in this
i ef Borrower's

Initials:
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LOAN #: 7007970

1y effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
2ration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
e, MO {together with this Security Instrument) can be sold one or more times without prior notice to
le might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other morntgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of trransfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the morlgage loan servicing obligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assumed

55 otherwise provided by the Note purchaser.

‘L.ender may commence, join, or be joined to any judicial action (as either an indi-
fa class) that arises from the other party's actions pursuant to this Security

ae:
of, this Securlty Instrumer;
given in compliance wi

5t elapse before certain action can be taken, that tlme period will be
of this paragraph. The notice of acceleration and opportunity to

21. Hazardous Substan
substances defined as toxic ors
the following substances: gaso
cides and herblmdes volatile sol‘

{’Jther flammable or toxic petroleum products toxic pesti-
Is containing asbestos or formaldehyde, and radioactive
ws and Iaws of lhejurisdiction where the Properly

"Environmental Condition” means a ccz
Environmental Cleanup.

Borrower shal! not cause or permit th sence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardgus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else 1o do, anything affec%mg the Propeity, (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (£) vﬁilch due to the presence, use, or release of
a Hazardous Substance, creates a condition that adv S@iy a a@s the value of the Property. The preced-
ing two sentences shall not apply to the presence, ‘age on the Property of small quantities of
Hazardous Substances that are generally recognized t@ be apppopriate to normal residential uses and to
maintenance of the Property {including, but not limite ardous.substances in consumer products).

Borrower shall promptly give Lender written notice®sf{a tigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency orrivate party involving the Property and any
Hazardous Substance or Environmental Law of which Borrg ; i
mental Condition, including but not limited to, any spilling, le rge, release or threat of release
of any Hazardous Substance, and (c} any condition caused by the.pfesénce, use or release of a Hazard-
ous Substance which adversely affects the value of the Properiy, ] |
governmental or regulatory authority, or any private party, that any remg
Hazardous Substance affecting the Property is necessary, Borrow shall pre
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrower pr
ing Borrower's breach of any covenant or agreement in this Security in rume
acceleration under Section 18 unless Applicable Law provides otherwise). Thé ng
(a) the default; (b) the action required to cure the default; (c) a date, notless th

secured by this Security Instrument and sale of the Property at pubhc auction 4
than 120 days in the future. The notice shall further inform Borrower of the right to.
acceleration, the right to bring a court action to assert the non-existence of a deéfa,
defense of Borrower to acceleration and sale, and any other matters required to be i
notice by Applicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured by:
Instrument without further demand and may invoke the power of sale and/or any othe
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i “ﬁwsw
the remedies provided in this Section 22, including, but not limited to, reasonable attorriey

and costs of title evidence, '

Initials:
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
o an event of default and of Lender’s election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and
“Other” persons as Applicable Law may require. After the time required by Applicable Law and
i pulsiication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
olic augtion to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
ce fixed in the notice of sale. Lender or its designee may purchase the Property

ver to the purchaser Trustee's deed conveying the Property without any
iy, expressed or implied. The recitals in the Trustee's deed shall be prima facie

Il expenses of the sale, including, but notlimited to, reasonable Trustee's
| sums secured by this Security Instrument; and (c) any excess to !he

the sale took piace
23. Reconveyance.
request Trustee o recg

payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes evi-
dencing debt secureg ty Instrument 10 Trustee. Trustee shalt reconvey the Property without
warranty to the persoryor persons fegatly entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee ‘For preparmg the reconveyance.

the Property, the successorts,
herein and by Applicable Law.
25. Use of Property. The
26, Attorneys’ Fees. Lendér she
any action or proceeding (o constrye.or
fees,” whenever used in this Security f
by Lender in any bankrupicy proceeding

any term of this Security Instrument. The term “attorneys’
ent, shall include without limitation attorneys' fees incurred

ITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL C
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accept

i sf02he terms and covenants contained in this
Security Instrument and in any Rider executed by Borrgi

recorded with it.
q{ é %ﬁ {Seal)

—

MARZ KNOWLES DATE
'LFQ?%&)/\EJ{EQ KM{‘%ML C?/ (Q/ﬁ%ﬁeal)
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) /,)g__}.m,) COUNTY OF Skt X1 T ss:

rsonally appeared before me MARC KNOWLES AND LARA KNOWLES to me
aividual party/parties described in and who executed the within and

i day of ¥

ST~

%7\

Notayy Publie’in-afid for the State of
Washington, residing at -1 (f

GINAM. WALSH
NOTARY PUBLIC

STATE OF WASHINGTON
ommission Expires Sept. 25, 2016 H

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Gina Walsh
NMLS ID: 1183907
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2. ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 6th day of September, 2016, _andis
incorporated”| na.amends and supplements the Deed of Trust (the "Security
Instrument”) of the'samedate given by the undersigned {the "Borrower," whether there
are one or more persgns undersigned) to secure Borrower's Note to

