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Lznd Tite and Escrow

DEFINITIONS _
Words used in multiple sections of this document are defined b words are defined in
Sections 3, 10, 12, 17, 19 and 21. Certain rules regarding the usagé
are also provided in Section 15.
(A) "Security Instrument” means this document, which is dated Sept
with all Riders to this documaent.

(B) "Borrower” is DAN R GRILLOT, A SINGLE MAN.

together

Borrower is the trustor under this Security Instrument,
(C) "Lender” is Bay Equity LLC.
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LOAN #: 1604000313
L£nderis a California Limited Liability Company, organized and existing
dér the laws of California.

address is 28 Liberty Ship Way, Suite 2800, Sausalito, CA 94965.

:neficiary under this Security Instrument.
Land Title & Escrow Co.

this Loan, and attached a MERS Rider to this Security Instrument, to be
further describes the relationship between Lender and MERS, and which

executed by Borrg
is incorporated i :
(F) “Note” mearis the &

HUNDRED EIGHT ANB NG
Doilars (U.S. $254,308,
Periodic Payments and tor

plus interest. Borrower has promised to pay this debt in reqular
nin full not later than October 1, 2046

the Property.”
{H) "Loan” means the debt &ws&e
all sums due under this Security
() "Riders" means all Riders t
Riders are to be executed by Borrsiwe
[] Adjustable Rate Rider [
(%] Other(s) [specify]
Mortgage Electronic Registrati
Systems, Inc. Rider

¥ the Note, plus interest, late charges due under the Note, and
pius interest,

strument that are executed by Borrower. The following
"box as applicablel:

ium Rider ] Planned Unit Development Rider

(J) "Applicable Law” means all controllirig ‘gpplicable federal, state and local statutes, regulations,
ordinances and administrative rules and orderﬁ (that ha =the effect of law) as well as all applicable
final, non-appealable judicial opinions.
(K) “Community Association Dues, Fees, and AssesSme
and other charges that are imposed on Borrower of
owners association or similar organization.

(L) "Electronic Funds Transfer” means any transfés
check, draft, or similar paper instrument, which is initiate
instrument, computer, or magnetic tape so as to order, instr
or credit an account. Such term includes, but is not limited
machine transactions, transfers initiated by telephone, wirg
transfers.

” means all dues, fees, assessments
by a condominium association, home-

tigr than a transaction ariginated by
electronic terminal, telephonic
e afinancial institution to debit
ssgle transfers, automated teller

) -1ng of all or any part
of the Property; {iil) conveyance in lieu of condemnation; or {iv) misreprésemtations of, or omissions as
to, the value and/or condition of the Property.

(0) “"Mortgage Insurance” means insurance protecting Lender against
on, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i)
the Note, pius (i) any amounts under Section 3 of this Security Instrument,
(Q] “RESPA" means the Reat Estate Settlement Procedures Act (12 U S.C.%7

inregard to a “federally related mortgage loan” even if the Loan does not qualify as a
mortgage loan” under RESPA,

(R) "Secretary” means the Secretary of the United States Depariment of Housing and Urkan D
ment or his designee.

(S) "Successor in Interest of Borrower” means any party that has taken title to the Property
or not that party has assumed Borrower's obligations under the Note and/or this Security Ins
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LOAN #: 1604000313
SFER OF RIGHTS IN THE PROPERTY

ecurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
qdifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
ityinstrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
L, with power of sale, the following described property located in the County

[Type of Recording Jurisdiction]

which currently has the addréss: 3 Digby Pl, Mount Vernon,
[Street] [City]
Washington 98274

{Zip Code]

g Address”):

TOGETHER WITH all the improvemeénts no s bereafter erected on the property, and all easements,
appurtehances, and fixtures now or herc;,aﬁer art of the property. All replacements and additions shall
aiso be covered by this Security Instrumé f the foregoing is referred to in this Security Instrument
as the "Property.”

BORROWER COVENANTS that Borrowég is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the erty is unencumbered, except for encum-
brances of record. Borrower warrants and will defend.gererally the title to the Property against all claims
and demands, subject to any encumbrances of re€org,

UNIFORM COVENANTS. Borrower and Lender coven as follows:

1. Payment of Principal, Interest, Escrow ltems, andLate s. Borrower shall pay when
due the principal of, and interest on, the debt evidenced by the Nnt:
Borrower shall also pay funds for Escrow tems pursuant to Section
this Security Instrument shall be made in U. S currency. However if a:,

ts due under the Note and
ther instrument received

one or more of the following forms, as selected by Lender: (a) cash; (b) )|
bank check, treasurer's check or cashier's check, provided any such che
whose deposits are insured by a federal agency, instrumentality, or entity; or )

