MINARNIAAN

Skagit County Auditor $94.00
Br29/2016 Page 1 of 21 3:20PM

601 UNION
SUITE 200€,

SEATTLE, WASH
Attn.: Post Closin

«. 98101

Loan No.: 0000766936 %
Assessor’s Parcel or Account ]
P73409/4149-012-008-0001
Abbreviated Legal Descriptio
Lot(s): § Block: 12 TOWN OF SED.
See attached Exhibit “A™ for full leg
Grantor(s): ROBERT T CARLSOBR
SALLY A CARLSON
Grantee(s): HOMESTREET BANK

[Space Abgve

CHICAGO TITLE DE
020028095

DEFINITIONS

his Line For Recording Data)

OF TRUST

MIN 1000472-0000766936-8
MERS TELEPHONE: (888) 679-6377

(A) “Security Instrument” means this document, which is dated Augu
document, {

the trustor under this Security Instrument,.
(C) “Lender” is HOMESTREET BANK, a Washington State chartered b
chartered bank organized and existing under the laws of WASHINGTON. L
SUITE 2000, SEATTLE WASHINGTON 98101-2326.

(E} “MERS” is the Mortgage Electromc Registration Systems, Inc. Lender has app ntg
for Lender for this Loan, and attached a MERS Rider to this Security Instrument, to be exceu:

supplements this Security Instrument,

(F) “Note” means the promissory note signed by Borrower and dated August 26, 2016.
Borrower owes Lender Ninety Three Thousand Two Hundred Fifty And 00/100 Dollars (U.S."
interest. Borrower hag promised to pay this debt in regular Periodic Payments and to pay the debt i
than September 1, 2031.
(G) “Property” means the property that is described below under the heading “Transfer of Rights in the Props
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means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
Borrower [check box as applicable]:

[ 1 Condominium Rider [ 1 Second Home Rider

[ 1 Planned Unit Development Rider  [X] 1-4 Family Rider

[ 1 Biweekly Payment Rider [X] Other(s) [specify]
MERS RIDER

(J) “Applicable Lav
administrative rules

opinions,
{K) “Community Associa
that are imposed on Bors
organization,

magnetic tape so as to order instiiict,
includes, but is not limited to, poi

third party (other than insurance proceeds
destruction of, the Property; (ii) condemnatio her taking of all or any part of the Property; (111) conveyance in
lieu of condemnation; or (iv) misrepresentatio: or omissions as to, the value and/or condition of the Property.
(0) “Mortgage Insurance” means insurance protesting Lend “gainst the nonpayment of, or default on, the Loan.
(P) “Periodic Payment” means the regularly scheduled amo t,due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Ingt .
(Q) “RESPA™ means the Real Estate Settlement Pm t (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1 ight be amended from time to time, or any
additional or successor legislation or regulation that govern ih ject matter. As used in this Security
Instrument, “RESPA” refers to all requirements and restriction osed in regard to a “federally related
mortgage loan” even if the Loan does not qualify as a “federally rz ge loan” under RESPA.

(R) “Successor in Interest of Borrower” means any party that lia - the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/or this Se

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the
modifications of the Note; and (i) the performance of Borrower’s covenants 3
Instrument and the Note. For this purpose, Borrower irrevocably grants and con’
of sale, the following described property located in the County [Type of Recordin
Recording Jurisdiction]:

Full legal deseription is found on the attached legal description, incorparated herein

Parcel ID Number: P75409/4149-012-008-0001
which currently has the address of 329 BENNETT ST [Street] Sedro Woolley [City], Washi
[Zip Code] (“Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the Property, an
appuricnances, and fixtures now or hereafier a part of the Property. All replacements and addition
covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the “Pr
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
) grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
varrants and will defend generally the title to the Property against all claims and demands, subject to any
record.

CURITY INSTRUMENT combines uniform covenants for national use and non-uniform
ted variations by jurisdiction to constitute a uniform security instrument covering real property.

er theNote. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
8 thi§ Security Instrument shall be made in U.S. currency. However, if any check or other

due under th Note
instrument received b
‘ r'alt subsequent payments due under the Note and this Security Instrument be made in
: is, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
ck, provided any such check is drawn upon an institution whose deposits are
or entity, or (d) Electronic Funds Transfer.
Lender when received at the location designated in the Note or at such
other location as may be demgn ed by _ender in accordance with the notice provisions in Section 15. Lender may
ment if the payment or partial payments are insufficient to bring the Loan current,
Lender may accept any payment G payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its uch payment o partial payments in the future, but Lender is not
obligated to apply such payments at ayments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender neéd n i t on unapplied funds. Lender may hold such unapplied
v:current. If Borrower does not do so within a reasonable
f return them to Borrower. If not applied earlier, such funds
under the Note immediately prior to foreclosure. No offset or
re against Lender shall relieve Borrower from making payments
or pcrformmg he covenants and agreements secured by this

one or more of the follo
check, treasurer’s check or
insured by a federal agen

period of time, Lender shall either apply su
will be applied to the outstanding principal bals
claim which Borrower might have now or in the
due under the Note and this Security Instrume
Security Instrument.

