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DEFINITIONS
Words used in multiple sections of this document are defined below amd
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usa WO
are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated
together with all Riders to this document.

(B) “"Borrower” is GERARDO SUSTAITA - CORTEZ SR. AND MAR
COUPLE.

thier words are defined in

S$TAITA, A MARRIED

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank.
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LOAN #: 7004815

a State Chartered Bank, organized and existing under the
Yashington. Lender's address is
filand Dr., Ste. 401, Bellingham , WA 98226,

ficiary under this Security Instrument.
Chicago Title Company.

(E) “Note" mfeand.the premissory note signed by Borrower and dated August 25, 2016.
The Note states that Bt r owes Lender SEVENTY EIGHT THOUSAND AND NO/10Q* * * * ** *
*********tt**‘ 3 **k*******itt**********ttt******ﬂ**tt***********
Dollars (U.S. $78/000 ) pius interest. Borrower has promised to pay this debt in regular
Periodic Payments’and to'pay Hie debt in full not later than September 1, 2021.
(F) “Property” means the propefty that is described below under the heading "Transfer of Rights in the
Property.”
(G} "Loan" means thes ; cad by the Note, plus interest, any prepayment charges and late
charges due under the Holg] af
{H) "Riders” means all Ri
Riders are t¢ be executed b
[ Adjustable Rate Ride
(] Balloon Rider
(] 1-4 Family Rider
L] v.A. Rider

inium Rider ] Second Home Rider
ed Unit Development Rider [ Other(s) [specify}
eekly Payment Rider

() “Applicable Law" means all controfl
ordinances and administrative rules and ‘9rde
final, non-appealable judicial opinions,
(J) “Community Association Dues, Fees, af
other charges that are imposed on Borrower or
association or similar organization.
(K) "Electronic Funds Transfer” means any transfer of fifidssother than a transaction originated by
check, draft, or similar paper instrument, which is ipi d thréugh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to ordet; ifstruct, or authorize afinancial institution to debit
or credit an account. Such term includes, but is not lirpitag ,g{")int-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone,=mire-(7
transfers,

{L) "Escrow ltems” means those items that are described
(M) “Miscellaneous Proceeds” means any compensation,
paid by any third party (other than insurance proceeds paid uf :
5) for: (i) damage to, or destruction of, the Property; {ii) condesmnalian pf o
of the Property; (iii) conveyance in lieu of condemnation; or (iv) misregh
to, the value and/or condition of the Property. ‘
(N) “Mortgage Insurance” means insurance protecting Lender aga
on, the Loan.
(O} "Periodic Payment” means the regularly scheduled amount due f
the Note, pius {ii) any amounts under Section 3 of this Security instrument
(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they mighy
time, or any additional or successor legislation or regulation that governs th
used in this Security Instrument, *RESPA” refers to all requirements and restrictio
in regard to a “federally related mortgage loan” even if the Loan does naot qualify &
mortgage loan” under RESPA. -
(Q) “Successor in Interest of Borrower” means any party that has taken titl
whether or not that party has assumed Borrower's obligations under the Note a
instrument.

ible federal, state and local statutes, regulations,
at have the effect of law) as weli as all applicable

Assessments” means alldues, fees, assessments and
& Property by.a condominium association, homeowners

# award of damages, or proceeds
ages described in Section

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals,’
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements
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LOAN #: 7004815

Secuyrity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
# T trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit
=Etreing Jurisdiction):
A" ATTACHED HERETO AND MADE A PART HEREOQOF.

which currently has the: 8 S 18th Street, Mount Vernon,

‘ [Street] [City]
Washington 98274 {:Property Address"):

1 hereafter a part of the property. Ali replacements and
Instrument. All of the foregoing is referred to in this

L

awtully seised of the estate hereby conveyed and has
w#id that the Property is unencumbered, except far
and will defend generally the title to the Property against
mbrances of record.

the right to grant and convey the Progery
encumbrances of record. Borrower warrari:
all claims and demands, subject to any en

ants for naticnal use and non-uniform
iform security instrument covering reai

THIS SECURITY INSTRUMENT combines uniform %~
covenants with fimited variations by jurisdiction to constitul

property.