Payments are deemed received by Lender when received at the locatior, desig)
such other location as may be designated by Lender in accordance with the fioti
14. Lender may return any payment or partial payment if the payment or partial p
to bring the Loan current. Lender may accept any payment or partial payment insu¥fie|
current, without waiver of any rights hereunder or prejudice to its rights to refuse suc

eston unapplled funds. Lender may hold such unapplied funds until Borrower makes pa me
Loan current. If Borrower does not do so within a reasonable period of time, Lender shall e
funds or return them to Borrower. If not applied earlier, such funds will be applied 1o the outst
pal balance under the Note immediately prior to foreclosure. No offset or claim which Borrowe
now or in the future against Lender shall relieve Borrower from making payments due under the'Not
this Security Instrument or perfarming the covenants and agreements secured by this Security |ns%m
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LLOAN #: 1604000313
Application of Payments ar Proceeds. Except as otherwise described in this Section 2, all
ents accepted and appiied by Lender shall be applied in the following order of priority:
rsti.to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly
the Secretary instead of the monthly mortgage insurance premiums;
second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood

' amortization of the principal of the Note; and,
charges due under the Note.

! E xﬁrow Items Borrower shall pa_y to Lender on the day Penodlc Payments are due
under the lbte, LIt ¢

of the monthly Morigage
at any time during the
and Assessments, if a

s. Lender may waive Borrower's obligation to pay to Lender
time. Any such waiver may only be in writing. In the event of
thy, wh n and where payable the amounts due for any Escrow

Funds for any or all Escrow Tty
such waiver, Borrower shall pay
ltems for which payment of Funis
Lender receipts evidencing such
obligation to make such payment
covenant and agreement contained int
is used in Section 9. If Borrower is ob
Borrower fails to pay the amount due f
9 and pay such amount and Borrower sha,
such amount. Lender may revoke the waliv

'ow ftem, Lender may exercise its rights under Section
en be obligated under Section 9 to repay to Lender any

Lender may, at any tlme collect and hold Funds 5% qunt (a} sufficient to permit Lender to apply

ed the maximum amount a lender can

require under RESPA. Lender shall estimate the amot: unds due onthe basis of current data and rea-
sonable estimates of expenditures of future Escrow lte herwiSe|n accordance with Applicable Law.
The Funds shall be held in an institution whose depo arei d by a federal agency, instru-
mentality, or entity (including Lender, if Lender is an institution’whose deposits are so insured) or in any
Federal Home Loan Bank. Lender shall apply the Funds to pay the w ltems no later than the time
specified under RESPA. Lender shall not charge Borrower fo, I plying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, [
the Funds and Applicable Law permits Lender to make such a char
writing or Applicable Law requires interest to be paid on the Funds;
Borrower any interest or earnings on the Funds. Borrower and Lend:i
interest shall be paid on the Funds. Lender shall give to Borrower, with
of the Funds as required by RESPA,
If there is a surplus of Funds held in escrow, as defined under RE
Borrower for the excess funds in accordance with RESPA. If there is

n agreement is made in
Ii not be requ:red to pay

by RE
shall pay to Lender the amount necessary to make up the shortage in accosga
in no more than 12 monthly payments. If there is a deficiency of Funds held |
under RESPA, Lender shall notify Borrower as required by RESPA, and Borro
the amount necessary to make up the deficiency in accordance with RESPA, b
monthly payments,

Upon payment in full of all sums secured by this Security nstrument, Lender sha
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines,
attributable to the Property which can attain priority over this Security Instrument, leasehg) payr
or ground rents on the Property, if any, and Community Association Dues, Fees, and Asséssme

any. To the extent that these items are Escrow ltems, Borrower shall pay them in the mannet’ provise
in Section 3,
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LOAN #: 1604000313
rarrower shall promptly discharge any lien which has priority over this Security instrument unless
wer: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accept-
toftender, but only so long as Borrower is performing such agreement; (b) contests the fien in
C by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion
operate fa-nrevent the enforcement of the lien while those proceedings are pending, but only until such

SCet concluded; or (c) secures from the hoider of the lien an agreement satisfactory to Lender
e lien to this Security Instrument. If Lender determines that any part of the Property
n which can attain priority over this Security instrument, Lender may give Borrower a
g the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy
ake gne ar more of the actions set forth ahove in this Sectian 4.

maintained in the amounts (including deductible levels) and for the periods

ance. This insurance gh
' nder requires pursuant to the preceding sentences can change during the

that Lender requires, W

connection with this Loan, either: (a) a one-time charge for flood zone
facking services; or (b} a one-time charge for flood zone determination
eqlient charges each time remappings or similar changes occur which
ation or certification. Borrower shall also be responsible for the
egeral Emergency Management Agency in connection with the
ulting from an objection by Borrower.

