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RUCTION DEED OF TRUST

DATE: August 25, 2016

Reference # (if applicable):
Grantor(s):
1. Grandview, Inc.

Grantee(s)
1. Coastal Community Bank _
2. UPF Incorporated, a Washington C

Legal Description: Lot(s): PTN TRACT 35 BURL
Additional on page 2

Assessor's Tax Parcel ID#: P62475 / 3867-000-035-02
PN Pu2500/ 2961 -000 - 03

THIS DEED OF TRUST is dated August 25, 2016, am , Inc.; a Washington
Corporation {"Grantor”); Coastal Community Bank, whose mallmg'addre s Evergreen Branch,
5415 Evergreen Way, PO Box 12220, Everett, WA 98206 (ieferred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and UPF Incorporateé shihgton Corporation,
whose mailing address is 910 W. Boone Avenue, Spokane, WA 99 aferréd to below as
"Trustee").

Additional on page

A BRI

$85.00
12 1:45PM
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oK meltilitie h ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, includiing withgut limitation all minerals, oil, gas, geothermal and similar matters, ﬁ

located in Skagit Cous :ate of Washington:

Burlington, as per plat keto
North line of Fairhaven Ave
EXCEPT the East 8 feet (as neas
Claim deed recorded under SKagit-Copity Auditor's File No. 8110120022; ALSO EXCEPT the Woest 8.5 feet (as

hed.

that portion of the East Half of Tract
thereof recorded in Volume 1 of Pla 49 ‘records of Skagit County, Washington, lying North of Fairhaven

of Plats, page 40, records of Skagit County, and lying North-0f the
Sald strip of land being more particularly described as foliows:
BEGINNING at the Morthwest comer of the ahove descﬁhggl
distance of 10.41 feet; Thence South 0 degrees 01°54” West a di

RANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
nd for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
al property, together with all existing or subsequenlly erecied or afiixed buildings,
| easements, rights of way, and appurtenances; all water, water rights and ditch rights

he "Real Property")

thereof recorded in Volume 1 of Plats, page 49, records of Skagit County,
xtension of the South line of Lot 8 in Block 3 of Kloke’s Addition to
7 of Plats, page 40, records of Skagit County, and lying North of the

hdicular to the East line) thereof as conveyed to Helen Aamot by Quit

outh 210 feet (as measured perpendicular to the South line) of

unty, Washington, lying South of the Easterly
.6, Burlington, as per plat recorded in Volume 7

a distance of 32.43 feet; Thence

North B9 degrees 26'57” East a distance of 11.55 feet; Thence ™ 2 05'29" West a distance of

179.86 foet to the POINT OF BEGINNING.
EXCEPT any portion thereof that falls within said Lot 8, Block 3, Plat,

perpendicular to the South Line} of that portion of the East 1/2 of said Tract 3
Property, lying North of Fairhaven Avenue, as established;

Situate in Section 33. Township 35 North, Range 4 East of the Willamette Meridian, in
County of Skagit, state of Washington.

Situated in Skagit County, Washington.

The Real Property or its address is commonly known as 170X E. Fairhaven Avenu {aka 16
E. Fairhaven), Burlington, WA 98233. The Real Property tax identification number is 524
3867-000-035-0203. PTH PGSt/ 38T -000- 034-2T11L
CROSS-COLLATERALIZATION. !n addition to the Note, this Deed of Trust secures all obligations, debts and liabili

dition to Burlington; and
TOGETHER WITH the East 7.00 feet of the following described Trac ., 520,00 feet (as measured

P gton Acteage
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of either Grartor or Barrower 1o Lender, or any ona or more of them, as well as all claims by
er and Grantor or any one or more of themn, whether now existing or hereafter arising, whether
the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
determined, absolute or contingent, liguidated or unliquidated, whether Borrower or Grantor
jointly with others, whether obligated as guarantor, surety, accommodation party or
I very upon such amounts may be or hereafter may becomne barred by any statute of
limitations, ard obligation to repay such amounts may be or hereafter may become otherwise
unenforceable.

