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DEED OF TRUST

,MIN 1001359-0007007040-1
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document aré-defined befow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regari e of words used in this document
are also provided in Section 16. )
{A) "Security Instrument” means this document, which is
together with all Riders ta this document.

{B) "Berrower” is JENNIFER FRANCIS SCHMIDT AN
COUPLE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank, organized a
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

jer's agdress is
{D) “Trustee” is Chicago Title Company.

(E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed

nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exegutegby
Borrower, which further describes the relationship between Lender and MERS, and which is incérperate
into and amends and supptements this Security Instrument.
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LOAN #: 7007040
"Note" means the promissory note signed by Borrower and dated August 30, 2016.

“Noite states that Borrower owes Lender THREE HUNDRED NINETY SIX THOUSAND NIiNE
DREDANDNo!.‘oot*t*t******i**it*tii***i\I**t*********#**********#**
%, $396,900.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than September 1, 2046.

means the property that is described below under the heading "Transfer of Rights in the

ans the debtevidenced by the Note, plusinterest, any prepayment charges and late charges
‘ and all sums due under this Security instrument, plus interest,
_aII Riders to this Security Instrument that are executed by Borrower. The following

Condominium Rider _| Second Home Rider
(x] Planned Unit Development Rider [ V.A. Rider
[] Biweekly Payment Rider
Hegistration Systems, Inc. Rider

(J) "Applicable L
ordinancas and admin
non-appealable judicial of
(K) “CommumtyAssocn

. Fees, and Assessments” means all dues, fees, assessments and
er ar the Property by a condominium association, homeowners
assaciation or similar orga Zetign
(L) “Electronic Funds Trarisfei™
draft, or similar paper instrument;

anytransfer offunds, other thanatransaction originated by check,
his m:l;nated through an electroric terminal, telephonic instrument,

account, Such term includes, but,l [
actions, transfers initiated by telephst
() “Escrow ltems” means those iter
(N) “Miscellaneous Proceeds” mea

0 pomt -of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers.
t are gigscribed in Section 3.

fipghsation, settlement, award of damages, or proceeds
paid by ary third party (other than insutay eds paid under the coverages described in Section 5)
for: (iy damage to, or destruction of, the Prgperty; (i) condemnation or other taking of all or any part of the
Property; {iii) conveyance in lieu of cond tion; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insuran
on, the Loan,
(P} “Periodic Payment” means the regularly schedu
the Note, plus {ii) any amounts under Section 3 of {
(Q) "RESPA” means the Real Estate Settlement Pi

rotecting Lender against the nonpayment of, or default

| int due for (i} principal and interest under
curity fastrument.
dures Act (12 U.S5.C. §2601 et seq.) and its imple-
: light be amended from time to time, or any
additional or successor legistation or regulation that gov fE Supject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and res 35 thatareymposed inregard to a "federally
related mortgage loan” even if the Loan does not qualify as a "1 erally reiated mortgage loan” under RESPA,
{R) "Successor in interest of Borrower” means any pa at ha " mle to the Property whether

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi .
sors and assigns) and the successors and assigns of MERS. This S; ity Insfrument secures to Lender:

ications’ of the Note; and (i} the

this purpose, Borrower wrevocably grants and conveys to Trustee, in truste

described property located in the County of Skagit
[Type of Recerding Jurisdiction] [Mame of R

l.ot 80, NOOKACHAMP HILLS PUD, PHASE IlA, according to the pla

September 15, 2003, under Auditor?s File No. 200309150157, record

Washington.

Situated in Skagit County, Washington.

Lot: 80 NOOKACHAMP HILLS PUD PH lIA

APN #: P120760 / 4821-000-080-0000
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LOAN #: 7007040
rrently has the address of 23799 Copper River Court, Mount Vernon,

[Street] [City]
("Property Address”):

fawer understands and agrees that MERS holds only legal title to the interests granted
Beurity Instrumenyt, but, if necessaryto comp|y with law or custom, MERS (as nominee

to, the right to foreclose and sell the Property and to take any action required of
(limited to, releasing and canceling this Security Instrument.

brances of record. Borkdwe
and demands, subject tq

errants and will defend generally the title to the Property against all claims
ncumbrances of record.

THIS SECURIT:
covenants with limited v
property.