e coverages described above, Lender may obtain insurance
coverage, at Lender's option and“Beitower’s.expense. Lender is under no obligation to purchase any
particular type or amount of covégs oie, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s egjlity irrthe Property, or the contents of the Property, against any risk,
hazard or liability and might providegre lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurénce coyera

of insurance that Borrower could have ined. Any amounts disbursed by Lender under this Section

determination, certification.dn
and certification services‘and s
reasonably might affect s
payment of any fees imposed by t
review of any flood zone detérmina
If Borrower fails to maintai '

upon notice from Lender to Bormower requ payment.
Allinsurance policies required by Lender and renewals
right to disapprove such policies, shall include a standa
mortgagee and/or as an additionat loss payee. Lend
certificates. If Lender requires, Borrower shall proms
renewal notices. If Borrower obtains any form of inst
for damage to, or destruction of, the Property, such poti

uch policies shall he subject to Lender’s
gage clause, and shall name Lender as
he right to hold the policies and renewal
nder all receipts of paid premiums and
not otherwise required by Lender,
Jge a standard mortgage clause and

ce carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the undgriying<insurance was required by Lender,
ir is economically feasible
Lender shall have the

ensure the work has been completed to Lender'’s satisfaction, pro
undertaken promptly. Lender may disburse proceeds for the repa
ment or in a series of progress payments as the work is completed. Utife
writing or Applicable Law requires interest to be paid on such insurance
required to pay Borrower any interest or earnings on such proceeds. Fee
third parties, retained by Borrower shall not be paid out of the insurance preci

obligation of Borrower. If the restoration or repair is not economically feasibleor
be lessened, the insurance proceeds shall be applied to the sums secured by thi
whether or not then due, with the excess, if any, paid to Borrower, Such insurane
applied in the order provided for in Section 2.

the insurance carrier has offered to settle a claim, then Lender may negotiate and setfie
30-day period will begin when the notice is given. In either event, or if Lender acquire:
under Section 24 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to &t
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security pstrur
and (b) any other of Borrower’s rights (other than the right to any refund of unearned prerriuns pa
by Borrower) under all insurance poficies covering the Property, insofar as such rights are applical
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LOAN #: 1604000313
> coverage of the Property. Lender may use the insurance proceeds either to repair or restore the

Jperty or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
Jccupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
2 within 60 days after the execution of this Security Instrument and shall continue to occupy
2ty as Borrower's principal residence for at least one year after the date of occupancy, unless
i nes that this requirement shall cause undue hardship for the Borrower or unless extenu-
nces exist which are beyond Borrower's control.
ation, Maintenance and Protection of the Property; Inspections. Borrower shall not
impair the Property, allow the Property to deteriorate or commit waste on the Property.
ain the Property in order to prevent the Property from deteriorating or decreasing
dition. Unless it is determined pursuant to Section 5 that repair or restoration

insurance or condemnation proceeds are paid in connection with damage
Il be responsible for repairing or restoring the Property only if Lender has
purposes. Lender may disburse proceeds for the repairs and restoration

to the Property, Bor
released proceeds:Tg

condemnation proceeds.ar sufficient to repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the ietion of such repair or restoration.

if condemnation preCegds.4répaid in connection with the taking of the property, Lender shall apply
such proceeds to the reg 1 6f =
delinguent amounts, and t

sonable cause, Lender may TW"»:
Borrower notice at the time of or,

8. Borrower's Loan Applif:a% ,‘
Borrower or any persons or entme direction of Borrower or with Borrower's knowledge or con-

ate information or statements to Lender (or failed to provide

or {c) Borrower has abandoned the Property, then L. '
appropriate to protect Lender’s interest in the Property ahd rights under this Security instrument, including
protecting and/or assessing the value of the Property, s 3ring and/or repairing the Property. Lender's
actions can include, but are not limited to: (a) paying an ireekby a lien which has priority over this

ecured position in a bankruptcy
g the Property to make repairs,
Ppipes, eliminate building or other

ment and shall be payable, Wllh such interest, upon notice from Lender 0B
If this Security Instrument is on a leasehald, Borrower shall comply
lease. Borrower shall not surrender the leasehold estate and interests

shall not merge unless Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneolisrd
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to Sy
of the Property, if the restoration or repair is economically feasible and Lender’s sefuyri
ened. During such repair and restoration period, Lender shall have the right to hold such
Proceeds until Lender has had an opportunity to inspect such Property to ensure the woik W
completed to Lender’s satisfaction, provided that such inspection shall be undertaken proit
may pay for the repairs and restoration in a single disbursement or in a series of progress, pz
as the work is completed. Unless an agreement is made in writing or Applicable Law requirés g
1o be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower anyijn
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LOAN #: 1604000313
ings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or

er's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
. this Security instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
isceflarieous Proceeds shall be applied in the order provided for in Section 2.

he.event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Pro-
pplied to the sums secured by this Security Instrument, whether or not then due, with
y, paid to Borrower,

of a partial taking, destruction, or loss in value of the Property in which the fair market

partial taking, destructidn; of loss in value divided by (b) the fair market value of the Property immediately
before the partial {akin: d° fruction, or loss in value. Any balance shall be paid to Borrower.

