IR

71

Skagit County Auditor $80.00
3/29/2016 Page 1of 17 2:290PM

When reécord
Peoples Bank
Attn: Loan Servis
P.O. Box 233

Assessor's Parcel or Acceln : 360432-1-003-0001 / P50450
1,.5P 97-0058; Being A Ptn Of SE NE, 32-36-1 E W.M.

[include let, block and plat or section, township and range}

Title Order No.: 155865-QFE
Escrow No.: 155865-0OFE
LOAN #: 7008114

ine For Recording Data]

uf T

Land Tiie and Escrow DEED OF TRUST

| MIN  1001359-0007008114-3
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regdy
are also provided in Section 16,
(A) “Security Instrument” means this document, which is
tegether with all Riders to this document.

(B} "Borrower” is GUY R. KNOBLICH AND MELISSA

i below and other words are defined in
ige of words used in this document

just 186, 20186,

NO._B;-{ >H, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

address is

(D} "Trustee” is Land Title of Skagit County.

(E} "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ‘
naminee for Lender for this loan, and attached a MERS Rider 1o this Security Instrument, to be e«_“ ieuted |
Borrower, which further describes the relationship between Lender and MERS, and whichis mc’wpor e
into and amends and supplements this Security instrument. i
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LOAN #: 7008114

,000. ) plus interest. Borrower has promised to pay this debt in regular
yments and to pay the debt in full not later than September 1, 2031.
rty"” means the property that is described below under the heading "Transfer of Rights in the

ans the debt evidenced by the Nate, plusinterest, any prepayment charges and late charges
ite, and all sums due under this Security Instrument, plus interest.

all Riders to this Security Instrument that are executed by Borrower. The following

uted by Borrower [check box as applicable]:

[_] Condomintum Rider [} Second Home Rider

[x] Planned Unit Development Rider L V.A. Rider

LI Biweekly Payment Rider

(] 1-4 Family Rid
Registration Systems, Inc, Rider

[¥] Mortgage,.
L) Other(s¥{sp

(J) "Applicable Law”,
ordinances and admigmistr
non-appealable judicia
K "CommunityAsSo
other charges that are impased on
association or similar organization

all controlling applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicable final,

on Dués; Fees, and Assessments” means all dues, fees, assessments and
rower or the Property by a condominium association, homeowners

nyransfer of funds, other than a transaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so g5 ruct or authorize a financial institution to debit or credit an

account. Such term includes, bi#fs n

i %msfers, and automated clearinghouse transfers.
(M) “Escrow Items” means thosetes are described in Section 3.
(N) "Miscellaneous Proceeds” meany :

paid by any third party (other than insu
for; (i) damage to, or destruction of, the .
Property; (iii) conveyance in lieu of conde
value andfor condition of the Property.
(O) "Mortgage Insurance” means insurar
on, the Loan.

the Note, plus (iiy any amounts under Section 3 of this
Q) “RESPA" means the Rt_al Estate Settlement PJ
vight be amended from time to time, or any
130 sub_Ject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and resmg
related morigage loan” even if the Loan does not qualify as a *fi d mortgage loan” under RESPA.

n title 1o the Property, whether

and Lender’s succes-
ent secures to Lender:
the Note; and {ji} the
snt and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trr& i
described property located in the County of Skagit
[Typiz of Recording Jurisdiction] [Name of Rech
Lot 1, Skagit County Short Plat No. 97-0058, as recorded under Aud
20031 21601186, ;
records of Skagit County, Washington; being a portion of the Southeas
of Section
32, Township 36 North, Range 1 East, W.M.

prtheast 1/4

Situate in the County of Skagit, State of Washington.
Lot 1, SP 97-0058; Being A Ptn Of SE NE, 32-36-1 E W.M.
APN #: 360432-1-003-0001 / P50450
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LOAN #: 7008114

rrently has the address of 19903 Serene Lane, Sedro Woolley,
[Street] [City]
ton 98284 ("Property Address™):

iZip Code)

FOGE FHER WITH all the improvements now or hereafter erected on the property, and all casements,
irtenanges, and fixtures now or hereafter a part of the property. All replacements and additions shall

d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
. Beirower understands and agrees that MERS holds only legal title to the interests granted
s cunty Instrument, but, if necessary to comply with faw or custom, MERS (as nominee
's successors and assigns) has the night: to exercise any or all of those interests,
td to, the right to foreclose and sell the Property; and to take any action required of
imited to, releasing and canceling this Security Instrument.