Peoples Bank,a $ Chartered Bank

("Lender”) of the same dat
Instrument, which is lacated

1405 8th Street, AnacS

covering the Property described in the Security

In addition to the covenants ari
and Lender further covenant a
follows:

A. DEFINITIONS

gments made inthe Security instrument, Borrower
1at the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 9 26.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrurign m “Lender” includes
any successors and assigns of Lender,
“"MERS" is Mortgage Electronic Registration Sys [
corporation that is the Nominee for Lender and is acting.sdiely for Fender. MERS is
organized and existing under the laws of Delaware, and has'an addiess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. {888} 679-M
appointed as the Nominee for Lender to exercise the rights, qulies
Lender as Lender may from time to time direct, including but not iimit
successor trustee, assigning, or releasing, in whole or in part this.Secur
foreclosing or directing Trustee to institute foreclosure of this Secu
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS” includes any successots;a
MERS. This appointment shall inure to and bind MERS; its successars
as well as Lender, until MERS' Nominee interest is terminated.

ERS is a separate

2. The Definitions section of the Security Instrument is further am nd
the following definition: :

__ "Nominee” means one designated to act for another as its representatj
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 7007970
. TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
: follows:

: _ strument secures to Lender: (i) the repayment of the Loan, and
all renewals, ex ians and modifications of the Note; and (ii} the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this pose;. Borigwer irrevocably grants and conveys to Trustee, in trust, with
wllowiig described pro1perty located in the o
[ r\P/pe of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:

AP OF THE CITY OF ANACORTES, SKAGIT

of Skagit County, Washis
Lot 3 and 4, Block 112,

which currently has the address of ‘i 05 8th Street, Anacortes,

[Street][City]
WA 98221 ("Property Adgdre:
[State] [Zip Code]

TOGETHER WITH all the improvemehts iowq
property, and all easements, appurtenances, and fixt
the property. All replacements and additions shi
Instrument.” All of the foregoing is referred to
"Property.”

hereafter erected on the
now or hereafter a part of
)& covered by this Security

ity Instrument as the

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice rectxired by Appi
Instrument to be served on Lender must be served an.MERS as the designated
Nominee for Lender. Borrower understands and agrees tha RS, &5 the designated
Nominee for Lender, has the right to exercise an¥ or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose afd selt“thé Property;
and to take any action required of Lender including, but not limited signing and
releasing this Security Instrument, and substituting a successer

C. NOTICES

esignates MERS
w or this Security

Section 15 of the Security Instrument is amended to read a

15. Notices. All notices given by Borrower or Lender in connec :
Security Instrument must be in writing. Any notice to Borrower in connection.
Security Instrument shall be deemed to have been given to Borrower whép-maile
by first class mail or when actually delivered to Borrower’s notice address if, sent
by other means. Notice to any one Borrower shall constitute notice to all Botrowers.?
unless Applicable Law expressly requires otherwise. The notice address ‘shall bi
the Property Address unless Borrower has designated a substitute notice &ddsé

MERS RIDER - Single Family - Fannie Mae/Freddie Mat UNIFORM INSTRUMENT "
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LOAN #: 7007970

Lender. Borrower shall Jaromptly notify Lender of Borrower’s change of
eifder specifies a procedure for reportm%\Borrower’s change of address,
ershall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
s address stated herein unless Lender has designated another
orrower. Borrower acknowledges that any notice Borrower
R/l‘rovides to L& st also be provided to MERS as Nominee for Lender until

ERS’ Nominge interest is terminated. Any notice provided by Borrower in connection
with this Security tnstrument will not be deemed to have been given to MERS untit
actually received b S. Any notice in connection with this Security Instrument
shall not be deem 1ave.been given to Lender until actually received by Lender. If
any notice requiré his-Hecurity Instrument is also required under Applicable Law,
the Applicable Law irement will satisfy the corresponding requirement under this
Security nstrument.

D. SALE OF NOT
Section 20 of the

address by n

*OF LOAN SERVICER; NOTICE OF GRIEVANCE

,,,,, ument is amended to read as follows:

20.Sale of Note; Ch4hg
or a partial interest in the Nt
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lende
sale might result in a changeint

an Servicer; Notice of Grievance. The Note
Ether with this Security Instrument) can be sold
ce torBorrower. Lender acknowledges that until it
mirfiee interest in this Security instrument, MERS
th e authority to exercise the rights of Lender. A
_ itity (known as the "Loan Servicer") that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mighi-be one ¢f raore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a.¢ e of the Loan Servicer, Borrower
will be given written notice of the change i state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa rviced by a Loan Servicer other
than the purchaser of the Note, the mortgage tvicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a‘successor Loan Servicer
and ﬁre not assumed by the Note purchaser uniess otherwise provided by the Note
purchaser. "