UNIFORM COVENANTS. Borrower and Lender &
1. Payment of Principal, Interest, Escrow lterfis,
Borrower shall pay when due the principal of, and interest o
prepayment charges and late charges due under the Note.
lterns pursuant to Section 3, Payments due under the Note a
U.S. currency. However, if any check or other instrument rec
or this Security Instrument is returned to Lender unpaid, Lendes.
payments due under the Note and this Security Instrument be madein rote of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified checl nk check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whosé, deposits are insured by
a federal agency. instrumentality, or entity; or (d) Electronic Funds Teansfer.
Payments are deemed received by Lender when received at the locstiont degigréted in the Note or at
such other location as may be designated by Lender in accordance with the nolfce-provisions in Section 13.
Lender may return any payment or partial paymentifthe payment or partial payg'n =nts arginsufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficizrt to kingthe J.oan current,
without waiver of any rights hereunder or prejudice 1o its rights to refuse such payinent or partial payments
in the future, but Lender is not obligated to apply such payments at the time such Baymeé
If each Periodic Payment is applied as of its scheduled due date, then Lender need mof pdy in
unapplied funds. Lender may hold such unapplied funds until Borrower makes payrsé _
current. If Barrower does not do so within a reasonable period of time, Lender shall either apphy
or return them to Borrower. If not applied earlier, such funds will be applied to the o
balance under the Note immediately prior to foreclosure. No offset or claim which Borrow
or in the future against Lender shall relieve Borrower from making payments due under the
Security Instrument or performing the covenants and agreements secured by this Security Fsturmatd.
2. Application of Payments or Proceeds. Except as otherwise described in this Sedti
paymenits accepted and applied by Lender shall be applied in the following order of priority:

it and agree as follows:

it Charges, and Late Charges.
ébt evidenced by the Note and any
Il also pay funds for Escrow
Fity Instrument shall be made in
der as payment under the Note
that any or all subsequent
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LOAN #: 7004815
nder the Note; (b) principal due under the Note; {c) amounts due under Seclion 3. Such payments

il befapplied to each Periodic Payment in the order in which it became due. Any remaining amounts
I pplied first to late charges, secand to any other amounts due under this Security Instrument,
and Hentereduce the principal balance of the Note.
receives a payment from Borrower for a delinquent Periodic Payment which includes a
amolint to pay any late charge due, the payment may be applied to the delinquent payment and
charge. timorethanone Periodic Paymentis outstanding, Lender may apply any payment received
rrower td the repayment of the Periodic Payments if, and to the extent that, each payment can be
nt that any excess exists after the payment is applied to the full payment of one or
frignits, such excess may be applied to any late charges due, Voluntary prepayments
te.any prepayment charges and then as described in the Note.
ments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not €xte ostpone the due date, or change the amount, of the Periodic Payments.
3. Funds for E5crow. ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, uptil e Hote:ispaid in full, @ sum (the "Funds”} to provide for payment of amounts due for:
{a}taxes and assesSmMeris; ther items which can attain priority over this Security Instrument as alien or
encumbrance on the Property (b} leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance réquired by Lender under Section 5; and {d) Mortgage Insurance premiums, if
any, or any sums payakie by B to Lender in lieu of the payment of Mortgage Insurance premiums
in accordance with the provisigs of Section 10. These items are called "Escrow ltems.” At origination or
at any time during the term 5f the Loan, Lender may require that Community Assoclation Dues, Fees, and
Assessments, if any, be es d by Borrower, and such dues, fees and assessments shall be an Escrow
[tern. Borrower shall promptlyfuieishto br all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Eser s unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow [tems. Lend { waive Borrower's obligation to pay to Lender Funds for any or alt
Escrow Items at any time. Any sugh waiys ly be in writing. In the event of such waiver, Borrower
shall pay directly, when and where péyable mounts due for any Escrow Iltems for which payment of
Funds has been waived by Lender arid, & requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may rediire, Borrower's obligation to make such payments
and to provide receipts shall for all purposés:de dsemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenent ahd.ggreement” is used In Section 9, If Borrower is obligated
to pay Escrow lems directly, pursuantio a - and Borrower fails to pay the amount due for an Escrow
ftern, Lender may exercise its rights under Seétion 9 and pay such amount and Barrower shall then be
obligated under Section 9 to repay to Lender guch amount, Lender may revoke the waiver as to any or
ali Escrow Items at any time by a notice given if¥accorda th Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amouiits; that are then required under this Section 3.
Lender may, at any time, collect and hald Funds in af &) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) noftpexceed the maximum amount a lender can require
under RESPA, Lender shall estimate the amount of Furigs: ihe basis of current data and reasonable
estimates of expenditures of future Escrow ltems or otPre i radance with Applicable Law.
The Funds shall be heldin aninstitutionwhose deposits are irfsuréd b
or entity {including Lender, if Lender is an institution whose deposits
Home Loan Bank. Lender shall apply the Funds to pay the Egcrow lterss f1o later than the time specified
under RESPA, Lender shall not charge Borrawer for holding
the escrow account, or verifying the Escrow ltems, unless Lender,
and Applicable Law permits Lender to make such a charge. Unless
Applicable Law requires interest to be paid on the Funds, Lender sh
any interest or earnings on the Funds. Borrower and Lender can agree
shall be paid on the Funds. Lender shall give to Borrower, without chia
Funds as required by RESPA, :
if there is a surplus of Funds held in escrow, as defined under RESPA, nder_);{jall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Ful is held in escraow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA and Boprdwer shall pay to
Lender the amount necessary to make up the shortage in accordance with i némare than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined unde PA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender thé artbuit necessary
to make up the deficiency in accordance with RESPA, but in no more than 12 mon ‘
Upon payment in full of all sums secured by this Security Instrument, L.ender shal
to Borrower any Funds heid by Lender.
4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines,