5t, Escrow Items, Prepayment Charges, and Late Charges.
pnncnpal of, and interest on, the debt evidenced by the Note and any

'er the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
or this Security Instrument is returne der wnpaid, Lender may require that any or all subsequent
payments due under the Note and this riment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b} niorey sirder, (c) certified check, bank check, treasurer's check or
cashier's check, provided any such ch ' i
federal agency, instrumentality, or entity; r

Payments are deemed received by Ler

U.S. currency. However, if any che

Electronic Funds Transfer.
hen received at the location designated in the Note or at

15. Lender may return any payment or partial
to bring the Loan current. Lender may accept any pay
current, without waiver of any rights hereunder or pee
payments in the future, but Lender is not obligated ¢
accepted. If each Periodic Payment is applied as of i
est on unapplied funds. Lender may hold such unapplie: wiif Barrower makes payment to bring the
Loan current. If Borrower does nat do so within a reasonable péried ol . Lender shali either apply such
funds or return thern to Borrower. If not applied earlier, such fuds will beiapplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No i which Borrower might have now
or in the future against Lender shall relieve Borrower from nts due under the Note and this
this Security Instrument,

2. Appilication of Payments or Proceeds. Except as othe“wae 56! éd in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the followingorder, of priority: (a) interest due
under the Note; (b} principal due under the Note; (c) amounts due 3. Such payments shall
be applied to each Periodic Payment in the order in which it beca aining amounts shall
be applied first to late charges, second to any other amounts due und: [
to reduce the principal batance of the Note.

rights to refuse such payment or partial
ayments at the time such payments are
ed due date, then Lender need not pay inter-

ficient amount to pay any late charge due, the payment may be applied to
late charge. If more than one Periodic Payment is outstanding, Lender may
from Borrower 1o the repayment of the Periodic Payments if. and to the exter
paid in full. To the extent that any excess exists after the payment is applied 16
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Nk
Any application of payments, insurance proceeds, or Miscellaneous Proceed

the Note shall not extend or postpone the due date, or change the amount, of the Peri
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic P
under the Note, until the Note is paid in full, a sum (the *Funds”) to provide for paymer
for: (a) taxes and assessments and other items which can attain priority over this Secu
a lien or encumbrance an the Property; (b) leasehold payments or ground rents on the i 15
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage:nsuranc
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage Ins
ance premiums in accordance with the provisions of Section 10. These items are called’ "ESCrom It
At origination or at any time during the term of the Loan, Lender may require that Community Assgci

hayiment received
ynent can be
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LOAN #: 7007040
L ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
& an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts ta be paid under
ection, Borrower shall pay Lender the Funds for Escrow lems unless Lender waives Borrower’s

for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where paya ble, the amounts due for any Escrow ltems

ments and to provrde receipts shall for all purposes be deemed to be a covenant and
n this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
ligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay

and Borrower st
revoke the waive

required undei
Lender may, at any:tim

. ctand hold Funds in an amount {a) sufficient to permit Lender to apply the
Funds at the time specified’

er RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender, stimrate the amount of Funds due on the basis of current data and reasonable
estimates of expendi scrow Items or otherwise in accordance with Applicable Law,

The Funds shall be hei i itution whose deposits are insured by a federal agency, instrumental-
i ris an institution whose deposits are 5o insured) or in any Federai

under RESPA. Lender shail Ttch gée Borrower for holding and applying the Funds, annually analyzmg
i scrow items, uniess Lender pays Borrower interest on the Funds
make such a charge, Unless an agreement is made in writing or

any interest or earnings on the Fuﬂﬁs Bertower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender$hall givé to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held 7
H RESPA. If there is a shortage of Funds held in escrow, as
@itower as required by RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiensy’of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA at hall pay to Lender the amount necessary to
make up the deficiency in accordance with R SPA but ir'no"more than 12 monthly payments.

defined under RESPA, Lender shall noi‘r
L.ender the amount necessary to make u

utable 1o the Property whlch can attain priority over th %
rents on the Property, if any, and Community Association. ees "and Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay them i & provided in Section 3.

Borrower shall promptly discharge any lien which has this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligati the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such ) contests the lien in good faith
nder 5 opinion operate to

the lien to thrs Securlty Instrument. If Lender determines that any p.
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowe
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ohe-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term *
other hazards including, but not limited to, earthquakes and floods, for which Ler e
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences ca
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowey
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably, | et
Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood 2
certification and tracking services; or (b} a one-time charge for flood zone determination ) ]
services and subsequent charges each time remappings or similar changes occur which reasonsily mi
affect such determination or certification. Borrower shall also be responsible for the paym -fedd
imposed by the Federal Emergency Management Agency in connection with the review of a /
determination resulting from an objection by Borrower.

