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LOAN #: 7006810
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CHICAGO TITLE DEED OF TRUST
(02,.002%4SS

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 3, 18, 20 and 21. Certain rules regz
are also provided in Section 16.

(A) “"Security Instrument” means this document, which isfdated S
together with all Riders to this document.
(B) "Borrower” is DEREK GILLOOLY AND VANESSA'G

| MIN 1001359-0007006810-8
MERS PHONE #: 1-888-679-6377

a defingd below and other words are defined in
e of words used in this document

mber 2, 2016,
A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument,
(C) "Lender”is Peoples Bank.

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

ing under the

(D} "Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be éxécutedt
Borrower, which further describes the relationship between Lender and MERS, and which is in¢grpgi
into and amends and supplements this Security Instrument. ’
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LOAN #: 7006810

F) “Blote” means the promissory note signed by Borrower and dated September 2, 2016.

h te states that Borrower owes Lender THREE HUNDRED FORTY EIGHT THOUSAND AND

\‘?!., 00*********************t********************************I‘********
g5, $348,000.00 ) plus interest. Borrower has promised to pay this debt in regular

ic*Payments and to pay the debt i in full not later than October 1, 2046.

eansthe debt evidenced bythe Note, plus interest, any prepayment charges and late charges
{ote, and all sums due under this Security Instrument, plus interest.

exptuted by Borrower [check box as applicable]:
e Rider [ Condominium Rider ] Second Home Rider
[x] Planned Unit Development Rider  [] V.A. Rider
[ Biweekly Payment Rider
¢ Registration Systems, Inc. Rider

(J) "Applicable La
ordinances and adm nd crders (that have the effect of law) as well as all applicable final,
Fees, and Assessments” means all dues, fees, assessments and
rrower or the Property by a condominium association, homeowners
association or similar organizmlon
(L) "Electronic Funds Trdnsfer"”
draft, or similar paper instrume ch is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape scf truct, ar authorize a financial institution to debit or credit an
account. Such term includes, bat | itgd:o, point-of-sale transfers, autemated teller machine trans-
actions, transfers initiated by teleph ransfers and automated clearinghouse transfers,

(M) "Escrow ltems" means those items;that are described in Section 3.

(N} "Miscellaneous Proceeds” means any ¢ nsation, settlement, award of damages, or proceeds
paid by any third party (other than insurasice eds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the® Pr&}ﬁ #: (i) condemnation or ather taking of all or any part of the
Property; {iii) conveyance in lieu of condg tion; or {iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property.
(O) "Mortgage Insurance” means insurar
on, the Loan.
(P) “Periodic Payment” means the regularly schedy d. g
the Note, plus (i) any amounts under Section 3 of th Securf

rotecting Lender against the nonpayment of, or default

unt due for (i) principal and interest under
instrurnent.

menting regulation, Regulation X (12 C.F.R. Part 1024
additional or successor legislation or regulation that gove
Instrument, "RESPA" refers to all requirements and res
related mortgage loan” even if the Loan does not qualify asa™

"|ght be amended from time to time, or any
subject matter, As used inthis Security

n title to the Property, whether
d/for this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as norvi
sors and assigns) and the successors and assugns of MERS. This 54

er and Lender's succes-
ment secures to Lender

this purpose, Borrower irrevocably grants and conveys to Trustee, in tru&l )

described property located in the County of Skagit
{Type of Recording Jusisdiction] [Name of R

Lot 1, PLAT OF PRAIRIE ESTATES, according to the plat thereof, re

Plats, pages

84 and 85, records of Skagit County, Washington;

EXCEPT that portion conveyed by Right-of-Way Deed recorded on April 2
Auditor's File No. 9504240075, records of Skagit County, Washington,

Situated in Skagit County, Washington
Ptn Lot 1 Prairie Estates
APN #: P82942/4463-000-001-0001
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LOAN #: 7006810

which:.currently has the address of 22604 Prairie Road, Sedro Woolley,

-- [Street] [City]
ton 98284 ("Property Address”):

[Zip Cadel]

TOGE THER WITH all the improvements now or hereafter erected on the property, and all easements,
rtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

the "Propery.” Bo ower understands and agrees that MERS holds only legal titie to the interests granted

0, the right to foreclose and sell the Property; and to take any action required of
limited to, releasing and canceling this Security Instrument.

covenants with limitég\
property.