2. Application of Payments or Proceeds. E
accepted and applied by Lender shall be applied in the fo
(b) principal due under the Note; (¢} amounts due under S
Payment in the order in which it became due. Any remaining
to any other amounts due under this Security Instrument, and the

If Lender receives a payment from Borrower for a delin
amount to pay any late charge due, the payment may be applied t (
more than one Periodic Payment is outstanding, Lender may apply an
repayment of the Periodic Payments if, and to the extent that, each paym
any excess exists after the payment is applied to the full payment of one,
may be applied to any late charges due. Voluntary prepayments shall be ap
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous P
Note shall not extend or postpone the due date, or change the amount, of the Peri
3. Funds far Escrow Items. Borrower shall pay to Lender on the day

ise described in this Section 2, all payments
der of priority: (a) interest due under the Note;
ueh payments shall be applied to each Periodic
; all:be applied first to late charges, second
principal balance of the Note.
Payment which includes a sufficient
-payment and the late charge. If
eived from Borrower to the
: paid in full. To the extent that

assessments and other items which can attain priority over this Security Instrument as a
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premmms
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, oras
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with !
Section 10. These items are called “Escrow Items.” At origination or at any time during the m Gf
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed.by Be
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to L
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orrower’s obligation to pay the Funds for any or alt Escrow Items. Lender may waive Borrower’s

¢of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
hich payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ng such payment within such time period as Lender may require. Borrower’s obligation to make
to provide receipts shall for all purposes be deemed to be a covenant and agreement contamcd in
‘C‘%lrity In !
S euis i r:tly, pursuant to a waiver and Borrower fails to pay the amount due for an Escrow Item,

cﬁdcr any such amount. Lender may revoke the waiver as to any or all Escrow Items at any

in_aécordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
 that are then required under this Section 3.

te: collect and hold Funds in an amount (a) sufficient to permit Lender to apply the

SPA, and (b) not to exceed the maximum amount a lender can require under

ount of Funds due on the basis of current data and reasonable estimates of

herwise in accordance with Applicable Law.

The Funds shall be titution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if L i stitution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Fufids«o Escrow [tems no later than the time specified under RESPA. Lender
shall not charge Borrower for holdi pplying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pa erest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreemen ing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borfower'afiy interest or eamings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be & Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required

If there is a surplus of Funds held in
for the excess funds in accordance with RES

Funds at the time sfiéciﬁe
RESPA. Lender shall estir

w, as defined under RESPA, Lender shall account to Borrower
f there is a shortage of Funds held in escrow, as defined under

nccessary to make up the shortage in accordance w1th RESEA, .o more than 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined ung 4 T ender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount i
RESPA, but in no more than 12 monthly payments.
Upon payment in full of all sums secured by this
Borrower any Funds held by Lender.
es, fines, and impositions attributable
- ayments or ground rents on the

are Escrow Items, Borrower shall pay them in the manner provided in Se

Borrower shall promptly discharge any lien which has prio
Borrower: (a) agrees in writing to the payment of the obligation secure
Lender, but only so long as Borrower is performing such agreement; (b) con
defends against enforcement of the lien in, legal proceedings which in Lende
enforcement of the lien while those proceedings are pending, but only until suc
secures from the holder of the lien an agreement satisfactory to Lender subord
Instrument. If Lender determines that any part of the Property is subject to a lien whid
Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 day
that notice is given, Borrower shall satisfy the lien or take one or more of the actions set £i5
4.

i)p rate to prevent the
oncluded; or (c)
ta this Security
tigrity over this

Lender may require Borrower to pay a one-time charge for a real estate tax verifica
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafte
Property insured against loss by fire, hazards included within the term “extended coverage,” and a ,
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurasice ¢
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ed in the amounts (inchuding deductible levels) and for the periods that Lender requires. What Lender
rsuant to the preceding sentences can change during the term of the Loan, The insurance carrier
the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
t shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
ime charge for flood zone determination, certification and tracking services; or (b) a one-time
ne determination and certification services and subsequent charges each time remappings or
geur which reasonably might affect such determination or certification. Borrower shall also be
ient of any fees imposed by the Federal Emergency Management Agency in connection with
e determination resulting from an objection by Borrower.

