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Deed of Tr

w and other words are
words used in this

Definitions. Words used in multiple sections of this document a
defined in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
document are also provided in Section 16.

(A) “Security Instrument " means this document, which is dated Aug
Riders to this document.

(B) “Borrower” is DEREK ] WATSON and ELIZABETH D WATSON, A M
Borrower is the trustor under this Security Instrument.

COUPLE.
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der"” is Navy Federal Credit Union. Lender is a corporation organized and existing under
f United States of America. Lender's address is 820 Follin Lane, Vienna, VA 22180,
eneficiary under this Security Instrument.

Chicago Title Co of Washington.

the promissory note signed by Borrower and dated August 31, 2016. The
wer owes Lender two hundred eighty three thousand five hundred and
00/100 283,500.00) pius interest. Borrower has promlsed to pay this debt in regular

Periodic Faym

(F) “Property’ afig he property that is described below under the headmg "Transfer of Rights in
the Property."

{G) "Loan” means t idenced by the Note, plus interest, any prepayment charges and late
charges due under the ums due under this Security Instrument, plus interest.

(H) "Riders” means a ] securlty Instrument that are executed by Borrower. The
O Adjustable Rate Ride
O Balloon Rider

® VA Rider

O Second Home Rider
O 1-4 Family Rider
O Other(s) [specify]
(I} “Applicable Law” means all con

ordinances and administrative rules an
final, non-appealable judicial opinions.

rs (that have the effect of law) as well as all applicable

means all dues, fees, assessments
&ty by a condominium association,

(D “Community Association Dues, Fees, and Assess
and other charges that are imposed on Borrower arthe
homeowners association or similar organization:

her than a transaction originated
ted thrca ' Jh an clectromc terminal,

(K) “Electronic Funds Transfer” means any transfe
by check, draft, or similar paper instrument, which is ini
telephonic instrument, computer, or magnetic tape so as
institution to debit or credit an account. Such term includisi-hy
transfers, automated teller machine transactions, transfers ifritiat
automated clearinghouse transfers. -

'ted to, pomt -of-sale
hone, wire transfers, and

(L) “Escrow ltems” means those items that are described in Se

(M) “Miscellaneous Proceeds’ means any compensation, settleme
proceeds paid by any third party (other than msurance procecds paid u
in.Section 5) for: (i) damage to, or destruction of, the Property; (ii) condelr
all or any part of the. Property; (iii) conveyance in lieu of condemnation; or* v)
of, or omissions as to, the value and/or condition of the Property

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM
INSTRUMENT
VMP®

Wolters Kluwer Financial Services 2016082916.1.3.3621-J20160616Y Page 2 6F18



nrtgage Insurance’’ means insurance protecting Lender against the nonpayment of, or

Payment” means the regularly scheduled amount due for (i) principal and interest
plus (ii) any amounts under Section 3 of this Security Instrument.

tc+time, or any additional or successor legislation or regulation that governs
s used in this Security Instrument, RESPA refers to all requirements and
in regard to a "federally related mortgage loan" even if the Loan does

(Q) “Successor in [nt
whether or not that pai
Instrument.

rrower " means any party that has taken title to the Property,
d Borrower's obligations under the Note and/or this Security

inder this Security Instrument and the Note. For this purpose,
istee, in trust, with power of sale, the following
of Recording Jurisdiction] of Skagit [Name of

HEREOQF.
Parcel ID Number:

£'pro
shall also be covered by this Security Instrument. AT 6f the fsregoing is referred to in this Security

Instrument as the “Property.”

has the right to grant and convey the Property and that the Property :
encumbrances of record. Borrower warrants and will defend ‘generdl
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for
covenants with limited variations by jurisdiction to constitute a unifert
real property.

encumbered, except for
itle to the Property against

Uniform Covenants. Borrower and Lender covenant and agree as follo

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges,
Charges. Borrower shall pay when due the principal of, and interest on, the de]
Note and any prepayment charges and late charges due under the Note. Borrower
for Escrow Items pursuant to Section 3. Payments due under the Note and this Securit
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de in U.S. currency. However, if any check or other instrument received by Lender as

der the Note or this Security Instrument is returned to Lender unpaid, Lender may require
r-all.subsequent payments due under the Note and this Security Instrument be made in one
owing forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
rer's check or cashier's check, provided any such check is drawn upon an institution
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds

Section 15. Lender mz
insufficient to bring
to bring the Loan curren
such payment or partial
the time such paymentsfare’
then Lender need not pay in

any payment or partial payment if the payment or partial payments are
ent. Lender may accept any payment or partial payment insufficient
- waiver of any rights hereunder or prejudice to its rights to refuse

in the future, but Lender is not obligated to apply such payments at
each Periodic Payment is applied as of its scheduled due date,
applied funds. Lender may hold such unapplied funds until
current. If Borrower does not do so within a reasonable
period of time, Lender shall ¢it} h funds or return them to Borrower. If not applied earlier,
such funds will be applied to th ing principal balance under the Note immediately prior
»wer might have now or in the future against Lender
shall relieve Borrower from making.pay tue under the Note and this Security Instrument or
performing the covenants and agreemen

