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NOTICE: THIS SUBORBINA 1EN@F DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING.SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER SfGﬁRlﬁf_ ﬁNSTRUMENT

ORDINATION OF DEED OF TRUST

Reference # (if applicable):
Grantor(s): &

1. PENGUIN COFFEE HOLDING
2. Miller, Co-Trustee of the : er Famdy Trust, Walter L

Additional on page

Grantee(s)

, Q'l HMEOIS H AoW0%2
1. Skagit Bank ‘ IOOK}{DD\LID 8 (oblqu

Legal Description: Lots 11, 12, 13 & Pin L 4, Blk 3, Stewart's 1st Add

THIS SUBORDINATION OF DEED OF TRUST date ust 24,2016, is made and executed
among Walter L  Miller, ﬂ-‘l‘rustee of the W.A. F

("Beneficia
County ("Trustee"); PENGUIN COFFEE HOLDING COMPA
("Lender").

itle Company of Skaglt
rower”); and Skagit Bank
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#NATED INDEBTEDNESS. Beneficiary has extanded the following described financial accommaodations, secured

ﬂmpﬂny of Skagit County ("Trustee“) in favor of Walter L Miller, Co-Trustee of the W.A. Miller Family
A E M:f%er Co-Trustee of the W.A. Miller Family Trust ("Beneficlary”) (the "Subordinated Deed of Trust™)

Lots 11, 12, 13 and est 10 feet of Lot 14, Block 3, "Stewart's First Addition to the City of Anacortes,
Wash.," as per plat regorgidd in Volume 2 of Plats, page 14, records of Skagit County, Washington.

{Alsc known as wwndary Line Adjustment Survey recorded October 25, 2011, under Auditor's File No.
20111025001 -

nty of Skagit, State of Washington,

only known as 2119 COMMERCIAL AVE, ANACORTES, WA 98221-2529.
is 3833-003-015-0004 (P60419).

extended or has agreed to extend the following described financial
e Real Property (the "Superior Indebtedness")

amount of $315,000.00.

‘will be secured by the Real Property and evidenced by a mortgage,
igust 24, 2016, from Borrower to Lender {the "Lender's Lien™) and
as follows:

Rents dated August 24, 2016 and recorded
Skagit County Auditor's Filing Numbers
and

The Real Property ar its
The Real Property tax ide

recorded in SKAGIT County, State of”
De f Trust and  Assi
*3.2801 ®

201 F\OR"F\(H 40
201608260141

Borrower, and Beneficiary each want Lender t6 provude fi N
Superior Indebtedness. Trustor and Beneficiary sach rep
as a result of these financial accommodations from Lgn

ccommodations to Bomrower in the form of the
knowledge to Lender that Beneficiary will benefit
wer, and Beneficiary acknowledges receipt of

SUBORDINATION. The Subordinated Deed of Trust and thg-8
Dead of Trust is and shall be subordinated in all respects to L
agreed that Lender's Lien shall be and remain, at all times, prior;
Trust. Beneficiary also subordinates to Lender's Lien all oth Security nterests in the Real Property held by
Beneficiary, whether now existing or hereafter acqmred The ‘we umy Interest” mean and include without
limitation any type of collateral security, whether in the form of 1 morgage, dead of trust asmgnment
pledge, chattel morigage, chattel trust, factor's lien, equipment i ;

retention contract, lease or consignment intended as a security device, or a
whether created by law, contract, or otherwise.

representations or agreements of any kind have been made to Beneficiary,
terms of this Subordination; (B) this Subordination is executed at Borrowe
(C) Lender has made no representation to Beneficlary as to the creditworthifiass, #f Bpitower; and (D) Beneficiary has
established adequate means of obtaining from Borrower on a continuing basis informpgii =-regard|ng Borrower's financial
condltlon Beneﬁciary agrees to keep adequately mformed from such means of ,an 'facts its, or circumstances

Kirthdr agrees that Lender
shall have no obligation to disclose to Beneficiary information or material vauire by. .the course of its
relationship with Beneficiary.