FUTURE ADVANCES. to the Note, this Deed of Trust secures all future advances made by Lender to
Borrower or Grantor 4 e advances are made pursuant to a commitment. Specifically, without limitation,
this Deed of Trust secures, irkadditivn'to the amounts specified in the Note, all future amounts Lender in its discretion

Grantor hereby assigns as g : all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This agsigninen corded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and orofits, which license may be revoked at Lender's option and shall be
part of the Indebtedness. In addition, Grantor grants to Lender a

Uniform Commercial Code security Ifiar the’ Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT-OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO Si 3 BAYMENT OF THE INDERTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER TEE.} £ RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNM OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE AM D ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT 2 RROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCT {JAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THiS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING, TERMS:

s that: (a) this Deed of Trust is execlted at
full power, right, and authority to enter into
his Deed of Trust do not conflict with, or
rantor and do nol result in a viclation of any
ablished adequate means of ohtaining
ition; and (e} Lender has made no

this Deed of Trust and to hypothecate the Property; (c) the
result in a default under any agreement or other instrument if}in‘dg,_ng u
law. regulation, court decree or order applicable to Grantor; {d) Grant
from Borrower on a continuing basis information about Borrower's.firiant

reason of any "one action" or “anti-deficiency”
gctionsagdinst Granter, including a claim for
kefore-orafter Lender's commencement

law, or any other law which may prevent Lender from bringing a
deficiency to the extent Lender is otherwise entitled to a claim for deficy
or completion of any foreclosure action, either judicially or by exercise of a pow

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed
to Lender all Indebtadness secured by this Deed of Trust as it becomes due,:
perform all their respective obligations under the Note, this Deed of Trust, and the Re

CONSTRUCTION MORTGAGE. This Desd of Trust is a "construction mortgage™ for
and 2A-309 of the Uniform Commercial Code, as those sections have been adopted by

er and Grantor shall pay
d Grantor shall strictly

possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) res
control of the Property; (2) use, operate or manage the Property; and (3) collect thé.
(this privilege is a license from Lender to Grantor automatically revoked upon default). Th
relate to the use of the Property or to other limitaticns on the Property. The Real Property s

for agricultural purposes. 3

Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promptly perf
raplacements, and maintenance necessary to preseive its value.

Muisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or ‘auffer
stripping of or waste on or to the Proparty or any portion of the Property. Without lImiting the genekality ¢
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (bfclud
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Propert
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Lender and Lender's agents and representatives may enter upon the Real Property at all
nd to Lender's interests and to inspect the Real Property for purposes of Grantor's
s and conditions of this Deed of Trust.

Compliance with
compliance by all

tental Requirements. Grantor shall promptly comply, and shall promptly cause
nts or other persons or entities of every nature whatsgever who rent, lease or
coperty in any manner, with all laws, ordinances, and regulations, now or hereafter
tal” athorities applicable to the use or occupancy of the Property, including without
i isabilities Act. Grantor may contest in good faith any such law, ordinance, or
ring any procesading, including appropriate appeals, so long as Grantor has
50 and so long as, in Lender's sole opinion, Lender's interests in the
3y require Grantor to post adequate security or a surety bond, reasonably

B
limitation, the Americans
regulation and withhold ce

Property are not jeopardfz
satisfactory to Lender, to pl

Duty to Protect. Grantor agres, elthef w*abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts-get ft rth abowe in this section, which from the character and use of the Property are

the lpan creating the Indebtedness are to be used to construct
e Property, the Improvements shall be completed no later than

; % as Lender may reasonably establish) and Grantor shall pay in full
all costs and expenses in connection withithe worl nder will disburse loan proceeds under such {erms and
conditions as Lender may deem reasonablynetessaiy 14 insure that the interest created by this Deed of Trust shall
have priority over all possible liens, inciudin &1 materfal suppliers and workmen. Lender may require, among
other things, that disbursement requests b ported by receipted bills, expense affidavits, waivers of liens,
i entation as Lender may reazonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, !
sums secured by this Deed of Trust or (B) increase the intersst
ewdencmg the IndebtedneSS and |rnpose such other conditions:

(A} declare immediately due and payable all
rovided for in the Note or other document
ems appropriate, upon the sale or transfer,
rty, or any interest in the Real Property. A

land contract contract for deed leasehold interest with a term gre
sale, assignment, or transfer of any beneficial interest in or to any land
other method of conveyance of an interest in the Real Property.
liability company, transfer aiso ingcludes any change in ownership of m
stock, partnership interests or limited liability company interests, as th
option shall not be exercised by Lender if such exercise is prohibited by fed

years, lease-option contract, or by
tle to the Real Property, or by any
corporation, partnership or limited
nty-five percent (25%) of the voting
=such Grantor. However, this
hington law.

TAXES AND LIENS. The foilowing provisions relating to the taxes and liens on, y are part of this Deed of

Payment. Grantor shall pay when due (and in all events prior te delinquency

1 taxes, assessments,
charges (including water and sewer), fines and lmposmons levied against or on ac

roperty, and shall
roperty. Grantor
nder this Deed of

Trust.
Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in col

within fifteen (15} days after Grantor has notice of the flllng secure the discharge of the lien, &
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satlsfacmry
amoeunt sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that couiid stork
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lent
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender a
obligee under any surety bend furnished in the contest proceedings.

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of payment of i
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a*writte
statement of the taxes and assessments against the Property,
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uction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
ished, or any materials are suppliad to the Property, if any mechanic's lien, materialmen’s lien, or
serted on account of the work, services, or materials. Grantor will upon request of Lender

antor shall procure and maintain policies of fire insurance with standard extended
snlacement basis for the full insurable value covering all Improvements on the Real
ici avoid application of any coinsurance clause, and with a standard mortgagee
shtpr shall also procure and maintain comprehensive general liability insurance in such
uest with Trustee and Lender being named as additional insureds in such
. Grantor shall maintain such other insurance, including but not limited lo

coverage endorgeine
Property in an airioun
clause in favor of Lender.
coverage amounts as L
liability insurance paolic
hazard, business interruptiol
form, amounts, coverages
reasonably acceptable to L
policies or certificates of in

shall include an endarsement provigin
omission or default of Granter or &
the Administrator of the Federal Eme
obtain and maintain Federal Flood Insdraf
Property is located in a special flood hazar
on the praperty securing the loan, up to th
or as otherwise required by Lender, and to

ment Agency as a special flood hazard area, Grantor agrees to
within 45 days after notice is given by Lender that the
{iéfull unpaid principal balance of the loan and any prior liens
Blicy limits set under the National Flood Insurance Program,

Application of Proceeds. Grantor shall profapily notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds:$500.00. Lender may make proof of loss if Grantor fails to do so
within fifteen (15) days of the casualty. Wheth or not Lenger's, security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurangd and “apply the proceeds to the reduction of the
indebtedness, payment of any lien affecting the Prope e réstoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair epair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lendk actory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonabl rastoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not in 180 days after their receipt and
which Lender has not committed to the repair or restoration of t Il be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued ink remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds _
Indebtedness, such proceeds shall be paid without interest to Grantee as G

Grantor's Report on Insurance. Upon request of Lender, however not marg
to Lender a report on each existing policy of insurance shawing: (1) fhe name
insured; (3) the amount of the policy; (4) the property insured, the the
property, and the manner of determining that value; and (5) the expiration
request of Lender, have an independant appraiser satisfactory to Lender dete
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would mater
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any.
butl not limited to Grantor's failure to discharge or pay when due any amounts Grantor is'1eg
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but sha
any action that Lender deems appropriate, including but not limited to discharging or paying.
interests, encumbrances and other claims, at any time levied or placed on the Property and paying al ;
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for sucli plposes
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the dat
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, will

demand; (B) be added to the balance of the Mote and be apportioned among and be payable wit
payments to become due during either (1) the term of any applicable insurance policy; or (2) the re
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. “Tfig
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and

which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this D
of Trust: i

& year, Grantor shall furnish
he insurer; (2) the risks
treplacement value of such
he.wbligy. Grantor shall, upon

ed
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arrants that: {a) Grantor holds good and marketable tille of record to the Property in fee simple,
f all liens and encumbrances other than those set forth in the Real Property description or in any
i title report, or final title opinion issued in favor of, and accepted by, Lender in connection
and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of