2. Application of Payments or Proc:
all payments accepted and applied by Lender shall be applied in the following order of priority:
e under the Note; (c) amounts due under Section 3.
Such payments shall be applied to each Periodie'Payme order in which it became due. Any
remaining amounts shall be applied first to late chargg any other amounts due under this
Security Instrument, and then to reduce the principaf balance ¢ Note,

edic Payment which includes a
@dpplied to the delinquent payment
ing; Lender may apply any payment
nd to the extent that, each
yment is applied to the

received from Borrower to the repayment of the Periodic Pay
payment can be paid in full. To the extent that any excess exists
full payment of one or more Periodic Payments, such excess may be
Voluntary prepayments shall be applied first to any prepayment ¢
Note,

Any application of payments, insurance proceeds, or Miscellaneous Proce
the Note shall not extend or postpone the due date, or change the amount,

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Pe
due under the Note, until the Note is paid in full, a sum (the “Funds ") to providg
amounts due for: (a) taxes and assessments and other items which can attain pridrity
[nstrument as a lien or encumbrance on the Property; (b) leasehold payments or grey

(2644
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM FORM 3148
INSTRUMENT
VMP®E 047

AT
Wolters Kluwer Financial Services 2016082916.1.3.3621-J20160616Y Page 4 of 18



Ity, if any; (c) prem:ums for any and all insurance required by Lender under Section 5;
tgage Insurance premiums, if any, or any sums payable by Borrower to Lender in [ieu
ment of Mortgage Insurance premiums in accordance with the provisions of Section 10

re called “Escrow ltems”. At origination or at any time during the term of the Loan,
re that Community Association Dues, Fees, and Assessments, if any, be escrowed
such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
igtices of amounts to be paid under this Section. Borrower shall pay Lender the
his'unless Lender waives Borrower's obligation to pay the Funds for any or all
waive Borrower's obligation to pay to Lender Funds for any or all Escrow
‘'waiver may only be in writing. In the event of such waiver, Borrower
ere payable, the amounts due for any Escrow Items for which
+ed by Lender and, if Lender requires, shall furnish to Lender receipts
uch time period as Lender may requite. Borrower's obligation to
~ggceipts shall for all purposes be deemed to be a covenant and
trument, as the phrase "covenant and agreement” is used in
y Escrow [tems directly, pursuant to a waiver, and Borrower
em, Lender may exercise its rights under Section 9 and
thefi be obligated under Section 9 to repay to Lender any such
any or all Escrow [tems at any time by a notice given in
a’jcatlon Borrower shall pay to Lender all Funds, and in

such amounts, that are then required'in

Lender may, at any time, collect and ho
the Funds at the time specified under RES
can require under RESPA. Lender shall esti
and reasonable estimates of expenditures of fi
Applicable Law.

atid (b) not to exceed the maximum amount a lender
e the amount of Funds due on the basis of current data
ure Escrow lsems or otherwise in accordance with

The Funds shall be held in an institution whose dep:
instrumentality, or entity (including Lender, if Lender, 14
or in any Federal Home Loan Bank. Lender shall app
than the time specified under RESPA. Lender shall not char,
Funds, annually analyzing the escrow account, or verifying
Borrower interest on the Funds and Applicable Law perrmts"Léﬂek o make such a charge. Unless an
agreement is made in writing or Applicable Law requlres interé paid on the Funds, Lender shall
not be required to pay Borrower any interest or earnings on the F = er and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender hall givet rrower, without
charge, an annual accounting of the Funds as required by RESPA.

ed by a federal agency,

whose deposits are so insured)
pay the Escrow Items no later
rroveer for holding and applying the

If there is a surplus of Funds held in escrow, as defined under RESPA, Lendel hall
Borrower for the excess funds in accordance with RESPA. If there is a shorta

escrow, as defined under RESPA, Lender shall notify Borrower as requlred Ty
shall pay to Lender the amount necessary to make up the shortage in accordance.
in no more than 12 monthly payments. If there is a deficiency of Funds held in 5
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower:
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full of all sums secured by this Security Instrument, Lender shall promptly refund to
ds held by Lender.

ns. Borrower shall pay all taxes, assessments, charges, fines, and impositions

perty which can attain priority over this Security Instrument, ieasehold payments
perty, if any, and Community Association Dues, Fees, and Assessments, if
any. To the éxtent items are Escrow [tems, Borrower shall pay them in the manner provided

in Section 3.

