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ignd Title and Escrow

{A) “Security Instrument” means this document, which is dated Augu , tagether with all Riders to this
document. N ‘
(B) “Borrower” is Darrell McGrath, an unmarried man. Borrower is th der this Security Instrument,
(C) “Lender” is Washington Federal, National Association. Lender i it ganized and existing
under the laws of The USA. Lender’s address is 425 Pike Street , Seatile, 8101. Lender is the
beneficiary under this Security Instrument. :
(D) “Trustee™ is Washington Services Inc. . Trustee's address is 425 Pike St, Sea
{E) “Note” means the promissory note signed by Bomower and dated August 31
Borrower owes Lender Forty Thousand And 00/100 Dollars (U.S. $40,000.00) pl
promised to pay this debt in regular Periodic Payments and to pay the debt in foll not later thi
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™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
..and all sums due under this Security Instrument, plus interest.
nigans all Riders to this Security Instrument that are executed by Borrower. The following Riders are
Borrower {check box as applicable]:
[ 1 Condominium Rider [ 1 Second Home Rider
[X] Planned Unit Development Rider [ ] 1-4 Family Rider
[ 1 Biweekly Payment Rider [X] Other(s) [specify]
ADDENDUM TO DEED OF
TRUST

(D “Applicable:L: AV
administrative rulés and
opinions.

controlling applicable federal, state and local statutes, regulations, ordinances and
ers (&hat have the effect of law) as well as all applicable final, non-appealable judicial

‘208, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Bo perty by a condominium association, homeowners association or similar
organization,
(K) “Electronic Funds Tra
or sm‘ular paper instrument, w‘im:!l gt afi through an electronic terminal, telephonic instrument, oomputer, or

thorize a financial institution to deblt or cnedlt an account. Such term

includes, but is not limited to, point
telephone, wire transfers, and autom: e
(L} “Escrow Items” means those items that.aie dascribed in Section 3.
(M) “Miscellaneous Proceeds” means any £orapensafion, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds pwil the coverages described in Section $) for: (i} damage to, or
destruction of, the Property; (ii) condemnation r gther taking of all or any part of the Property; (iif) conveyance in
lieu of condemnation; or (iv) misrepresentations &f, ‘or omissions as to, the value and/or condition of the Property.
(N) “Mortgage Insurance” means insurance proteting Lender against the nonpayment of, or default on, the Loan.
{0) “Periodic Payment” means the regularly scheduled amonif r (i) principal and interest under the Note,
plus (if) any amounts under Section 3 of this Security Instrysiient
(P} “RESPA” means the Real Estate Settlement Pregedures A
implementing regulation, Regulation X (12 C.F.R. Part 10 ;
additional or successor legislation or regulation that governs”tse”sasii ﬁabj,
Insttument, “RESPA” refers to aill requirements and restrictions
mortgage loan” even if the Loan does not qualify as a “federally relyted mort
(Q) “Successor in Interest of Borrower” means any party that has, taken.
party has assumed Borrower’s obligations under the Note and/or this Seeusity Ins

2 US.C. Section 2601 et seq.} and its
ight be amended from time to time, or any
eit matter. As used in this Security
éd in regard to a “federally related
oan” under RESPA.

Property, whether or not that

TRANSFER OF RIGHTS [N THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Lo ewals, extensions ‘and
modifications of the Note; and (ii) the performance of Borrower’s covenants s ag‘ erits under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys sfrust, with power
of sale, the following described property located in the County [Type of Recording fu)
Recording Jurisdiction]:

Parcel ID Number: P127525/35023041080600
which currently has the address of 207 Mansfield Court [Street] Anacortes [City|, Washingto,
iZip Code| (“Property Address™):
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ETHER WITH all the improvements now or hereafter erected on the Property, and all easements,
d fixtures now or hereafter a part of the Property. All replacements and additions shall also be
curity Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
WER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
id convey the Property and that the Property is unencumbered, except for encumbrances of record.
will defend generally the title to the Property against ail claims and demands, subject to any

covenants with limitéd vafiations by jurisdiction to constitute a uniform security instrument covering real property.
ENAMTS. Borrower and Lender covenant and agree as follows:
cipil, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
"and interest on, the debt evidenced by the Note and any prepayment charges and
wer shall also pay funds for Escrow Items pursuant to Section 3. Payments
strument shall be made in U.S. currency. However, if any check or other
under the Note or this Security Instrument is returned to Lender unpaid,
payments due under the Note and this Security Instrument be made in
18, as Selecied by Lender: (a) cash; (b) money order; (¢} certified check, bank
hegk provided any such check is drawn upon an institution whose deposits are
ity, or entity; or (d) Electronic Funds Transfer.
hen received at the location designated in the Note or at such
rdance with the notice provisions in Section 15. Lender may
return any payment or partial payment if nt or partial payments are insufficient to bring the Loan current.
Lender may accept any payment of partial payst ufficient to bring the Loan cwrrent, without waiver of any
rights hereunder or prejudice to its rights to refuse-Suclf payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay taterest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the L.¢an current, . Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return i rrower. If not applied earlier, such funds
will be applied to the outstanding principal balance under. thie Mote itamediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lende; 1 relieve Borrower from making payments
due under the Note and this Security Instrument or perfornting’ ts and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherw
accepted and applied by Lender shall be applied in the following
{b) principal due under the Note; (c) amounts due under Section 3. Such.pe; | be applied to each Periodic
Payment in the order in which it became due. Any remaining amount¥-shaltb "Hirst to late charges, second
1o any other amounts due under this Security [nstrument, and then to reduce the ptincipaliblance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paymen ich includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent.payment.and the late charge. If
mote than one Periodic Payment is outstanding, Lender may apply any paymiont-recgived-from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be p
any excess exists after the payment is applied to the full payment of one or more E
may be applied to any late charges due. Voluntary prepayments shail be applied first
then as described in the Note. '