Defense gt Tifle, “Subject lo the exception in the paragraph above, Grantor warrants and will forever defend the
title to the’ Propetty*agaisst the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantoss Vitleor the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's ‘ ntor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in th to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deli delivered, to Lender such instruments as Lender may request from time to time
to permit such participation

Compliance With Law:
existing applicable law

Survival of Representations: and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive xetutish, and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and & i itime as Borrower's Indebtedness shall be paid in full.

ndemnation proceedings are a pari of this Deed of Trust:

Proceadings. If any proceeding i P
Grantor shall promptly take such stebs.as
may be the nominal party in such proceedii
represented in the proceeding by counsel
cause to be delivered to Lender such instri
time to permit such participation.

is filed, Grantor shall promptly notify Lender in writing, and
' b necessary to defend the action and obtain the award. Grantor
bt Lender shall be entitled to participate in the proceeding and to be
} rbice all at Grantor's expense, and Grantor will deliver or
documentation as may be requested by Lender from time to

Application of Net Proceeds. If all or any part &
any proceeding or purchase in lieu of condemnatipr,
net proceeds of the award be applied to the Indéb! )
proceeds of the award shall mean the award after payment f il
incurred by Trustee or Lender in connection with the copd ation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERN AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deediaf’

e Property is condemned by eminent domain procesdings or by
ender may at its election require that all or any portion of the
pair or restoration of the Property. The net
sonable costs, expenses, and attorneys’ fees

ute such documents in addition to
erfect and continue Lender's lien on
' below, together with all expenses
g without limitation all taxes, fees,

Current Taxes, Fees and Charges. Upon request by Lender, Grag
this Deed of Trust and take whatever other action is requested b
the Real Property. Grantor shall reimburse Lender for all taxe
incurred in recording, perfecting or continuing this Deed of Tru z
documentary stamps, and other charges for recording or registering trig. Do

Taxes. The following shall constitute taxes to which this section applie
Deed of Trust or upon all or any part of the Indebtedness secured by th
Borrower which Borrower is authorized or required to deduct from payments.
type of Deed of Trust; (3) a tax on this typs of Deed of Trust chargeable &g
Note; and (4) a specific lax on all or any portion of the Indebtedness or on p
made by Borrower. ;

ific tax upon this type of

he fidebtadness securad by this
jer or the holder of the
rincipal and interest

Subsequent Taxes. If any tax to which this section applies is enacted subseq
Trust, this event shall have the same effect as an Event of Default, and Lender™
available remedies for an Event of Default as provided below uniess Grantor either (1
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foilowing provisions relating to this
security agreement are a part of this Deed of Trust:

y or all of its
tax before it

Security Agreement. This instrument shall constitute a Security Agreement to the extent any sf
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cg
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lend
and continue Lendsr's security interest in the Rents and Perscnal Property. In addition to recording this.De
Trust in the real property records, Lender may, at any time and withaut further authorization from Granior, ff
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
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reffnbirse Lendér for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
perty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
ilable to Lender within three (3) days after receipt of written demand from Lender to the
licable law.

addresses of Grantor {debtor}) and Lender {secured party) from which information
itarest granted by this Deed of Trust may be obtained {(each as reguired by the Uniform
stated on the first page of this Deed of Trust.

concerning the segurity
Commercial Code) are

FURTHER ASSURANGCES::,
attorney-in-fact are a

TTGRMEY-IN-FACT.  The following provisions relating to further assurances and
s Déegsof Trust:

Further Assurances. At an
deliver, or will cause to
Lender, cause to be fil&
and places as Lender may
agreements, financing stat
other documents as may, i
perfect, continue, or preserve

md, and from time to time, upon request of Lender, Grantor will make, execute and
eexazuted or delivered, to Lender or to Lender's designee, and when requested by
filed, or rerecorded, as the case may be, at such times and in such offices

e appropriate, any and all such mortgages, deeds of trust, security deeds, security
nts, coptnuation statements, instruments of further assurance, certificates, and
wisof Lender, be necessary or desirable in order to effectuate, complete,

wa's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) is and security interests created by this Deed of Trust as first and prior
liens en the Property, whether n after acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, wirburse Lender for all costs and expenses incurred in connection
with the matters referred to in this paag

Attorney-in-Fact. If Grantor fails to do any'nf the t
for and in the name of Gramtor and at Gragtod's
Lender as Grantor's attorney-in-fact for the
other things as may be necessary or desira
the preceding paragraph.

FULL PERFORMANCE. If Bomower and Grantor p C
advances, when due, and Grantor otherwise performs all the gbii
Trust, Lender shall execute and deliver to Trustee a request
Grantor suitable statements of termination of any financing sfat
Rents and the Personal Property. Any reconveyance fee shail

hing&:referred to in the preceding paragraph, Lender may do so
sensé. For such purposes, Grantor hereby irevocably appoints

making, executing, delivering, filing, recording, and doing all
ender's sole opinion, to accomplish the matters referred to in

*all the IndeBiedness, including without limitation all future
i imposed upon Grantor under this Deed of
nveyance and shall execute and deliver to
evidencing Lender's security interest in the
rantor, if permitted by applicable law. The
titled thereto", and the recitals in the

of Trust:
Payment Default. Borrower fails to make any payment when due ukrgd

Other Defaults. Borrower or Grantor fails to comply with or to perform an
condition contained in this Deed of Trust or in any of the Related Documents or to conmiply with or to perform any
term, obligation, covenant or condition contained in any other agreement een Lefider and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, cobligation, : pifition contained in this
Deed of Trust, the Note or in any of the Related Documents,

Default on Other Payments. Failure of Granter within the time reguired by this D
for taxes or insurance, or any other payment necessary to prevent filing of or to

Default in Favor of Third Parties. Should Borrower or any Grantor default under
security agreement, purchase or sales agreement, or any other agreement, in faver of a
that may materially affect any of Borrower's or any Grantor's property of Borrowers
indebtedness or Borrower's or Grantor's ability to perform their respective obligations unde th
any of the Related Decuments.

n of credit,

False Statements. Any warranty, representation or statement made or fumished to Lender by Bosfows
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is fal §
any material respect, either now or at the time made or furnished or becomes false or misleadi
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in fuil,
eFect (including failure of any collateral document to create a valid and perfected security interest or li
time and for any reason.

Insolvency. The dissclution or termination of Borrowers or Grantor's existence as a going business,
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rrower or Grantor, the appeintment of a receiver for any part of Borrower's or Grantor's property,
for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
uptey or insolvency laws by or against Borrower or Grantor.

roceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial

possession or any other method, by any creditor of Borrower or Grantor or by any
mey adainst any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor's gécounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a#ggsd faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which Is the basig-8F the crédlitor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or férfeiture procéeding and deposits with Lender monies or a surety bond for the creditor or forfeiture

d by Lender, in its sole discretion, as being an adequate reserve or bond for the

dispute.

Breach of Other Agreesiept.” A
Borrower or Grantor ars

Fah by Borrower or Grantar under the terms of any other agreement between
not remedied within any grace period provided therein, including without
indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or lat

eceding events occurs with respect to any guarantor, endorser, surety,
|wfebtedness or any guarantor, endorser, surety, or accommodation party
kes or-disputes the validity of, or liability under, any Guaranty of the

Events Affecting Guarantor.
or accommodation party of any of
dies or becomes incompetent, of I
Indebtedness.