y the Praperty and that the Property is unencumbered, excepl for encum-
arrants and will defend generally the title to the Property against all claims

covenants with limited
property,

1. Payment of Prini
Borrower shall pay when du
prepayment charges and late g

pal of, and interest an, the debt evidenced by the Note and any
der the Note. Borrower shall also pay funds for Escrow

nstrument received by Lender as payment under the Note
ider unpaid, Lender may require that any or all subsequent
ment be made in one or more of the following forms,
c) certified check, bank check, treasurer's check or
upon an institution whose deposits are insured by a
ectronic Funds Transfer.

U.S. currency. However if any chy
or this Security Instrument is returkiéd:
payments due under the Note and this
as selected by Lender: (a) cash; {b) monay
cashier's check, provided any such chég
federal agency, instrumentality, or entity; g

Paymenis are deemed received by Leldgr when received at the location designated in the Note or at
such other location as may be designated ender in accordance with the notice provisions in Section
15. Lender may return any payment or partia gﬁyment if the*payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment or.partial payment insufficient to bring the Loan
rights to refuse such payment or partial

payments in the future, but Lender is not obligated g
accepted. If each Periodic Payment is applied as of i
est on unapplied funds. Lender may hold such unapp

ue date, then Lender need not pay inter-
iL Borrower makes payment to bring the

which Borrower might have now
nts due under the Note and this

2. Application of Payments or Proceeds. Except as ol
ments accepted and applied by Lender shall be applied in the
under the Note; (b} principal due under the Note; {c) amounts due u
be applied to each Periodic Payment in the order in which it beca
be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note.

If Lender receives a payment from Borrawer for a delinguent Periodié’P
ficient amount to pay any late charge due, the payment may be applied to the
late charge. If more than one Periodic Payment is cutstanding, Lender may
from Borrower to the repayment of the Periodic Payments if, and to the exte

maining amounts shall
strument, and then

Any appiication of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the: due date, or change the amount, of the Pey
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic:
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymen
for; (a) taxes and assessments and other items which can attain priority over this Securigy
a lien or encumbrance on the Property; (b) teasehold payments or ground rents on the Pg

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morig)
ance premiums in accordancc with the provisions of Sect!on 10. These items are called "Esc
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LOAN #: 7008114
s, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmenls
n Escrow ltem. Barrower shall promptly furnish to Lender all notices of amounts to be paid under
tnis Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
ﬂ@n 1o pay the Funds for any or all Escrow ltems. Lender may walve Borrower's obligation to pay to
cis for any or all Escrow ltems at any time, Any such waiver may only be in writing. In the event
r, Borrower shall pay directly, when and where payabie, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires shall furnish to Lender

scrow Item, Lender may exercise its rights under Section 9 and pay such amount
ribe obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltems at anty time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

The Funds shall ba‘hé
ity, or entity (mciudmg Le=

tion whose deposns areinsured by a federal agency, mstrumental
is an institution whose deposits are so insured) or in any Federal

make such a charge. Unless an agreement is made in writing or

and Applicable Law permits ‘ _
‘e paid.en the Funds, Lender shall not be reqwred to pay Borrower

Apphcable Law reqwres interes

shall be paid on the Funds. Lendsef
Funds as required by RESPA,

If there is a surplus of Funds held |
rower for the excess funds in accordange

Lender the amount necessary to make u
12 monthly payments. If thare is a deficierk

B'S ortage in accardance with RESPA but in no more than
f Funds held in gscrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA), #d Borrower shall pay to Lender the amount necessary to
make up the deﬂcrency in accordance with RESPA, but in pd:more than 12 monthly payments.