attributable to the Property which can attain priority over this Security Instrument, leasehold [

or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments,

any, To the extent that these items are Escrow [tems, Borrower shall pay them in the manng idled

in Section 3. g
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LOAN #: 7004815

orrower shall promptly discharge any lien which has priority over this Security Instrument uniess
a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
g, but only so long as Borrower is performing such agreement; {b) contests the lienin good faith
emls against enforcement of the lien in, legal proceedings which in Lender’s apinion operate to
‘enfércement of the lien while those proceedings are pending, but only until such proceedings
(c) secures fromthe holder of the lien an agreement satisfactory to Lender subordinating
curity Instrument. If Lender determines that any part of the Property is subject to a lien
prigrity over this Security Instrument, Lender may give Borrower a notice identifying
“‘davs of the date on which that notice is given, Borrower shall satisfy the lien or take
ans set forth above in this Section 4,

e.Borrower to pay a one-time charge for a real estate tax verification and/or
{ d byd ender in connection with this Loan.

5. Property lfisusdnce, Borrower shall keep the improvements now existing or hereafter erectedon
the Property insured-againét foss by fire, hazards included within the term “extended coverage,” and any
other hazards ingldidi t ot limited to, earthquakes and floods, for which Lender requires insurance.

Lender requires. What Leng
term of the Loan, The ins

quires pursuant to the preceding sentences can change during the
ier providing the insurance shall be chosen by Borrower subject to
choice, which right shall not be exercised unreasonably, Lender
on with this Loan, either; (a) a one-time charge for flood zone
services; or (b) a one-time charge for flood zone determination
and certification services a ent charges each time remappings or similar changes occur which
reasonably might affect such determin or certification. Borrower shall also be responsible for the
payment of any fees imposed*eyine Federal Emergency Management Agency in connection with the
“tion resulting from an objection by Borrower,
erages described above, Lender may obtain insurance
ipense. Lender is under no obligation to purchase any
, such coverage shall cover Lender, but might or might

may require Borrower t¢'p
determination, certification

coverage, at Lender's option and Bufro
particular type or amount of coverage.
not protect Borrower, Borrower's equity i ; netty, or the contents of the Property, against any risk,
hazard or liability and might provide greatey or lgssei coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraite, oy rage so obtained might significantly exceed the cost
of insurance that Borrower could have obtaingd. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower'sécured by this Security instrument. These amounts shall
bear interest at the Note rate from the date isbursement.and shall be payable, with such interest,
upon notice from Lender to Borrower requesting L
Allinsurance policies required by Lender and renew
right to disapprove such palicies, shall include a standare ge clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lendet shall haveg thie right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly givetd Lender all receipts of paid premiums and
renewal natices. If Borrower obtains any form of insurars i otherwise required by Lender,
for damage to, or destruction of, the Property, such policy sh
shalt name Lender as mortgagee and/or as an additional loss |
In the event of loss, Barrower shall give prompt notice tg the ins
may make proof of loss if not made promptly by Borvower. Uniess,
in writing, any insurance proceeds, whether or not the underlyingnsuranc equired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or ep onomically feasible and
Lender's security is not lessened. During such repair and restoration:pgriod, Lengler shall have the right
to hold such insurance proceeds until Lender has had an opportunity slich Property to ensure
the work has been completed to Lender’s satisfaction, provided that st inspectio shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration TR.a.8inglé payment or in a series
of progress payments as the work is completed. Unless an agreement is madein wAaiting orApplicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required tgay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third patties, fetained.by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligation |
or repair is not economically feasible or Lender’s security would be lessened, the irsur irgceeds shall
be applied 10 the sums secured by this Security Instrument, whether or not then due e gxcess, if
any, paid to Borrower. Such insurance proceeds shall be applied in the order providie
If Borrower abandons the Property, Lender may file, negotiate and settle any @
claim and related matters. |f Borrower does not respond within 30 days to a notice
the insurance carrier has offered to settie a ciaim, then Lender may negotiate and settie
30-day period will begin when the notice is given. In either event, or if Lender acquirés the
under Section 22 or otherwise, Barrower hereby assigns to Lender (a) Borrower's rightsto
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
and {b) any other of Borrower's rights {other than the right to any refund of unearned prem
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LOAN #: 7004815