1. Payment of Prmm;:g
Borrower shall pay when due tt
prepayment charges and lat
ftems pursuant to Section 3. P : under the Note and this Security Instrument shall be made in
i nstrument received by Lender as payment under the Note
nder unpard Lender may require that any or all subsequent
ment be made in one or more of the followrng forms,

or this Security instrument is returned
payments due under the Note and this %
as selected by Lender; (a) cash; (b)
cashier’s check, provided any such che
federal agency, instrumentality, or entity;

Payments are deemed received by Le
such other location as may be designated
15. Lender may return any payment or partiai:payment if #ie‘payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymeht.ck, partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or t ts rights to refuse such payment or partial
payrments in the future, but Lender is not obligated: ayments at the time such payments are
accepted. f each Periodic Payment is applied as of r’t’s schedied due date, then Lender need not pay inter-
ptiLBorrower makes payment to bring the

__{j) Electronic Funds Transfer,
fer when received at the location designated in the Note or at

which Borrower mrght have now
nts due under the Note and this
his Security Instrument,

ad in this Section 2, all pay-

. Suich payments shall
remaining amounts shall
be applied first to late charges, second to any other amounts due un strument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic P; t which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to th -

late charge. If more than one Periodic Payment s outstanding, Lender ma";y

paid in full. To the extent that any excess exists after the payment is applied te the'f
more Periodic Payments, such excess may be applied to any late charges due. V;&

Any application of payments, insurance proceeds, or Miscellaneous Proceed¥t
the Note shall not extend or postpone the due date, or change the amount, of the P
3. Funds for Escrow Items. Barrower shall pay to Lender on the day Periodic™Pa
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymed
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Erogert:
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage In
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mor‘lgage S
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow It
At origination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 7006810
.Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
he an Escrow item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ectlon Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
w0 pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to

nid in this Secunty Instrument, as the phrase "covenant and agreement” is used in Sec-
er ?ﬁi bllgated to payr Escrow items directly, pursuant to a waiver, and Borrower fails to pay

or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon n, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required undes’ .

Lender m, y ime <allect and hold Funds in an amount (3} sufficient to permit Lender o apply the
Funds at the time specifi eler RESPA, and (b) not to exceed the maximum amount a lender can require

under RESPA. Lenderr

ution whose deposits are insured by a federal agency, instrumental-
r is an institution whose deposits are so insured) or in any Federal
the Funds to pay the Escrow ltems no later than the time specified
under RESPA, Lender shaftnot charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or ve  the'Estrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits L make such a charge. Unless an agreement is made in writing or
Applicable Law requires inter id-tn the Funds, Lender shall not be required to pay Borrower
any interest or earnings on th wer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Len i
Funds as required by RESPA,

defined under RESPA, Lender shall né
Lender the amount necessary to make

ts, charges, fines, and impositions attrib-
strument, leasehold payments or ground
es-And Assessments, if any. To the extent
anr\er provided in Section 3.

utable to the Property which can attain priority over
rents on the Property, if any, and Community Associati
thal these items are Escrow [tems, Borrower shall pay th

Borrower shall promptly discharge any lien which ha
Borrower: (a} agrees in writing to the payment of the obligat

the lien in a manner acceptable
b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal pro _e"dmg f.in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings &re.pes
are concluded; or (c) secures from the holder of the lien an agreeme i ky to Lender subardinating
the fien to this Security Instrument. If Lender determines that any pary of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may '
lien. Within 10 days of the date on which that notice is given, Borro
more of the actions set forth above in this Section 4.

services and subseguent charges ‘each time remappings or similar changes occur which re
affect such determination or certification. Borrower shall also be responsible for the pay
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails 1o maintain any of the coverages described above, Lender may obtai
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LOAN #: 7006810
rticular type or amount of coverage. Therefore, such coverage shali cover Lender, but might or might
ol:pretect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

itd or liability and might provide greater or lesser coverage than was previously in effect, Borrower
agknpwitedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
surasce-{hat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
] tional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
it the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from

olicies required by Lender and renewals of such policies shall be subject to Lender's
uch palicies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
equires, Borrower shall promptly give to Lender all receipts of paid premiums and
B Tower obtains any form of insurance coverage, not otherwise required by Lender,

yade promptly by Borrower. Unless Lender and Borrower otherW|5e agree
in writing, any insurancefroceeds, whether or not the underlying insurance ‘was required by Lender,
shall be applied to res
and Lender's securiy |
right to hold such insg
ensure the work has be
undertaken promptly. Le:
or in a series of progress payms
Applicable Law requires interess to.
pay Borrower any interest or ears:
retained by Borrower shall not/be
Borrower. If the restoration or r
the insurance proceeds shall be
then due, with the excess, if any, paidt
provided for in Section 2.