Borrower shall promy sch

: e any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wilting

‘the payment of the obligation secured by the lien in a manner
g as Borrower is performing such agreement; (b) contests the lien
rcement of the lien in, legal proceedings which in Lender's
nt of the lien while those proceedings are pending, but
d: or (c) secures from the holder of the lien an agreement
i to this Security Instrument. If Lender determines that any
hich can attain priority over this Security Instrument, Lender
[ Within 10 days of the date on which that notice is
e or more of the actions set forth above in this Section

opinion operate to prevent
only until such proceedings
satisfactory to Lender subord ;
part of the Property is subject to .}
may give Borrower a notice identi
given, Borrower shall satisfy the I
4,

Lender may require Borrower 1o pay a ong
reporting service used by Lender in conne

harge for a real estate tax verification and/or
with this Loan.

5. Property Insurance. Borrower shall keep |
on the Property insured against loss by fire, hazards in lu
and any other hazards including, but not limited to, g4 uak
insurance. This insurance shall be maintained in the
the periods that Lender requires. What Lender require
change during the term of the Loan. The insurance carrier p
Borrower subject to Lender's right to disapprove Borrower'
unreasonably. Lender may require Borrower to pay, in conne
time charge for flood zone determination, certification and tracking
for flood zone determination and certification services and subsequ
or similar changes occur which reasonably might affect such deter
shall also be responsible for the payment of any fees imposed by th _
Agency in connection with the review of any flood zone determination’t sul
Borrower.

the improvements now existing or hereafter erected
within the term “extended coverage,”
nd floods, for which Lender requires
luding deductible levels) and for

-the preceding sentences can

e insurance shall be chosen by
ch right shall not be exercised
his Loan, either: (a) a one-
«or (b) a one-time charge
ach time remappings
rtification. Borrower
rgency Management

If Borrower fails to maintain any of the coverages described above, Lende
coverage, at Lender's option and Borrower's expense. Lender is under no obliga
particular type or amount of coverage. Therefore, such coverage shall cover Lendet,
might not protect Borrower, Borrower's equity in the Property, or the contents of tht
any risk, hazard or liability and might provide greater or lesser coverage than was p
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ver acknowledges that the cost of the insurance coverage so obtained might significantly exceed
surance that Borrower could have obtained. Any amounts disbursed by Lender under

all become additional debt of Borrower secured by this Security Instrument. These
interest at the Note rate from the date of disbursement and shall be payable, with

1 notice from Lender to Borrower requesting payment.

% required by Lender and renewals of such policies shall be subject to Lender's
policies, shall include a standard mortgage clause, and shall name Lender

as mortgagee g 1 additional loss payee. Lender shall have the right to hold the policies and
renewal certificatesi4f Lefider requires, Borrower shall promptly give to Lender all receipts of paid
premiums and reney s [f Borrower obtains any form of insurance coverage, not otherwise
required by Lendet, o, or destruction of, the Property, such policy shall include a standard
mortgage clause and shalkf nder as mortgagee and/or as an additional loss payee.

right to

In the event of loss, Bol
may make proof of loss
agree in writing, any insura
by Lender, shall be applied tg restora
economically feasible and Lender's

ive prompt notice to the insurance carrier and Lender. Lender
amptly by Borrower. Unless Lender and Borrower otherwise

, whether or not the underlying insurance was required

5t repair of the Property, if the restoration or repair is

y is not lessened, During such repair and restoration period,
h insurance proceeds until Lender has had an opportunity to

otk haybeen completed to Lender's satisfaction, provided that

1 ender may disburse proceeds for the repairs and

Yess payments as the work is completed. Unless
an agreement is made in writing or Applig
proceeds, Lender shall not be required to pay-Borrower any interest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retathed by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Bowbwer. If th¢ testoration or repair is not economically
feasible or Lender's security would be lessened, the ins roceeds shall be applied to the sums
secured by this Security Instrument, whether or not: '
Such insurance proceeds shall be applied in the ord ided-for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate an settle any available insurance
claim and related matters. If Borrower does not respond wi o a notice from Lender that
the insurance carrier has offered to settle a claim, then Lende: iate and settle the claim.

The 30-day period will begin when the notice is given. In eithe 71T Lender acquires the
Property under Section 22 or otherwise, Borrower hereby assigns t 3 Borrower's rights to
any insurance proceeds in an amount not to exceed the amounts un ¢ Note or this Security
Instrument, and (b) any other of Borrower's rights (other than the righ 1
premiums paid by Borrower) under all insurance policies covering the*
are applicable to the coverage of the Property. Lender may use the insura
or restore the Property or to pay amounts unpaid under the Note or this §
ot not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrg
residence within 60 days after the execution of this Security Instrument and shall
the Property as Borrower's principal residence for at least one year after the date 0
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rwise agrees in writing, which consent shall not be unreasonably withheld, or unless
‘circumstances exist which are beyond Borrower's control.

