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DEED OF TRUST

|MIN 1001359-0007007644-0
MERS PHONE #: 1-888-679-6377

DEFINITIONS ]
Words used in muitiple sections of this document &
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardisg
are also provided in Section 16.

(A} "Security Instrument” means this document, which is
together with all Riders to this document.

(B} "Borrower” is LOR| ANN GEARHART AND BRIAN i a&
ACQUIRED TITLE AS UNMARRIED INDIVIDUALS.

tmlow and other words are defined in
je of words used in this document

gust 19, 2016,
“N,.A MARRIED COUPLE, WHO

Barrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank .

n under the

Lender is a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Guardian Northwest Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS ¢
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exea ed by
Borrower, which further describes the relationship between Lender and MERS, and which igfinco ;
into and amends and supplements this Security Instrument. ﬁ Eg[

Initials:
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LOAN #: 7007644

ote” means the promissory note signed by Borrower and dated August 19, 2016.
ote states that Borrower owes Lender ONE HUNDRED SIXTY ONE THOUSAND AND

) plus interest. Borrower has promised to pay this debt in regular
ayments and to pay the debt in full not later than September 1, 2046.
means the property that is described below under the heading "Transfer of Rights in the

ed by Borrower [check box as applicable]:
Rider [ Condominium Rider _| Second Home Rider
[} Planned Unit Development Rider [ V.A. Rider
[ Biweekly Payment Rider
egistration Systems, Inc. Rider

[x] Mortgage El igey
L] Other(s) [

{J) “Applicable Law"
ordinances and adminis
non-appeaiable judicidi o
(K) "Community Asso
other charges that are imp

ans all controlling applicable federal, state and local statutes, regulations,
/e rules.and orders (that have the effect of law) as well as all applicable final,

(L) “Electronic FundsTrar‘iﬁ er ny

draft, or similar paper instrume s initiated through an electronic terminal, telephonic mstrument
computer, or magnetic tape so a cler instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but 0, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telep ansfers, and automated clearinghouse transfers.

(M) “"Escrow ltems” means those fie Fare described in Section 3.

(N) "Miscellaneous Proceeds” mea comgiensation, settlement, award of damages, or proceeds
paid by any third party (other than insurgnge s paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Pro (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condermngtion; or (iv) misrepresentations of, or omissions as 1o, the
value and/or condition of the Property.
(0) “"Mortgage Insurance” means insura
on, the Loan.

(P) “Periodic Payment” means the regularly sched et
the Note, plus (i) any amounts under Section 3 of t
(Q) "RESPA" means the Real Estate Settlement Pt
menting regulation, Regulation X (12 C.F.R. Part 1024},

otecting Lender against the nonpayment of, or default

nt due for {i) principal and interest under
hstrument.
Act (12 U.5.C. 52601 et seq.) and its imple-
ight be amended from time to time, or any
ridFsubject matter. As used in this Security
t"areiimposed in regard to a "federally
related mortgage loan" even if the Loan does not qualify as a “fgderally refated mortgage loan" under RESPA.
(R) “Successor in Interest of Borrower” means any part t has taken title to the Property, whether
or not that party has assumed Borrower's obligations under

TRANSFER OF RIGHTS IN THE PROPERTY

performance of Borower's covenants and agreements under this Seg
this purpose, Borrower irrevocably grants and conveys to Trustee, in tru
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Re

thereof recorded in Volume 2 of Plats, pages 9 through 11, records of mmglt co
Washington. Situated in Skagit County, Washington.
Lots 4 and 5, Block 704, Nothern Pacific to Anacortes
APN #: P538486

APN #: 3809-704-005-0009

Initial
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LOAN #: 7007644
hick currently has the address of 3211 W 2nd Street, Anacortes,

[Street] {City]
Gon 98221 {"Property Address™:

[Zip Codel

:R WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
‘Property, Borrower understands and agrees that MERS holds only legal title to the interests granted

TS that Borrower is lawfully seised of the estate hereby conveyed and has
y.the Property and that the Property is unencumbered, except for encum-

property.