; ing, destruction, or loss in value of the Property in which the fair market
value of the Property ininfeds y before the partial taking, destruction, or loss in value is less than the
amount of the sums secur 'mmediately before the partial taking, destruction, or loss in value, unless

sums secured by this 5@
If the Property is aban
Party (as defined in the n
fails 1o respond to Lende il
lect and apply the Miscellangat
secured by this Secumy Instrum

rower, or if, after notice by Lender to Borrower that the Opposing
j offers to make an award to sett!e a claim for damages Borrower

All Miscellaneous Proceeds that are not applieg
applied in the order provided for in Section 2. '
! t a Waiver. Extension of the time for
payment or modification of amortization of the sum this Security Instrument granted by
Lender to Borrower or ary Successor in Interest of Bo
Borrower or any Successors in Interest of Borrower. Lender 5

ings against any Successor in Interest of Borrower or to refé

equired to commence procead-
time for payment or otherwise
ason of any demand made by

& ents from third persons,
entities or Successors in interest of Borrower or in amounts less th
a waiver of or preclude the exercise of any right or remedy.
12. Joint and Several Liability; Co-signers; Successors a
enants and agrees that Borrower's obligations and liability shall be j&iiit
Borrower who co-signs this Security Instrument but does not execute th

extend, modify, forbear or make any accommaodations with regard to the term
ment or the Note without the co-signer’'s consent.

in writing. The covenants and agreements of this Security Instrument shall bind {except
Section 19} and benefit the successors and assigns of Lender.

WASHINGTON - Single Family — Fannie Mag/Freddie Mac UNIFORM INSTRUMENT  Form 3048 1/01
Modified for FHA 9/2014 (HUD Handbook 4000,1) Initials:
Ellie Mae, Inc. Page 7 of 11 WAEFHAISDE 0915
WAEDEED (CLS

09/01/2016 02:17 PM PS




LOAN #: 1604000313
L "_cf:er may collect fees and charges authorized by the Secretary. Lender may not charge fees that are

essly prohibited by this Security Instrument or by Applicable Law.
oan is subject to a law which sets maxirmum loan charges and that law is finally interpreted so that

*0se changes. Borrower's acceptance of any such refund made by direct payment to
2 walver of any right of action Borrower might have ansmg out of such overcharge.

Borrower in connection with this Security Instrument shall be deemed to have
ten mailed by first class mail or when actuaily delivered to Borrower’s notice
ris. Notice to any one Borrower shall constitute notice to all Borrowers unless
reglires otherwise. The notice address shall be the Property Address unless
subgtitute notice address by notice to Lender. Borrower shall promptly notify
address. |f Lender specifies a procedure far reporting Borrower's change
allerty report a change of address through that specified procedure. There

Borrower has de5|gna
Lender of Borrower's cha oy
of address, then Borroy

éecunty Instrument is also required under Applicable Law, the
: the C respondlng requurement under thls Security Instrument.

Appllcable Law requirement wnllﬁ
15. Governing Law; Seve
governed by federal law and the } isdiction in which the Property is located. All rights and
i ‘ ent are subject to any requirements and limitations of
Applicable Law. Applicable Law might ;
might be silent, but such silence shall
In the event that any provision or clausef
Law, such conflict shall not affect other pra

given effect wnthout the confllctmg prowsno

is.Becurity Instrument or the Note conflicts with Applicable
ons of this Security Instrument or the Note which can be

sponding neuter words or words of the femmlne ;gender (b¥

in the singular shall mean and include the
plural and vice versa and (c) the word "may” nges solg

ithout any obligation to take any action.
e Note and of this Security Instrument.
Borrower. As used in this Section 17,

17 Transfer of the Property ora Beneficial--l
“Interest in the Property" means any Iegal or benefici

if all or any part of the Property or any Interestin the Pro
not a natural person and a beneficial interest in Borroweris s 1
ten consent, Lender may require immediate payment in full of a
However, this option shali not be exercised by Lender if such exer

If Lender exercises this option, Lender shall give Borrower n
provide a period of not less than 30 days from the date the notic
14 within which Borrower must pay all sums secured by this Sec :
pay these sums prior to the expiration of this period, Lender may invokergny.¢
Security Instrument without further notice or demand on Borrower, '
18. Borrower's Right to Reinstate After Acceleration. If Borrower