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to st
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Petiodic Paym
the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due i
assessments and other items which can attain priority over this Security Instrument as a lien or enc
Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums for any an
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums
WASHINGTON-Single Family- Fanoie Mse/Freddie Mac UNTFORM INSTRUMENT Forn
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shall pay when du¢ the pritii
late charges due under the
due under the Note and.
instrument received by L
Lender may require that any

check, treasurer’s check or cash
insured by a federal agency, instrum

other location as may be designated by Lend

ed in this Section 2, all payments
(a) interest due under the Note;
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to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
hese items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Juire that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
s and assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices
aid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender

ay Lender Funds for any or all Escrow Items at any time, Any such waiver may only be in writing.
r, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
t within such time period as Lender may require. Borrower’s obligation to make
sgeipts shall for all purposes be deemed to be a covenant and agreement contained in
pifase “covenant and agreement™ is used in Section 9. If Borrower is obligated to
pay Escrow [tems dnreetly pursyan wa waiver, and Bomower fails to pay the amount due for an Escrow [tem,
ights unt tion 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Le ¢unt. Lender may revoke the waiver as to any or all Escrow Items at any
time by a notice given in ac¢ordance wiih, Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are the; wired under this Section 3.

Lender may, at any tii ‘ fiold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RE§ and (b) not to exceed the maximum amount 2 lender can require under
i due on the basm of current data and reasonable estimates of

[tems for which pay
receipis evidencing
such payments a:s%i

The Funds shall be held in an insti
entity (including Lender, if Lender is an in
Bank. Lender shall apply the Funds to pay 1
shall not charge Borrower for holding and applyin,
the Escrow Items, unless Lender pays Bomower ‘interest on the Funds and Apphcable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Apphea.l;ﬁe Law requires intercst to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or eastir ) the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Fupds. .Lendér shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.  ~
If there is a surplus of Fu.nds keld in escrow, as

SPA, Lender shall account to Borrower

RESPA, Lender shall notify Borrowet as reqmred by RESPA,
necessary to make up the shortage in accordance with RESPA, but 12 monthly payments. If there is

fy Borrower as required by

RESPA, and Borrower shall pay to Lender the amount necessary to-mak
RESPA, but in no more than 12 monthly payments,

Borrower any Funds heid by Lender.
4. Charges; Liens. Bormower shall pay all taxes, assessments, charg ‘

to the Property which can attain priority over this Security Instrument, leasehold pa etifs or groynd rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any To the ..that these items
are Escrow Items, Borrower shall pay them in the manger provided in Section 3.
. Borrower shall promptly discharge any lien which has priority over this Seciir
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien i in ;

defends against enforcement of the lien in, legal proceedings whlch in Lender’s opinion opg
enforcement of the lien while those proceedings are pending, but only until such proceedings a
secures from the holder of ﬂ1e lien an agreement satlsfactory 1o Lender subordmatmg the hen
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Hee is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section

ay require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
ender in connection with this Loan,
reperty Insarance. Borrower shall keep the improvements now existing or hereafter erected on the
loss by fire, hazards included within the term “extended coverage,” and any other hazards
mited, to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
(including deductible levels) and for the periods that Lender requ:res What Lender
eding sentences can change during the term of the Loan. The insurance carrier
providing the ins | be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice,
which right shall.¢ xercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one-time chérge for fiood zone determination, certification and tracking services; or (b) 2 one-time
charge for flood zone determmaiion and certification services and subsequent charges each time remappings or
similar changes occur wh Sy, might affect such determination or certification. Borrower shall also be
_responsible for the paym: hosed by the Federal Emergency Management Agency in connection with
the review of any flood zone i sulting from an objection by Borower.

If Borrower fails to 1 the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borro I:#nder is under no obligation to purchase any particular type or amount
of coverage Therefore, such cove 1 cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contenis . against any risk, hazard or liability and might provide greater
or lesser coverage than was previousl wer acknowledges that the cost of the insurance coverage so
obtained might sigrificantly exceed ce that Borrower could have obtained.
disbursed by Lender under this Section 5
Instrument. These amounts shall bear interess ]
with such interest, upon notice from Lender to wer requesting payment.

All insurance policies required by Lendér, and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall inctude a standard migrigage clause, sizd shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the pa‘iu;i_ and renewal certificates. If Lender requires,

renewal notices. If Borrower obtains any
gmgge to, or destruction of, the Property, such
dér as mortgagee and/or as an additional loss

requires pﬁfsuant

Any amounts

form of insurance coverage, not otherwise required by Len
policy shall include a standard mortgage clause and shall 1
payee.