Adverse Change. A material adver

gé gocurs in Borrower's or Grantor's financial condition, or Lender
believes the prospect of payrment or perfor

of ¢ @ fpdebtedness is impaired.
Insecurity. Lender in good faith beligves its
Right to Cure. If any default, other than a def;

of a breach of the same provision of this Deed g
Grantor, after Lender sends writteh notice to By
within ten (10) days; or (2) if the cure requires midre than te
deems in Lender's sole discretion to be sufficient to cure &

reasonable and necessary steps sufficient to produce comipliaice as

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Defa
Trustee or Lender may exercise any one or more of the following, ng

payment, is curable and if Grantor has not been given a notice
of Trust within the preceding twelve (12) months, it may be cured if
er demanding cure of such default: (1) cures the default
D% days, immediately initiates steps which Lender
and thereafter continues and completes all
n as reasonably practical.

for this Deed of Trust, at any time thereafter,
remedies:

e pursuit of any other remedy, and
i Grantor under this Deed of Trust,

Election of Remedies. Election by Lender to pursue any remedy s
an election to make expenditures or to take action to perform an
after Grantor's failure to perform, shall not affect Lender's right te, de

Accelerate Indebtedness. Lender shall have the right at its optiong are theentire Indebtedness immediately
due and payable, including any prepayment penalty which Borrower w pay.

ive the right to exercise its
ight to foreclose by judicial
cahlg law,

Foreclosure. With respect to all or any part of the Real Property, the Trustee shal
power of sale and to foreclose by notice and sale, and Lender shal ve the
foreclosure, in either case in accordance with and to the full extent provid &ppli

UCC Remedies. With respect to all or any part of the Personal Property,
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Gr.
manage the Property and collect the Rents, including amounts past due and unpai p
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lehd:
tenant or other user of the Property to make payments of rent or use fees directly to.iep
collected by Lender, then Grantor irrevocably designates Lender as Grantor's  attérn
instruments received in payment thereof in the name of Grantor and to negotiate the T
proceeds. Payments by tenants or other users to Lender in response to Lender's deman
obligations for which the payments are made, whether or not any proper grounds for the dem
may exercise its rights under this subparagraph either in person, by agent, or through & receiver.

Appoint Receiver. Lender shail have the right to have a receiver appointed to take possession of alt
the Property, with the power to protect and preserve the Property, to operate the Property preceding g
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above:
the receivership, against the Indebtedness. The recelver may serve without bond if permitted by law.
right to the appointment of a receiver shall exist whether or not the apparent value of the Property ex
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving
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If Grantor remains in possession of the Property after the Property is sold as provided
ar gtherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,

2 tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
reasonable rental for the use of the Property, or (2) vacate the Property immediately

Other Remedies,
or available at law ¢

Notice of Sale rantor reasonable notice of the time and place of any public sale of the Personal
Property or of t *h any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice skallriiean notice given at least ten (10) days befare the time of the sale or disposition.
Any sale of the Personal sriag. be made in conjunction with any sale of the Real Property.

Sale of the Property.
rights to have the Property
sell all or any part of the P
to bid at any public sale on

nitted by applicable law, Borrower and Grantor hereby waives any and all
exercising its rights and remedies, the Trustee or Lender shall be free to
ar or separately, in one sale or by separate sales. Lender shall be entitled

Attorneys' Fees; Expenses. titutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to récy such.gtifn as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether o &ty couwrt dction is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs thati dér's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall"befome g.part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of { until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any' indef applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit,Pcliding attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any autematic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching reco btaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and Faes for the Trdstee, to the extent permitted by applicable law.
Grantar also will pay any court costs, in addition to alf other ided by law.

Rights of Trustee. Trustee shall have ali of the rights apd'duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following piovisions.rélafing to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Tru

Powers of Trustee. In addition to all powers of Trustee arising as 4
{ake the following actions with respect to the Property upon the avr
preparing and filing a map or plat of the Real Property, including the ded n of streets or other rights to the
public; (b} join in granting any easement or creating any restri 3 Real Property; and (c} join in any
subordination or other agreement affecting this Deed of Trust or the int nder this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other pa
trust deed or lien, or of any action or proceeding in which Grantor, Lerder, or Tr
required by applicable law, or unless the action or proceeding is brought b .