$o maintain any of the coverages described above, Lender may obtain insurance coverage,
er’'s expense. Lender is under no obhgatmn to purchase any particular type or amount

Instrument. These amounts s
with such interest, upon notice

All insurance policie
disapprove such policies, shall i
additional loss payee. Lender shallk

srest at the Note rate from the date of disbursement and shall be payable,
o Borrower requesting payment.

sfidard mortgage clause, and shall name Lender as mortgagee and/or as an
wt the right'to hold the policies and rencwal certificates. If Lender requires,

form of insurance coverage, not otherw’
policy shall include a standard mortgage cl
payee. [ ‘
rompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Bofroter. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlyi required by Lender, shall be applied to restoration
or repalr of the Property if the restoratmn or repair is cconafnjchlly, feasible and Lender’s security is not lessened.

In the event of loss, Borrower shall g

‘has been completed to Lender’s satisfaction,
may d1sburse proceeds for the repairs and

has had an opportunity to inspect such Property fo enst
provided that such inspection shall be undertaken prom,

made in writing or Applicable Law requires interest to be pai
required to pay Borrower any interest or earnings on such proce
retained by Borrower shall not be paid out of the insurance procee
the restoration or repair is not economically feasible or Lender’s securi
shall be applied to the sums secured by this Security Instrument, whet
paid to Borrower. Such insurance proceeds shall be applied in the order provided fo

If Borrower abandons the Property, Lender may file, negotiate and™ settle ar
related matiers. If Borrower does not respond within 30 days to a notice from
offered to settle a claim, then Lender may negotiate and settle the claim. The
notice is given. In either event, or if Lender acquires the Property under Sectio; {
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (othej
of unearned premiums paid by Borrower) under all insurance policies covering the Prop‘,
are applicable to the coverage of the Property. Lender may use the insurance proceeds eithiet |
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not* “then duw

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’y
within 60 days after the execution of this Security Instrument and shall continue to occu
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender ot
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances cx
beyond Borrower’s control.

‘-_isole obhgatmn of Borrower. If
sssened, the insurance proceeds
1 due, w1th the excess, if any,

€ amounts unpaid
any refund
such rights
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
esiding in the Property, Borrower shall maintain the Property in order to prevent the Property from
or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
onomically feasible, Borrower shall promptly repair the Property if damaged to avoid further
mage. If insurance or condemnation procecds are paid in connection with damage to, or the
erty, Borrower shall be responsible for repairing or restoring the Property only if Lender has
ot such purposes. Lender may disburse proceeds for the repairs and restoration in a single
ofprogress payments as the work is completed. If the insurance or condemnation proceeds
{ or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such "

Lender or i
cause, Lender mayy th
the time of or prior fo such'a

8. Borrower’s Loz
Borrower or any person

pp ication, Borrower shall be in default if, dunng the Loan application process,
g at the direction of Borrower or with Borrower’s knowledge or consent
curate information or statements to Lender (or failed to provide Lender
ith the Loan. Material representations include, but are not limited to,
representations concermng Bo wer’s occupancy of the Property as Borrower’s principal residence.
‘et in the Property and Rights Under this Security Instrument. If (a)
Borrower fazls to perform the cOves am and agﬁ'fements contained in this Security Instrument, (b) there is a legal
: s interest in the Property and/or rights under this Security
obate, for condemnation or forfeiture, for enforcement of a lien
or to enforce laws or regulations), or (¢} Borrower has
a3 “for whatever is reasonable or appropriate to protect Lender’s
ty Instrument, including protecting and/or assessing the value of
,,perty Lender’s actions can include, but are not limited to: (a)
ecurity Instrument; (b) appearing in court; and (c)
paying reasonable attorneys’ fees to protect its interest in the' Pro and/or rights under this Security [nstrument,
including its secured position in a bankruptcy proceed Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, repla p doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous &9 7 ané ave unlmes turned on or off, Although
Lender may take action under this Section 9, Lender does not
to do so. It is agreed that Lender incurs no liability for not taking afy or a

Any amounts disbursed by Lender under this Section shall b
by this Security Instrument. These amounts shall bear interest at
shall be payable, with such interest, upon notice from Lender to Borrow

If this Security Instrument is on a leasehold, Borrower shall co
Borrower acquires fee title to the Property, the leasehold and the fee title &
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance
Borrower shall pay the premiums required to maintain the Mortgage Insuranc
Morigage Insurance coverage required by Lender ceases to be available from _
provided such insurance and Borrower was required to make separately designated pa
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage &l
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. i L
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the dma
designated payments that were due when the insurance coverage ceased to be in effect. Lender,
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall 1ot
pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserv
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insufer