1n the event of loss, Borrower shall give prompt notice to/]
make proof of loss if not made prompily by Borrower. Unless Leny
insurance proceeds, whether or not the underlying insurance was reqguirad by’
or repair of the Property, if the restoration or repair is economically feasible
During such repair and restoration period, Lender shall have the right to hold'su¢h ins e proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may dishurse procesds for the repairs and
restoration in a single payment or in a series of progress payments as the work 1s. sompleted. Einless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance groséeds, Le;ader shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters T i
retained by Borrower shall not be paid out of the insurance proceeds and shall be the se -abligatio @f ‘Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lesseived: the ifsutanie proceeds
shalt be applied to the sums secured by this Security Instrument, whether or not then due, . wit if
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Sectioii

If Borrower abandons the Property, Lender may file, negotiate and setile any available jnsurs
related matiers. [f Borrower does not respond within 30 days to a notice from Lender that the insurin
offered to settle a claim, then Lender may negotlate and settle the claim. The 30-day period wili*begi
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Bod
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amdunts m’mal
WASHINGTON-5ingle Family- Fannie Mae/Freddic Mac UNIFORM INSTRUMENT
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he Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund
miums paid by Borrower) under all insurance policies covering the Property, insofar as such rights

nance and Protection of the Property; Inspections. Borrower shall not destroy,
ailow the Property to deteriorate or commit waste on the Property. Whether or not

&rty, Borrower shall maintain the Property in order to prevent the Property from
e to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not econons orTOWEr sha]l promptly repair the Prope:ty if damaged to avoid further
deterioration or damage.
taking of, the Property, Born ;

payment or in a series of progrm
are not sufficient to repair or re

he work is completed. [f the insurance or condemnation proceeds
Borrower is not relieved of Bormrower’s obligation for the

cause, Lender may inspect the interior o
the time of or prior to such an interior inspect

8. Borrower’s Loan Application.:,
Borrower or any persons or entltles actmg at

with material mformatton) in connection with the L
representations concerning Borrower’s occupancy of the Pmp

9. Protection of Lender’s Interest in the Pro)
Borrower fails to perform the covenants and agreements“"" sitained ir this Security Instrument, (b) there is a legal
perty and/or rights under this Security

Instrument (such as a proceedmg in bankruptey, probate, for ctmﬁ
which may attain priority over this Security Instrument or to enfu
abandoned the Property, then Lender may do and pay for whatever
interest in the Pmperty and rights undcr thls Security Instrumem‘, in dmg, fofect d/or assessing the value of

ut are not limited to: (&)
ea.nng m court; and (c)

including its secured posmon in a bankruptcy proceedmg Securing the Praperty. i inclu
entering the Property to make repairs, change locks, replace or board up doors aii switido:
eliminate building or other code violations or dangerous conditions, and have utiliti
Lender may take action under this Section 9, Lender does not have to do so and is n
to do so. Ttis agreed that Lender incurs no liability for not taking any or all actions authyg ized L

Any amounts disbursed by Lender under this Section 9 shall become additional” Gebt of
by this Security Instrument. These amounts shall bear interest at the Note rate from the da
shali be payable, with such interest, upon notice from Lender to Borrower requesting payment:

If this Security Instrument is on a leasehold, Borrower shall comply with all the provigions:
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Le
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of maki ihe Lo
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. [f, for any “rei
WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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[nsurance coverage rcqu1red by Lender ceases to be available from the mortgage insurer that prewously
surance and Borrower was required to make separately designated payments toward the premiums
urance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
ce previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
erage is not available, Borrower shall continue to pay to Lender the amount of the separately
ments thar.were due when the insurance coverage ceased to be in effect. Lender will accept, use and
n-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
g the fact that the Loan is ultimately paid in full, and Lender shall not be required to

arnings on such loss reserve. Lender can no longer require loss reserve payments if
e amount and for the period that Lender requires) provided by an insurer selected

~availibly, is obtained, and Lender requires separately designated payments toward the
. If Lender required Mortgage Insurance as a condition of making the Loan and

ly designated payments toward the premiums for Mortgage Insurance,
to maintain Mortgage Insurance in effect, or to provide a non-refundable
t Mortgage Insurance ends in accordance with any written agreement
$ych termination or until termination is required by Applicable Law.

1 rage (
by Lender again become
premiums for Morigage I
Borrower was required. &
Borrower shall pay the
loss reserve, until Lender’s
between Borrower and Len

incur if Borrower-does not repay the-

Mortgage insurers evaluate
into agreements with other parties that share
and conditions that are satlsfactory to the !

insurer may have available (which may include:funds obtained from Mortgage Insurance premlums)

As a result of these agreements, Lend purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, m ceive (dlraffﬂy or indirectly) amounts that derive from (ot
i i i ortgage Insurance, in exchange for sharing or

if any - with respect to the
law. These rights may

Insurance premiums that were unearned at the time of such cancellationyr terminafi
11. Assigament of Miscellaneous Proceeds; Forfeiture. Ail Miscellanects |
1o and shall be paid to Lender.
[f the Property is damaged, such Miscellaneous Proceeds shall be appli

repair and restoration period, Lender shall have the right to hold such Miscellaneous P
an opportunity to inspect such Property to ensure the work has been completed to Lender,
that such inspection shall be undertaken promptly. Lender may pay for the repairs and™
disbursement o in a series of progress payments as the work is completed. Unless an agreement 4
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not b
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is’
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the s
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Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
3 shali*be applied in the order provided for in Section 2.