If Borrower abandons the Properfy, A ender ay file, negotiate and settle any available insurance
claim and related matters. If Borrower gogg ngt respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a climthen Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is give ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hercby assignsito Lender (a), Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the Mote or this Security Instrument, and (b} any
other of Borrower's rights (other than the right 10 any s&fisid of unearned premiums paid by Borrower)
under all insurance policies covering the Property, ir ch rights are applicable to the coverage
of the Property. Lender may use the insurance prafests either 10 repair or restore the Property or to pay
amounts unpaid under the Note or this Security Insgument, svhether of not then due.

6. Occupancy.Borrower shalloccupy, establish,’a anerty as Borrower's principalresidence
within 60 days after the execution of this Security Instrufverit ntinue to occupy the Property as
Borrower’s principal residence for at least one year after the/date of pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably i
exist which are beyond Borrower's control.

1. Preservation, Maintenance and Protection of the, Pin)
destroy, damage or impair the Property, allow the Property to deteries
Whether or not Borrower is residing in the Property, Borrower shallm
the Property from deteriorating or decreasing in value due (o its co
ant to Section 5 that repair or restoration is not economically feasi
Property if damaged to avoid further deterioration or damage. If ins
paid in connection with damage 1o, or the taking of, the Property, Borro

S on such proceeds Fees for pUblIC adjusters, or other third parties,
ifithe insurance proceeds and shall be the sole obligation of

» sums secured by this Security Instrument, whether or not
uch insurance proceeds shall be applied in the order

pections. Borrower shall not
Amit waste on the Property.
& Property in order 1o prevent
s it is determined pursu-
shall promptly repair the

Lender or its agent may make reasonable entries upon and inspectionsm {
sonable cause, Lender may inspect the interior of the improvements on the Proper
Borrower notice at the time of or prior to such an interior inspection specifying sug

consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material repres:
but are not limited to, representations concerning Borrower’s occupancy of the Proper
principal residence. :

9. Protection of Lender's Interest in the Property and Rights Under this Securi '
If (a) Borrower fails to petform the covenants and agreements contained in this Security lnst.r ment, f&fj
there isa Iegal proceeding that might signifi cantly affect Lender’s interestin the Property and/or riiq' yride:
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LOAN #: 7006810
orgement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

{e} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
Opriate to protect Lender’s interest in the Property and rights under this Securlty Instrument, including
ﬁ"ig andfor assessmg the value of the Property, and securing and/or repairing the Property. Lender’s

gerous conditions, and have utilities turned on or off. Although Lender may take action
J_ender does not have to do so and is not under any duty or obligation to do so. It is
2iurs no liability for not taking any or all actions authorized under this Section 9.

» disblzsed by Lender under this Section 9 shall become additional debt of Borrower

unless Lender agree:s fo th
10. Mortgage Insur; er reqmred Mortgage Insurance as a cendition of making the Loan,
Borrower shall pay the pe d to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance gowera d by Lender ceases to be available from the mortgage insurer
that previously provided stich insuraiice’and Borrower was required 10 make separately designated pay-
ments toward the premiums ortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalgnt<o the Meitgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrows "Mestgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. ily equivalent Mortgage Insurance coverage is not available,
f of the separately designated payments that were due

when the insurance coverage ceased te be* in effett:Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mortgage<fnsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is:ultiriately paid in full, and Lender shall not be required to pay Bor-
rawer any interest or earnings oh such lo dserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the unt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ‘avgilable, is obtained, and Lender requires separately desig-
nated paymenits toward the premiums for Morigaige Insurascé, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requirg ke separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh; remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable; until Lender's requirement for Mortgage

such termination or until termination is required by Apzplit: wk-Blothing in this Section 10 affects Bor-
rower's abligation to pay interest at the rate provided irt¢ke:

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borr

Mortgage insurers evaluate their total risk on all such
enter into agreements with other parties that share or modify the
are on terms and conditions that are satisfactory to the mortgage Jmsur
to these agreements. These agreements may require the mortgage sl
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the N

orce from time to time, and may
Teduce losses. These agreements

for sharing or modifying the mortgage insurer's risk, or reducmg losses. If
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Furthe