Maintenance and Protection of the Property; Inspections. Borrower

] ‘damage or impair the Property, allow the Property to deteriorate or commit waste
'roperty: Whether or not Borrower is residing in the Property, Borrower shall maintain the

tdef toPrevent the Property from deteriorating or decreasing in value due to its condition.
ursuant to Section 5 that repair or restoration is not economically feasible,
epair the Property if damaged to avoid further deterioration or damage.
emnation proceeds are paid in connection with damage to, or the taking of, the
Property, Borrower shal ponsible for repairing or restoring the Property only if Lender has
released proceedsid . pusposes. Lender may disburse proceeds for the repairs and restoration

in a single payment or in 4’s of progress payments as the work is completed. If the insurance or
condemnation proceeds ar sufficient to repair or restore the Property, Borrower is not relieved of
Borrower's obligation fér.4h pletion of such repair or restoration.

Lender or its agent may mab e entries upon and inspections of the Property. If it has

reasonable cause, Lender méay'inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the tinfe'ot et prior to such an interior inspection specifying such reasonable
cause.

8. Borrower's Loan Application..Bd
process, Borrower or any persons or entil
knowledge or consent gave materially false,
Lender (or failed to provide Lender with ma
representations include, but are not limited
Property as Borrower's principal residence.

shall be in default if, during the Loan application
cting-a the direction of Borrower or with Borrower's
isTeading, or inaccurate information or statements to

4l information) in connection with the Loan. Material
‘gepresentations concerning Borrower's occupancy of the

ights Under this Security
instrument. If (a) Borrower fails to perform the ct agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significanily affect Lender's interest in the
Property and/or rights under this Security Instrument (strelra ding in bankruptcy, probate,
for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
oned the Property, then
ender's interest in the
assessing the value
1 include, but are not
carity Instrument; (b)
n the Property and/

Lender may do and pay for whatever is reasonable or appropkid

Property and rights under this Security Instrument, including pro
of the Property, and securing and/or repairing the Property. Lender
limited to: (a) paying any sums secured by a lien which has priorit
appearing in court; and (c) paying reasonable attorneys’ fees to protect ts.
or rights under this Security Instrument, including its secured position in
Securing the Property includes, but is not limited to, entering the Property
locks, replace or board up doors and windows, drain water from pipes, eliminate
code violations or dangerous conditions, and have utilitics turned on or off. Altho
action under this Section 9, Lender does not have to do so and is not under any d
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agreed that Lender incurs no liability for not taking any or all actions authorized under this

bursed by Lender under this Section 9 shall become additional debt of Borrower
urity Instrument. These amounts shall bear interest at the Note rate from the date of
hall be payable, with such interest, upon notice from Lender to Borrower requesting

s fee title to the Property, the leaschold and the fee title shall not merge
Igerger in writing.

10. Mortgage Ins) e

Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shali paythe.pt

iums required to maintain the Mortgage Insurance in effect. If,

ance coverage required by Lender ceases to be available from

vided such insurance and Borrower was required to make

he premiums for Morigage Insurance, Borrower shall pay the
bstantially equivalent to the Mortgage Insurance previously in
pthe cost to Borrower of the Mortgage Insurance previously
lected by Lender. If substantially equivalent Mortgage

effect, at a cost substantially eq
in effect, from an alternate mortg

hen the insurance coverage ceased to be in effect.
5.a non-refundable loss reserve in lieu of Mortgage
1&, notwithstanding the fact that the Loan is
equired to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage
(in the amount and for the period that Lender teguires) proyided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires’separately designated payments toward the
premiums for Mortgage Insurance. If Lender requir rtgage Insurance as a condition of making
the Loan and Borrower was required to make separitely designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiy 1 1o maintain Mortgage Insurance in
effect, or to provide a non-refundable loss reserve, until Len witement for Mortgage Insurance
ends in accordance with any written agreement between Bo :
termination or until termination is required by Applicable
Borrower's obligation to pay interest at the rate provided in the

ultimately paid in full, and Lender shall no

Mortgage Insurance reimburses Lender (or any entity that purchas €) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrow
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fx i
may enter into agreements with other parties that share or modify their risk, er re lgsses. These
agreemerts are on terms and conditions that are satisfactory to the mortgagensurer ah }
party (or parties) to these agreements. These agreements may require the mortgage

payments using any source of funds that the mortgage insurer may have availableT
funds obtained from Mortgage Insurance premiums).
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It.of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
ght be characterized as) a portion of Borrower's payments for Mortgage Insurance,
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
iliate of Lender takes a share of the insurer's risk in exchange for a share of the

he insurer, the arrangement is often termed "captive reinsurance.” Further:

*

ts will not affect the amounts that Borrower has agreed to pay for

Mortgage In ny other terms of the Loan. Such agreements will not increase the
amount Borrower® for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(B) Any such agreémen
Mortgage Insurance undesthe¢ Homeowners Protection Act of 1998 or any other law, These