BENEFICIARY WAIVERS. Bensficiary waives any right to require Lender: (A) tom
loan to Borrower or to grant any other financial accommodations to Borrower what
presentment, protest, demand, or notica of any kind, inctuding notice of any nenpaymen
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrower, Len
other guarantor in connection with the Superior Indebtedness, or in connection with the cre;
indebtedness; (C) to resort for payment or to proceed directly or at once against any persoft,
to proceed dlrectly agamst or exhaust any collateral held by Lendar from Bormmower, any other gu'

or qualify in any way the
t at the request of Lender,

by Lender from Borrowser or to comply w1th any other applicable provisions of the Uniform Comme‘
pursue any cther remedy within Lender's power; or (G) to commit any act or omission of any king
respect to any matter whatsoever.

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender's Lien
whatsoever any of Lender's rights under this Subordination. In particular, without limitation, Lender:
notice of any kind to Beneficiary, (A} make one or more additional secured or unsecured loans to
repeatedly alter, compromise, renew, extend, accelerate, or otherwlse change the time for payment or ofker |
the Superior indebledness or any part of it, |nclud|ng increases and dacreases of the rate of interest on thd Sup
Indebtedness; extensions may be repeated and may be for longer than the original loan term; (C} take andg itd
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such col
with or without the substitution of new collateral; (D) release, substitute, agree not to sue, or deal with any
more of Borrower's surelies, endorsers, or guarantors on any terms or manner Lender chooses, (E) determine how,
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what application of payments and credits, shalt be made on the Superior Indebtedness; (F) apply such
nid” divact the order or manner of sale of the security, as Lender in its discretion may determine; and (G)
g rdination to another party.

LT BY BORROWER. If Borrower becomes ingolvent or bankrupt, this Subordination shall remain in full force and
effec.. | Any defgulf by Borrower under the terms of the Subordinated Indebtadness also shall constitute an event of
default ynder the/ ¢ rmsj_pf the Superior Indebtedness in favor of Lender.

PRﬁWSIONS The follewing miscellaneous provisions are a part of this Subordination:

Subordination ¢onstitutes the entire understanding and agresment of the parlies as to the
iz Subordination. No alteration of or amendment to this Subordination shall be effective
nd signed by the party or parties sought to be charged or bound by the alteration or

If Lender institutes any suit or action to enforce any of the terms of this
entitled 1o recover such sum as the court may adjudge reasonable as attornays' fees
“YWhether or not any court action is involved, and to the extent not prohibited by law,
[ incurs that in Lender's opinlon are necessary at any time for the protection of Its
hts shall become a part of the Indebtedness payable on demand and shall bear
te of the expenditure until repaid. Expenses covered by this paragraph include,
0 any limits under applicable law, Lender's attorneys' fees and Lender's legal

lzsuit, including attomneys' fees and expenses for bankruptcy proceedings
8 anyiautomatic stay or injunction), appeals, and any anticipated post-judgment
arching records, obtaining title reports (including foreclosure reports), surveyars'
e insurghce, and fees for the Trustee, to the extent penvitted by applicable law.
ition to all other sums provided by law.

ation as or on behalf of Beneficlary represents and warrants that he
idination and to subordinate the Subordinated Indebtedness and the
ry's property, if any.

sgraination are for convenience purposes only and are not to be
Babgrdination.

Governing Law. This Subordination wﬁf&g k ed by federal law applicable to Lender and, fo the extent not
preempted by federal law, the laws of the" Wagdiington without regard to its conflicts of law provisions.
This Subordination has bean accepted by Lanier/In th of Washington.

Successors. This Subordination shall extend, t ind the respective heirs, personal representatives, successors
and assigns of the parties to this Subordination/and the covenants of Beneficiary hersiiv' in‘tavor of Lender shall
extend to, include, and be enforceable by any
Superior Indebtedness. .