sorrower) under all insurance policies covering the Property, insofar as such rights are applicable
gOverage of the Property. Lender may use the insurance proceeds either to repair or restore the
for to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
seypancy. Borrower shall occupy. establish, and use the Property as Borrower’s principal
ithtn 60 days after the execution of this Security Instrument and shall continue to occupy the
wer's principal residence for at least one year after the date of occupancy, unless Lender
in writing, which consent shall not be unreasonably withheld, or unless extenuating
xisk,which are beyond Borrower's control.
, Maintenance and Protection of the Property; Inspections. Borrower shall not
ir the Property, allow the Property to deteriorate or commit waste on the Property.
is residing in the Property, Borrower shall maintain the Property in order to
eteriorating or decreasing in value due to its condition. Unless it is determined
ingir or restoration is not economicaily feasible, Borrower shall promptly repair
id further deterioration or damage. If insurance or condemnation proceeds
gmage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoririg y only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the"fepa"frgénd restoration in a single payment or in a series of progress payments as
the work is completed. If thé ipsurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is ngt refie rrower's obligation for the completion of such repair or restoration.
Lender or its agen#ma asonable entries upon and inspections of the Property. If it has
e interior of the improvements on the Property. Lender shall give
ch an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Apptication Sorrower shallbe Indefaultif, duringthe Loan application process,
Borrower or any persons or erttities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, migk ding, or inaccurate information or statements to Lender (or failed to
provide Lender with material inforpdation)- Wection with the Loan, Material representations include,
but are not limited to, representati
principal residence,

9. Protection of Lender’s Interestiin the Proferty and Rights Under this Security Instrument.
If {a} Borrower faiis to perform the cover o agreements contained in this Security Instrument, (b)
there is a legal proceeding that might significant affect Lender's interest in the Property and/or rights under
this Security (nstrument (such as a proceedingin bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority aver this Security Instrument or 10 enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender's interest in the P perty and gights under this Security Instrument, including
protecting and/for assessing the value of the Property, ang secliririg and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying a red by a lien which has priority over this
Security Instrument; (b) appearing in court; and {c} p& ble attormneys’ fees to protect its interest
in the Property and/or rights under this Security Instru ‘ its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not firite the Property to make repairs,
change locks, replace or board up doors and windows, drain pes, eliminate building or other
code violations or dangerous conditions, and have utilities urn n or off:Although Lender may take action
under this Section 9, Lender does not have to do s0 and is not under cduty or obligation to do s0. Itis
agreed that Lender incurs no liability for not taking any or all agf atthsrized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall becomeadeitiorial debt of Borrower secured
by this Security Instrument, These amounts shal! bear interest at the Notgras
and shall be payable, with such interest, upon notice from Lender tg o

If this Security Instrument is on a leasehold, Borrower shall ¢@ 3
lease. Borrower shall not surrender the leasehold estate and interésts.herei
or cancel the ground lease. Borrower shall not, without the express Writtasy
amend the ground lease. If Borrower acquires fee fitle to the Property, th
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a
Borrower shall pay the premiums required to maintain the Mortgage Insuranc edt.
the Mortgage tnsurance coverage required by Lender ceases to be available frtn the mert
that previously provided such insurance and Borrower was required to make sepafately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the i
10 obtain coverage substantially equivalent to the Mortgage Insurance previously jh &
substantially equivalent to the cost to Borrower of the Morigage insurance previously
alternate mortgage insurer selected by Lender. If substantialty equivalent Mortgage Insu
not available, Borrower shall continue to pay to Lender the amount of the separately desi
that were due when the insurance coverage ceased to be in effect. Lender will accept, v
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lend

il the provisions of the
yeyed or terminate
sefit of Lender, alter or
asehold and the fee title
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LOAN #: 7004815

ired to pay Borrower any interest or earnings on such loss reserve. Lender ¢an no longer require
‘rie payments if Mortgage Insurance coverage (in the amount and for the period that Lender
rovided by an insurer selected by Lender again becomes available, is obtained, and Lender
parately designated payments toward the premiums for Mortgage Insurance. If Lender required
Amsyrance as a condttion of making the Loan and Borrower was required to make separately
ients toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
in Mortgage Insurance in effect, or to provide a non-refundable loss reserve, urtil
ent for Mortgage Insurance ends in accordance with any written agreement between
“dnd.{enderiproviding for such termination or until termination is reguired by Applicable Law,
i 0 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage | j eimburses Lender {or any entity that purchases the Note) for certain losses

s not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insuress eval
may enter into agreements W

their total risk on all such insurance in force from time to time, and
other parties that share or modify their risk, or reduce losses. These
onditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these ageéemients. These agreements may require the mortgage insurer to make
payments using any sourg unds that the mortgage Iinsurer may have available (which may include
funds obtained from Mortgage
As a result of these sgreémahts,:Lénder, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affili
derive from {or might be
in exchange for sharing or migdifying
provides that an affiliate of Lender
premiums paid to the insurer, the i
(a) Any such agreements wj!
Mortgage Insurance, or any other teims ot
Borrower will owe for Mortgage Irist
(b) Any such agreememnts will no
the Mortgage Insurance under the Ho!
rights may include the right to receiv
of the Mortgage Insurance, to have the
receive a refund of any Mortgage Insur
cancellation or termination.

s) a portion of Borrower's payments for Mortgage Insurance,
tgage insurer's risk, or reducing losses. If such agreement
“a share of the insurer's risk in exchange for a share of the
often termed "captive reinsurance,” Further:

he amounts that Borrower has agreed to pay for
oan, Such agreements will notincrease the amount
nd they will not entitle Borrower to any refund.
“rights Borrower has - if any - with respect to
Protection Act of 1998 or any other law. These
i disclosures, to request and obtain cancellation
gage Insurance terminated automatically, andior to
2 premiums that were unearned at the time of such