' ive certain disclosures, to request and obtain cancellation of
the'Mortgage Insurance terminated automatically, and/or to

rance premiums that were unearned at the time of such

If the Property is damaged, such Mis
the Property, if the restoration or repair i ly feasible and Lender’s security is not lessened.
exfder’shall have the right to hold such Miscellaneous
inspect such Property to ensure the work has been

t such inspection shall be undertaken promptly. Lender

nt or in a series of progress payments as

Proceeds until Lender has had an opportunit
completed to Lender's satisfaction, provided
may pay for the repairs and restoration in a singie disbursy
the work is completed. Unless an agreement is made |
be paid on such Miscellaneous Proceeds, Lender sh
earnings on such Miscellaneous Proceeds, If the restogation
Lender's security would be lessened, the Miscellaneous Pro
by this Security Instrument, whether or not then due, with t
Miscellaneous Proceeds shall be applied in the order provid

all be applied to the sums secured
;ufiany, paid to Borrower. Such

In the event of a total taking, destruction, or loss in value of the
shall be applied to the sums secured by this Security Instrument, whethér or’
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pr
value of the Property immediately before the partial taking, destruction,
or greater than the amount of the sums secured by this Security Instrume
partial taking, destruction, or loss in value, unless Borrower and Lender othe:
the sums secured by this Security Instrument shall be reduced by the amount f theMigc
Proceeds multiplied by the following fraction: (a) the total amount of the sums & rediately
before the partial taking, destruction, or loss in value divided by (b} the fair market
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"a,partial taking, destruction, or loss in value of the Property in which the fair market

rty immediately before the partial taking, destruction, or loss in value is less than the
s sccured immediately before the partial taking, destruction, or loss in value, unless
détotherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
urity Instrument whether or not the sums are then due.

by Borrower, or if, after notice by Lender to Borrower that the Opposing

Party (as defined in the-hiext'sentence) offers to make an award to settle a claim for damages, Borrower
; 30 days after the date the notice is given, Lender is authorized to

s Proceeds either to restoration or repair of the Property or to the

ument, whether or not then due. “Opposing Party” means the third

us Proceeds or the party against whom Borrower has a right of

eds.

ion,or proceeding, whether civil or criminal, is begun that, in

fiure of the Property or other material impairment of Lender's
is Security Instrument. Borrower can cure such a default and,
d in Section 19, by causing the action or proceeding
dgment, precludes forfeiture of the Property or other
Property or rights under this Security Instrument. The
that aré attributable to the impairment of Lender's interest
v¢'paid to Lender.

collect and apply the M
sums secured by this Sec
party that owes Borrower
action in regard to Misc

Borrower shall be in defaul
Lender's judgment, could res
interest in the Property or rights up
if acceleration has occurred, reinst
to be dismissed with a ruling that, in Len
material impairment of Lender's interest
proceeds of any award or claim for dams
in the Property are hereby assigned and s

All Miscellaneous Proceeds that are not ap]; i
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By
time for payment or modification of amortization of
granted by Lender to Borrower or any Successor in In
the liability of Borrower or any Successors in Interest o
commence proceedings against any Successor in Interest of
for payment or otherwise modify amortization of the sums sg | is Security Instrument by
reason of any demand made by the original Borrower or any Sugcess erest of Borrower.

Any forbearance by Lender in exercising any right or remedy inclugin, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest:of Borrower or in
amounts less than the amount then due, shall not be a waiver of or preclude theeXercise of any right or
remedy.

ured by this Security Instrument
rrewer shall not operate to release
ader shall not be required to
to refuse to extend time

13. Joint and Several Liability; Co-signers; Successors and As,
covenants and agrees that Borrower's obligations and liability shall be join
any Borrower who co-signs this Security Instrument but does not execute th
(a) is co-signing this Security Instrument only to morigage, grant and convey thé o
in the Property under the terms of this Security Instrument; (b) is not personally obi
sums secured by this Security Instrument; and (c) agrees that Lender and any other"
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extend, modify, forbear or make any accommodations with regard to the terms of this Security
or the Note without the co-signer's consent.

he prrovisions of Section 18, any Successor in Interest of Borrower who assumes
oblizations under this Security Instrument in writing, and is approved by Lender, shall

of Borrower's rights and benefits under this Security Instrument. Borrower shall not be

' r's obligations and liability under this Security Instrument unless Lender agrees
2. The covenants and agreements of this Security Instrument shall bind {(except
n 2(# and benefit the successors and assigns of Lender.

to such refed
as provided.