No Waiver by Lender. Lender shall not be deem have waived any rights under this Subordination unless such
waiver is given in writing and signed by Lender. NG.sélay or omigsioi on the part of Lender in exarcising any right
shall operate as a waiver of such right or any other right. A wsive Lender of a provision of this Subordination
shall not prejudice or constitute a waiver of Lender's gkt oth to demand strict compliance with that
provision or any other provision of this Subordination, N r by Lender, nor any course cf dealing
between Lender and Beneficiary, shall constitute a waiv nder's rights or of any of Beneficiary's
obligations as to any future transactions. Whenever the cois Br is required under this Subordination, the
granting of such consent by Lender in any instance shall not oHsiute coptinuing consent to subsequent instances
where such consent is required and in all cases such consent'ma: granted &r withheld in the sole discretion of
Lender.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAV] iG READ _ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBO! ATION IS DATED AUGUST 24,
2016.

interest at the Note rate from'the'da
without lirmitation, howevsr sy
expenses, whether or sbt ferei

{(including efforts to modify {
collection services, the cos
reports, and appraisal fees;
Beneficiary also will pay any,

Authority. The person who
or she has authority to axeculs-4His Sl
Beneficiary's security interests in Benéficia

BORROWER:
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SKAGIT BANK

x_Sdetog Wty VP

Authorized Officer

STATE OF

COUNTY OF

LA O l&—-‘;—-:-t‘ , 20 l b before me, the undersigned
MNotary Public, personally appeared AARON WELL,"Manager of PENGUIN COFFEE HOLDING COMPANY LLC, and
personally known ta me or proved to me on the basis of satisfactory evidence to be a member or designated agent of
the limited liability company that executed the &ub@rdlnatlon of Dzed of Trust and acknowledged the Subordination to
be the free and veluntary act and deed of t i wompany, by authority of statute, its articles of
organization or its operating agreement, for the uses and pu rgin mentioned, and on oath stated that he or she
is authorized to execute this Subordination and in fact Suberdination on behalf of the limited liability

company.
By@ﬁﬂ_(/@/ Residing at W
My:commission expires 217 ’167

On this

Notary Pubiic in and for the Stata of A

STATE OF Nasku 133‘\‘0 Al

COUNTY 0F _. 55> RM i",_ }

On this day before me, the undersigned Notary Public, personally appeared Walt
Miller Family Trust

me on the basis of satisfactory evidence to be the individuals described in and who

PUBLIC
b 02-1 7-2019

T me or proved to
bordinaticn of Deed

and purposes therein mentioned. )
Given under my hand and official seal this gw 5

By - % .

Notary Public in and for the State of \A /3
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CORPORATE ACKNOWLEDGMENT

day of , 20 . before me, the undersigned

persa _i'?!y appéared

soved to me on the basis of satisfactory evidence to be {an) authorizad agent(s) of the
rdination of Deed of Trust and acknowledged the Subordination to be the free and
2 tion, by authority of its Bylaws or by resolution of its board of directors, for the
entichizd, and on ocath stated that he or shefthey is/are authorized to execute this
d the Subordmatmn on behalf of the corporation.

voluntary act and !
uses and purposeS“theren
Subordination and in fact exec

By

Residing at

Notary Public in and for the: My commission expires

STATE OF W MUM

COUNTY OF

On this ‘,1 "I‘

Notary Public, personally appeared
on the basis of satisfactory evidence to be the

day of
P

pe.r and personally known to me or proved to me

; V- Sl , authorized agent for Skagit Bank
that executed the within and foregeing instrument an cknowledged said instrument to be the free and voluntary act
and deed of Skaglt Bank, duly authorized by Skagit thraugh its bpard of directors or otherwise, for the uses and
purposes therein mentloned and on cath stated that habr she is autliorized to execute this said instrument and in fact
executed this said instrument on behalf of Skagit Bank.

By cﬁé’t&/\&,%w@&@

Notary Public in and for the State of Igfﬁ' y commission explres _?'? -1 7~ I 9
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