ent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to

a partial taking, destruction, or loss in value of the Property in which the fair market value of
iately before the partial taking, destruction, or loss in value is equal to or greater than the amount
Security Instrument immediately before the partial taking, destruction, or loss in value,
otherwise agree in writing, the sums secured by this Security Instrument shall be
scellaneous Proceeds multiplied by the foliowing fraction: (a) the total amount of
re the partial taking, destruction, or loss in value divided by (b) the fair market
szfore the partial taking, destruction, or loss in value. Any batance shall be paid

the sums secured:ims
value of the Property imm

to Borrowet. .
In the event of struction, or loss in value of the Property in which the fair market value of
the Property immediately taking, destruction, or loss in value is less than the amount of the sums

secured immediately before
agree in writing, the Miscelfan Pro¢
whether or not the sums are theri-due®

If the Property is abandoned iy Borrower, or if, 2fter notice by Lender to Borrower that the Opposing Party
jard 1o settle a claim for damages, Borrower fails to respond to
en, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of th ty or to,the sums secured by this Security Instrument, whether or
not then due. “Opposing Party” means the +y that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action iz regard 40 Miscellaneous Procesds.

Borrower shall be in default if any dctivh or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrumen ure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the agtio roceeding to be dismissed with a ruling that,
in Lender’s judgment, precludes forfeiture of the Property, o other matérial impairment of Lender’s interest in the
Property or rights under this Security Instrument. The y award or claim for damages that arc
attributable to the impairment of Lender’s interest in the Propss igned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to resto pait.of the Propetty shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender N
or modification of amortization of the sums secured by this Security. Instruh
any Successor in Interest of Borrower shall not operate to release thé¥al  Borfower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify anzortization sums secured by this
Security [nstrument by reason of any demand made by the original Borrdwer.or any SucCgssors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, t limitation, Lender’s
acceptance of payments from third persons, entifies or Successors in Interest of Borro, in amgents less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or reme

13. Joint and Several Liability; Co-signers; Successors and Assigns Bo
agrees that Borrowet’s obligations and liability shall be joint and several. However, any Botrowe:
Security Instrument but does not execute the Note (a “co-signer™): (a) is co-signing this Securi
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Seciirity |
not persomally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
other Borrower can agree to extend, modify, forbear or make any accommodations with regard
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assum
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of B
WASHINGTON-8ingle Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT m
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benefit:

s under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
is Security Instrument unless Lender agrees to such release in writing. The covenants and
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and

Lharges. Lender may charge Bomower fees for services performed in connection with
the purpose of protecting Lender’s interest in the Property and rights under this Security
Gt not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any
:xpress authority in this Security Instrument to charge a specific fee to Borrower shall not
n the charging of such fee. Lender may not charge fees that are expressly prohibited
¢, Applicable Law.

il to'a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or othér loan"charges tollected or to be collected in connection with the Loan exceed the permitted
| all be reduced by the amount necessary to reduce the charge to the permitted
d from Borrower which exceeded permitted limits will be refunded to
refund by reducing the principal owed under the Note or by making a
a refund feduces principal, the reduction will be treated as a partial prepayment
without any prepayment charg: ethef0r not a prepayment charge is provided for under the Note). Botrower’s

acceptance of any such refund ‘madehy . ‘payment to Borrower will constitute a waiver of any right of action

15. Notices. All notices giw
in writing. Any notice to Borrower in
to Borrower when mailed by first class mail’
means. Motice to any one Borrower shall
requires otherwise. The notice address shalt
notice address by notice to Lender. Borrowers

Lender in connection with this Security Instrument must be
this Security Instrument shall be deemed to have been given
n actuglly delivered to Botrower’s notice address if sent by other
3 ce to all Borrowers unless Applicable Law expressly
perty Address unless Borrower has designated a substitute
i promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrowei’s change of address, then Borrower shall only report a change
of address through that specified procedure. There.miay be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designatéd.ahother address by notice to Borrower. Any notice
in connection with this Security Instrument shall not be desmi#d to haye been given to Lender until actually received
by Lender. Ifany notice required by this Security Instrumerit, is-alsg
Law requirement will satisfy the corresponding requirement under-iis

16. Governing Law; Severability; Rules of Constructiod
by federal law and the law of the jurisdiction in which the Property: is located.
in this Security Instrument are subject to any requirements and limitations
might explicitly or implicitly allow the parties to agree by contract or itmight
construed as a prohibition against agreement by contract. In the event that
Instrument or the Note conflicts with Applicable Law, such conflict shall no

irity Instrument shall be governed
rights and obligations contained
jcable Law. Applicable Law
but such silence shall not be
visitn ‘or clause of this Security

corresponding neuter words or words of the feminine gender; (b) words in the singuldr s
plural and vice versa; and () the word “may” gives sole discretion without any obligal