If Borrower fails to mairtain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purch"‘

perty is subject to a hen
.notice identifying the

S insurance.
periods that
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LOAN #: 7007040
rtigdiar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
‘prefect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

liability and might provide greater or lesser coverage than was previously in effect. Borrower
es that the cost of the insurance coverage so obtained might significantly exceed the cost of

requesting payment.
icies required by Lender and renewals of such policies shall be subject to Lender’s
yuch policies, shall include a standard mortgage clause, and shall name Lender as
additional lass payee. Lender shall have the right to hold the policies and renewal
errequires, Borrower shall promptly give to Lender all receipts of paid premiums and
i Befrower obtaans any form of insurance coverage, not otherwise required by Lender,
{Ugtign of, the Property, such policy shall include a standard mortgage clause and

gee and/or as an additional loss payee.
5%, Bofrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of lossaf ng? miade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any msuranc ¢eeds, whether or not the underlying insurance was required by Lender,
wepair of the Property, if the restoration or repair is economically feasible
ne eﬁsﬁnod. During such repair and restoration peried, Lender shall have the
is until Lender has had an opportunity to inspect such Property to
ster to Lender’s satisfaction, provided that such inspection shall be
‘ b se proceeds for the repairs and restoration in a single payment

right to hold such instrar
ensure the work has b _'

Apphcable Law requires mférm‘f
pay Borrower any interest or eapin S on such proceeds. Fees for pubhc adjusters, ar gther third parties,
i [ the insurance proceeds and shall be the sole obligation of
1omically feasible or Lender’s security would be lessened,
& sums secured by this Security Instrument, whether or not

Such insurance proceeds shall be applied in the order

Borrower. If the restoration or repaiis 1
the insurance proceeds shall be apgfie
then due, with the excess, if any, paid ta
provided for in Section 2,
dersmay file, negotiate and settle any available insurance
espond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cl en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. Ingither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Barrower hereby assigris tp Lender (a)Borrower's rights to any insurance proceeds
in an amount net to exceed the amounts unpdid under tt te or this Security Instrument, and (b} any
other of Borrower's rights {other than the right to an unearned premiums paid by Borrower)
under all insurance policies covering the Property, In ch rights are applicable to the coverage
of the Property. Lender may use the insurance prox repair or restore the Property or to pay
amounts unpaid under the Note or this Security Ins ther or not then due.

FOF nyas Borrower'sprincipal residence

claim and related matters. If Borrower

wnhln 60 days after the execution of this Security Instrurn ;
Borrower's principal residence for at least one year after th date of o
agrees in writing, which consent shall not be unreasonably withheld,
exist which are beyond Borrower s control,

the Praperty from deteriorating or decreasing in value duetoits con;'d jon. Unliss it is determined pursu-
ant to Section 5 that repair or restoration is not ecanomically feasiblg,.Borrowey shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurgne rcondémnatlon proceeds are
paid in connection with damage to, or the taking of, the Property, Borroweéssi:

or restoring the Property only if Lender has released proceeds for such_pur'

work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections of
sonable cause, Lender may inspect the interior of the improvements on the Pro
Borrower notice at the time of or prior to such an interior rnspectlon specifying su}

Borrower or any persons or entities actlng at the direction of Borrower or with Borrow:«.}
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material repres
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perfarm the covenants and agreements contained in this Security Insty
there is a legal proceeding that might sngnlflcantly affect Lender's interest in the Property and/or rigkits uide
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfe :
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LOAN #: 7007040
mentof a lien which may attain priority over this Security Instrument or toenforce laws or reguiations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Security Instrument, including

ude, but are not limited to: (a) paying any sums secured by a lien which has pricrity over this
(b } appearing in court; and (¢ (c) paying reasonable attorneys fees to protect its interest

ring the Property includes, but is not Ilmlted to, entering the Property to make repairs,
lace or board up doors and windows, drain water from pipes, eliminate building or other
dahgerous conditions, and have utilities turned on or off, Aithough Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. ltis
no liability for not taking any or all actions authorized under this Section 9.

trument. These amounts shall bear interest at the Note rate from the date of
ayabie, with such interest, upon notice from Lender to Borrower requesting

er'the leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borsower skalbqot, without the express written consent of Lender, alter or amend the
3 f‘eae title to the Property, the leasehold and the fee title shall not merge
i writing.