2 joined to any judicial
3 that arises from the
leges that the other
oriof, this Security
Awith such notice

_ Neither Borrower nor Lender may commenc
action (as either an individual litigant or the member of,
other |;1arty’s actions pursuant to this Security Instrumen

arty has breached any provision of, or any duty ower by rea
nstrument, until such Borrower or Lender has notified the /
given in compliance with the requirements of Section 15) of sugh.glleged breach and
afforded the other party hereto a reasonable period after the giving ofsuch notice to
take corrective action.”If Applicable Law provides a time petied which“must elapse
before certain action can be taken, that time period will be deemesd :asonable
for purposes of this paragraph. The notice of acceleration and oppestuni jure given
to Borrower pursuant to Section 22 and the notice of acceleration Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and Qpp by
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

take

Section 24 of the Security Instrument is amended to read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lender ¥
may from time to time appoint a successor trustee to any Trustee appointed hereung
who has ceased to act. Without conveyance of the Property, the successor trus
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shall sucgeed to all the title, power and duties conferred upon Trustee herein and by
Applicable

G BELOW, Borrower accepts and agrees to the terms and covenants

_‘;il‘his MERS Rider.
4@/& (Seal)

DATE

Q‘/ 0 / / % (Seal)

DATE
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“Security Instrument" mea
of the Note.

1.

RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WITH THE SECURITY INSTRUMENT

inber: 7007970

=rng
he Federal National Mortgage Association buys all or some of the Lender's rights under
riment and Nete, the provisions and agreements in this Rider will no longer have any

In addition to the covenants and agreements made in the
er covenant and agree as follows:

Construction Loan Agreement. B er agg"ees to comply with the covenants and conditions of the
gresment”) between Borrower and Lender which is
@ made a part of this Security Instrument. The Loan
certain Improvements (“Improvements”) on the Property.
All advances made by Lender pursuan he Loan Agreement shall be an indebtedness of Borrower
secured by this Security Instrument as : such advances may be obligatory under the
terms of the Loan Agreement. The Secu*‘r?ffy Instrumgint:secures the payment of all sums and the

incorporated herein by this refereh

Agreement. Upon the failure of Borrower 1o ke
agreements of the Loan Agreement, the princip

payable,

Construction Loan Security Instrument. This Secu ne
securing an obligation incurred for the construction of Improvements on the Property including the
acquisition cost of the Property, if any, and any notes iséued i1 ektension, renewal, or substitution
thereof. Borrower affims, acknowledges and warrants th “toetiie-recordation of this Security
Instrument, as amended, in the Cfficial Records of the colnty <Or therecording district where the
Property is located, no Improvements contemplated by the Loa; reemarit have been constructed,
no work has been performed, and no materials have been orde ered except as expressly
approved by Lender in writing. : .

Future Advances. In addition to the sum evidenced by the Not
secure all funds hereafter advanced by Lender to or for the benefit of contained in the
contract and/or the Loan Agreement for the construction of Wmiprovem on k& rrorigaged property
or for any other purpose. All future advances shall be made within thi timé lishit adthorized by the
laws of the state where the Property is located. To the extent that moneys.advarced !my Lender are
used to pay for the costs of acquiring the Property, this Security Instrumen @ a purchase
money security interest. :

th ‘ Secunty Instrument shall

Disbursements to Protect Security. All sums disbursed by Lender prior i
improvements to protect the security of this Security Instrument, up to the pri
Note and any future advances, shall be treated as disbursements pursuant to thé. L
All such sums shall bear interest from the date of disbursement at the rate stated in
the collection from Borrower of interest at such rate would be contrary to applicable
event such amounts shall bear interest at the highest rate which may be collected 1
under applicable law and shall be payable upon notice from Lender to Borrower requesting
therefor.

Assignment of Rights or Claims. From time to time as Lender deems necessary to protect |
interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and
to Lender, assighments of any and all rights or claims which relate to the construction or: #
Property. '



reach by Borrower. In case of breach by Borrower of the covenants and conditions of the Loan
greement, Lender, at Lender's opfion, with or without entry upon the Property, (a) may invoke any of
rights or remedies provided in the Loan Agreement, {(b) may accelerate the sums secured by this
Sedufity Instrument and invoke any of those remedies provided for in this Security Instrument, or (c)
gy do both although failure to exercise any of its rights and remedies at any one time does not