17. Borrower’s Copy. Borrower shall be given one copy of the Note and ofthis Sefu

18. Transfer of the Property or a Beneficial Interest in Borrower. As used nthis
in the Property” means any legal or beneficial interest in the Property, including, but not limige
interests transferred in a bond for deed, contract for deed, installment sales contract ot escro
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if ]
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
Lender may require immediate payment in full of all sums secured by this Security Instrument.
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
WASHINGTON-Single Family- Fannie Mae/Freddic Mac UNIFORM INSTRUMENT
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" If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
o, less than 30 days from the date the notice is given in accordance with Section 15 within which
hay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
period, Lender may invoke any remedies permitted by this Security Instrument without further
“Borrower,
’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
o have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
Property pursuant to any power of sale contained in this Security Instrument; (b) such
might specify for the termination of Borrower’s right to reinstate; or (c) entry of a
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
is Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other coverients of agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
45, reasonable attorneys’ fees, property inspection and valuation fees, and other fees
incurred for the purposeof proteet wder’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as L \nably require to assure that Lender’s interest in the Property and rights
under this Security Instrumest, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lendermiy, require thai Borrower pay such reinstatement sums and expenses in one or more
of the following forms, as selected. +{a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eit Electronic Punds Transfer. Upon reinstatement by Borrower, this
Security [nstrument and obligations ségured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the cas¢,of acceleration under Section 18.

20. Sale of Note; Change of Loaw’ SeTvicer} Mattice of Grievance The Note or a partial interest in the
Note (together with this Security Instrument, -sdld one or more times without prior notice to Borrower. A
sale might result in a change in the entity (kno the “Loan Servicer”) that collects Periodic Payments due under
the Note and this Security Instrument and performs:other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also’might be one“ar more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of the Loan Service siveer will be given written notice of the change
which will state the name and address of the new Loan S¢ s 1o which payments should be made and
any other information RESPA requires in connection with
thereafier the Loan is serviced by a Loan Servicer other th
obligations to Borrower will remain with the Loan Servicer or e tr ,
not assumed by the Note purchaser unless otherwise provided by the'Nute purch:

Neither Borrower nor Lender may commence, join, or ibe joined
individual litigant or the member of a class) that arises from the ‘other.party
Instrument or that alleges that the other party has breached any provisien:
Security Instrument, until such Borrower or Lender has notified the ot
compliance with the requirements of Section 15) of such alleged breac
reasonable period after the giving of such notice to take corrective action. If'Applical P
which must elapse before certain action can be taken, that time period will be desmed tp-Be réasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borro
the notice of acceleration given to Borrower pursuant to Section 18 shall be d
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Sub:
defined as toxic or hazardous substances, pollutants, ot wastes by Environmental Law and
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbici
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law'™ s
laws and laws of the jurisdiction where the Property is located that relate to health, safety
protection; (¢} “Environmental Cleanup” includes any response action, remedial “action, or rettio

- defined in Environmental Law; and (d) an “Environmental Condition™ means a condition that can cai
to, or otherwise trigger an Environmental Cleanup.
WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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" Borrower shall not causé or permit the presence, use, disposal, storage, or release of any Hazardous
reaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
nmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance,
n that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence) usé, orstorage on the Property of small quantities of Hazardous Substances that are generally
peofiate to normal residential uses and to maintenance of the Property (including, but not
tances in consumer products).
tly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
tal or regulatory agency or private party involving the Property and any Hazardous
W of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to;'amy-$pitling, leaking, discharge, release or threat of relcase of any Hazardous Substance,
s the resence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If
party, that any removal
Borrower shall promptly
herein shall create any obligazi
NON-UNIFORM fols) -
22. Accelerahﬂn, Remed'

’tlon of any Hazardous Substance affecting the Property is necessary,
remedial actions in accordance with Exvironmental Law. Nothing

"i'l'ower and Lender further covenart and agree as follows:

all give notice to Borrower prior to acceleration folowing
sgreément in this Security Instrument (but not prior to acceleration
des otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default: (c) s than 30 days from the date the notice is given to
Borrower, by which the default must be ¢ that failure to cure the default on or before the date
specified in the notice may result in accelératipd ! the sums secured by this Security Instrument and sale of
the Property at public auction at a date not an 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after acc tion, the right to bring a court action to assert the non-
existence of a defanlt or any other defense of Barrower to smelerntmn and sale, and any other matters
reqmred to be mc!uded in the notlce by Appllcable Law

the remedies provided in this Section 22, including, but not i
title evidence.

If Lender invokes the power of sale, Lender shall give Trustee of the occurrence of

" iee and Lender shall take

such actiun regarding notlce of sale nnd shall give such noticés-to BMT d to other persoms as

d sftér publication of the notice

: bn to the highest bidder

#e parcels and in any

riods permitted by

Lender or its

at the time and place and under the terms designated in the notice of sale in_one or
order Trustee determines. Trustee may postpone sale of the Property for gr;w‘
Applicable Law by public announcement at the time and place fixed in the
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the P
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be pr
truth of the statements made therein. Trustee shall apply the proceeds of the sale in
to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attc
sums secured by this Security Instrument; and (c) any excess to the persan or persons Legak
to the clerk of the superior-court of the county in which the sale took place. :

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lerider
Trustee to recanvey the Property and shall surrender this Security Instrument and all notes evidencing desbt s red
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
WASHINGTON-Single Family- Fannie Mae/Freddie Msc UNIFORM INSTRUMENT
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seonveyance.

stitute Trustee. In accordance with Applicable Law, Lender may from time o time appoint 2

to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property,
sshall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable

28,
action or proceediny

strue or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in thi

strument, shall include without limitation attoreys’ fees incurred by Lender in any

ORAL COMMITMENTS TO LOAN MONEY, EXTEND
ROM ENFORCING REPAYMENT OF A DEBT ARE NOT

WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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SIGNING BELOW, Bomower accepts and agrees to the terms and covenants contained in this Security
any Rider executed by Borrower and recorded with it.