Lender all sums which then would be due under this Security Instrument and
had occurred; (b) cures any default of any other covenants or agreements; {c) pa

inspection and valuation fees, and other fees incurred for the purpose of protectmg
the Property and rights under this Secunty lnstrument and (d) takes such actlon as i. ‘

ment of foreclosure proceedings within two years immediately preceding the commencement
foreclosure proceedings; (i) reinstatement will preclude foreclosure on different grounds in
{iii) reinstatement will adversely affect the priority of the lien created by this Security Instrumert. |
may require that Borrower pay such reinstatement sums and expenses in one or more of the ¢
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LOAN #: 1604000313

will be given written notice of the change which will state the name and address
' ithe add;ess to which payments should be made and any other information

rty Beneficiary to Contract of Insurance. Mongage Insurance reimburses
hases the Note) for certain losses it may incur if Borrower does not repay
the Loan as agreed. Barrowet askrowledges and agrees that the Borrower is not a third party beneficiary
to the contract of insuran ; e Secretary and Lender, nor is Borrower entitled to enforce any
agreement between Lender & cretary unless explicitiy authorized to do so by Applicable Law.

stances, po!!utants, or wastes by Environmental Law and the
r flammable or toxic petroleum products, toxic pesticides
ng asbestos or formaldehyde, and radioactive materials;
laws of the jurisdiction where the Property is located that
tion; () "Environmental Cleanup” includes any response
in Environmental Law; and {d} an "Environmental
iriblte to, or otherwise trigger an Environmential Cleanup.

Borrower shall not cause or permit the pré ghce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazaitdous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affécting the Property (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Con _,ation or (c) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that advers cts the value of the Property. The preced-
ing two sentences shall not apply to the presence, use, or'siG ige on the Property of small quantities of
Hazardous Substances that are generally recognized 16 be ap bpriate to normal residential uses and to
maintenance of the Property (including, but not limite rarflous substances in consumer products),

Bormower shall promptly give Lender writien notice o vestigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or priva

stances defined as toxic or haa:arﬂ 4
followmg substances gasoling, k 3

{b}" Envnronmental Law” means e
relate to health, safety or environme
action, remedial action, or removal act
Condition” means a condition thatcanc ;

22. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued byt
ment defaults, require immediate payment in full of all sums secured b
{iy Borrower defaults by failing to pay in full any monthly paym
Instrument prior to or on the due date of the next monthly paymer#
(i) Borrower defaults by failing, for a period of thirty days, to perferm‘a
contained in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (i
the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d) g
of the Secretary, require immediate payment in full of all sums secured by this Sm’f it
(i) Al orpartof the Property, or a beneficial interest in a trust owning all or p
is sold or otherwise transferred (other than by devise or descent), and
(i} The Property is not occupied by the purchaser or grantee as his or her prin
or the purchaser or grantee does so occupy the Property but his or her credit
approved in accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate paymenitin fe
Lender does not require such payments, Lender does not waive its rights with respectto subsequerd ex
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LOAN #: 1604000313
) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary

ill limit Lender’s rights, in the case of payment defaults, to require immediate payment in full and
retlose if not paid. This Security Instrument does not authorize acceleration or foreclosure if not
erritted by regulations of the Secretary.

rigage Not insured. Borrower agrees that if this Security Instrument and the Note are not
ined to be eligible for insurance under the Nationar Housing Act within 60 days from the date

sive proof of such ineligibility. Notwithstanding the foregoing, this gption may not he
er when the unavailability of insurance is solely due to Lender's failure to remit a

revenues and hereby dirg
However, prior to Lender’
Security lnstrument, B_

Ce to Borrower of Borrower's breach of any covenant or agreement in the
sfiﬁﬂ £ollect and recelve all rents and revenues of the Property as trustee

and not an assngnmentufor
if Lender gwes notice o_

24. Acceleration; Remedies. Lender shaii give notice to Borrower prior to acceleration following
Borrower ] breach of any covenant or agreément in thls ﬁacunty Instrument (but not prlor to accel-

einstate after acceleration, the
any other defense of Borrower

uded in the notice by Applicable
i otice, Lender at its option,

ther demand and may invoke the power of sale and/or any other
Law Lender sha!l be entitled to collect all expenses incurred i ing :

{d. Trustee and Lender
Borrower and to other

of an event of default and of Lender’s election to cause the Property to
shall take such action regarding notice of sale and shall give such noti

Property for a period or periods permitted by Applicable Law by public annaun
and place fixed in the notice of sale. Lender or its designee may purchase the Ps