Upon payment in full of all sums secured by this Se rument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxs
utable to the Property which can attain priority over
rents on the Propenty, if any, and Community Association Bue:
that these items are Escrow items, Borrower shall pay tiem. i

Borrower shall promptly discharge any lien which has gfigrty this Security Instrument unless
Borrower: (@) agrees in writing to the payment of the obligation gecured By the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such & :
by, or defends against enforcement of the lien in, legal proce:

ts, charges, fines, and impositions attrib-
strument, leasehold payments or ground
nd Assessments, if any. To the extent

ich in Lender’s opinion operate to
*gnly until such proceedings
Heiory to Lender subordinating
the F‘_rdperty is subject 1o a lien

are concluded; or () secures from the holder of the lien an agreement
the ien 1o this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may

mare of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real es
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrawer shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthquakes and floods, for which
This insurance shall be maintained in the amounts (ncluding deductible levels) ang,
Lender requires. What Lender reguires pursuant to the preceding sentences can gham
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrolys
rightto d|sapprove Borrower's choice, which right shall not be exercised unreasonably,
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
certification and tracking services; or (b) a one-time charge for flood zone determinatio

imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtai
coverage, at Lender's option and Borrower's expense. Lender is under no obligation 1o pur
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LOAN #: 7008114

icylar type or amount of coverage. Therefare, such coverage shail cover Lender, but might or might
folect Barrower, Barrower's equity in the Property, or the contents of the Property, against any risk,

or habmty and might provide greater or lesser coverage than was previously in effect. Borrower

from the date of dlsbursement and shall be payable, with such interest, upon notice from
wer requesting payment.
policies required by Lender and renewals of such policies shall be subject to Lender’s

in writing, any insurante
shall be applied to restg

until Lender has had an opportunity to inspect such Property to
. to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Les sburse proceeds for the repairs and restoration in a single payment

i i ' s JHfe work is completed. Unless an agreement is made in writing or
: pad on such insurance proceeds, Lender shall not be requwed o

Applicable Law requires int
pay Borrower any interest or
retained by Borrower shall not,
Borrower, If the restoration or reg
the insurance proceeds shall be ¢
then due, with the excess, if any, pa
provided for in Section 2.

If Borrower abandons the Propert;
clairn and related matters. If Barrower |
insurance carrier has offered to settle a ¢!
pertad will begin when the notice is given
tion 22 or otherwise, Borrower hereby assig
in an amournt not to exceed the amounts ur

; %,ums secured by this Securrty fnstrument whether or not
dwer. Such insurance proceeds shall be applied in the order

ay file, negotiate and settle any avallable insurance
spond within 30 days ta a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
o Lender (a) Borrower's rights 1o any insurance proceeds
under thef¥pte or this Security Instrument, and (b) any
unearned premiums paid by Borrower)
ch rights are applicable to the coverage

of the Property Lender may use the insurance pro‘;
amounts unpaid under the Note or this Securlty lns

wilhin 60 days after the execution of this Secunty Instrum

Borrower's principal residence for at least one year after the date "of

agrees in writing, which consent shall not be unreasanably wi
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the

pancy, unless Lender otherwise
iless extenuating circumstances

shnation proceeds are
sﬁonsnble for repalrmg

or restoring the Property only if Lender has released proceeds far such pl
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance ar condemnation proceeds are not su
Property, Borrower is not relieved of Barrower's obligation for the completio
Lender or its agent may make reasonable entries upon and inspections

consent gave materially false, misleading, or inaccurate information or statements 1o
provide Lender with material inforrmation) in connection with the Loan. Material represef
but are not limited to, representations concerning Borrowes's occupancy of the Property
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securit
if (a) Borrower fails to perform the covenants and agreements contained in this Security Ins
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LOAN #: 7008114

ment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations},
‘Borrower has abandoned the Property, then Lender may do and pay for whatever is reascnable or
riate to protect Lender’s interest in the Property and rights under this Security Instrument, inchading
nd/or assessing the value of the Propenty, and securing and/or repairing the Property. Lender's
Taclude, but are not limited to: (a} paying any sums secured by a lien which has priority over this
iment; (b ) appearing in court; and (c) paying reasanable attorneys’ fees to protect its interest

curing the Property includes, but is not hmlted to, entering the Property 1o make repairs,
ce or board up doors and windows, drain water from pipes, eliminate building or other

ender does not have to do so and is not under any duty or obligation to do so. It is
ars no fiahility for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shalt become additional debt of Borrower
strument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Berrower requesting

secured by this
disbursement a

on a leasehold, Borrower shall comply with all the provisions of the lease.,
& leasehold estate and interests herein conveyed or terminate or cancel

writing.

r required Mortgage Insurance as a condition of making the Loan,
ed to maintain the Mertgage Insurance in effect. If, for any reason,

dquired by Lender ceases to be available from the morgage insurer
wWednd Borrower was required to make separately designated pay-
qgige 1n5urance Borrowpr shall pay the premiums required to obtain