& All Miscellaneous Proceeds are hereby

assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous
the Property, if the restoration oOr repair is economice
During such repair and restoration period, Lender s
Proceeds until Lender has had an opportunity to inspeg rty to ensure the work has been
completed to Lender’s satisfaction, provided that such inspect t.bia undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or i eries of progress payments
as the work is completed. Unless an agreement is made in writing or Apy licable Law requires interest
1o be paid on such Miscellaneous Proceeds, Lender shall not y pay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the rastoratio noteconomically feasible or
{ ender's security would be lessened, the Miscellaneous Procee "
by this Security Instrument, whether or not then due, with the exc
Miscellaneous Proceeds shall be applied in the order provided for i .

Inthe event of a total taking, destruction, or loss in value of the Property.the
shall be applied to the sums secured by this Security Instrument, wiiather
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in vaiue of the Prop
value of the Property immediately before the partial taking, destruction, or
greater than the amount of the sums secured by this Security Instrument im
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree (
secured by this Security Instrument shall be reduced by the amount of the Misgella Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured imm
partial taking, destruction, or loss in value divided by (b) the fair market value of the Prgpe
before the partial taking, destruction, or loss in value. Any balance shall be paid to BTl

In the event of a partial taking, destruction, or loss in valug of the Property in whic
value of the Property immediately before the partial taking, destruction, of loss in value 5 e
amount of the sums secured immediately before the partial taking, destruction, or loss in yaly
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applie
sums secured by this Security Instrument whether or not the sums are then due.

initials: $1-"
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the Property is abandoned by Borrower, or if, after notice by Lender (o Borrower that the Opposing
Party (a8 defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
' gSpond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
Pply-tire. Miscellaneous Proceeds either to restoration or repair of the Property ar to the sums
ecurity Instrument, whether or not then due. "Opposing Party” means the third party
er Miscellaneous Proceeds or the party against whom Borrower has a right of action
llaneous Proceeds.
Il be in default if any action or proceeding, whether civil or criminal, is begun that, in
auld result in forfelture of the Property or other material impairment of Lender’s
or rights under this Security Instrument, Borrower can cure such a default and,
ed, reinstate as provided in Section 19, by causing the action or proceeding
ing that, in Lender’s judgment, precludes forfeiture of the Property or other
er's interest in the Property or rights under this Security Instrument. The
for damages that are attributable to the impairment of Lender’s interest
assigned and shall be paid to Lender.
eedsithat are not applied to restoration or repair of the Property shail be
ih Section 2.
orbearance By Lender Not a Waiver. Extension of the time for
tion of the sums secured by this Security Instrument granted by
“n Interest of Borrower shall not operate to release the liability
est of Borrower, Lender shall not be required to commence
terest of Borrower or to refuse to extend time for payment or
4 secured by this Security Instrument by reason of any demand
¢cessors in Interest of Borrower. Any forbearance by Lender
lisding, without limitation, Lender’s acceptance of payments from
It f Borrower or in amounts less than the amount then
rcise of any right or remedy.
Successors and Assigns Bound. Borrower covenants
$hall be joint and several. However, any Borrower
Scute the Note (a “co-signer”): (a) is co-signing this
nvey the co-signer's interest in the Property under
t personally obligated to pay the sums secured by this
and any other Borrower can agree to extend, modify,
d to the terms of this Security Instrument or the Note

material impairment
proceeds of any awg

applied in the order provi'
12, Borrower Not R

made by the original Borrower”
in exercising any right or remedy,#

due, shall not be a waiver of or pregi

13. Jointand Several Liability; Co-s
and agrees that Borrower’s obligations a
who co-signs this Security Instrument but,
Security Instrument only to mortgage, gra
the terms of this Security Instrument; (b} i
Security Instrument; and (¢) agrees that Lerg
forbear or make any accommodations with re
without the co-signer’s consent,

Subject to the provisions of Section 18, any Sucgessol
Borrower’s obligations under this Security Instrumentih w d is approved by Lender, shail obtain
all of Borrower’s rights and benefits under this Securityinstrum Borrower shall not be released from
Borrower’s obligations and liability under this Security insirymient unless Lender agrees 1o such release
in writing. The covenants and agreements of this Secufi e hall bind (except as provided in
Section 20) and benefit the successors and assigns of Lende

14. Loan Charges. Lender may charge Borrower fees for' servic
Borrower's default, for the purpose of protecting Lender’s in
Security Instrument, including, but not limited to, attorneys' fee
In regard to any other fees, the absence of express authority k
specific fee to Borrower shall not be construed as a prohibition on th
not charge fees that are expressly prohibited by this Security Instru