(Seal)
-Borrower

} -

d foregoing instrument, and acknowledged that he/she/they signed the

d deed, for gg_luses and purposes therein mentioned,
this 525 day of O\,

\\\\\\\\\u“
= ..\“\:’.\“ss’ oﬁ iy, e
£ £f wo Tq‘P LY, tary Public in and for the State of Washington, residing at
£ 3 o4
z 0z ~,_ % B% SR NDe L v
"f:- ; 3; “(, N @z 3 . .
z - ‘3,0@ & = : I Appointment Expireson &5 2E-ANS
":" Ny "’»’r“’ ~."“T = ::

Washington F R ssetiation NMLS: 413394
Sarah R Jurkov?:ﬁ!m\ﬁm '
REQUEST FOR R

To Trustee:

The undersigned is the holder of the note or notes secured by this

al! other indebtedness secured by the Deed of Trust, have been paid:ii-
note or notes and this Deed of Trust which are delivered hereby, and" 101K :_:rfe thout warranty, all the estate

WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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BALLOON RIDER
ONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

BALLGON RIDER (“Balloon Rider”) is made this this 31st day of August, 2016, by Darrell McGrath, an
i the “Borrower”). Borrower has executed that certain Mortgage, Deed of Trust, or Deed to Secure
A strument”) and a Note (“Note,” together with the Security Instrument, the “Loan
_same date as this Balloon Rider, to evidence and secure a loan by Washington Federal
original principal amount of $40,000.00 (Forty Thousand And 00/100 Dollars). The
Balloon Rlder shall, uniess otherwise mdlcated have the meanmgs set forth in the

Borrower and Lender have
Rider. This Balloon Rider is
- and is dated and effective as

s and provision of the Loan Documents, the terms and provisions of
_m%ed on the Note is called the “Note Rate.” The date of the Note is

Lender or anyone who takes the Notéy.the,
teceive payments under the Note is called th

Documents): )
1. CONDITIONAL EXTENSION ©F LOAN TEﬁM OPTION

At the maturity date of the Note and Securi !ns ment (the “Note Maturity Date™), I

six (6) months 03/01/2019, (the

“Bxtended Maturity Date™) and maintain the sam;
conditions provided in Sections 2 and 4 below

Extension Option™). If those conditions are not met, 1
obligaiion 1o refinance the Note or to modify the Note,

willing to Iend me the money to repay the Note.
2. CONDITIONS TO EXTENSION OF TERM OP G

be met as of the Note Maturity Date. These conditions are: (a) E
nccupant of the property subject to the Security Instrument (the “Prop,
in my monthly payments and cannot have been more than 30 days late
monthly payments immediately preceding the Note Maturity Date; (c) therg’ ar
or encumbrances against the Property, ot other adverse matters affecting.

(except for taxes and special assessments not yet due and payable) arisi
Instrument was recorded; (d) aone-time extension fee of 0.75% of the current |

provided in Section 4 below.

3. PAYMENT AMOUNT
For this extension the Interest Only period will continue, your monthly paymen
consist only of the interest dile on the unpaid principal balance of the Loan. Your mo

MULTISTATE BALLOON RIDER (Modification and Extension)-Single Famity--Freddie Mae UNTFORM INSTRUMENT
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ayments will not reduce the principal balance outstanding on your Loan unless you make
ditional payments to reduce the principal balance.

e interest rate you will pay on the principal balance owed during the six (6) month extension
e Note rate as indicated on the Note .

EXERCISING THE CONDITIONAL EXTENSION OFTION

Hote Holder will notify me at least 60 calendar days in advance of the Note Maturity
ne of the principal, accrued but unpaid interest, and all other sums [ am expected
te Maturity Date. The Note Holder also will advise me that I may exercise the
 Option if the conditions in Section 2 above are met. The Note Holder will
d address of the person representing the Note Holder that I must notify in
itional Extension Option. If I meet the conditions of Section 2 above, |
may exercise the*Condifigaal Extension Option by notifying the Note Holder no earlier than 60
calendar days and 45 calendar days prior to the Note Matutity Date. Before the Note
1l advise me of the date, time and place at which I must appear to
plete the required Note Maturity Date extension. 1 understand
extension fee as described above, with the exercise of the
iell as the cost of updating the title insurance policy if

BY SIGNING BELOW, BORROWER acce -agrees 1o the terms and covenants contained in this Balloon
ifigs ﬁle Loan Documents Borrower hereby aclmowledges, ratifies,

Darrell McGrath

-Borrower
(Seal)
-Bormower
[Sign Original Only)
MULTISTATE BALLOON RIDER (Modification and Extension)--Single Family--Freddie Mac LNEFORM INSTRUMENT Form
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PEANNED UNIT DEVELOPMENT RIDER

incorporated into and shall be:deemed to imewid and supplement the Mortgage, Deed of Trust, or Security Deed (the
‘ by the undersigned (the “Borrower™) to secure Borrower’s Note to
tién (the “Iender”) of the same date and covering the Property described in

B’rop

arcst of land improved with a dwelling, together with other such
déscribed in the Covenants, Conditions and Restrictions (the
it development known as

er's Cove

and procceds of Borrower’s interest.