Borrower shall pay the pr:‘
the Mortgage Insurance

ments toward the premiums fi
coverage substantially equivak
equivaient to the cost to Borrowssi
gage insurer selected by Lender.

ggage Insurance previously in effect, from an alternate mort-
equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Léfide ount of the separately designated payments that were due
when the insurance coverage ccased t effeet ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of ge Wisurance. Such loss reserve shall be non-refundable,

erve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the ark t and for the period that Lender {equires} provided by an

insurer selected by Lender agaln becomes &\

separately desngnated payments toward
remiums required to maintain Mortgage
until Lender’s requirement for Mongage
een Borrower and Lender providing for
othing in this Sectian 10 affects Bor-

candition of making the Loan and Borrower was require: 10|
the premiums for Mortgage Insurance, Borrower sha '
Insurance in effect, or to provide a non-refundable,
Insurance ends in accardance with any written ag

rower’s obligation to pay interest at the rate provided irthe
Mongage Insurance reimburses Lender {or any entity the

Mortgage insurers evaluate their total risk on all such
enter inta agreements with other parties that share or modify reduce losses. These agreements

fAitkthe other party (or parties)

to these agreements. These agreements may require the morlga i
source of funds that the mortgage insurer may have available (whig
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (direct:
from (or might be characterized as) a portion of Borrower's payments for

(b) Any such agreements will not affect the rights Borrower has - if any:
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain ¢z
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, a;
arefund of any Mortgage Insurance premiums that were unearned at the time of such cai
or termination. '

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procee
assigned to and shall be paid to Lender.
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LOAN #: 7008114
ing.such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
iliender has had an opportunity to inspect such Property to ensure the wark has been completed to
der's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
Hnless an agreement is made in writing or Applicable Law requires inierest 10 be paid on such
Proceeds, Lender shall not bhe required to pay Borrower any interest ar earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender's security would
. the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2,

al takinq destruction, or !oss in value of the Property, the Miscellaneous Proceeds

aking, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal @ or greater
% secured by this Security Instrument immediately before the partial taking,

wiess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrurment shafll b& reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a} thestotst amount of the sums secured immediately before the partial taking. destruc-

taking, destruction, oklassAn vaflie Any batance shall be paid o Borrower.
Inthe eventofa pal’tlE} uction, or loss in value of the Property in which the fair market value
partial taking, destruction, or loss in value is less than the amount

by this Security Instrument w' genot the sums are then due.

i the Property is abandong 40T if, after notice by Lender 10 Borrower that the Opposing
[ i tiy make an award to settle a claim for damages, Borrower
{ the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proced restoratron or repair of the Property or to the sums secured
by this Security Instrument, whether ¢ ie. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or t} qa"l‘nst whom Borrower has a right of action in regard to
Miscellaneous Proceeds. ‘
or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
urity instrument, Borrower can cure such a default and, it

Lendet's judgment, could result in forfeitt,
imerest in the Property or righls under this

feiture of the Property or other material
is Security Instrument. The proceeds of
any award or claim for damagcs that are attrubutabl,, ment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied téye:
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall no
any Successorsin Interest of Borrower. Lender shall notbe re
Successor in Interest of Borrower o to refuse to extend time f
of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower, Any forbearance by Lend

in Interest of Borrower or in amounts less than the amount then du
the exercise of any right o remedy

who co-signs this Security instrument but does not execute the Note (a "c

Security Instrument only to mortgage, grant and convey the co-signer’s int
terms of this Security Instrument; (b) is nat personally obligated to pay the su
Instrument; and (¢} agrees that Lender and any other Borrower can agree to I
make any accommadations with regard to the terms of this Security instrument g ¢
co-signer's consent.

y forbear or
without the

obligations under this Security strument in writing, and is approved by Lender, sh
rower’s rights and benefits under this Security Instrument, Borrower shall not be released’
obligations and liability under this Security Instrument unless Lender agrees to such release | i
covenants and agreements of this Security tnstrument shall bind (except as provided in Sett
benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees,
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LOAN #: 7008114

ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
shall not be construed as a prohibition on the charglng of such fee. Lender may not charge fees

he permitted limit; and (b} any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducmg the
er the Note or by makmg a direct payment o Borrower, If a refund reduces principal,

provided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any nght of action Borrower might have arising out

Appircable Law expresaiy
Borrower has designates

of address, then Borfewe
may be only one designa

trument is also required under Applicable Law, the Applicable Law
ing regyirement under this Security Instrument.

any notice reguired by this Se
requirement will satisfy the corr,

by federai law and the law of thesjurisdicti n which the Pruperty is lacated. All rights and abligations
contained in this Security Instrum re, subject to any requirements and limitations of Applicable Law.
Appilicable Law might explicitly or implic G, parties to agrec by contract or it might be silent, but
i ; gainst agreement by contract. In the event that any
provision or clause of this Security [nstr e Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securi
conflicting provision.