If the Loan is subject to a law which sets maximum loan charges,
that the interest or other loan charges collected o to be collected in < tion w
permitted limits, then: (a) any such loan charge shall be reduced by the ‘amoun
charge to the permitted limit; and (b) any sums already collected from Borrowe
limits will be refunded to Borrawer, Lender may choose to make this refund b
under the Note or by making a direct payment to Borrower. If a refund reduce:
be treated as a partial prepayment without any prepayment charge {whether o
is provided for under the Note}. Borrower's acceptance of any such refund made by, diret
Borrower will constitute a waiver of any right of action Borrower might have arising oL

15. Notices. All notices given by Borrower or Lender in connection with this Secufity
be in writing. Any notice to Borrower in connection with this Security Instrument shall e d
been given to Borrower when mailed by first class mail or when actually delivered to*
address if sent by other means. Notice to any one Borrower shall constitute notice to all B
Applicable Law expressly requires otherwise. The notice address shall be the Property Add:
Borrower has designated a substitute notice address by notice to L.ender. Borrower shall pfong
Lender of Barrower's change of address. If Lender specifies a procedure for reporting Borrower's
of address, then Borrower shall only report a change of address through that specified procedyre

n Interest of Borrower who assumes

performed in connection with
Property and rights under this
inspection and valuation fees.
. Instrument to charge a
i such fee. Lender may

finally interpreted so

‘ie Loan exceed the
cessary 1o reduce the
WWh exceeded permitted

. Initials:
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LOAN #: 7004815

y one designated notice address under this Security Instrument at any one time, Any notice
der:shall be given by delivering it or by mailing it by first class mail to Lender's address stated
ess Lender has designated another address by notice to Borrower. Any notice in connection
weurity Instrument shall not be deemed to have been given to Lender until actually received
notice required by this Security Instrument is also required under Applicable Law, the
equirement will satisfy the corresponding requirement under this Security nstrument.
ng Law; Severability; Rules of Construction. This Security Instrument shall be
eral law and the law of the jurisdiction in which the Property is located. All rights and

d in this Security Instrument are subject to any requirements and limitations of
ble Law might explicitly or implicitly allow the parties to agree by contract or it
silence shall not be construed as a prohibition against agreement by contract,
ision or clause of this Security Instrument or the Note conflicts with Applicable
iffect other provisions of this Security Instrument or the Note which can be
licting provision.
nstriment: (a) words of the masculine gender shall mean andinclude corresponding
e fersinine gender; (b) words in the singular shall mean and include the plural
and vice versa; and (c) the w ay” gives sole discretion without any obligation to take any action,

17. Borrower's Copy. B shall be given one copy of the Note and of this Security Instrument.
a Benseficial Interest in Borrower. As used in this Section 18,
gal or beneficial interest in the Property, including, but not limited
a bond for deed, contract for deed, installment sales contract
the transfer of title by Borrower at a future date to a purchaser.
restin the Property is sold or transferred (or if Borrower is not
Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require ims payment in full of all sums secured by this Security Instrument.
However, this option shall not be ‘gxercised énder if such exercise is prohibited by Applicable Law,

If Lender exercises this optionsTender shall give Borrower natice of acceleration. The notice shall
provide a period of not less than 30 i the date the notice is given in accordance with Section
15 within which Borrower must pay all 4 secufed by this Security Instrument. if Borrower fails to
pay these sums prior to the expiration of; {ender may invoke any remedies permitted by this
Security Instrument without further notice Aepiand on Borrower.

19. Borrower's Right to Reinstate @ftér Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforéergent of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sals of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other peridd as Appli¢ Law might specify for the termination
of Borrower’s right to reinstate; or (c) entry of a judgprénténiorcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all suf en would be due under this Security
Instrument and the Note as if no acceleration had ocguired; ( es any defauit of any other covenants
or agreements; (c) pays all expenses incurred in enfarting-thig: Security Instrument, including, but not
limited to, reasonable attorneys'’ fees, praperty inspectien.an: 1 fees, and other fees incurred for
the purpase of protecting Lender's interest in the Property an r this Security Instrument; and
{d) takes such action as Lender may reasonably require to
and rights under this Security Instrument, and Borrower's
Security Instrument, shall continue unchanged. Lender may requ
sums and expenses in one or more of the following forms, as £l
order; (¢) certified check, bank check, treasurer's check or cashier i
drawn upon an institution whose deposits are insured by a federal aggncy, instrumentality or entity; or
(d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security liistrument and obligations
secured hereby shall remain fully effective as if no acceleration hag ag rred. Mowever, this right to
reinstate shall not apply in the case of acceleration under Section 18 :

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. T,
in the Note (together with this Security Instrument) can be sold one or m
to Borrower. A sale might result in a change in the entity (known as the
Periodic Payments due under the Note and this Security Instrument and pert
servicing obligations under the Note, this Security Instrument, and Applicable Caw.
one or more changes of the Loan Servicer unrelated to a sale of the Note. If the
Loan Servicer, Borrower will be given written notice of the change which will state |
of the new Loan Servicer, the address to which payments should be made and arn
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold: .
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage Kian s
obligations to Borrower will remain with the Loan Servicer of be transferred to a successor Lod
and are not assumed by the Note purchaser unless otherwise provided by the Note pur