14. Loan Charges. [:€pdex may charge Borrower fees for services performed in connection with
Borrower's defaul, pose of protecting Lender's interest in the Property and rights under this
Security Instrument; inchading, byt not limited to, attorneys' fees, property inspection and valuation
fees. In regard to any other fi‘cs; the absence of express authority in this Security Instrument to charge
a specific fee to Borro construed as a prohibition on the charging of such fee. Lender

may not charge fees that: xpressiy prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a lay
50 that the interest or other lo2
exceed the permitied limits, then
to reduce the charge to the perm
exceeded permitted limits will be refund

maximum loan charges, and that law is finally interpreted
filected or to be collected in connection with the Loan

oan charge shall be reduced by the amount necessary
{b) any sums already collected from Borrower which
Rorrower. Lender may choose to make this refund by
reducing the principal owed under the Ni ing a direct payment to Borrower. 1f a refund
reduces pringipal, the reduction will be a-partial prepayment without any prepayment
charge (whether or not a prepayment chargesis.provided for under the Note). Borrower's acceptance
orrower will constitute a waiver of any right of action

15, Notices. All notices given by Borrower or Lender'ip-
must be in writing. Any notice to Borrower in conngctio

to Borrower's notice address if sent by other means. Notiee:
notice to all Borrowers unless Applicable Law expressly re
be the Property Address unless Borrower has designated a spbstitut
Lender. Borrower shall promptly notify Lender of Borrower's, che
a procedure for reporting Borrower's change of address, then B

address through that specified procedure. There may be only one d
Security Insirument at any one time. Any notice to Lender shall be
it by first class mail to Lender's address stated herein unless Lender tasg d
by notice to Borrower. Any notice in connection with this Security Instru
have been given to Lender until actually received by Lender. If any notic
Instrument is also required under Applicable Law, the Applicable Law req
corresponding requirement under this Security Instrument.

ne. Borrower shall constityte
vgrwise. The notice address shall
tice address by notice to

address. If Lender specifies

16. Governing Law; Severability; Rules of Construction. This Securit

governed by federal law and the law of the jurisdiction in which the Property 1s
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lions contained in this Security Instrument are subject to any requirements and limitations of
Ble'Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract

silent, but such silence shall not be construed as a prohibition against agreement by

ent that any provision or clause of this Security Instrument or the Note conflicts with

uch conflict shall not affect other provisions of this Security Instrument or the Note

n effect without the conflicting provision.

Instrument; (a) words of the masculine gender shall mean and include
wotds or words of the feminine gender; (b) words in the singular shall mean and

to take any action

17. Borrower's Copy
Instrument.

18. Transfer of the Prepert Beneficial Interest in Borrower. As used in this Section

18, “Interest in the Proper legal or beneficial interest in the Property, including, but not
limited to, those beneficial ferred in a bond for deed, contract for deed, installment sales
contract or escrow agreemen £ which is the transfer of title by Borrower at a future date to
a purchaser.

If all or any part of the Property or
not a natural person and a beneficial int
written consent, Lender may require immedi
Instrument. However, this option shall nét
Applicable Law.

e pdyment in full of all sums secured by this Security
&xefcised by Lender if such exercise is prohibited by

If Lender exercises this option, Lender shall give Borrower.notice of acceleration. The notice shall
provide a period of not less than 30 days from the date th tige is given in accordance with Section
15 within which Borrower must pay all sums secure this Sepurity Instrument. If Borrower fails to
pay these sums prior to the expiration of this period invoke any remedies permitted by
this Security Instrument without further notice or dem

19. Borrower's Right to Reinstate After Accelerati
Borrower shall have the right to have enforcement of this S
prior to the earliest of: (a) five days before sale of the Propersy purs
in this Security Instrument; (b} such other period as Applicable La
of Borrower's right to reinstate; or (¢) entry of a judgment enforcing
Those conditions are that Borrower: (a) pays Lender all sums which,
Security Instrument and the Note as if no acceleration had occurred; ¥
other covenants or agreements; (c) pays all expenses incurred in enforcing, ‘
including, but not limited to, reasonable attorneys' fees, property inspectio;
other fees incurred for the purpose of protecting Lender's interest in the Pr
this Security Instrument; and (d) takes such action as Lender may reasonably
Lender's interest in the Property and rights under this Security Instrument, and B
to pay the sums secured by this Security Instrument, shall continue unchanged. Le

er meets certain conditions,
ment discontinued at any time
ny power of sale contained
ify for the termination
y Instrument.

be due under this

fees, and
his under
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er pay such reinstatement sums and expenses in one or more of the following forms, as
Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
rovided any such check is drawn upon an institution whose deposits are insured by
strumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
urity Instrument and obligations secured hereby shall remain fully effective as if no
curred. However, this right to reinstate shall not apply in the case of acceleration
under Stetr

20. Sale o +C hange of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note § , with this Security Instrument) can be sold one or more times without
prior notice to Borr might result in a change in the entity (known as the “Loan Servicer™)
that collects Period due under the Note and this Security Instrument and performs other

g

mortgage loan servicing oBli afiohs under the Note, this Security Instrument, and Applicable Law.

anges of the Loan Servicer unrelated to a sale of the Note. If there
B awer will be given written notice of the change which will state
the name and address of th Loa Servicer, the address to Wthh payments should be made and
any other information RES
iz sold and thereafter the Lo i
mortgage loan servicing obligatio
1o a successor Loan Servicer and ;

the Note purchaser.