(a) Any such agreements will not affect the amounts that Borro

Borrower will owe for Mortgage Insurance, and they will not entitle Borrowse:i
{b) Any such agreements will not affect the rights Borrower has - if any

may include the right to receive certain disclosures, to request and obtain
Mortgage Insurance, to have the Mortgage Insurance terminated automatlcally, 1

or termination,
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeta{
assigned to and shail be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration .
the Property, if the restoration or repair is economically feasible and Lender's security is not
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LOAN #: 7006810
Juring such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

tnless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would

&l taking, destruction, or loss in value of the Property in which the fair market value
tely before the partial taking, destruction, or loss in value is equal to or greater

this Security [nstrument
following fraction: (a) th
t:on or loss in valu i

e reduced by the amount of the Miscellaneous Proceeds multiplied by the
| amount of the sums secured immediately before the partial taking, destruc-

. Any balance shall be paid to Borfower,
King. cie uction, or loss in value of the Property in which the fair market value

of the sums secured lmrﬁedl
and Lender otherwise agree,
by this Security Instrument wi

: not the sums are then due.
If the Property is abandong

Borrowet, or if, after notice by Lender to Borrower that the Opposing
=243 Eo make an award to settle a claim for damages, Borrower
fief the date the notice is given, Lender is authorized to collect

acceleration has occurred, reinstate as providgd in Secti
dismissed with a ruling that, in Lender’s judgment, pr
impairment of Lender’s interest in the Property or rig
any award or claim for damages that are attributablé e
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied te,
in the order provided for in Section 2. ’
12. Borrower Not Released; Forbearance By Lend

. by causing the action or proceeding to be
rfeiture of the Property or other material
is Security Instrument. The proceeds of
rment of Lender’s interest in the Property

eerepair of the Property shall be applied

elease the liability of Borrower or
rice proceedings against any

ayrieptor ofgrwise modify amortization
of the sums secured by this Security Instrument by reason of any desard made by the original Borrower
ar any Successors in Interest of Borrower. Any forbearance by Lendef in exefcisi
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Jointand Severat Liability; Co-signers; Successors and Assigns:Boxind. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. Howsser, any Borrower
who co-signs this Security Instrument but does not execute the Note {a "¢ co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's int fierty under the
terms of this Security Instrument; (b) is not personally obligated to pay the s I pthis Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extep @ify, forbear or
make any accommodations with regard to the terms of this Security Instrurment.& :
Co-signer's consent.

Subject tathe provisions of Section 18, any Successor in Interest of Borrower whoi
obligations under this Security Instrument in writing, and is approved hy Lender, sh
rower's rights and benefits under this Security Instrument. Borrower shall not be releas
obligations and liability under this Security Instrument unless Lender agrees ta such release jj
covenants and agreements of this Security Instrument shall bind (except as provided in &
benefit the successors and assigns of Lender.

Instrument, mcludlng but not limited to, attorneys' fees, property inspection and valuation fees. |
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LOAN #: 7006810
@ any, other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Baw r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law,
f4ire-d 0an is subject to a law which sets maximum loan charges, and that law is finally interpreted
hatthe interest or other loan charges collected or to be collected in connection with the Loan exceed
limits, then: (a) any such loan charge shall be reduced hy the amount necessary to reduce
the permitted limit; and (b} any sums already collected from Borrower which exceeded
is will be refunded to Borrower. Lender may choose 10 make this refund by reducing the

treated as a partial prepayment without any prepayment charge (whether or not a
> provided for under the Note). Borrower's acceptance of any such refund made by

15. Notices
be in writing, An

given by Borrower or Lender in connection with this Security Instrument must
orrower in connection with this Security Instrument shall be deemed to have

Lender of Barrower’;
of address, then Borw
may be only one design

epon a change of address through that specmed procedure There
dress under this Security Instrument at any one time. Any notice to
r by mailing it by first class mail to Lender's address stated herein
es“address by notice to Borrower. Any notice in connection with this
dee ed to have been given to Lender until actually received by Lender. If
sistrument is also required under Applicable Law, the Applicable Law
nding.setiuirement under this Security Instrument.
i les of Construction. This Security Instrument shallbe governed
jory in which the Property is located. All rights and obligations
bject {o any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impligith allowshe parties to agree by contract or it might be silent, but
such silence shall not be construed as‘a prohiiitieh against agreement by contract. In the event that any
provision or clause of this Security Instrimeit & the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security IStiument or the Note which can be given effect without the
conflicting provision,
As used in this Security Instrument: (@)swords of the, masculine gender shall mean and include
corresponding neuter words or words of thesf&minine g 'd ; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word * sole discretion without any obligation to
take any action.
17. Borrower's Copy. Borrower shall be givey