r requnred Mortgage Insurance as a condition of maklng the Loan,

unless Lender agrees
10. Mertgage Insuran
Borrower shall pay the pré

that previously provided sud*rﬂéﬁs gnce and Borrower was required to make Separately designated pay-
ments toward the premiums for Mor gage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalé oA

equivalent to the cost to Borrower.of the M gage Insurance previously in effect, from an aternate mort-
gage insurer selected by Lender. I tiglly equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Len mougt.of the separately designated payments that were due
when the insurance coverage ceased g -
a non-refundable loss reserve in lieu of io gg g insurance. Such toss reserve shall be non- refundable,

serve. Lender can no longer require loss reserve payments
t and for the period that Lender requires) provided by an
able, is obtained, and Lendgr requires separately desig-

condition of making the Loan and Borrower was requir ! separately designated payments toward
emiums required to maintain Mortgage
until Lender’s requirement for Mortgage
Borrower and Lender providing for
Risthing in this Section 10 affects Bor-

Insurance in effect, or to provide a non -refundab
Insurance ends in accordance with any written agr

rower's obligation to pay interest al the rate provided in the N
Mortgage Insurance reimburses Lender (or any entity tha

incur if Botrower does not repay the Loan as agreed. Borros

Mortgage insurers evaluate their total risk on all such

s jhe Note) for certain josses itmay
is not @ party to the Mortgage insurance.

source of funds that the morigage insurer may have available (w
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not aﬁ@ther xgurier, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directlj-erihdiréctiy) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mor; g6 Insurance, in exchange
for sharing or madifying the mortgage insurer’s risk, or reducing losses. If such agregment provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a remiums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower-rias
Mortgage Insurance, or any other terms of the Loan. Such agreements will noLi
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowey

(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other la
may include the right to receive certain disclosures, to request and obtain cance
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, amilo
a refund of any Mortgage Insurance premiums that were unearned at the time of such«
or termination.

to pay for
se the amount

asmgned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not le
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LOAN #: 7007040

ing'such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
&nder has had an opportunity to inspect such Property to ensure the work has been completed to
der's satisfaction, prowded that such inspection shall be undertaken promptly. Lender may pay for

ess an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasibie or Lender's security would
iscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.
al taking, destruction, or foss in value of the Property, the Miscellaneous Proceeds
L ms secured by this Security Instrument, whether or not then due, with the excess,
if any, pa|d o Bor
Inthe event of &' par
of the ?ropertyh' j

king, destruction, or loss in value of the Property in which the fair market value
até! pefore the partial taking, destruction, or loss in value is equal to or greater
s secured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by

followsng fraction: (a)
tion, or loss in valu

of the sums secured immegictely bef@f’ the partial takmg destrucuon or loss in value, unless Borrower
and Lender ctherwise agreemwrilitig,the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whe ) not the ums are then due.

If the Property is abandoned,

fails to respond to Lender within 3{) A8y
and apply the Misceltaneous Proceeds
by this Security Instrument, whether or

Miscellaneous Proceeds.
Borrower shall be in default if any a or proceeding, whether civil or criminal, is begun that, in
i f the Property or other material impairment of Lender's
|ty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Sectig
dismissed with a ruling that, in Lender’sjudgment P
impairment of Lender's interest in the Property or r
any award or claim for damages that are attributabl
are hereby assigned and shall be paid to Lender. %

All Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment ar medification of amartization of the sums secured by Instrument granted by Lender to
Borrower or any Successor in tnterest of Borrower shall not'pperate, lease the liability of Borrower or
any Successors in Interest of Borrower, Lender shalt not be requiredto scommence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for frasgin Brwise modlfy amortization

farfeiture of the Property or other material
is Security Instrument. The proceeds of
ment of Lender's interest in the Property

ecising any right or remedy
; entities or Successors

or any Successors in Interest of Borrower, Any forbearance by Le
including, without limitation, Lender's acceptance of payments from

the exercise of any right or remedy.

13. Jointand Several Liability, Co-signers; Successors and Assign
and agrees that Borrower's obligations and liability shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a "CO% ane
Security Instrument only to mortgage, grant and convey the co-signer’s interg
terms of this Security Instrument; (b} is not personally obligated to pay the surfis: SeCcUs
Instrument; and (c) agrees that Lender and any other Borrower can agree to extesi
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