a Loan Servicer other than the purchaser of the Note, the
will remain with the Loan Servicer or be transterred

at.atises from the other party's actions pursuant to this
party has breached any provision of, or any duty
il such Borrower or Lender has notified the other
nts of Section 13) of such alleged
after the giving of such notice to take
10d which must elapse before certain action

individual litigant or the member of a clas:
Security Instrument or that alleges that the
owed by reason of, this Security Instrument,
party (with such notice given in compliance witli the requs
breach and afforded the other party hereto a reasonable’p
corrective action. If Applicable Law provides a time
can be taken, that time period will be deemed to be reasenable for purposes of this paragraph. The

notice of acceleration and opportunity to cure given to Borrwet purstant to Section 22 and the notice
of acceleration given to Borrower pursuant to Section 18 shall He deeméd to satisfy the notice and

opportunity to take corrective action provisions of this Sectipn 20.

21. Hazardous Substances. As used in this Section 21: (a)-=#
those substances defined as toxic or hazardous substances, pollutants, of
Law and the following substances: gasoline, kerosene, other flamm
praducts, toxic pesticides and herbicides, volatile solvents, materials
formaldehyde, and radioactive materials; (b) “Environmental Law” means fe
the JurlsdlCUOH where the Property is located that relate to health, safety o
(c} “Environmental Cleanup " includes any response action, remedial action,\gr.m
defined in Environmental Law; and (d) an “Environmental Condition” means
cause, contribute to, or otherwise trigger an Environmental Cleanup.

ybsmnces " are

L

Borrower shall not cause or permit the presence, use, disposal, storage, or release o
Substances, or threaten to release any Hazardous Substances, on or in the Property. Bo
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allow anyone else to do, anything affecting the Property (a) that is in violation of any

tal Law, (b) which creates an Environmental Condition, or (c) which, due to the presence,

gase.of a Hazardous Substance, creates a condition that adversely affects the value of the
“preceding two sentences shall not apply to the presence, use, or storage on the Property

of Hazardous Substances that are generally recognized to be appropriate to normal

dt maintenance of the Property (including, but not limited to, hazardous substances

ive Lender written notice of (2) any investigation, claim, demand, lawsuit
semnmental or regulatory agency or private party involving the Property and
vironmental Law of which Borrower has actual knowledge, (b) any

ing but not limited to, any spilling, leaking, discharge, release or

- Substance, and (¢) any condition caused by the presence, use or

ich adversely affecis the value of the Property. If Borrower learns,
tegulatory authonty, or any prwate party, that any removal or

threat of release of any
release of a Hazardous Subs
or is notified by any govesr
other remediation of any Ha
promptly take all necessary
shall create any obligation o

22. Acceleration; Remedies. Lende li'give notice to Borrower prior to acceleration
following Borrower's breach of any co igreement in this Security Instrument (but not
prior to acceleration under Section 18 ss’Applicable Law provides otherwise). The notice
shall specify: {a) the default; (b) the a {quired to cure the default; (c) a date, not less than

ce shall further inform Borrower
court action to assert the non-

e default is not cured on or
re immediate payment in

demand and may invoke the
power of sale and/or any other remedies permitted by Appmg«-b
to collect all expenses incurred in pursuing the remedies provide

If Lender invokes the power of sale, Lender shall give written notice fe T) of the occurrence
of an event of default and of Lender's election to cause the Property t stee and
Lender shall take such action regarding notice of sale and shall give s Borrower
and to other persons as Applicable Law may require. After the time re
Law and after publication of the notice of sale, Trustee, without demand on B
the Property at public auction to the highest bidder at the time and place a
designated in the notice of sale in one or more parcels and in any order Trust
Trustee may postpone sale of the Property for a period or periods permitted by Ap
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licannouncement at the time and place fixed in the notice of sale. Lender or its designee
se the Property at any sale.

anty, expressed or implied. The recitals in the Trustee's deed shall be prima
he truth of the statements made therein. Trustee shall apply the proceeds of the
rder: (a) to all expenses of the sale, including, but not limited to, reasonable
! fees, (b) to all sums secured by this Security Instrument; and (c) any
sersons legally entitled to it or to the clerk of the superior court of the

ayment of all sums secured by this Security Instrument, Lender shall
roperty and shall surrender this Security Instrument and all notes
curity Instrument to Trustee. Trustee shall reconvey the Property
ns legally entitled to it. Such person or persons shall pay any
or preparing the reconveyance.

request Trustee to réc
evidencing debt secured by,
without warranty to the,

a successor trustee to any Trusteg
of the Property, the successor tru;

25. Use of Property. The Property

26. Attorneys' Fees. Lender shall be ¢
in any action or proceeding to construe or efifprce any term of this Security Instrument. The term
“attorneys' fees,” whenever used in this Security Instrument, shall include without limitation

attorneys' fees incurred by Lender in any banksy! dj

ORAL AGREEMENTS OR ORAL COMMITM

’D REK J ATSON
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Seal

TH D WATSON

Acknowled
State of Washin

County of 2

I certify that I know or'ha
person(s) who appeared
instrument and acknowiedg
mentioned in the instrunient