As used in this Security Instrument;
corresponding neuter words or words of the fe:
include the plural and vice versa; and {(c) the waord "m
take any action.

17. Borrower’s Copy. Borrower shall be give

18. Transfer of the Property or a Beneficial | in Bofrower. As used in this Section 18, "Inter-
est in the Property” means any legal or beneficial interastinhe B rty, including, but not limited to, those
beneficial interests transferred in a bond for deed, contra,
agreement, the intent of which is the transfer of title by Bor ire dale to a purchaser.

If all or any part of the Property or any Interest in the Pro ansferred {or if Borrower is not
a natural person and a beneficial interest in Borrower is sold o transfefied) without Lender's prior written
consent, Lender may require immediate payment in full of al & red by this Security Instrument.
However, this option shall not be exercised by Lender if such profibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrowe eration. The notice shall
provide a period of not less than 30 days from the date the nctice is £
within which Borrower must pay all sums secured by this Security In
sums priar to the expiration of this period, Lender may invoke an
Instrument without further notice or demand an Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrowcr
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days befare sale of the Praperty pursuant to any
Security Instrument; (b) such other period as Applicable Law might specify fo
right to reinstate; or {c) entry of a judgment enforcing this Security Instrumer
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no accederation had occurred; (b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but not
attorneys’ fees, property inspection and valuation fees, and ather fees incurred for the
ing Lender's interest in the Property and rights under this Security Instrument; and (
as Lender may reasonably require to assure that Lender's interest in the Property ands

Antinuediat any tlme prior
er of gl

£

one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢}
hank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
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LOAN #: 7008114
effective as if na acceleration had occurred. However, this right to reinstate shall not apply in the case

’(together wsth this Security mstrument) can be sold one or more t!mes without prior notice to
; ale might r(,sult in a change in the entity (known as the "Loan Servucer") that collects Periodic

ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Nole, the mortgage loan servicing obligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assurmed
ss otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
ariof a class) that arises from the other party's aclions pursuant to this Security

given in compliance witk¥thg requirements of Section 15) of such alleged breach and affarded the other
party hereto a reasorahl
Law provides a time pefiod’
deemed to be reasonabls
cure given to Borrower pi
to Seclion 18 shall be de¢
this Section 20.

elapse before certain action can be taken, that time period will be
s of this paragraph. The notice of acceleration and opportunity to
tion 22 and the notice of acceleration given to Borrower pursuant

cides and herbicides, volatile sold|

f 'Is cantaining asbeslos or formaldehyde, and radioactive
materials; (b) "Environmental Law*

eral laws and taws of theJunsdsctuon where the Property
is located that relate to health, safety o mal protection; (c) "Environmental Cleanup” Encludes
any response action, remedial action, ction, as defined in Environmental Law; and {d) a

"Environmental Condition” means a &gh hat can cause, contribute to, or otherwise trigger an

orgsence, use, disposal, storage, or refease of any Hazardous
Substances, or threaten to release any Ha ous Substances, an or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectiig the Propefiy (a} that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or due to the presence, use, or release of
a Hazardous Substance, creates a condition that adv  affeits the value of the Property. The preced-