Subjecttothe provisions of Section 18, any Successorin Interest of Borrower who' s&ﬂ
obligations under this Security Instrurment in writing, and is approved by Lender, shall gb
rower's rights and benefits under this Security instrument. Borrower shall not be a‘elease?d m;
obligations and liability under this Security Instrument unless Lender agrees to such release jr g.
covenants and agreements of this Security Instrument shall bind {except as provided in Secdon _
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectity
rower's default, for the purpose of protecting Lender's interest in the Property and rights under thig'S
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. |
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LOAN #: 7007040
ather fees, the absence of express authority in this Security Instrument to charge a specific fee to
r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.
an is subject to a law which sets maximum loan charges, and that law is finally interpreted
ttha'intarest or ather loan charges collected or to be collected in connection with the Loan exceed
rmitted fimits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
il be refunded to Borrower. Lender may choose to make this refund by reducing the

eated as a partial prepayment without any prepayment charge {whether or not a
orovided for under the Note). Borrower's acceptance of any such refund made by
r will constitute a waiver of any right of action Borrower might have arising out

of such overchar
15. Notices gitige’s given by Borrower or Lender in connection with this Security Instrument must

ailed by first class mail or when actually delivered to Borrower’s notice
otice to any one Borrower shall constitute notice to all Borrowers unless
ires otherwise. The notice address shall be the Property Address unless
batitute notice address by notice to Lender. Borrower shall promptly notify
nge faddiess. If Lender specifies a procedure for reporting Borrower’s change

oniy teport a change of address through that specified procedure. There
notice address under this Security instrument at any one time. Any notice to

address if sent by otherneg
Applicable Law expressly're

requirement will sailsfy the corrgspondi

16. GoverningLaw; Severakility;
by federal law and the law of the juf|
contained in this Security Instrument
Applicable Law might explicitly or impli
such silence shall not be consirued as’
provision or clause of this Security Instrun
not affect other provisions of this Securit
conflicting provision,

As used in this Security Instrument: (a},
corresponding neuter words or words of the faminine qeiide
include the plural and vice versa; and (c) the word "3
take any action.
17. Borrower’s Copy. Borrower shall be givefi,ofie copyofihe Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Interast in Borrower. As used in this Section 18, “Inter-

, including, but not limited to, those
dinstallment sales contract or escrow
agreement, the intent of which is the ransfer of title by Borrgwer at a future date to a purchaser.

If all or any part of the Property or any Interest in the Pro is solé 0; transferred {orif Borrower is not
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of alfsuris ecure& by this Security Instrument.
However, this aption shall not be exercised by Lender if such e

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower J
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any p
Security Instrument; (b) such other period as Applicable Law might specify for :
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument.“Tfio
Borrower: (a) pays Lender all sums which then would be due under this Secul
Note as if no acceleration had occurred; (b) cures any default of any other coveri
pays all expenses incurred in enforcing this Security Instrument, including, but not liit
attorneys' fees, property inspection and valuation fees, and other fees incurred for the, B
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) 1 |
as Lender may reasonably reqwre to assure that Lender’s interest in the Property anci_‘ ht&

@f Construction. This Security Instrument shallbe governed
¥in which the Property is located. All rights and obligations
ject 1, any requirements and limitations of Applicable Law.

BN against agreement by contract. In the event that any
he Note conflicts with Applicable Law, such conflict shall
ument or the Note which can be given effect without the

rds of thesmasculine gender shall mean and include
{b) wards in the singular shall mean and
i sote discretion without any obligation to

keration. The notice shalt
rdance wrth Section 15

onditions, Bor-
At any time prior
: cpntained in this

continue unchanged l.ender may require that Borrower pay such reinstatement sums a
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) ¢
bank check, freasurer's check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency. instrumentality or entity; or (d) Electronic Funds:
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sha

Initials:
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LOAN #: 7007040
Iy ’r‘fgctive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
gieration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parlial interest
* {together with this Security Instrument) can be sold one or more times without prior natice to
rower, A:sale might resultin a change in the entity (known as the "Loan Servicer”) that collects Periodic

to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

ervicer or be transferred to a successor Loan Servicer and are not assumed

otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
m,_ mber of a class) that arises from the other party’s actions pursuant to this Security

Instrument or that allege

of, this Security Instrum At

given in compliance

nt|| such Borrower or Lender has notified the other party (with such notice
h tHe regmirtements of Section 15) of such alleged breach and afforded the other
er the giving of such notice to take corrective action, If Applicable
5t elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
ctign 22 and the notice of acceleration given to Borrower pursuant

Law provides a time peri )
deemed to be reasonabl
cure given to Borrower
to Section 18 shall be de
this Section 20,

other flammable or toxic petroleum products, toxic pesti-
yials containing asbestos or formaldehyde, and radioactive
sederakiaws and laws of the jurisdiction where the Property

materiais: {b) "Environmental Law” mé
is located that relate to health, safety or
any response action, remedlal actio