Security Instrument shall i
any notice required by this Se
requirement will satisfy the co

16. Governing Law; Sev
by federal law and the law of th
contained in this Security Instrumen

he Note and of this Security Instrument.
Jarrower. As used in this Section 18, “Inter-
mparty, including, but not limited to, those
tallment sales contract or escrow
re date to a purchaser.

beneficial interests transferred in a bond for deed, confract
agreement, the intent of which is the transfer of title by Borri

consent, Lender may requtre immediate payment in full of &li 3
However, this option shall not be exercised by Lender if such'&

If Lender exercises this option, Lender shall give Borrower n
pravide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured by this Security In
sums prior to the expiration of this period, Lender may invoke an
Instrument without further notice or demand on Borrower.

rower shall have the right 10 have enforcement of this Security Instrument ;
to the earliest of: (a) five days before sale of the Property pursuant to any contained in this
Security Instrument; (b} such other period as Applicable Law might specify fortfie tdrminatisriof Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumer..] wditions are that
Borrower: (a) pays Lender all sums which then would be due under this SecurlLy uyment and the
Nate as if no acceleratian had occurred; (b) cures any default of any other cover Agrperments; ©
pays all expenses incurred in enforcing this Security Instrument, including, but not limited s sonable
attorneys' fees, property inspection and valuation fees, and other fees incurred for th,? puF
ing Lender’s interest in the Property and rights under this Securlty Instrument; and (d

hank check, treasurer’s check or cashier's check, prowded any such check is drawn upon a
whose depaosits are insured by a federal agency, instrumentality or entity; or (d} Electronic Fun
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall,
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LOAN #: 7006810
ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
Heration under Section 18,

0 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
wte (together with this Security instrument) can be sold one or more times without prior notice to
ale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic

rnwritten notice of the change which will state the name and address of the new Loan
55 to which payments should be made and any other information RESPA requires in
ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
han the purchaser of the Note, the morigage loan servicing obligations 1o Borrower
i Ser\ncer or be transferred to a successor Loan Servicer and are not assumed

e of a class) that arises from the other party’s actions pursuant to this Security
tithe other party has breached any provision of, or any duty owed by reason
1til such Borrower or Lender has notified the other party (with such notice
irements of Section 15} of such alleged breach and afforded the other
fter the giving of such notice to take corrective action. If Applicable

Instrument or that allag_\
of, this Security Instrum
given in compliance
party hereto a reasghalie
Law provides a time ‘gérigd

21. Hazardous Substan
substances defined as toxu: C

jedera) laws and laws of thejurisdiction where the Property
wiental protection; (c) "Environmental Cleanup” includes
rerrioval action, as defined i in Environmental Law; and (d) an
"Environmental Condition” means a &d :
Environmental Cleanup.
Borrower shall not cause or permit th

a Hazardous Substance, creates a condition that adkfe
ing two sentences shall not apply to the presence; us
Hazardous Substances that are generally recogniz

ts the value of the Property. The preced-
ge on the Property of small quantities of
1o b spproprlate to normal residential uses and to

Borrower shall promptly give Lender written noticé-of
or other action by any governmental or regutatory agency of p
Hazardous Substance or Environmental Law of which Bo
mental Condition, including but not limited to, any spilling,
of any Hazardous Substance, and (c) any condition caused 9y
ous Substance which adversely affects the value of the Propesty.,.
governmental or regulatory authority, or any private party, that an

arty involving the Property and any

srge. release or threat of release
' , use or release of a Hazard-
igarns, or is notified by any

remedial actions in accordance with Environmental Law. Nothing ]
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covena gree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower:pr tleration follow-
but not prior to
s shall specify:

(a) the default; (b) the action required to cure the default; (c) a date, net, lsss th
the date the notice is given 1o Borrower, by which the default must be cured; and:

acceleration, the right to bring a court action to assert the non-existence of a dé
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date speci
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any o
permitted by Applicable Law. Lender shali be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attomgys
and costs of title evidence.
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LOAN #: 7006810

ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and

operty for a period or perlods permitted by Applicable Law by public announcement
eplace fixed in the notice of sale. Lender or its designee may purchase the Property

wliver to the purchaser Trustee's deed conveying the Property without any
, expressed or implied. The recitals in the Trustee's deed shall be prima facie
the statements made therein. Trustee shalf apply the proceeds of the sale in
all expenses of the sale, including, but not limited to, reasanable Trustee's
+.all sums secured by this Security Instrument; and (c) any excess to the
person or pe;s silégaliy-entitled to it or to the clerk of the superior court of the county in which
the sale took pilace.®,

23. Reconveyanc
request Trustee o rec
dencing debt secure;

payment of all sums secured by this Security Instrument, Lender shall
Property and shalt surrender this Security Instrument and all notes evi-
1 Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persfm orier egally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's ff r prepafing the reconveyance,
24. Substitute Trustee. In a Ugrdance with Applicable Law, Lender may from time to time appoint
lstee ap ointed hereunder who has ceased to act. Without conveyance of
halsucceed to all the title, power and duties conferred upon Trustee

the Property, the successorius
herein and by Applicable Law.
25. Use of Property. ThePrep dtused principally for agricultural purposes.
26. Attorneys’ Fees. Lendel ntitled to recover its reasonable attorneys' fees and costs in
any action or proceeding to construe. e any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this SecurityInstryment, shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORA MMAMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCIN PAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

/2l (sean
DATE

D%REK GILLOOL? 7/

Ao Gl

VANESSA GILLOOLY

Q-Z’,L(Seal)

DATE
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COUNTY OF S@%\* ss:

mfﬁ ersonally appeared before me DEREK GILLOOLY AND VANESSA GILLOOLY
he individual party/parties)described in and who executed the within.apd
ll&. ee

t, and acknowledged that he/she/they signed the same as his/he

‘amid deed, for the uses and purpgses tharein mentioned. 100
kr myhand and official seal this ﬂ 1o\

NofaryYPubhic inand for the State of WAShin N
qhington, residing at MOWRYT Ve oy . \9\,)93

ey

JESSICA STALDER
NOTARY PUBLIC
STATE OF WASHINGTON
COMMISSION EXPIRES

MAY 29, 2019

AL AL SR RN TR AR AR

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Jennifer T
NMLS ID: 487362

ey
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PLANNED UNIT DEVELOPMENT RIDER

THIS ED UNIT DEVELOPMENT RIDER is made this 2nd day of
September, 2616 and is incorporated into and shall be deemed to amend and
supplement th tgage, Deed of Trust or Security Deed (the “Security Instrument”)
of the same ¢ y the undersigned (the "Borrower") to secure Borrower’s Note

to Peoples Ba >hartered Bank

_ (the "Lender”)
g the Property described in the Security Instrument and
Road Sedro Woolley, WA 98284,

of the same daté¢
tocated at: 22604 Pra

The Property includes:hut i
together with other such
in COVENANTS, CONDITI

t limited to, a parcel of land improved with a dwelling,
arcels and certain common areas and facilities, as described
 AND-RESTRICTIONS

(the "Declaration”).
The Property is a part of a pla development known as Prairie Estates

(the "PUD"). The Property also includes Borrower's interestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association™) and the usés, be and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the govenarits and agreements made in the
Security Instrument, Borrower and Lender turthericévenant and agree as follows:

A. PUD Obligations. Borrower shall petforneallof Borrower's obligations under the
PUD's Constituent Documents. The "Constitugnt ments” are the (i) Declaration;
(i) articles of incorporation, trust instrument or any eguivalent document which creates
the Owners Association; and (i) any by-laws or ofher rules ¢r regulations of the Owners
Association, Borrower shall promptly pay, w dues gll dues and assessments
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owrniers- tion maintains, with a
generally accepted insurance carrier, a "master” or "blanket+policyinsuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
{(including deductible levels), for the periods, and against loss by:fire; hazards included
within the term “extended coverage,” and any other hazards:. incl g, but not limited
to, earthquakes and floods, for which Lender requires insur: then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lendef gi the yearly premium
instaliments for property insurance on the Property; and (i) Borrower 'g'olfigation under
Section 5 to maintain property insurance coverage on the Propesty.is deeried satisfied
to the extent that the required coverage is provided by the Owngrs-Assogiati '

What Lender requires as a condition of this waiver can change during ti ofthe loan.