Neither Borrower nor Lender may commence, join, or be joined to any judicial action
inctividual litigant or the member of a class) that arises from the other party’s actions pursuant to th

given effect withou
Asusedinthis8es

“Interest in the Property’
to, those beneficial interes
or escrow agreement, thei

if all or any part of the Praperty.or
a natural person and a beneficialin

ay the sums secured by this
orrower pay suchreinstaterment

te or g partial interest
dthiaut prior notice
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men} or that alleges that the other party has breached any provision of, or any duty owed by reason
rity tnstrument, until such Barrower or Lender has notified the other party (with such notice
mpliance with the requirements of Section 15) of such alleged breach and afforded the other

wreasonable period after the giving of stich notice to take comective action. If Applicable Law
riod which must elapse before certain action can be taken, that time period will be deemed
or purposes of this paragraph. The notice of acceleration and opportunity to cure given
nt to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
atisfy the notice and opportunity to take corrective action provisions of this Section 20.
ybstances. As used in this Section 21: (a) "Hazardous Substances” are those
s toxic or hazardous substances, pollutants, or wastes by Environmental Law and
‘gasoline, kerosene, other flammable or toxic petroleum praducts, toxic pesticides
:nts, materials containing asbestos or formaldehyde, and radioactive materials;
ans federal laws and laws of the jurisdiction where the Property is located that
nmental protection; (c) "Environmental Cleanup” includes any response
efngval action, as defined in Environmental Law; and (d) an "Environmental

(b) “Environmental
relate to health, safet
action, remedial agl

érmit the presence, use, disposal, storage, or release of any Hazardous
y Hazardous Substances, on or in the Property. Borrower shall not
ing affecting the Property (a) that is in violation of any Environmental
3 Condition, or (¢) which, due to the presence, use, of release of a
yn that adversely affects the value of the Property. The preceding
two sentences shall not apdly to the pfesence, use, or storage on the Property of small quantities of
Hazardous Substances that aréganerall ognized to be appropriate to normal residential uses and to
maintenance of the Property (ifictading, bt not limited to, hazardous substances in consumer products).
Borrower shall promptly give n notice of (a) any investigation, claim, demand, lawsuit

ry agency or private party involving the Property and
w of which Borrower has actual knowledge, {b) any
d to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, ¢) any zondition caused by the presence, use or release
of a Hazardous Substance which adversely affects.ne value of the Property. If Borrower learns, or Is
notified by any governmental or regulatéry adtharity, or any private party, that any removal or other
remediation of any Hazardous Substance &ffecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordange with Environmental Law, Nothing herein shall create

Law, (b} which creates arEny
Hazardous Substance, creajes a cond

any Hazardous Substance or Envi
Environmental Condition, including b

o Borrower prior to acceleration
following Borrower's breach of any covenant or” this Security Instrument {but not
prior to acceleration under Section 18 unless Apglica
shall specify: (a) the default; (b) the action required:
30 days from the date the notice is given to Borrower, b
(d) that failure to cure the default on or before the dat

acceleration of the sums secured by this Security Instr

ure Hig default; (c) a date, not less than

£h'thé default must be cured; and
; n the notice may result in
le of the Property at public
thall further inform Borrower
on to assert the non-

of the right to reinstate after acceleration, the right to bring
existence of a default or any other defense of Borrower to accelgration
matters required to be included in the notice by Applicable Law the de
before the date specified in the notice, Lender at its option, ma
full of all sums secured by this Security instrument without further-cer
power of sale and/or any other remedies permitted by Applicablel.aw: L
to collect all expenses incurred in pursuing the remedies provided in thi
but not limited to, reasonable attorneys’ fees and costs of title evide

If Lenderinvokes the power of sale, Lender shall give written notice
of an event of default and of Lender’s election to cause the Property" ‘
Lender shall take such action regarding notice of sale and shall give sucti‘noti
and to other persons as Applicable Law may require. After the time requireg
and after publication of the notice of sale, Trustee, without demand on B
the Property at public auction 1o the highest bidder at the time and place and'u
designated in the notice of sale in one or more parcels and in any order Tru
Trustee may postpone sale of the Property for a period or periods permitted by piica
by public announcement at the time and place fixed in the notice of sale. Lender or its«
may purchase the Property at any sale.

Trustee shail deliver 1o the purchaser Trustee’s deed conveying the Property
covenant or warranty, expressed or implied. The recitals inthe Trustee's deed shall be pr

It is not cured on or
mediate payment in
id may invoke the
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ce of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
e following order: (a) to all expenses of the sale, including, but not limited to, reasonable
tegs and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {(c} any
erson or persons legally entitled to it or to the clerk of the superior court of the
the sale took place.

eyance. Upon payment of all sums secured by this Security Instrument, Lender shall
to reconvey the Property and shall surrender this Security Instrument and all notes
secured by this Security Instrument to Trustee, Trustee shall reconvey the Property
e person or persons fegally entitled to it. Such person or persons shall pay any
i the Trustee’s fee for preparing the reconveyance,

Jatee. In accordance with Applicable Law, Lender may from time 10 time appoint
Trustee appointed hereunder who has ceased to act. Without conveyance

of the Property, thé successor trustee shall succeed to all the title, power and duties conferred upaon

s torthe

The:Property is not used principally for agricultural purposes.
ar shall be entitled to recover its reasonable attorneys' fees and costs in

fue or enforce any term of this Security Instrument. The term “attorneys’
curity instrument, shall include without limitation attorneys’ fees incurred

g or on appeal.