Instrument (such as a proceeding in bat
which may attain priority over this Securi
abandoned the Property, then Lender may 3__
interest in the Property and rights under thls

i1l the provisions of the lease. If
“unless Lender agrees to the
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er again becomes available, is obtained, and Lender requires separately designated payments toward the
r Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
was required to make separately designated payments toward the premiums for Mortgage Insurance,
hall, pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
ender’s requirement for Mortgage Insurance ends in accordance with any written agreement
nd Lender providing for such termination or until termination is required by Applicable Law.
on 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.
-ance reimburses Lender (or any entity that purchases the Note) for certain losses it may
epay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
cvaluate their total risk on all such insurance in force from time to time, and may enter
ies that share or modify their risk, or reduce losses. These agreements are on terms
ry to the mortgage insurer and the other party (or parties) to these agreements.
1 ire theé mortgage insurer to make payments using any source of funds that the mortgage
insurer may have av'a1lable {whigh miay include funds obtained from Mortgage Insurance premiums).
ments, ender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of apy ragomg, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a po ion of'Borrower’s payments for Mortgage Insurance, in exchange for sharing or
§ ; educmg losses. If such agreement prmndes that an affiliate of Lcnder

often termed “captive reinsurance.

(a) Any such agreements w:
Insurance, or any other terms of th
for Mortgage Insurance, and they wi

(b) Any such agreements will )
Mortgage Insurance under the Homeown
include the right to receive certain disclosu

the amounts that Borrower has agreed to pay for Mortgage
“agreements will not increase the amount Borrower will owe
itie Borrower to any refund.

! te rights Berrower has - if any - with respect to the
Frotection Act of 1998 or any other law. These rights may
request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminate _&utomatlcally, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned at the tite of such.céncellation or termination,

11, Assignment of Miscellaneous ProceedS' Fo ei v, “All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged such MlSCCllﬂIlCOIlﬂ
Property, if the restoration or repair is economically feasth
repair and restoration period, Lender shall have the right to ho
an opportunity to inspect such Property to ensure the work has
that such inspection shall be undertaken promptly. Lender may-pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is complels an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Progegds, Len&cr shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If ' or repair is not economically
feasible or Lender’s security would be lessened, the Miscellaneous Proce it
this Security Instrument, whether or not then due, with the excess, if any, pard B
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Prope:
be applied to the sums secured by this Security Instrument, whether or not then
Borrower, _

In the event of a partial taking, destruction, or loss in value of the Property in {hi
the Property immediately before the partial taking, destruction, or loss in value is equal to ¢
of the sums secured by this Security Instrament immediately before the partial taking, de: {igh)
unless Borrower and Lender otherwise agree in writing, the sums secured by this Securif
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a}
the sums secured immediately before the partial taking, destruction, or loss in value divided by
value of the Property immediately before the partial taking, destruction, or loss in value. Any bala
to Borrower.

hall be applied to restoration or repair of the
ider’s security is not lessened During such

ted to Lender’s satisfaction, provided
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' In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
mmediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise

riting, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument

fault if any action or proceeding, whether CIVII or criminal, is begun that, in
i forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights Under SeCurity Instrument, Borrower can cure such a default and, if acceleration has
occurred rcmstatc as prowd@{i Section 19, by causing the action or proceeding to be dismissed with a rulmg that,
re of the Property or other material impairment of Lender’s interest in the
Curity “Ifstrument. The proceeds of any award or claim for damages that are
attributable to the impairment; isAnterest in the Property are hereby assigned and shall be paid to Lender.
All Miscellaneous Préceeds, that aré not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2
12. Borrower Not Releas

Security Instrument by reason of any dema de by the ongmal Borrower or any Successors in Interest of

Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s

acceptance of payments from third persons, entities sr Successors'in Interest of Bortower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exeré ‘any right or remedy.

13. Joint and Several Liability; Co-signers; nd Assigns Bound. Borrower covenants and

i i al However, any Borrower who co-signs this

Q-signing thlS Sccunty Instrument only to

Security Instrument but does not execute the Note (a “co-ﬁg
mortgage, grant and convey the co-signer’s interest in the PropertyUnd

other Borrower can agree to extend, modify, forbear or make an
Security Instrument or the Note without the co-signer’s consent,
Subject to the provisions of Section 18, any Successor in Intergst T B
obligations under this Security Instrument in writing, and is approved
rights and benefits under this Security Instrument, Borrower shall not b
liability under this Security Instrument unless Lender agrees to such
agreements of this Security Instrument shall bind (except as provided in Section,
assigns of Lender.
14 Loan Charges.