; ge on the Property of smail quantities of
opriate to narmal residential uses and to
substances in consumer products).
stigation, claim, demand, fawsuit
sarty involving the Property and any
val knowledge, (b) any Environ-
irge, relcase or threat of release
use or release of a Hazard-
=earns, or is notified by any
ther remediation of any
npily take all necessary

maintenance of the Property (including, but not limited t

Borrower shall promptly give Lender written noticéof
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Bor
mental Condition, including but not limited to, any spilling, |
of any Hazardous Substance, and (c} any condition caused
ous Substance which adversely affects the value of the Prop
governmental or regulatory authority, or any private party, that a
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup,

acceleration under Section 18 unless Applicable Law provides otherwi
(a) the default; (b) the actlon requnred to cure the default; (c) a date, n

secured by this Security Instrument and sale of the Propcrty at public aucﬁiﬁ
than 120 days in the future. The notice shall further inform Borrower of the rigk

acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to befine
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by;
Instrument without further demand and may invoke the power of sale and/or any otk
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred

and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e ¢f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and
:persons as Applicable Law may require. After the time required by Applicable Law and
ion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
iort to the highest bidder at the time and place and under the terms designated inthe
'in one or more parcels and in any order Trustee determines. Trustee may postpone
operty for a period or periods permitted by Applicable Law by public announcement
ace fixed in the notice of sale. Lender or its designee may purchase the Property

arity, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
the statements made therein. Trustee shall apply the proceeds of the sale in

payment of all sums secured by this Security Instrument, Lender shall
Propeny and shall surrender this Security Instrument and all notes evi-

g the reconveyance
ance with Applicable Law, Lender may from time to time appoint

cceed to all the title, power and duues conferred upon Trustee

herein and by Applicable Law.
25. Use of Property. The sused principally for agricultural purposes,

Hed to recover its reasonable attorneys’ fees and costs in

any term of this Security Instrument. The term "attorneys’

nt. shall include without limitation attorneys’ fees incurred

any action or proceeding ta cons
fees,” whenever used in this Sec

TO FORBEAR FROM ENFORCIN(
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts: and agre

¥ e terms and covenants contained in this
Security Instrument and in any Rider executed by Bo

ecarded with it

&l2+4/16 (sean

" YDATE

<121 [l (sean

I "' DATE

LISSA K. KNOBLICH
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t

COUNTY OFM Ss:

: ‘personally appeared before me GUY R, KNOBLICH AND MELISSA K,

KNCGBLIGH te‘me known to be the individual party/parties described in and who executed the

within and. g instrument, and acknowledged that he/she/they signed the same as his/
: oluntary act and deed, for the uses and purposes therein mentioned.

and and official seal this ,QQ day of (i“‘;’!“g ,

Washington, residing at Cr

My Appointment Ex

Olo-26(9

A‘,"-ﬂ\iu““,

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Carolyn Ll
NMLS ID: 487364
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 16th day of

and is incorporated into and shall be deemed to amend and
ge, Deed of Trust or Security Deed (the "Security instrument”)
reby the undersigned (the "Borrower") to secure Borrower’s Nate
Chartered Bank

supplement th
of the same
to Pe0p|35 ET&-.:!"

{the "Lender”)
the Property described in the Security Instrument and
located at: 19903 Seréng Lane; Sedro Woolley, WA 98284,

The Property includes imited to, a parcel of land improved with a dwelling,
together with other such pagels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS RESTRICTIONS

(the "Declaration”}.
The Property is a part of a planng velopment Known as Hidden Meadows

(the "PUD"). The Property alsoincludes,Borrower’s interestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”} and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition 1o th
Security Instrument, Borrower and Lend

A. PUD Obligations. Borrower shall pef
PUD's Constituent Documents. The "Constityg
(ii) articles of incorporation, trust instrument or a 1}
the Owners Association; and (iii) any by-laws or othe
Association. Borrower shall promptly pay, wheén
imposed pursuant to the Constituent Document

B. Property Insurance. 5o long as the Ow
generally accepted insurance carrier, a "master” or bl - \
which is satisfactory to Lender and which provides msura e cow rage in the amounts
fe, hazards included
ugting, but not limited
(1} Lender waives

and agreements made in the
colenant and agree as follows:

1l gf Borrower’s obligations underthe
Tinents” are the (i) Declaration;
alent document which creates
regulations of the Owners
dues and assessments

within the term “extended coverage "and any other hazar
to, earthquakes and floads, forwhich Lenderrequlresmsuraﬁ ‘
the provision in Section 3 for the Periodic Payment to Lende
instaliments for property insurance on the Property; and (i) Bor
Section 5 to maintain property insurance coverage on the Prope
to the extent that the required coverage is provided by the Owrt

What Lender requires as a condition of this waiver can change du

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy. =

In the event of a distribution of property insurance proceeds in lieu t
repair following a loss to the Property, or to common areas and facilitiesof the
proceeds payable to Borrower are hereby assigned and shall be paid to '
shall apply the proceeds to the sums secured by the Security instrument
not then due, with the excess, if any, paid to Borrower.