Trustee shall deliver to the purchaser Trustee's deed conveying the Property witti
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima:
the truth of the statements made therein. Trustee shall apply the proceeds of the salé in:
order: {a) to all expenses of the sale, including, but not limited to, reasonable Trustee's _
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person’
legally entitled to it or to the clerk of the superior court of the county in which the sal

If the Lender’s interest in this Security Instrument is held by the Secretary and the Sec
requires immediate payment in full under Section 22, the Secretary may invoke the nonjudicisl Jel

WASHINGTON - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3048 1/01
Madified for FHA 8/2014 (HUD Handbook 4000.1) Initials:
Ellie Mae, Inc. Page 10 of 11 WAEFHAISDE 0815
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LOAN #: 1604000313
“sale provided in the Single Family Mortgage Foreclosure Act of 1994 (“Act”) (12 U.5.C. 3751 et
1J by requesting a foreclosure commissioner designated under the Act to commence foreclosure
o siell the Property as provided in the Act. Nothing in the preceding sentence shall deprive the
y of any nghts otherwise available to a Lender under thls Sectlon 24 or apphcable law.

sutcessor trustee shall succeed to all the title, power and dutles conferred upon
{ byApphcabIe Law.

der shall be entitled to recover its reasonable attorneys’ fees and costs in
strue or enforce any term of this Security Instrument. The term “attorneys’

OMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
G REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON, LAW.

- épts and agrees to the terms and covenants contained in this
by Borrower and recorded with it.

BY SIGNING BELOW, Biesss
Security Instrument and in any Rid

ﬂ)éf /Cb /l/ &) > (Seal)

7 DATE

!
N R GRIL

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

SRILLOT to me known to be the
hin and foregoing instrument,
fth ir free and voluntary act and

On this day personally appeared before me DA
individual party/parties deicnbed in and who execisted he

and acknowledged tha he/they signed the same a
deed, for the uses and purposes therein mentioned.
GIVEN under my hand and official seal this

ry Public

Washington, reg
My Appointment Expires on é é:?/ Zole

Lender: Bay Equity LLC

NMLS ID: 76988

Loan Originator: Marla Lynne Vallee
NMLS ID: 624038

WASHINGTON - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3048 1/01
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, “MADDOX CREEK P U.D. PHASE 3’ as per plat recorded on August 14,
e No. 200008140137, records of Skagit County, Washington, commeonly known

as View Crest-T owh Ho

Situate in the City tnon, County of Skagit, State of Washington.
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MIN: 1006166-0004035555-5

FHA Case No.
566-1989419-703

NNED UNIT DEVELOPMENT RIDER

DEVELOPMENT RIDER is made this 1st day of
September, 2046, d is incorporated into and shall be deemed to amend and
supplement the Mortg eed of Trust or Security Deed ("Security Instrument”) of the
same date given by the undersigned ("Borrower”) to secure Borrower's Note ("Note”) to
Bay Equity LLC, a Californiz'Litiited Liability Company

THIS PLANNE!

("Lender”) of the samedate a
ment and located at: e
1403 Dighy PI

Mount Vernon, WA 98274,

ering the Property described in the Security instru-

The Property Address is a part
View Crest Townhomes

PUD COVENANTS. In addition to'tt
Instrument, Borrower and Lender f

anned unit development (*PUD") known as

enants and agreements made in the Security
er covenant and agree as follows:

A. 5o long as the Owners Associatior (or equivaient entity holding title to common
areas and facilities), acting as trustee for the harneowners, maintains, with a gener-
ally accepted insurance carrier, a "mastet” or “Blanket” policy insuring the property
located in the PUD, including all impravements row existing or hereafter erected
on the mortgaged premises, and such paligy s satisfactory to Lender and provides
insurance coverage in the amounts, for the: ds, dtel against the hazards Lender
requires, including fire and other hazards inclugeg Within the term “extended cover-
age,” and loss by flood, to the extent required' by the Secretary, then:

(i) Lender waives the provision in Paragra of this Security instrument for the
monthly payment to Lender of one-twelfth+gf.tk |
for hazard insurance on the Property, and .
(i) Borrower's obligation under Paragraph 5 of this
hazard insurance coverage on the Property is d
that the required coverage is provided by the Own
Borrower shall give Lender prompt notice of any laps
coverage and of any loss occurring from a hazard. In
hazard insurance proceeds in lieu of restoration or repaif followirG, a loss to the
Property or to common areas and facilities of the PUD, & @gCeeds payable to
Borrower are hereby assigned and shall be paid to Lender-fer gpplication to the
sums secured by this Security Instrument, with any excess paid'to nti
entitled thereto.

istrument to maintain
isfied to the extent
s Association policy.
quirédhazard insurance
of a distribution of

B. Borrower promises to pay all dues and assessments imposed pﬁn,'
Instruments creating and governing the PUD. '

C. If Borrower does not pay PUD dues and assessments when due, then
pay them. Any amounts disbursed by Lender under this paragraph C shl
additional debt of Borrower secured by the Security Instrument. Unless
and Lender agree to other terms of payment, these amounts shall bear inte
the date of disbursement at the Note rate and shall be payable, with inter
notice from Lender to Borrower requesting payment.