thall obtain all of Borrower’s

“Borrower’s obligations and
mg. The covenants and
fit the successors and

Lender may charge Borrower fees for servi

Instrument, mcludmg, but not limited to, attorneys® fees, property inspection and vali
other fees, the absencc of express authonty in.this Securlty Instrument to charge a spec1

by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is ﬁnall
the interest or other loan charges collected or to be collected in connection with the Loan e
limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge:
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will b
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note o
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yment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s

s. All notices given by Borrower or Lender in connection with this Security Instrument must be
ice to Borrower in connection with this Security Instrument shall be deemed to have been given
ailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
‘one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
otice address shall be the Property Address unless Borrower has designated a substitute
% Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
©for reporting Borrower’s change of address, then Borrower shall only report a change
procedure. There may be only one designated notice address under this Security

to Lender’s address stated &
in connection with this Securi
by Lender, If any notice g&q
Law requirement will satisty t}

16. Governing L
by federal law and the law of

ISt ment shall not be deemed 10 have been given to Lender until actually received
Security Instrument is also required under Applicable Law, the Applicable
orresp [gimg requirement under this Security Instrument.

everability; Rules of Construction. This Security Instrument shall be governed
surisdiction i which the Property is located. All rights and obligations contained
in this Security Instrument are iny requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow rties to-ugree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreemicnt. by Coditract. In the event that any provision or clause of this Security
Instrument or the Note conﬂlcts with Appfic ] e E. aw, such confhct shall not affect other provisions of this Security

17. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrument

18. Transfer of the Property or a Beneﬁclal Interestsin Borrower. As used in this Section 18, “Interest
including, but not limited to, those beneficial
sales contract or escrow agreement, the intent

interests transferred in a bond for deed, contract for deed,
of which is the wansfer of title by Borrower at a future dat ,

If all or any part of the Property or any Interest in the Property is°sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or ithout Lender’s prior written consent,
Lender may require immediate payment in full of all sums se However, this
option shall not be exercised by Lender if such exercise is prohlblte aw,

If Lender exercises this option, Lender shall give Borrower noticg’o accelg“ tion. The notice shall provide
a period of not less than 30 days from the date the notice is given in s with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. [f Bog pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by ¥
notice ar demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower
shall have the right to have enforcement of this Security Instrument discontinue
(a) five days before sale of the Property pursuant to any power of sale contained in
other period as Applicable Law might specify for the termination of Borrower's rightd
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a} pa
then would be due under this Security Instrument and the Note as if no acceleration had o¢
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing thi
including, but not limited to, reasonable attorneys’ fees, property inspection and valuation |
incurred for the purpose of protecting Lender’s interest in the Property and rights under this Secu
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Pré;
under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Ins
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in®

ditions, Borrower
- to the earliest of:
strument; (b) such
} entry of a

sums which
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fallowing forms, as selected by Lender: (a) cash; {b) meney order; (c) certified check, bank check, treasurer’s
shier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
enicy, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
nstrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.

“of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
this Security Instrument) can be sold one or more times without prior notice to Borrower. A
thange in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under
Instrument and performs other mortgage loan servicing obligations under the Note, this
;pphcablc Law. There also might be one or more changes of the Loan Servicer unrelated
a change of the Loan Servicer, Borrower will be given written notice of the change
ress of the new Loan Servicer, the address to which payments should be made and

to a sale of
which will state the na
any other informatisn ?
thereafter the Loan 1s servie:

by*a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower wil ‘

vith the Loan Servicer or be transferred to a successor Loan Servicer and are

5’_ay commence, join, or be joined to any judicial action (as either an
lass) that arises from the other party’s actions pursuant to this Security
yaity-has breached any provision of, or any duty owed by reason of, this

“or Lender has notified the other party (with such notice given in
of such alleged breach and afforded the other party hereto a

individual litigant or the m
Instrument or that alleges tha
Security Instrument, until such Bi
compliance with the requirements «

which must elapse before certain actioniCan,
of this paragraph. The notice of acceleratio
the notice of acceleration given to Bu:n"ro\?af_= £
opportunity to take corrective action provision

deﬁncd as toxlc or hazardous substances, pollutants ‘or wastcs b Envuonmental Law and the followmg substances:
ic pesticides and herbicides, volatile solvents,
rials; (b) “Environmental Law” means federal
( ﬁlat relate to health safety or cnviromnental
protection; {¢) “Environmental Cleanup” includes any re
defined in Environmental Law; and (d) an “Environmental Condi
to, or otherwise trigger an Environmental Cleanup.
1, storage, or release of any Hazardous
Borrower shall not do, nor allow
vironmental Law, (b) which
se of a Hazardous Substance,
#entences shall not apply to
bstances that are generally
roperty (including, but not