Borrower shall give Lender prompt notice of any lapse i
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in liet
repair following a loss to the Property, or to common areas and facilities 9
proceeds payable to Borrower are hereby assigned and shall be paid to
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains a public liability ir
policy acceptable in form, amount, and extent of coverage to Lender.
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LOAN #: 7006810
emnation. The proceeds of any award or claim for damages, direct or
iat, payable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
yance in lieu of condemnation, are hereby assigned and shall be paid
roceeds shall be applied by Lender to the sums secured by the
as provided in Section 11.
ar Consent. Borrower shall not, except after notice to Lender and
weitten consent, either partition or subdivide the Property or consent
‘-  termination of the PUD, except for abandonment or termination
e case of substantial destruction by fire or other casualty or in the case
of a taking by condemrination or eminent domain; (i) any amendment to any provision of the
“Constituent Docyr pigtiftie provision is for the express benefit of Lender; (iit) termination
of profess:onal managemsiitandassumption of self-managementofthe OwnersAssouatlon
or {iv) any action which would:have the effect of rendering the public liability insurance
coverage maintained by the ers Association unacceptable to Lender.

F. Remedies. IBorrower dtes not pay PUD dues and assessments when due,
then Lender may pay iy amounts disbursed by Lender under this paragraph
F shall become additional gebt of Borrower secured by the Security Instrument, Unless
Borrower and Lender a - terms of payment, these amounts shall bear
interest from the date of distiurseghent at the Note rate and shall be payable, with
interest, upon notice from Ceride orrower requesting payment.

BY SIGNING BELOW, Borrow:
cantained in this PUD Rider.

DEREK GILLOOLY%

faceepts and agrees to the terms and covenants

C}/Z / / (, (seal

DATE
‘ L;‘r\ . Z“\ ea
%S%(%ITOOLY(\U\A\\% \) a Di:TE(s )
- | ol

3150 1/01
F3150ROU 0M5
F3150RLU (CLS)
016 11:48 AM PST
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E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
made this 2nd day of September, 2016, and is
ang~amends and supplements the Deed of Trust (the "Security

rdate given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

» Chartered Bank

("MERS Ride
incorporated
Instrument”}of th
are one or more perg

Peoples Bank, a_.8

("Lender”} of the same date
Instrument, which is ipeated

22604 Prairie Road, Se

nd covering the Property described in the Security

olley, WA 98284,

In addition to the covenants aritl
and Lender further covenant ai
follows:

A. DEFINITIONS

made in the Security lnstrument, Barrower

ements _
‘that the Security Instrument is amended as

o

1. The Definitions section of.the Security Instrument is amended as follows:

“Lender” is Peoples Bank ,

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrurae m “Lender” includes
any successors and assigns of Lender. 3

"MERS" is Mortgage Electronic Registration Sy
corporation that is the Nominee for Lender and is actin:
organized and existing under the laws of Delaware, and has
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88
appointed as the Nominee for Lender to exercise the rights, di
Lender as Lender may from time to time direct, including but noti
successor trustee, assigning, or releasing, in whole or in part this
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS” includes any succes
MERS. This appeintment shall inure to and bind MERS, its successt
as well as Lender, until MERS’ Nominee interest is terminated. ’

2. The Definitions section of the Security Instrument is further an
the following definition:

. "Nominee"” means one designated to act for another as its representative f
a limited purpose.
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LOAN #: 7006810
SFER OF RIGHTS IN THE PROPERTY

hsfer of Rights in the Property section of the Security Instrument is
reac.as follows:

nstrument secures to Lender: (i) the repayment of the Lean, and
ions and modifications of the Note; and (ii) the performance of

all renewals, exiersi . '
s.and agreements under this Security Instrument and the Note.

Borrower’s ¢

For this pur Sorrower irrevocably grants and conveys to Trustee, in trust, with
power of sake, thé following described pro_Perty located in the

County [ I\lype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 1, PLAT OF: TATES, according to the plat thereof, recorded in

Volume 13 of PI

84 and 85, record County, Washington;

by Right-of-Way Deed recorded on April 24,
. 9504240075, records of Skagit County,
Washington. -

Situated in Skagit County;’
Ptn Lot 1 Prairie Estates
APN #: P382942/4463-000-0

which currently has the address of “22604 Prairie Road, Sedro Woolley,

[Street]{City]
WA 98284
[State] {Zip Code]

TOGETHER WITH all the improve ow-. Or hereafter erected on the
property, and all easements, appurtenances, and fixturés:now or hereafter a part of
the property. All replacements and additions shall also covered by this Security
Instrument. All of the foregoing is referred to.in this’ Security Instrument as the

"Property.”