PUD COVENANTS, In addition to the covenanis
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borfower’s obligations under the PUD’s Constituent -
Documents. The “Constituent Documents” are the (i) Declaration; 1it) articles of mcorpomhon, trust mstrument or
any equivalent document which creates the Owners Association; and-{j
of the Owners Association. Borrower shall promptly pay, when due, all du
the Constituent Documents.

B. Property Insurance. S0 long as the Owners Association
insurance carrier, a “master” or “blanket” policy insuring the Property wh i
provides insurance coverage in the amounts (including deductible levels), for the peri
hazards included within the term “extended coverage," and any other hazards
earthquakes and floods, for which Lender requires insurance, then: (i) Lender waiv thig p
the Periodic Payment to Lender of the yearly premium installments for property insurance on’
Borrower’s obligation under Section 5 to maintain property insurance coverage on the Prop
to the extent that the requlred coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the |

; and (ii)
isfied

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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rrower shall lgive Lender prompt notice of any lapse in requited property insurance coverage provided by
-Blanket policy.

“In the event of a distribution of property insurance proceeds in lieu of restoration or repair following a loss
or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby
paid to Lender, Lender shall apply the proceeds to the sums secured by the Security
: ot then due, with the excess, if any, paid to Borrower.

ybiic Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
a public liability insurance policy acceptable in form, amount, and extent of coverage

e proceeds of any award or claim for damages, direct or consequential, payabie to
condemnation or other taking of all or any part of the Property or the common
"for any conveyance in lieu of condemnation, are hereby assigned and shall be
be applied by Lender to the sums secured by the Security Instrument as

Borrower in connéctit
areas and facilities of the'PUD,
paid to Lender, Such pro
provided in Section 11. '
E. Lender’s
written consent, either parti

nrrower shall not, except after notice to Lender and with Lender’s prior
r subd, the Property or consent to: (i) the ebandonment or termination of the
ingfign-tequired by law in the case of substantial destruction by fire or other

ation or eminent domain; (ii) any amendment to any provision of the
is for the express benefit of Lender; (iii) termination of professional
the Owners Association; or (iv) any action which would have
g goverage maintained by the Owners Association unacceptable to

casualty or in the case of a taki
“Constituent Documents” if the pro
management and assumption of self-niana
the effect of rendering the public liabilify insu:
Lender.

F. Remedies. If Borrower does pa;
them. Any amounts disbursed by Lender undér thi
by the Security Instrument. Utless Borrower
interest from the date of disbursement at the Not
o Borrower requesting payment.

: ues and assessments when due, then Lender may pay
paragraph F shall become additional debt of Borrower secured
nder agree to other terms of payment, these amounts shall bear
and shall be payable, with interest, upon notice from Lender

BY SIG] BELOW, Borrower accepts and agrees to the-ersis and'zdvenants contained in this PUD Rider.

/ d&) {Beal)

Darrell McGrath -Borrower

Washington Federal, National Association NMLS: 410394
Sarah R Jurkovich NMLS: 624031

* MULTISTATE PUD RIDER — Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 350 1/0
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ADDENDUM TO UNIFORM DEED OF TRUST

Adsde-:gndum attac d to and forming part of the Deed of Trust ("Security Instrument”) of even date by and between
tinmarried man as Grantor/Borrower; Washington Services Inc. as Trustee; and
ERAL, N.A. as Beneficiary/Lender.

WASHIK
1. 0OCCU _ ROPERTY BY BORROWER.

There are two alternati ants stated below which refer to occupancy of the Property by the Borrower, and
only one altenatjyve a'pist of this Addendum. Lender has determined which altemnative is a covenant of the
Borrower by cheeking b éw the appropriate box opposite the paragraph immediately preceding the paragraph
Lender has determined to be a@llcable to Botrower, and Borrower has agreed to this chosen alternative by
executing this Addendum ¢ S@euﬂzy Instrument and pursuant to the terms of Lender's los commitment.

[ ] Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument is amended
by substituting the followi:

"Borrower shall occupy, es d-ise the Property as Borrower's principal residence within sixty (60) days
after the execution of this Séourity mem and shall continue to occupy the Pmperty as Bomwex’s
principal residence for at least on
and its sole discretion; provided,
construction loan as defined by a Cons &greement between Lender and Borrower, then Borrower
shall begin to occupy, establish and use th ety as Borrower's principal residence within (60) days after
receipt of Certificate of Occupancy, or snmi’la bificial document, from the applicable governmental authority,
unless Lender in its discretion agrees riting to waive any govemmental requirement. Bomower
acknowledges that Uniform Covenant é, as amended is.required by Lender in consideration of Lender
.the prevailing Non-Occupancy Note Rate'. Tf
"abpve, Lender may elect, at its option and
ntrary, any of the following remedies: {(a)
days notice, call the loan immediately due
T.may thereafier exercise any remedy

Lender may accelerate the terms of the Note and, upon_ ﬁﬁeeu
and payable in full, and if Borrower fails to make payment.ip.fi
permitted by the Security Instrament, including suit on the N ‘

the Property; or (b} Lender may adjust the interest rate on the Note (and zny monthly payment occasioned by
such adjustment) to Lender's Non-Occupancy Note Rate' whi isted the date of the note and Security
Instrument and require further consideration for not calling the fied?it€ly-due and payable, including
but not limited to (i) having Borrower pay any amount of principal on the'leafi néceszary (if at all) to make the
loan conform to whatever loan-to-value ratio conditions Lender wauld have required of a Non-Owner-
Occupied Loan’ on the Property as of the date of the Note and Security Instrumen

[X] Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the fityinstrument is deleted.