Substances, or threaten to release any Hazardous Substances, on or's
anyone else to do, anything affecting the Property (a) that is in violatiph f an
creates an Environmental Condition, or {¢) which, due to the presence g, or rel
creates a condition that adversely affects the value of the Property. The preced
the presence, use, or storage on the Property of small quantities of Hazardo
recognized to be appropriate to normal residential uses and to maintenance of
limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (a) any investigatioh,
other action by any governmental or regulatory agency or private party involving the
Substance or Environmental Law of which Borrower has actual knowledge, (b) amg
including but not limited to, any spilling, leaking, discharge, release or threat of release of.
and (c) any condition caused by the presence, use or release of a Hazardous Substance winci
value of the Property. If Borrower learns, or is notified by any governmental or regulatory dut
party, that any removal or other remediation of any Hazardous Substance affecting the Prg
Borrower shall promptly take all necessary remedial actions in accordance with Environmenta
herein shall create any obligation on Lender for an Environmental Cleanup.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follow

WASHINGTON — Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3042 401
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22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
breach of any covenant or agreement in this Secnrity Instrument (but not prior to acceleration

ich the default must be cured; and {d) that failure to cure the default on or before the date
ice may result in acceleration of the sums secured by this Security Instrument and sale of
ic auction at a date not less than 120 days in the future. The notice shall further inform
ta reinstate after acceleration, the right to bring a court action to assert the non-
any other defense of Borrower to acceleration and sale, and any other matters
 the notice by Applicable Law. If the default is not cured on or before the date
er at its option, may require lmmedlate payment in full of all sums secured by

remedies permltteﬂi
the remedies provided in
title evidence,

, 'on to cause the Property to be sold. Trustee and Lender shall take
such action regarding noti d shall give such notices to Borrower and to other persons as
Applicable Law may requir
of sale, Trustee, without dema
at the time and place and under §
order Trustee determines. Trustee

Applicahle Law by public announ

pestposie sale of the Property for a period or periods permitted by
the time and place fixed in the notice of sale. Lender or its

Trustee shall deliver to the pnrc
or warranty, expressed or implied, The r n the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trust all apply the proceeds of the sale in the following order: (a)
to all expenses of the sale, including, but not [intited to, ressopable Trustee’s and attorneys’ fees; (b) to all
sums secured by this Security Instrument; and (c) any excess'to'the person or persons legally entitled to it or

, ¥ this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this 3¢ 1 tﬂtm@nt and all notes evidencing debt secured
by this Security Instrument to Trustee. “Pro
persons legally entitled to it. Such person or persons shall p
preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicablé:

Law.
25, Use of Property. The Property is not used principally for ag
26. Attorneys’ Fees, Lender shall be entitled to recover its reasona

whenever used in this Security Instrument, shall include without limitation attorn
bankruptcy proceeding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
FORCEABLE UNDER WASHINGTON LAW,

. TGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrumient’and in any Rider executed by Borrower and recorded with it.

(Seal)
-Borrower

(Seal)

SALLY AVMARLSON -Borrower

STATE OF W%SE&IBGT : 5
County of UH” } §§:
before e ROBERT T CARLSON and SALLY A CARLSON to me

d who executed the within and foregoing instrument, and
t/ @1 ee and voluntary act and deed, for the uses and

Notary Public
State of Washington
JENNIFER TWETEN

My Appointment Expires Nov 10, 2018

To Trustee:

The undersigned is the holder of the note or notes secured by this Deed of Tru
all other indebtedness secured by the Deed of Trust, have been paid in full. You
note or notes and this Deed of Trust which are delivered hereby, and to reconvey,
now held by you under this Deed of Trust to the person or persons legally entitled there :

notes, together with
iregted to cancel said
anty, all the estate

Date:
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bit "A"

AL DESCRIPTION ATTACHED AND INCORPORATED HEREIN BY THIS REFERENCE.
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EXHIBIT "A"




Loan No.: 0000766936

1-4 FAMILY RIDER
(Assignment of Rents)

AMILY RIDER is made this 26th day of August, 2016, and is incorporated into and shall be

ndersigned (the “Borrower”) to secure Borrower’s Note to HOMESTREET BANK, a
wed bank (the “Lender”) of the same date and covering the Property described in the

[Property Address]

S. In addition to the covenants and agreements made in the Security
“p.covenant and agree as follows:

extent they are fixtures are addeéd.tos erty description, and shall also constitute the Property covered by the
Security Instrument: building materials .appliances and goods of every nature whatsoever now or hereafter located
in, on, or used, or intended to be u : in with the Property, including, but not limited to, those for the
purposes of supplying or distributing heat goling, clectricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security and access cofitrol gpparatus, plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, dishwa , disposils, washers, dryers, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain fods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additiens thereto, shall be deemed to be and remain a part of the Property
covered by the Security Instrument. All of the, faregoing together with the Property described in the Security
Instrument (or the leasehold estate if the Security Instrum 7w a leasehold) are referred to in this 1-4 Family
Rider and the Security Instrument as the “Property.”