Dated: UG M\

sfactory evidence that ELIZABETH D WATSON is/are the
hefShcphkey signed this

e and sa' person(s) acknowledged that h
their free and voluntary act for the uses and purposes

} w ; [ \\\'\\\\\\\" '
| oA & =5
AM, L . [/ \0 =, \'}Q \ﬁ\“‘“\\ﬁ?z {y i‘l
ary Public in and for the = Ppesion q:,#’-ff’ %,
St we of Washington, residing at = :_:‘8*“ 20T ", vy é
ST OO0 2,20~ B %
\ 2 A% g Fs =
RANRL) FRF
3 - —— - — i (/ i), Ve -\ﬁ.;r O =
‘-)Uw & . wl/\ (W“ (ﬁ //"/ 6\ "‘*Illf\\g\\\\\\ ‘k “ .;-_-_-
(Print Name) ) \) ‘l\\b\t\ﬁ?\:\\\s‘
0] 29\%

My appointment expires:
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know or have satisfactory evidence that DEREK ] WATSON is/are the person(s)
te me, and said person(s) acknowledged that@he/they signed this instrument
be @her/thelr free and voluntary act for the uses and purposes mentioned

Stdte of Wmhmgtan resic
QM\\/O(I‘Y)

Juopid Aot ¢

(Print Name) ,
My appointment expires: O\ lq

Loan Origination Organization: Navy Fe
Union

NMLS ID: 399807

Loan Originator: Vivian Jose
NMLS ID: 457474

hy 29
7 @ "\m\\\\\\‘
“‘\\\\\\\\\‘\
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Rider VA Guaranteed Loan and
Assumption Policy with Guaranty

S LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS AUTHORIZED AGENT.

THIS VA GUARANTEED D ASSUMPTION POLICY RIDER is made this 31st day of August,
2016, and 1s incorporated Shall be deemed to amend and supplement the Mortgage, Deed

of Trust or Deed to Secy ein “Security Instrument ) dated of even date herewith, given
by the undersigned (herei to secure Borrower's Note to Navy Federal Credit Union
(herein "Lender ™) and co erty described in the Security Instrument and located at 4302

12r covenant and agree as follows:

If the indebtedness secured hereby be gu insured under Title 38, United States Code, such

Title and Regulatlons issued thereunder

including, but not limited to, the prowsmn forpayment of any sum in connection with prepayment
of the secured indebtedness and the provision tifat the Lepder-may accelerate payment of the secured
indebtedness pursuant to Covenant 18 of the Securit t, are hereby amended or negated to
the extent necessary ta conform such instruments t i

Late Charge. At Lender's option, Borrower will pay*
(4%) of the overdue payment when paid more than fifteen (
cover the extra expense involved in handling delinquent pay
payable out of the proceeds of any sale made to satisfy the ir
proceeds are sufficient to discharge the entire indebtedness and-all-p
hereby.

Guaranty. Should the Department of Veterans Affairs fail or refuse te iss
amount within 60 days from the date that this loan would normally béeeme ¢
committed upon by the Department of Veterans Affairs under the provisi ' of the U.S.
Code "Veterans Benefits”, the Mortgagee may declare the indebtedness he: d at once due and
payable and may foreclose immediately or may exercise any other rights h Jei & any other
proper action as by law provided.

e for such guaranty

Transfer of the Property This loan may be declared immediately due and pa
the Property securing such loan to any transferee, unless the acceptability of the aséu
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer (“Assumption’") of the Property shall also be subject to additiondl
and agreements as set forth below:

Rider VA Guaranteed Loan and Assumption Policy with Guaranty-WaA £
VMP® o8
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mption Funding Fee: A fee equal to zero and one-half percent (.50%) of the balance
s of the date of transfer of the Property shall be payable at the time of transfer to the loan
ts-authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails
e e time of transfer, the fee shall constitute an additional debt to that already secured
shall bear interest at the rate herein provided, and, at the option of the payee of the
secured or any transferee thereof, shall be immediately due and payable. This fee

States Code applies.

(c) Assumption Indeninity ility: If this obligation is assumed, then the assumer hereby
agrees to assume all of the ¢bligations of the veteran under the terms of the instruments creating and
securing the loan. The assurnt rges to indemnify the Department of Veterans Affairs to the
extent of any claim payment ‘the guaranty or insurance of the indebtedness created by this
Instrument.

IN WITNESS WHEREOF, Borrower(s)1

ted this VA Guaranteed Loan and Assumption Policy
Rider.

Borrower

‘DEREK WATSON

Additional Party

Rider VA Guaranteed Loan and Assumption Policy with Guaranty-WA
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LEGAL DESCRIPTION