FHA Multistate PUD Rider - 9/2014 Initials:
Ellie Mae, Inc, Page 10f2 FHA



LOAN #: 1604000313

NG BELOW, Borrower accepts and agrees to the terms and provisions
this PUD Rider.

PI-p1-(6  (Seal)
| DATE

FHA Multistate PUD Rider - /2014
Ellie Mae, Inc.

tials: 2&.

EHA15PUDRD 0815
. PB700PUU (CLS)
016 02:17 PM PST

Page 2 of 2



LOAN #: 1604000313
FHA Case No.: 566-1989419-703
MIN: 1006166-0004035555-5

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THISWMORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider"y is e this 1st day of September, 2016 and is
incorporated in amends and supplements the Deed of Trust (the "Security
Instrument”) ofthe, same:date given by the undersigned (the "Borrower,” whether there
are one or more personsndersigned) to secure Borrower's Note to Bay Equity
LLC, a California Limited Liability Company

("Lender”) of the sa
Instrument, which is |

1403 Digby P1, Moun

¢ date. and covering the Property described in the Security
ated ay .

In addition to the covenants af
and Lender further covenant ari

A. DEFINITIONS

agfeements made in the Security Instrument, Borrower
hat the Security Instrumentis amended as follows:

1. The Definitions section

“Lender” is Bay Equity LLC.;

Security Instrument is amended as follows:

Lender is a California Limited Liability Comp
under the laws of California.

28 Liberty Ship Way, Suite 2800, Sausalito, CA 9496

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrurne
any successors and assigns of Lender.

he-ferm “Lender” includes

“MERS" is Mortgage Electronic Registration Sy
corporation that is the Nominee for Lender and is actiry
organized and existing under the laws of Delaware, and Has'a
number of P.O. Box 2026, Flint, MI 48501-2026, tel, (88:

ERS is a separate
For<Lender. MERS is
dress and telephone
9-MERS. MERS is

appointed as the Nominee for Lender to exercise the rights, “obligations of
Lender as Lender may from time to time direct, including but not limitéd-b appointing a
successor trustee, assigning, or releasing, in whole or in part thr 4 nstrument,

foreclosing or directing Trustee to instifute foreclosure of thi _
or taking such other actions as Lender may deem necessary or,
this Security Instrument, The term "MERS" Includes any successc
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS' Nominee interest is terminated.

nstrument,

2. The Definitions section of the Security Instrument is further ar
the following definition:

. "Nominee"” means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3158 04/2014
Modified for FHA 9/2015 Initials:

Ellie Mae, Inc. Page 1 of 4 FHA1SMRSRD 0815
GEFHAMERSRL (CLS)
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LOAN #: 1604000313
RANSFER OF RIGHTS IN THE PROPERTY

psfer of Rights in the Property section of the Security Instrument is
3.as follows:

2 Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and {ii) the performance of
Borrower’s covénarits ‘and agreements under this Securityrlnstrument and the Note. For
this purpose, Borfosver, irrevocably grants and conveys to Trustee, in trust, with power of
sale, the followingdescebed property located in the "County

[Type of Recording Jurisdiction]
of Skagit

[Name of Recording Ju
SEE LEGAL DESG
AS"EXHIBITA".
APN #: P124821 / 4900-004-024-0200

TTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 1403 Digby FJ, Mount Vernon,

[Street]([City]
WA 98274 ("Property A

[State] [Zip Code]

TOGETHERWITH alitheimprovements now f heréafter erected on the property,
and all easements, appurtenances, and fixtures now or hereatfter a part of the property.
All replacements and additions shall also be coveted by.this Security Instrument. All of
the foregoing is referred to in this Security Instrumerit-a roperty.”

ent, designates MERS
|cable;: Law or this Security

RS &5 the designated

Lender, as the beneficiary under this Security Ir
as the Nominee for Lender. Any notice required by App
Instrument to be served on Lender must be served ari, M ,_
Nominee for Lender. Borrower understands and agrees that' ~as the designated
Nominee for Lender, has the right to exercise any or all inter granted by Borrower
to Lender, including, but not limited to, the righit to foreclose 4nd sefiithe Property;
and to take ang action required of Lender including, but not fj igning and
releasing this Security Instrument, and substituting a successe