B, USE OF PROPERTY; COMPLIANCE WITH LA
change in the use of the Property or its zoning classification,
Borrower shall comply with all laws, ordinances, regulations and
to the Property.

C. SUBORDINATE LIENS. Except as permitted
inferior to the Security Instrument to be perfected against the Property wi

D. RENT LOSS INSURANCE. Borrower shall maintain ins
other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Secti

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower o
concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Boir
all leases of the Property and all security deposits made in connection with leases of
assignment, Lender shall have the tight to modify, extend or terminate the existing leases
in Lender’s sole discretion. As used in this paragraph G, the word “lease™ shall mean “subfe
Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN. |
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (
Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lende:

. Borrower shall not seck, agree to or make a
ender has agreed in writing to the change.
is of any governmental body applicable

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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to collect the Rents, and agrees that cach tenant of the Property shall pay the Rents to Lender or Lender’s
Homvever, Borrower shall receive the Rents until: (i) Lender has given Borrower notice of default pursuant
of the Security Instrument, and (ii) Lender has given notice to the tenant(s) that the Rents are to be
r Lender’s agent, This assignment of Rents constitutes an absolute assignment and net an
ional security only.

‘gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by Borrower
of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender
and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Repts due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the
cgb"f law provides otherwise, all Rents collected by Lender or Lender’s agents shall be
dling control of and managing the Property and col]cctmg the Rents, including, but not
ecr ver’s fees, premiums on receiver’s bonds, repair and maintenance costs, insurance
ther charges on the Property, and then to the sums secured by the Security
s or any judicially appointed receiver shall be liable to account for only those
- shall be entitled to have a receiver appointed to take possession of and
and profits derived from the Property without any showing as to the

shall be entitl
Property shaff p:

manage the Property and’
inadequacy of the Property a

Property and of collecting the Re s expended by Lender for such purposes shall become indebtedness of
Borrower to Lender secured by the §ecufity Instruthent pursuant to Section 9.

Borrower represents and waryants that Qri"ower has not executed any prior assignment of the Rents and
has not performed, and will not perfor hat would prevent Lender from exercising its rights under this
paragraph. :

Lender, or Lender’s agents or a

/- 4ppointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or r giving notice of default to Borrower. However, Lender, or
Lender’s agents or a Judlcmlly appointed receivi ay do so at any time when a default occurs. Any application of
Rents shall not cure or waive any default or mvalm%ate any other right or remedy of Lender. This assignment of
Rents of the Property shall terminate when all the sums secur the Security Instrument are paid in full,

I. CROSS-DEFAULT PROVISION, Bori:
which Lender has an interest shall be a breach under the, Secu:
remedies permitted by the Security Instrument. -

or breach under any note or agreement in
ent and Lender may invoke any of the

BY SIGNING BELOW, Borrower accepis and agrees

Family Rider.
Ml Gl s o
ROBERT T CARI/SON -Borrower SALLY A'CARLSON

HOMESTREET BANK NMLS: 417396 WMLS: 1293271
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CTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE EE
(“MERS Rider"} is mad
and supplements the Deed o
undersigned (the “Borrower,”” whether
Borrower’s Note to HOMESTREE '
of the same date and covering the Propg
at:

TRONIC REGISTRATION SYSTEMS, INC. RIDER
iy of August, 2016, and is incorporated into and amends
“Security Instrument”) of the same date given by the

1. The Definitions section of the Security Instrumgert | ded as follows:

tate chartered bank
i 6(}1 UNION ST

“Lender” is HOMESTREET BANK. Lenderis, a
organized and existing under the laws of WASHINGTON. Lender ;
SUITE 2000, SEATTLE, WASHINGTON 98101-2326. Lendet is th
Security Instrument. The term “Lender” includes any successors and-ass:

“MERS” is Mortgage Electronic Registration Systems, In
corporation that is the Nominee for Lender and is acting solely for Lender:
and existing under the laws of Delaware, and has an address and telephone n
2026, Flint, MI 48501 -2026, tel (883) 679 MERS MERS is appointed as

MERS RIDER — Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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>or in part this Security Instrument, foreclosing or directing Trustee to institute foreclosure
s Security Instrument, or taking such other actions as Lender may deem necessary or

: under this Security Instrument. The term “MERS” includes any successors and
S. This appointment shall inure to and bind MERS, its successors and assigns, as
until MERS’ Nominee interest is terminated.