Environmental Cleanup.
Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
lbus Substanges. on or in the Property. Borrower shall not
a) that is in violation of any Environmental
due to the presence, use, or release of
sly affects the value of the Property. The preced-
e on the Property of small quantities of
iate 19 normal residential uses and to
ubstances in consumer products).
tigation, claim, demand, [awsuit
invelving the Property and any
ual knowledge, (b) any Environ-
. dischiarge, refease or threat of release
of any Hazardous Substance, and (c) any condmon caused b ESence; Se or release of a Hazard-
ous Substance which adversely affects the value of the Property B frowe rns, ar is notified by any
ther remediation of any
nptly take all necessary
te any obligation on

Law {b) which creates an Envnronmental Candition,
a Hazardous Substance, creates a condition that af
ing two sentences shall not apply to the presence,’
Hazardous Substances that are generally recognize
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency ‘
Hazardous Substance or Environmental Law of which Borrsawer has

Hazardous Substance affecting the Property is necessary, Barra
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenan

22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security instrur
acceleration under Section 18 unless Applicable Law provides otherwisé,
{a) the default; (b) the action reguired to cure the default; (c) a date, not'igs
the date the notice is given to Borrower, by which the default must be cured
cure the default on or before the date specified in the notice may result in acte
secured by this Security Instrument and sale of the Property at public aucti -
than 120 days in the future. The notice shall further inform Borrower of the rigit
acceleration, the right to bring a court action to assert the non-existence of a defa
defense of Borrower to acceleration and sale, and any other matters required to be
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale andfor any ot
permitted by Applicable Law. Lender shall be entitled 10 collect all expenses incurred iy
the remedies provided in this Section 22, including, but not limited to, reasonable attorre
and costs of title evidence.

S shall spemfy
3&’! days from
fz

Initials:
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LOAN #: 7007040
nder invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e.0f an event of default and of Lender's election to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shall give such notices to Borrower and
7s0Nns as Applicable Law may require. After the time required by Applicable Law and
zation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
blic augction to the highest bidder at the time and place and under the terms designated inthe
natice of salei

e statements made therein, Trustee shall apply the proceeds of the sale in

Il expenses of the sale, including, but not limited to, reasonable Trustee’s
‘{b) to all sums secured by this Security Instrument; and (c) any excess to the

person or peragﬂs Iegall

the sale took place.

23. Reconveyance

n payment of all sums secured by this Security Instrument, Lender shall
~Rroperty and shall surrender this Security Instrument and all notes evi-

warranty to the persoﬁ rpersons legally entitied to it. Such person or persons shall pay any recordation
costs and the Trustee’s
nee with Appllcable Law, Lender may from time to time appoint
ed hereunder who has ceased to act. Without conveyance of
the Property, the successor tr
herein and by Applicable Law.
25, Use of Property. The
26. Attorneys’ Fees. | endersiial
any action or proceeding to constri
fees,” whenever used in this Security |
by Lender in any bankruptcy proceedin

tled to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term “attorneys’
ent shall include without limitation attorneys'’ fees incurred

ORAL AGREEMENTS OR ORAL CQRMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING:-REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

the terms and covenants contained in this

L recorded with it.
C?/fﬂ/{y (Seal)

BY SIGNING BELOW, Borrower accepts‘and agre
Security Instrument and in any Rider executed by Bo

NCIS SCHMIDT DATE
m % 00/*"’ #_(seal)
7 DATE

LAUR&}QHMIDT

Initials: (&2
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LOAN #: 7007040

fon COUNTY OFSELLE LT ss:

ersonally appeared before me JENN FER FRANCIS SCHMIDT AND LAURA
described jn and who executed the

instrument, and acknowled at he/she{fhey signed the same as his/

ei?_‘z‘ee aﬁd sluntary act and deed, for the uses and purposes therein mentioned.
y tand and official seal this ﬂ'ﬂay of @9&%

“Notary Public in and for the State of 1
Washifgton, residing atShoh optish ¢o

My Appointment Expir

KATHERYN A, FREEMAN
STATE OF WASHINGTON

NOTARY --+-- PUBLIC
My Commisgion Expiras 901-2048

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Holly Peterse
NMLS ID: 526854

Initials:
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MIN: 1001359-0007007040-1

PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 30th day of
and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed {the "Security Instrument”)
y the undersigned (the "Borrower") to secure Borrower's Note

(the "Lender")
 the Property described in the Security Instrument and
urt, Mount Vernon, WA 98274.

The Property includes, Bt is'net limited to, a parcel of land improved with a dwelling,
together with other such parg d-eertain common areas and facilities, as described
in COVENANTS, CONDITIORS AND'RESTRICTIONS

: (the "Declaration”).
The Property is a part of a plann it development known as Nookachamp Hills

(the "PUD"). The Property also includesBorrower's interest in the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, bene: d proceeds of Borrower's interest.