“Real Property.” The portion of the Property which constitutes personal property is
d to as the “Personal Property,” listed as follows:

now or hereaf‘%e rected on the Property, any and all heretofore and hereafter vacated alleys and
streets abuttlng., )

g der), leases, royalties, mineral, oil and gas rights and profits, water, water
artenant to the Property {to the extent they are included in Borrower's fee
res, machinery, equipment, building materials, appliances, and goods of
‘now or hereafter located in, on, or used, or intended to be used in
tid all replacements and accessions of them, including, but not limited
urzspiylng or dvstrlbutlng heating, coollng electr|C|ty gas, water air and

simple title); any andg'a
every nature whats
connection with the

or covenngs and interior and exterior wmdow treatments furniture
s’m’snkler pIant and lawn maintenance equment fire preventlon

other disposition of any of the Property; any and all
h policy of insurance relating to the Property; any and all
rt of the Property for any public or quasi-public use under
by private or other purchase in lieu thereof, all building
ates of compliance; any right to use utilities of any kind
lncludmg water, sewage, dralnage and any other
public, present or future, including any reservation
ctherwise and any other permit, ietter, certifis
approval received from or issued by any gove
carrier, or public utility in any way relating fo any
and equipment therson; all other interests of every kin
any time hereafter acquires in and to the Property, inc i
described elsewhere in this Security Instrument, provide {, that Lender shall not have a non-
purchase money security interest in househeld goods.

arising from or by virtue of the sal
proceeds pay_able or to be payable u

er, certificate, license, order, contract or
. order, contract or other document or
fity, quasi-governmental entity, common

Property or the Improvements, fixtures

Security Agreement and Financing Statement. This “Secu st'ument shall be a security

agreement granting Lender a first and prior security interest
in, to and under the Personal Property, under and within tha
state, as well as a mortgage or deed of trust granting a lien upan and ag
applicable under state law, a security deed conveying legal title t@ tha Bea!

appllcable statutes of this
st the Real Property, or if

the Personal Property or any part thereof. Lender shall have all the rights, remsd' :
with respect to the Personal Property afforded to a “Secured Party” by’ @ ficat
state in addition to and not in limitation of the other rights and recour ‘
Security Instrument. Borrower shall, upon demand, pay to Lender th& &
expenses, including the fees and disbursements of Lender's legal counsel
agents which Lender may incur in connection with:

ter under this
Fany and all
erts and

(i} The making and/or administration of this Security nstrument;

(i) The custody, preservation, use or operation of, or the sale of, collection from, or’'othe
upen any property, real and/or persenal, described in this Security Instrument;

(i) The exercise or enforcement of any of the rights of Lender under this Security Instru

{iv) The failure by Borrower to perform or observe any of the provisions or covenants in this
Security Instrument; or

7007870 Initials




Any actions taken by Lender for any reason whatsoever in any case or proceeding under Chapter
1, or 13 of the Bankruptcy Code or any successor statute thereto, including, but not limited to,
taken with respect to issues particular to federal bankruptey law.

a court of competent jurisdiction, then such invalid, illegal or unenforceable
severed from this Security Instrument and the remainder enforced as if such
forceable provision is not a part of this Security [nstrument.

11. Address.
The name and af:i )
Marc Knowlgs and
1420 8th Strast
Anacortes, WA 98221

The name and addras
Peoples Bank, a Wa'TT
1801 Riverside Drive
Mount Vernon, WA 982
12. IMPORTANT INFORMAT DING THE CONSTRUCTION, REPAIR OR IMPROVEMENT
TO YOUR PROPERTY.

ANY PERSON PERFORMING L&
THE CONSTRUCTION, REP

N-YOUR PROPERTY OR FURNISHING MATERIALS FOR
ROVEMENT OF YOUR PROPERTY MAY BE ENTITLED
TO A LIEN AGAINST YOUR PR PERTY. THIS LIEN MAY BE ENFORCED BY THE SALE OF
YOUR PROPERTY. TO AVOID THI 5 RESLKET.-YOU MAY REQUEST FROM CONTRACTOR LIEN
WAIVERS FROM ALL PERSONS Fﬂ FORMING LABOR OR FURNISHING MATERIALS FOR THE
WORK ON YOUR PROPERTY. AY BE ABLE TO WITHHOLD PAYMENT FROM
CONTRACTOR IN THE AMOUNT © UNPAID CLAIMS FOR LABOR OR MATERIALS.

SEEK THE ADVICE OF TTORNEY

BY SIGNING BELOW, Borrower accepts and agree,
Residential Construction Rider.

Marc Knowles v ’ DATE
%@/p /@M@%M
Géra Knowles DATE

ATTENTION OFFICIAL RECORDER OF INSTRUMENTS: This instrument covers gog
to become fixtures on the described Property herein and is to be filed for record in
where morigages on real estate are recorded. Additionally, ihis instrument should b
indexed, not only as a mortgage, but as a financing statement covering goods that are of
fixtures on the described Property herein. The mailing address of the Borrower (Debtor
(Secured Party) are set forth in this instrument.