2. ADDITIONAL SPECIAL COVENANTS.
A.  Additional Advance(s)

Page 10of 4
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i Security Instrument also secures the payment of any further sums advanced or loan by Lender to
er, or any of its successors or assign, if (1) the Note or other writing evidencing the future advance or
ifically sates that it is secured by this Security Instrument, or (2) the advance including costs and
curred by Lender, is made pursuant to this Security Instrument or any other documents executed by
idencing, securing, or relating to the Note and/or the Collateral, whether executed prior to,
sly with, or subsequent to this Security Instrument (this Security Instrument, the Note and
faents, including any construction loan, land loan or other loan agrcement, are hereinafter
to as the "Loan Documents”), together with interest thereon at the rate set forth in the
specified in the loan document or agreed to in writing.

tion and Judicial Foreclosure.
n-Uniform Covenant 22 of the Securlty Instrument are amended by the addition

‘ms and conditions of Uniform Covenant 19 and Non-Uniform Covenant
certain notice and reinstatement rights if Lender elects non-judicial
“the event of default, and that Borrower has & statutory right of
ent of judicial foreclosure. Therefore, notwithstanding any provision
iform Covenant 22 of this Security Instrument, if Lender, at its own.
ent by commencement of judicial foreclosure for any default or
e the right of reinstatement or entitlement to certain notices as
1-Unifprm Covenant 22."

of Uniform Covenant 19 and }
option, elects to accelerate the
breach by Borrower, the Borrow
provided for in Uniform Covenant 19 an
C. Reconveyance After Payment of Loax in-¥ylt. Non-Uniform Covenant 23 of the Security Instrument is
revised to read as follows: .

“23, Release or Reconveyance. Upon paymest.af all sums ssturity by this Security Instrument, Lender shall
request Trustee to release or reconvey the Property and skall.surrender this Security Instrument and all notes
evidencing debt secured by this Security [nstrument pdtee. ‘Tristee shall release or reconvey the Property
without warranty.to the person or persons legalls
recordation costs wand reasonable trustee's fee for rel

Agency (FEMA), or its successor agency, to be within a Speclal Flood
flood insurance is available for the Propemy, Lender will requi
determination, that adequate flood insurance be maintained for the improyeme
expense, and Lender shall be entitled to collect, as part of the Funds deFined uny
extent anthorized by federa! law and regulation, "Escrow Items” (reserves) for
if Borrower does not voluntarily pay for the flood insurance as part of said Funds, Lend
obtain “forced place” flood insurance coverage for the Property improvem -
capitalize the cost of such coverage to the principal balance of the ivan or apply T T
réserve” , whereupon Borrower shail be deemed to be in defauls of this Security Instrumen

o Borrower of such
Fipperty at Borrowet's
svenant 3, and to the

be entitied to
“doing, either

remodel a residential dwelhng on the Property ("custom construction loan"), then the ¢ 0
Agreement & Assignment of Account signed by Borrower along with this Security Instrumen
shall be incorporated by reference in and be a part of this Security Insirument, and any defaul
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wer of the Construction Loan Agreement & Assignment of Account shall constitute a default or breach
is Security Instrument, thereby enmtitling Lender t0 any and all remedies allowed by the Security

ption. If Borrower elects _fhe E-Z Pay option at the inception of this loan, then Lender shail
defer the four hundred dollar {$400) payment processing charge which is otherwise due and

reinstate and demand the four hundred ($400)} payment processing charge from
‘thls charge shall then be due and payable in fuil Lender shall inform Borrower of

processing clisrge within 10 ays of receipt of written notice or add the smount of the charge 10 the remaining
principal balance of . If the charge is added to the loan, then it shall become additional debt of
Borrower secured ] strument and shall bear interest at the Note rate and shall be payable in

insurance may, but need not, also proté
Lender purchases may not pay any claim

ir's interest. If the collateral becomes damaged, the coverage
er makes or any claim made against Borrower. Bowower may
ined property coverage elsewhere.

Borrower is responsible for the cost of any imsurance piyi . Lender. The cost of this insurance may be
e interest rate on the undertying loan will
apply to this added amount. The effective date of co the date the prior coverage lapses or the

date Borrower fails to provide proof of coverage.

requirements imposed by applicable law,

Late Charges and Other Fees. Lender may, at Lender's option, either
for overdue payments or NSF/returned item fees related to any payments’ ]
any such charges or fees to the remaining principal balance of the loan. If these

to the loan, then they shall become additional debt of Borrower secured by thi
bear interest at the Note rate and shall be payable in accordance with the terms o

Lender and without advance notice to Bommower, and Lender may make and record any s
signature of Barrower, which may be necessaty to give record notice of such cancellation,
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/ S (Seal)

Darfell McGrath -Borrower
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