PUD COVENANTS. In addition to thé g
Securitginstrument, Borrower and Lendersft
A. PUD Obligations. Borrower shall per 7
PUD'’s Constituent Documents, The "Constitterit |
(ii) articles of incorporation, trust instrument or any
the Owners Association; and (iii) any by-laws or ot
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents
B. Property Insurance. So long as the Owng
generally accepted insurance carrier, a "master” or "blank
which is satisfactory to L.ender and which provides insur
(including deductibﬁe levels), for the periods, and against
within the term “extended coverage,” and any other hazarn rig, but not limited
to, earthquakes and floods, for which Lender requires insuranc gn: (I) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lendegr of the yearly premium
installments for property insurance on the Property: and (i) gation under
Section 5 to maintain property insurance coverage on the Prope : d satisfied
to the extent that the required coverage is provided by the Qwnirs
What Lender requires as a condition of this waiver can change durin
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided b%( the master or blanket policy. | i
In the event of a distribution of property insurance proceeds in lieu:ef restarati
repair following a loss to the Property, or to common areas and facilities of the Pl4J
proceeds payable to Borrower are hereby assigned and shall be paid to Lends
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance, Barrower shall take such actions as may
reasonable to ensure that the Owners Association maintains a public liability irstran
policy acceptable in form, amount, and extent of coverage to Lender.
Initials:
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LOAN #: 7007040

emnation. The proceeds of any award or claim for damages, direct or
payable to Borrower in connection with any condemnation or other
iy part of the Property or the common areas and facilities of the PUD,
ce in lieu of condemnation, are hereby assigned and shall be paid
pceeds shall be applied by Lender to the sums secured by the
s provided in Section 11.
or, Consent. Borrower shall not, except after notice to Lender and
n consent, either partition or subdivide the Property or consent
ermination of the PUD, except for abandonment or termination
se 'of substantial destruction by fire or other casualty or in the case
ation.or eminent domain; (i) any amendment to any provision of the
“Constituent Docuhe provision is for the express benefit of Lender, (i) termination
of professional management andassumption of self-management of the Owners Association;
or {iv) any action which would have the effect of rendering the Eublic liabilty insurance
coverage maintained by the Owhers Association unacceptable to Lender.

F. Remedies. If Borrawer. doés not pay PUD dues and assessments when due,
then Lender may pay the y amounts disbursed by Lender under this paragraph
F shall become additional diels i
Borrower and Lender agie

to Lendet. Sugh
Security Instriime:

E. Lenderis
with Lender's
to: {f) the abandonraent
required by law in the
of a taking by conder

interest, upon notice from L

BY SIGNING BELOW, Borrow
contained in this PUD Rider.

Wj/&(&;ean

DATE
i d \S[j/% & /ﬁ)//zé (Seal)
CHMIDT v * 7/ DATE

'31501151 ¢

~ F3150RDU 0115
F3150RLU (CLS)
08/30/2016 07:17 AM PST
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORT
("MERS Rides'
incorporated Mt
Instrument”) of the:
are one or more p

Peoples Bank,

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
this 30th day of August, 2016, and is
ends and supplements the Deed of Trust (the "Security
ate given by the undersigned {the "Borrower,” whether there
s undersigned) to secure Borrower's Note to

In addition to the covenants dn
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
“that the Security Instrument is amended as

1. The Definitions section o

e Security Jnstrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA $8226.

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security instrume
any successors and assigns of Lender.

RS is a separate
Aender. MERS is
ess and telephone
-MERS. MERS is

"MERS" is Mortgage Electronic Registration Systg
corporation that is the Nominee for Lender and is acting.sofely £
organized and existing under the laws of Delaware, and has an<
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) ,
appointed as the Nominee for Lender to exercise the rights, dul
Lender as Lender may from time to time direct, including but nat i
successor trustee, assigning, or releasing, in whole or in part this-Secyy
foreclosing or directing Trustee to institute foreclosure of this Segl
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS” includes any successors’'a
MERS. This appointment shall inure 1o and bind MERS, its successp
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition: ‘

~ "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials:
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LOAN #: 7007040
. TRANSFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
15 follows:

rtynstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, exterisions and modifications of the Note; and {ii) the performance of
Borrower's ¢cgvenants ‘and agreements under this Security Instrument and the Note.
For this tpu-‘"'}__,,pf"se Bort: r irrevocably grants and conveys to Trustee, in trust, with
power of sa g described property located in the

County [Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 80, NOOKAGHAMP-#il LS PUD, PHASE IIA, according to the plat thereof
recorded SeptemberA15, 2003, under Auditor?s File No. 200309150157, records
of Skagit County, Washington,,
Situated in Skagit County, hington.
Lot: 80 NOOKACHAMP-HI PUD PH IIA
APN #: P120760 / 4821-800<080-0000

[Street][City]
WA 98274 ("Property
[State] [Zip Code]

W hereafter erected on the
ixtures ‘now or hereafter a part of
: covered by this Security
ecurity instrument as the

TOGETHER WITH all the improvement
property, and all easements, appurtenances, an
the property. All replacements and additions shy
Instrument.” All of the foregoing is referred to*
"Property.”