Lender, as the beneficiary under this Security Ihsirument, designates MERS
as the Nominee for Lender. Any notice required by Applicablg Law or this Security
Instrument to be served on Lender must be servedion MERS as the designated
Nominee for Lender. Borrower understands and agrees that' &S the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclosé and sgli.the Property,
and to take any action required of Lender including, but not Jirmnited issighing and
releasing this Security Instrument, and substituting a successgo :

C. NOTICES

Section 15 of the Security Instrument is amended to read a%

15.Notices. All notices given by Borrower or Lender in coni
Security Instrument must be in writing. Any notice to Borrower in conngg I
Security instrument shall be deemed to have been given to Borrower whip mailed
by first class mail or when actually delivered to Borrower’'s notice addre
by other means. Notice to any one Borrower shall constitute notice to all.Borrewers:
unless Applicable Law expressly requires otherwise. The notice address, shall
the Property Address unless Borrower has designated a substitute noticeadd
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t0 Lender. Borrower shall c!:'romptly notify Lender of Borrower's change of
ress. M Lender specifies a procedure for reporting Borrower's change of address,
shalf only report a change of address through that specified procedure.

ly one designated notice address under this Security Instrument at
Ariynotice to Lender shall be given by delivering it or by mailing it by first
ngdar's address stated herein unless Lender has designated another

address by not ) Borrower. Borrower acknowledges that any notice Borrower
rovides 1o |. nust also be provided to MERS as Nominee for Lender until
ERS’ Nomii ergstis terminated. Any notice provided by Barrower in connection

with this Security-[nstiuiment will not be deemed to have béen given to MERS until
actually received b RS. Any notice in connection with this Security Instrument
shall not be deem e been given to Lender until actually received by Lender. If
any notice requigé Security Instrument is also required under Applicable Law,
the Applicable La t will satisfy the corresponding requirement under this
Security Instrument

D. SALE OF NO

E OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the >¢ | rument is amended to read as follows:

20.Sale of Note; Changeof Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Nute{together with this Security Instrument) can be sold
ane or maore times without priofinafice (g Borrower. Lender acknowledges that until it
directs MERS to assign MERS'S No € interest in this Security Instrument, MERS
remains the Nominee for Lendér; authority to exercise the rights of Lender. A
sale might result in a change in th ty (known as the "Loan Servicer”) that collects
Periodic Payments due under the Mote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might'be one gt more changes of the Loan Servicer
unrelated to a sale of the Note. If there is nge of the Loan Servicer, Borrower
will be given written notice of the chang h will state the name and address of
the new Loan Servicer, the address toswkich payments should be made and any
other information RESPA requires in conriggtion with a notice of transfer of servicing.
If the Note is sold and thereafter the Lo ed by a Loan Servicer other
ervieing obligations to Borrower
d t0: & successor Loan Servicer

and are not assumed by the Note purchaser u
purchaser.

Neither Barrower nor Lender may commenc Q-
action (as either an individual litigant or the member of a’clas at arises from the
other Elarty’s actions pursuant to this Security Instrumentor thaf alleges that the other

arty has breached any provision of, or any dut?r owed by reason of, this Security
nstrument, until such Borrower or Lender has notified the Girs (with such notice
given in compliance with the requirements of Section 15)t eged breach and
afforded the other party hereto a reasonable period after the: g of-such notice to
take corrective action. If Applicable Law provides a time period wkich’must elapse
before certain action can be taken, that time period will be deemed easonable
cure given

Borrower

for purposes of this paragraph. The notice of acceleration and oppQ
o0 take

oined to any judicial

to Borrower pursuant to Section 22 and the notice of accelerat%n
pursuant to Section 18 shall be deemed to satisfy the notice and.op
corrective action provisions of this Section 20,

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as foll

24. Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed hg
who has ceased to act. Without conveyance of the Property, the successo
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" SIGNING BELOW, Borrower accepts and agrees ta the terms and covenants
conta thiss MERS Rider,

G/z2//(; (seal

DEREK GILLOOLY

© 'DATE
Ul de Q-2-(} (seal
VANESSA GILLOOL DATE
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