C. Public Liabitity Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability ir
policy acceptable in form, amount, and extent of coverage to Lender.

initials: <
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LOAN #: 7008114
emnation. The proceeds of any award or claim for damages, direct or
s payable to Borrower in connection with any condemnation or other
part of the Property or the common areas and facilities of the PUD,
nce in lieu of condemnation, are hereby assigned and shall be paid
oceeds shall be applied by Lender to the sums secured by the

¥ ment.as provided in Section 11.
E. Lender’ r Consent. Borrower shall nat, except after notice to Lender and
with Lender ritten consent, either partition or subdivide the Property or consent

nt i termination of the PUD, except for abandonment or termination

ge.of substantial destruction by fire or other casualty or in the case
of a takrng by condem 1ation or eminent domain; (i) any amendment to any provision of the
“Constituent Documents” ifthe provision is for the express benefit of Lender; (iif) termination
of professional maladerientand assumption of self-management ofthe OwnersAssociation;
or {iv) any action which“would have the effect of rendering the public liability insurance
coverage maintained ers Association unacceptable to Lender.

F. Remedies. | er dges not pay PUD dues and assessments when due,
then Lender may pay Ariysamounts disbursed by Lender under this paragraph
F shall become additional debt-0f Borrower secured by the Security Instrument. Unless
Borrower and Lender a to othelr terms of payment, these amounts shall bear
interest from the date o ) t at the Note rate and shall be payable, with

nd agrees to the terms and covenants

£/24//6 (sean

DATE

SUY R, KNOBLICH

§lAl/(  (sea

i [ DATE

%USSA K. KNOBLICH

MULTISTATE PUD RIDER--Single Famity--Fannie Mae/Freddie Mac UNIFORM IN
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider}

THIS MOR
("MERS Rider,
incorporate
Instrument” Y ;
are one or more persp _

Peoples Bank, a

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 16th day of August, 2016, and is
amends and supplements the eed of Trust (the "Security
ate given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

{"Lender”) of the s
Instrument, which is fpeated a

19903 Serene Lane, Sedro¥ o{IIey, WA 98284.

in addition to the covenants ard a ments made inthe Security Instrument, Borrower

and Lender further covenant ang’ t the Security Instrument is amended as
follows:

A. DEFINITIONS

1. The Definitions section ofithe Security Instrument is amended as follows:

“"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instr srm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mort% ge Electronic Registration Sys
corporation that is the Nominee for Lender and is acting ‘5ol
organized and existing under the laws of Delaware, and has-an a
number of P.Q. Bax 2026, Flint, Ml 48501- 2026 tel. (888
appointed as the Nominee for Lender to exercise the rights, d
Lender as Lender may from time to time direct, including but n
successor trustee, assigning, or releasing, in whole or in partt
foreclosing or dlrecting Trustee to instifute foreclosure of this
or taking such other actions as Lender may deem necessary or,
this Security [nstrument. The term "MERS" includes any sucCessars
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS' Nominee interest is terminated.

s, Int M RS is a separate

2. The Definitions section of the Security Instrument is further amen,_
the following definition:

~ “Nominee" means one designated to act for another as its representai
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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. TRANSFER OF RIGHTS IN THE PROPERTY

He dransfer of Rights in the Property section of the Security Instrument is
amen : kas follows:

Instrument secures to Lender: (i} the repayment of the Loan, and
‘ ions and modifications of the Note; and (ii) the performance of
Borrower's covénanisiand agreements under this Security Instrument and the Note.
For this Borgower irrevocably grants and conveys to Trustee, in trust, with
wang described proPerty located in the
[Nype of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:

lat No. 97-0058, as recorded under Auditor's File

records of Skagit County, Washington; being a portion of the Southeast 1/4 of
the Northeast 1/4 of Sectiofr
32, Township 36 Noit

State of Washington.
SE NE, 32-36-1 E W.M.

Lot 1, SP 97-0058; Being ”
PEQ450

APN #: 360432-1-003-000%

[Street][City]
WA 98284 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improventen hereafter erected on the
property, and all easements, appurtenances, anc

the property. All replacements and additions shalf
Instrument.” All of the foregoing is referred t

"Property.”