Lender, as the beneficiary under this Security Iastrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must%e served o, MERS a% the designated
Nominee for Lender, Borrower understands and agrees that MERS .45 the designated
Nominee for Lender, has the right to exercise any or all interests gfanted by Borrower
to Lender, including, but not limited to, the right to foreclos: d seli'the Property,;
and to take any action required of Lender including, but not limited signing and
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read as fg

15. Notices. All notices given by Borrower or Lender in conneglic
Security Instrument must be in writing. Any notice to Borrower in connegfio
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice addiess i &
by other means. Notice to any one Borrower shall constitute notice to all Barrowers
unless Applicable Law expressly requires otherwise. The notice addres al
the Property Address unless Borrower has designated a substitute notic

MERS RIDER - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT #1
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& Lender. Borrower shall promptly notify Lender of Borrower's change of
Lender specifies a procedure for reporting Borrower's change of address,
; all only report a change of address t%rough that specified procedure.
one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another
address by Borrower. Borrower acknowledges that any notice Borrower

rovides to | r must also be provided to MERS as Nominee for Lender until

ERS’ Nomiinéeinterest is terminated. Any notice provided by Borrower in connection
with this Security tristrdiment will not be deemed to have been given to MERS until
actually received by*MERS. Any notice in connection with this Security Instrument
shall not be deem awg been given to Lender until actually received by Lender. If
any notice requireg is=Security Instrument is also required under Applicable Law,
the Applicable Law will satisfy the corresponding requirement under this
Security Instrumen

D. SALE OF NO
Section 20 of the $€

20.Sale of Note; C
or a partial interest in the Not
one or mare times without prio
directs MERS to assign MERS
remains the Nominee for Lend
sale might result in a change in th2

OF LOAN SERVICER; NOTICE OF GRIEVANCE
ity Instsument is amended to read as follows:

x oan Servicer; Notice of Grievance. The Note
{together with this Security Instrument) can be sold

"Borrower. Lender acknowledges that until it
interest in this Security Instrument, MERS
e authority to exercise the rights of Lender. A
tity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might’be one sf more changes of the Loan Servicer
unrelated to a sale of the Note. if there is a< e of the Loan Servicer, Borrower
will be given written notice of the change, i state the name and address of
the new Loan Servicer, the address to ‘which payinents should be made and any
ather information RESPA requires in conn h a notice of transfer of servicing.
If the Note is sold and thereafter the L fteq by a Loan Servicer other
than the purchaser of the Note, the mortgag irwicing obligations to Borrower
will remain with the Loan Servicer or be transfs successor Loan Servicer
and are not assumed by the Note purchaser unj ise provided by the Note
purchaser.

Neither Borrower nor Lender may commencs
action (as either an individual litigant or the member of at arises from the
other E‘arty's actions pursuant to this Security Instrumentior that glleges that the other

arty has breached any provision of, or any duty owed by reasost. of, this Security
nstrument, until such Borrower or Lender has notified the.othg y{{with such notice
given in compliance with the requirements of Section 15) lleged breach and
afforded the other party hereto a reasonable period after the/giving ofssuch notice to
take corrective action. If Applicable Law provides a time period whick must elapse
before certain action can be taken, that time period will be degmaed ‘reasonable
for purposes of this paragraph. The notice of acceleration and oppostunity 1o £ure given
to Borrower pursuant to Section 22 and the notice of acceleration gi ‘Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and-Op iyto take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

r-besioined to any judicial

24.Substitute Trustee. |n accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed hgre
who has ceased to act. Without conveyance of the Property, the successor:
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Form 3158 0412014 Initials:
Etlie Mae, Inc, Page 3 of 4 F3158RDU 18
F3158RLU (CLS)
08/30/2016 07:17 AM PST



LOAN #: 7007040

i ved to all the title, power and duties conferred upon Trustee herein and by
Tiieable Law

G BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

%ﬁ?///g_ (Seal)

DATE
O %%é {Seal)
LA SCHMIDT /7 DATE
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