w, Trustee shall have the power to
of Lender and Grantor: (2) join in

ding sale under any other
e shall be a party, unless

Trustee. Trustee shall meet all qualifications required for Trustee under appifeabl
and remedies set forth above, with respect to all or any part of the Property, the
foreclose by notice and sale, and Lender shall have the right to foreclose by judigi
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor T
appointed under this Deed of Trust by an instrument executed and acknowledged by Lerd

office of the recorder of Skagit County, State of Washington. The instrument shall con
matters required by state law, the names of the original Lender, Trustee, and Grantor, the Do
Auditor's File Number where this Deed of Trust is recorded, and the name and address of &
and the instrument shall be executed and acknowledged by Lender or its successors in inte
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee sh
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anothier
any notice required to be given under this Deed of Trust, including without limitation any notice of defau

notice of sale shall be given in writing, and shall be effective when actually delivered, when actually reckiyed
telefacsimile (unless otherwise required by law)}, when deposited with a nationally recognized overnight courier, ©
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed
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DEFAULT. If an avent
development to Lend

near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
riority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
Al y party may change its address for notices under this Deed of Trust by giving formal written
prties, specifying that the purpose of the notice is to change the party's address. For notice
keep Lender informed at all times of Grantor's current address. Subject to applicable law,
or allowed by law to be given in another manner, if there is more than one Grantor, any
Grantor is deemed to be notice given to all Grantors.

Amendments. This Deed o§Trust, together with any Related Documents, constitutes the entire understanding and
ies e mtters set for'th in this Deed of Trust. No alteration of or amendment to this

Annual Reports. If the P i wid for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a ce ehit 6f net operating income received from the Property during Grantor's
previous fiscal year in such foimrahddetsil as Lender shall require. "Net operating income” shall mean ali cash
receipts from the Property less all g itures made in connection with the operation of the Property.

Caption Headings. Caption headin
used to interpret or define the provisi

of Trust are for convenience purposes only and are not to be
ed of Trust.

Merger There shall be no merger of the injereét or esia%e created by this Deed of Trust with any other interest or
estate in the Property at any time held by or $6r the'befiefit of Lender in any capacity, without the written consent
of Lender,

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State &f Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender fixthe State of Washington,

Joint and Several Liabitity. All obligations of Borrower
several, and all references to Grantor shall mean each apd
each and every Borrower. This means that each Graht
Deed of Trust. Where any one or more of the parties i &«
simitar entity, it is not necessary for Lender to inquire into*the.
members, or other agents acting or purporting to act on the entit

- under this Deed of Trust shall be joint and
r, and all references to Borrower shall mean
ow is rasponsible for all obligations in this
n. partnership, limited liability company or
of the officers, directors, partners,
g any obligations made or created in

ision of this Deed of Trust
rict compliance with tI_'lat

as to any future transactlons Whenever the consent of Lender is reqwred un thls asi‘i of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent 40 s« instances where
such consent is required and in all cases such consent may be granted or withhel

Severability. If a court of competent jurisdiction finds any provision of this Dead
unenforceable as to any circumstance, that finding shall not make the offending..p
unenforceable as to any other circumstance. i feasible, the offending provision shall be
that it becomes legal, valid and enforceable. If the offending provision cannot be
considered deleted from this Deed of Trust. Unless otherwise required by law, the Jo]

unenforceability of any provision of this Deed of Trust shall not affect the legality, validity ¢ _enf
other provision of this Deed of Trust.

Hiegal, invalid, or
leigdl, invalid, or
eséd modlfed S0

Successors and Assigns. Subject to any limitations stated in this Desed of Trust on transfer of Gra
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successorsang
ownership of the Property becomes vested in a persen other than Grantor, Lender, without notice t
deal with Grantor's successors with reference to this Deed of Trust and the lndebtadness by way of fo
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebiedn

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homests
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of the State of Washington as to all Indebtednass secured by this Deed of Trust.

TIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
tiitess spedifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
i : merica. Words and terms used in the singular shall include the plural, and the plural shall
ontext may require. Words and terms not otherwise defined in this Deed of Trust shall
o such terms in the Uniform Commercial Code:

er" means Grandview, Inc.; Grandview North, LLC; Grandview Management
ofaes, LLC; and Scott T. Wammack and includes all co-signers and co-makers signing
4 gnd assigns.

Deed of Trust. The words
includes without limitafi
Rents.

Default. The word "Defaul{

Event of Default. The word
the events of default section o

f Trust" mean this Deed of Trust ameng Grantor, Lender, and Trustee, and
ant and security interest provisions relating to the Personal Property and

eans thg\_(l;ﬁefault set forth in this Deed of Trust in the section titled "Default”.
i " mean any of the events of default set forth in this Deed of Trust in

Grantor. The word "Grantor” means,

ty from guarantor, endorser, surety, or accommodation party to
I or part of the Note,

xisting and future improvements, buildings, structures,
additions, replacements and other construction on the Real

Improvements. The word “lmprovement
mobile homes affixed on the Real Propert)
Property.

Indebtedness. The word "Indebtedness” me
payable under the Note or Related Documents,s
consolidations of and substitutions for the Note or'R
Lender to discharge Grantor's cbligations or expenses i
obligations under this Deed of Trust, together with inter
Specifically, without limitation, Indebtedness includes™{te
provision, together with all interest thereon and af

Cross-Coliateralization provision of this Deed of Trust.

Il principal, interest, and other amounts, costs and expenses
i renawals of, extensions of, modifications of,
s and any amounts expended or advanced by
Trustee or Lender to enforce Grantor's
mounts as provided in this Deed of Trust.
vances set forth in the Future Advances
t may be indiractly secured by the

Lender. The word "Lender" means Coastal Community Bank, its assigns.

16, in the original principal
Is. of, extensions of, modifications

Note. The word "Note” means the promissory note dated A
amount of $300,000.00 from Borrower to Lender, together

Personal Property. The words "Personal Property” mean all equipmen
property now or hereafter owned by Grantor, and now or hereafter a
together with all accessions, parts, and additions to, all replacements ofy, an
property; and together with all issues and profits thereon and proceeds (inthy
proceeds and refunds of premiums) from any sale or other digposition of the Propert

hed or -gfﬁxed to the Real Property;
Il substitistions for, any of such
#iimitation ali insurance

Real Property. The words "Real Praperty” mean the real property, interests and righ
Deed of Trust.

Related Documents. The words "Related Documents" mean all promissory. notes
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral fnorgagE:
instruments, agreements and documents, whether now or hereafter existing, executed A ¢
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related
are not secured by this Deed of Trust.

other benefits derived from the Property.

Trustea. The word "Trustes” means UPF Incorporated, a Washington Corporation, whose mailing add)
W. Boone Avenue, Spokane, WA 99201 and any substitute or succassor trustees.
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LEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

GRANDVIEW, INC,

By: . i _
Scott T. Wammack, Presidsiit

view, Inc.

ORPORATE ACKNOWLEDGMENT

STATE OF LU ﬂ%\/\\ ‘1’\% lon
county of SYIHAIT

Cn this Q—U‘w" day of M , 20 \ LP , before me, the undersigned

Notary Public, personally appearad Scott T. Wan#hagk, President of Grandview, inc., and personally known to me or
proved to me on the basis of satisfactory evidence tg be an authorized agent of the corporation that executed the Deed
of Trust and acknowledged the Desd of Trust to be the free and voluntary act and deed of the corparation, by authority
of its Bylaws or by resclution of its board of directors, for the uses a urposes therein mentioned, and on oath stated

j i vecuted the Deed of Trust on behalf of the

iing at SNthamis . (o
Wiy cominission expires q-Ci 26K

NOTARY --+-- PUBLI
My Commission Expires 8-01-2018

REQUEST FOR FULL RECONVEY

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this |
requested, upon payment of all sums owing to you, to reconvey without warranty, t
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

LaserPro, Ver. 16.2.10.016 Copr. D+H USA Corporation 1997, 2018, All Rights Resg
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