. designates MERS
w or this Security
the designated
the designated

Lender, as the beneficiary under this Security
as the Nominee for Lender. Any notice required by A
Instrument to be served on Lender must be served
Nominee for Lender. Borrower understands and agrees that-k
Nominee for Lender, has the right to exercise any or all intere
to Lender, including, but not limited to, the right to foreclos
and to take any action required of Lender including, but not |;
releasing this Security Instrument, and substituting a success

C. NOTICES

15, Notices. All notices given by Borrower ar Lender in conriet
Security Instrument must be in writing. Any notice to Borrower in connet
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower’s notice add:
by other means. Notice to any one Barrower shall constitute notice to al
unless Applicable Law expressly requires otherwise. The notice address:.s
the Property Address unless Borrower has designated a substitute notice *

MERS RIDER - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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Lender. Borrower shall J)rompt!y notify Lender of Borrower's change of

er specifies a procedure for reporting Borrower’s change of address,
all only repori a change of address through that specified procedure.
rly one designated notice address under this Security Instrument at

any ongti otice to Lender shall be given by delivering it or by mailing it by first
class maiil 's address stated herein unless lLender has designated another
address by @ Borrower. Borrower acknowledges that any notice Borrower
rovides to L must also be provided to MERS as Nominee for Lender until
ERS’ Nomi is terminated. Any notice provided by Borrower in connection

with this Se"‘i‘&zunté/ trysgent will not be deemed to have heen given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed /e been given to Lender until actually received by Lender. If
any notice requir, Security Instrument is also required under Applicable Law,
the Applicable La at will satisfy the corresponding requirement under this
Security Instrument. ;

D. SALE OF NOTE;.G . OF LOAN SERVICER; NOTICE OF GRIEVANCE

20.Sale of Note; Cha:

or a partial interest in the Negt
one or more times without prio
directs MERS to assign MERS's

Joan Servicer; Notice of Grievance. The Note
ether with this Security Iinstrument) can be sold
ce toBorrower. Lender acknowledges that until it
lomimegrinterest in this Security Instrument, MERS
remains the Nominee for Lendér, awith the authority to exercise the rights of Lender. A
sale might result in a change int ity (known as the "Loan Servicer"} that collects
Periodic Payments due under the, Flote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might.be one corfipore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ghange of the Loan Servicer, Borrower
will be given written notice of the change whi
the new Loan Servicer, the address 1o ¥
ather information RESPA requires in conn a notice of transfer of servicing.
If the Note is sold and thereafter the Loa eTviced by a Loan Servicer other
than the purchaser of the Note, the martgage-lean-Servicing obligations to Borrower
will remain with the Loan Servicer or be transfg Al successor Loan Servicer
and are not assumed by the Note purchaser unlegs otherwise provided by the Note
purchaser.

ents should be made and any

Neither Borrower nor Lender may commence,.je
action (as either an individual litigant or the member of
other party's actions pursuant to this Security Instrum
iaarty has breached any provision of, or any duty owe
nstrument, until such Barrower or Lender has notified the,
given in compliance with the requirements of Section 15) fieged breach and
afforded the other party hereto a reasonable period after the such notice to
take corrective action. If Applicable Law provides a time peripd whigh.must elapse
before certain action can be taken, that time period will be degt De.4
for purposes of this paragraph. The notice of acceleration and ofy
to Borrower pursuant to Section 22 and the notice of acceleratiG
pursuant to Section 18 shall be deemed to satisfy the notice and ap
corrective action provisions of this Section 20. '

E. SUBSTITUTE TRUSTEE

oined o any judicial
1) 2hat arises from the
ileges that the other
of, this Security
‘with such notice

re given
 Barrower
ity.o take

Section 24 of the Security Instrument is amended to read as follo

24.5ubstitute Trustee. In accordance with Applicable Law, Lendes, ar M
may from time to time appoint a successor trustee to any Trustee appointed hergundegy”
who has ceased to act. Without conveyance of the Property, the successorfru
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d to all the title, power and duties conferred upon Trustee herein and by

G BELOW, Borrower accepts and agrees to the terms and covenants
AERS Rider.

€]27//’6_(3eal)

* DATE

g ]'4// Q {Seal)

DATE

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMEN
Form 3158 04/2014

Eltie Mae, nc. Page 4 of 4

itials: M(I

F3158RDU 1014