C. NOTICES

14. Notices. All notices given by Borrower or Lender in conne
Security Instrument must be in writing. Any notice to Borrower in connecti
Security Instrument shall be deemed to have been given to Borrower v
by first class mail or when actually delivered to Borrower’s notice address ‘if sept by~
other means. Notice to any one Borrower shall constitute notice to all Borrowers un
Applicabie Law expressly requires otherwise. The notice address shall be the'Br

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3158 04/2014 6
Maodified for FHA 9/2015 Initials: )
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LOAN #: 1604000313

2ss Borrower has designated a substitute notice address by notice
Borrower shall prompt‘y notify Lender of Borrower’s change of address.
pecifies a procedure for reporting Borrower’s change of address, then
sHaltonly report a change of address through that specified procedure. There
lesignated notice address under this Security Instrument at any one
. Lender shall be given by delivering it or by mailing it by first class
mail to Lender ss stated herein unless Lender has designated another address
by notice to Bor  Borrower acknowledges that any notice Borrower growde_s to
Lender must also ke provided to MERS as Nominee for Lender until MERS' Nominee
interest is terminated. Ay notice provided by Borrower in connection with this Security
Instrument wilt“not be deemed to have been given to MERS until actually received by
MERS. Any notice in ¢conriection with this Security Instrument shall not be deemed to
have been given to-Lender.until actually received by Lender. If any notice required
by this Security Instriment.is also required under Applicable Law, the Applicable Law
requirement will satisfy'tie coiresponding requirement under this Security Instrument.

D. SALE OF NOT! OF LOAN SERVICER: NOTICE OF GRIEVANCE
Section 19 of the

19.Sale of Note; Ck
or a partial interest in the Note §
one or more times without priornet
directs MERS to assign MERS'
remains the Nominee for Lende
sale might result in a change in tty
Periodic Payments due under th

Instrument is amended to read as follows:

pan Servicer; Notice of Grievance, The Note
ther with this Security Instrument) can be sold
to Borrower. Lender acknowledges that until it
minge interest in this Security Instrument, MERS
ithAhe authority to exercise the rights of Lender. A
gntity (known as the "Loan Servicer”) that collects
Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Notg, this Security Instrument,
and Applicable Law. There also migtit be one orsmore changes of the Loan Servicer
unrelated to a sale of the Note. If there’is a charnge'of the Loan Servicer, Borrower will
be given written notice of the change whic e the name and address of the
new Loan Servicer, the address to whichspayments: should be made and any other
information RESPA requires in connectio );1 a Malice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced
purchaser of the Note, the mortgage loan servici

1.0an Servicer other than the
ligations to Borrower will remain
with the Loan Servicer or be transferred to a sutcess
assumed by the Note purchaser unless otherwise provid

st

0an Servicer and are not
by the Note purchaser.

Neither Borrower nor Lender may comme
action (as either an individual litigant or the membero
other aarty's actions pursuant to this Security Instrumen

arty has breached any provision of, or any duty owe
nstrument, until such Borrower or Lender has notified thg
given in compliance with the requirements of Section 14}
afforded the other party hereto a reasonable period after
take corrective action. If Applicable Law provides a time pe
before certain action can be taken, that time period will be de
for purposes of this paragraph. The notice of acceleration and Oppo
to bBorrower pursuant to Section 24 and the notice of acceleratior give
pursuant to Section 17 shall be deemed to satisfy the notice and '
corrective action provisions of this Section 19.

E. SUBSTITUTE TRUSTEE

or-be joined to any judicial
55y, that arises from the
that . glleges that the other

g of such notice to
whieht. must elapse
De reasonable

1o.cure given
Borrower
ity to take

Section 26 of the Security Instrument is amended to read as folig
26. Substitute Trustee. In accordance with Applicable Law, Lender ri ERS*

may from time to time appoint a successor trustee to any Trustee appointed hereundel
who has ceased to act. Without conveyance of the Property, the successo
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LOAN #: 1604000313

;SD\h ué:‘(:e;e to all the title, power and duties conferred upon Trustee herein and by
pplicable taw.

[ING BELOW, Borrower accepts and agrees to the terms and covenants

contaifg i MFRS Rider.

N R GRILLOT,

A%f/ /J) / / /6 (Seal)

! DATE

MERS RIDER - Single Family - Fannie MaefFreddie Mac UNIFORM INSTRUME 8 94/2014 |
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, “MADDOX CREEK P.U.D. PHASE 3%, as per plat recorded on August 14,
e No. 200008140137, records of Skagit County, Washington, commonly known

as View CrestTowi, Ho

Situate in the City of'Ma on, County of Skagit, State of Washington.