2 Definitions section of the Security Instrument is further amended to add the

.one designated to act for another as its representative for a limited

B. TRANSFER OF TS IN THE PROPERTY

The Transferﬁgf ghts 1
read as follows: '

the Property section of the Security Instrument is amended to

This Security Instrument sécures to Lender: (i) the repayment of the Loan, and all
renewals, extensions and modificatio the Note; and (ii) the performance of Borrower’s
covenants and agreements under-t curity Instrument and the Note. For this purpose,
Borrower irrevocably grants and co tustee, in trust, with power of sale, the following
described property located in the Cou ¢ of Recording Jurisdiction] of SKAGIT [Name of
Recording Jurisdiction]:
LEGAL DESCRIPTION ATTACHED AT
REFERENCE.
which currently has the address of 329 BENNET
98284 (“Property Address™): e

D INCORPORATED HEREIN BY THIS

TOGETHER WITH all the improvements no
all easements, appurtenances, and fixtures now a part of the property. All

Instrument. All of the

understands and agrees that MERS, as the designated Nominee fo
exercise any or all interests granted by Borrower to Lender, including,

trustee,
C. NOTICES

Section 15 of the Security Instrument is amended to read as follows:

MERS RIDER - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158704/2
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/15, Notices. All notices given by Borrower or Lender in connection with this Security
ment must be in writing. Any notice to Borrower in connection with this Security
enf shall be deemed to have been given to Borrower when mailed by first class mail or
clivered to Borrower’s notice address if sent by other means. Notice to any one
constitute notice to all Borrowers unless Applicable Law expressly requires
notice address shall be the Property Address unless Borrower has designated a
idress by notice to Lender. Borrower shall promptly notify Lender of
.address. If Lender specifies a procedure for reporting Borrower’s change
shall only report a change of address through that specified procedure.
signated notice address under this Security Instrument at any one time.
shali be given by delivering it or by mailing it by first class mail to
in unless Lender has designated another address by notice to
wledges that any notice Borrower provides to Lender must also be

ar Lender until MERS' Nominee interest is terminated. Any
ection with this Security Instrument will not be deemed to

Any notice to Lerde:
Lender’s address sta
Borrower Borrower

Security Instrument shall not | med to have been given to Lender until actually received by
Lender, If any notice requirt { urity Instrument is also required under Applicable
isfy the corresponding requirement under this

interest in the Note (together with this Security-In
without prior notice to Borrower. Lender acknowl
MERS’s Nominee interest in this Security Instrument;
with the authority to exercise the rights of Lender. A sa
(known as the “Loan Servicer”) that collects Periodic Payt

mains the Nominee for Lender,
-result in a change in the entity
nder the Note and this

Security Instrument, and Applicable Law. There also might be otie
Servicer unrelated to a sale of the Note. If there is a change of the

Servicer, the address to which payments should be made and any
requires in connection with a notice of transfer of servicing. If the Note is
Loan is serviced by a Loan Servicer other than the purchaser of the NoOtg,,
servicing obligations to Borrower will remain with the Loan Servicer &

successor Loan Servicer and are not assumed by the Note purchaser unless*
by the Note purchaser,

either an individual litigant or the member of a class) that arises from the other party’s
pursuant to this Security Instrument or that alleges that the other party has breac
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sion of, or any duty owed by reason of, this Security Instrument, until such Borrower or
r has notified the other party (with such notice given in compliance with the requirements

on 15) of such alleged breach and afforded the other party hereto a reasonable period
| ng of such notice to take corrective action. If Applicable Law provides a time
ust elapse before certain action can be taken, that time period will be deemed to
r purposes of this paragraph. The notice of acceleration and opportunity to cure
pursuant to Section 22 and the notice of acceleration given to Borrower
shall be deemed to satisfy the notice and opportunity to take corrective

E. SUBSTH: 1
Section 24 of

24, Substitute T
time to time appoint a su
act. Without conveyance of
power and duties conferred upi

%c to any Trustee appointed hereunder who has ceased to
, the successor trustee shall succeed to all the title,

BY SIGNING BELOW, B
contained in this MERS Rider.

ROBERT T CARL.SON -Borrower

(Seal)
-Borrower
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EXHIBIT "A"

Lot 8, Block 12,

_ wn of Sedro,” according to the plat thereof, recorded in Volume 1 of Plats,
Page 17, records

“Lounty, Washington.

Situate in Skagit'Coun