ORAL AGREEMENTS R ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORGING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTO

] )14

9ERART30 SUSTAITA - CORTEZ SR

Yorin AT

MARIA SUSTAITA

..... nd agrees to the terms and covenants contained in this
er execdl Borrower and recorded with it.

-2 5 - A (Seal)
DATE

- 25 - JdGseal)

~ DATE

STATE OF \J\sabu%kum COUNTY OF Sléafar}— $S:

On this day personally appeared before me GERARD
MARIA SUSTAITA to me known to be the individual pa

executed the withinand foregoing instrument, and acknow]
same as his/her/| e and voluntary act and deed, forth

mentioned. F
GIVEN under my hand and official seal this .52 _day of 1

. . AW
My Appointment Expires on @ /,c:, /; = oo Wiy,
4 AN N
SNe) .
_-_:-" % \7"‘\\“\;3“"““ ( "’.l’

S&EEE 0,

T NEY oTan LAY

ERE frg’gf\ 2
Lender: Peoples Bank z mg e : =z
NMLS 1D: 405872 2%% e Fz Z
Loan Originator: Holly Peterson %, T ”rf,f'i 19.4958 7
NMLS 1D 526854 4’,{ GO I'N\\\“\\\\\‘\ \-&6 _:Z'”

,!”!‘F WAS\-\\\\;@‘:"\
Sl T
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Exhibit A

That portion sf grth Half of the Southwest Quarter of the Northeast Quarter of the
Northeast Guarter of Section 29, Township 34 North, Range 4 East W.M., described as follows:
Beginning,a est corner of said subdivision;

Thence North 49 < thore or less, to the North line of that certain tract of land as conveyed
to Arthur H. Qlson, gt y deed recorded in Volume 202 of Deeds, page 239, under Auditor's
File No. 381825, rgc ‘said County;

Thence East toihe’East ling’of the Southwest Quarter of the Northeast Quarter of the Northeast
Quarter; ‘ ’
Thence South to the Soutl of the North Half of the Southwest Quarter of the Northeast
Quarter of the Northeast Quarter;
Thence West to poing -

EXCEPT County Road algng the West line thereof.

Situated in Skagit County, Washingtoi

END OF EXHIBIT "A™
PTN SW NE NE, 29-34-04
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BALLOON RIDER

THIS BALLO@N DER ade this 25th day of August, 2016 and is incorporated into and shalt be
deemed to amend afid’supplement the mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the sa ais given by the undersigned ("Borrower") to secure Borrower's note (the
"Note") Peoples Ban ! hartered Bank (the "Lender"} of the same date and covering the Property
described in the Setuy t which is located at;

18th Street, Mount Vernon, WA 98274
[Property Address]

alled the "Note Rate.” The date of the Note is called the "Note
may transfer the Note, Security Instrument and this Rider. The Lender or
strument and this Rider by transfer and who is entitled to
"Note Holder."

The interest rate stated oA the Not
Date.” | understand the Lend
anyone who takes the Note,*
receive payments under the Not:

ADDITIONAL COVENANTS. |
Instrument, Borrower and Lender furih:
contained in the Security Instrument or

ovenants and agreements in the Security
1t and agree as follows (despite anything to the contrary

MAFURITY. YOU MUST REPAY THE ENTIRE PRINCIPAL
REST THEN DUE. THE LENDER IS UNDER NO
HAT TIME. YOU WILL, THEREFORE, BE REQUIRED
HAT YOU MAY OWN, OR YOU WILL HAVE TO FIND
LOAN WITH, WILLING TO LEND YOU
YOU MAY HAVE TO PAY SOME OR
ATH THE NEW LOAN EVEN IF YOU

THIS LOAN 1S PAYABLE IN FULL
BALANCE OF THE LOAN AND UNPAI
OBLIGATION TO REFINANCE THE LOAN
TO MAKE PAYMENT OUT OF OTHER ASS
A LENDER, WHICH MAY BE THE LENDER YGU HAVE
THE MONEY. IF YOU REFINANCE THIS LOAN AT MATUR
ALL OF THE CLOSING COSTS NORMALLY ASS@CIATED
OBTAIN REFINANCING FROM THE SAME LENDER ’

BY SIGNING BELOW, Borrower accepts and agrees a nd covenants contained in this

Balloon Rider.
. L
Lt i

7érardo Susftaita - Cortez Sr.

Wakew, _Yoda T

Maria Sustaita