UNIFORM COVENANT %, Borrower and Lender covenant and agree as follows:

1. Payment of Princi Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when du al of, and interest on, the debt evidenced by the Note and any
prepayment charges and late cl rges d der the Note. Borrower shall also pay funds for Escrow
items pursuant to Section 3. Paymems diie under the Note and this Security Instrument shall be made in
U.S. currency. However, if any chetk or ot istrument received by Lender as payment under the Note
or this Security Instrument is returned to 1.2 der unpaid, Lender may require that any or all subsequent
payments due under the Note and this Secunty Instfigment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mgh ger(c) certified check, bank check, treasuret's check or
cashier's check, provided any such checK isra#n upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; Electronic Funds Transfer.

Payments are deemed received by Lendek when received at the location designated in the Note or at
such other location as may be designated by'Lender in accardance with the notice provisions in Section
15. Lender may return any payment or partial payment if ayment or partial payments are insufficient
to bring the Loan current Lender may acceptany paymerit oi' ial payment insufficient to bring the Loan

1s: rights to refuse such payment or partiai
payments in the future, but Lender is not obligated t&, a,q)ply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its E 'due date, then Lender need not pay inter-

Loan current, if Borrower does not do so within a reasonable
funds or return them to Borrower. If not applied eariier, suchfu
balance under the Note immediately prior to foreclosure. No

will be'applied to the outstanding principal
t or claim which Borrower might have now

4 in this Section 2, all pay
priority: (a) interest due
3. Such payments shall
remaining amounts shall
ifityinstrument, and then

ments accepted and applied by Lender shall be applled in the followin brde
under the Note; (b} pnnapal due under the Note; (c) amounts due under Sec

be applied first {o late charges, second to any other amounis due undes tF
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to t payment and the
late charge. If more than one Periodic Payment is outstanding, Lender ma ) ¥ payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent:that; eagh payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full g ynent of one or
more Periodic Payments, such excess may be applied to any late charges due. V¢! gpayments
shall be applied first to any prepayment charges and then as described in the Noté
Any application of payments, insurance proceeds or Miscellaneous Proceeds

includes a suf-

under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment
for: {a) taxes and assessments and other items which can attain priority over this Security, Irs
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Prape
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgza
ance premiums in accordance with the provisions of Section 10. These items are called "Escro

At grigination or at any time during the term of the Loan, Lender may require that Communi O

Ini
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LOAN #: 7007644

‘ . Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
1all be an Escrow ltem. Borower shall promptly fumish to Lender all notices of amounts to be paid under
Sion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
ligin to pay the Funds for any or all Escrow items. Lender may waive Borrower's obligation to pay to
dér Eunds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
ier:Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
h payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

j idencing such payment within such time period as Lender may require. Borrower’s obligation
ayments and to provide receipts shall for all purposes be deemed to be a covenant and
jed in this Security fnstrument, as the phrase "covenant and agreement” is used in Sec-

: obllgated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
scrow Item, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount. Lender may
ariy or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

revoke the Waiverias
15 and, upon such res
required under thig
: llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specifiad undet RESPA, and (b} not to exceed the maximum amount a lender can require

ity, or entity {including Lenc
Home Loan Bank. Lender st

the escrow account, of ve :
and Applicable Law permits make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest, the Funds, Lender shall not be ‘required to pay Borrower
any interest or eamnings on the Fends
shall be paid on the Funds. Lendef shal
Funds as required by RESPA.

defined under RESPA, Lender shall nofi
Lender the amount necessary to make u
12 monthly payments. If there is a deficien
shall notify Borrower as required by RESPA, “and Borrower
make up the deficiency in accordance with RESPA, but in
Upan payment in full of all sums secured by this Se
Borrower any Funds held by Lender.

rgwer as reqmred by RESPA, and Borrower shall pay to
hortage in accordance with RESPA but in no more than
Funds held in escrow, as defined under RESPA, Lender
all pay to Lender the amount necessary 1o

prowdecl in Sectlon 3.
is Security Instrument unless
he lien in @ manner acceptable
b) contests the lien in good faith
Airrd,ender’s opinion operate to
prevem the enforcement of the lien while those proceedlngs are pending.but. ot
are concluded; or {c) secures from the holder of the lien an agreement"satlsfact@ry to Lender subordmatmg
the lien to this Security Instrument. If Lender determines that any part Pre

which can attain priority over this Security Instrument, Lender may gjvi
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth abave in this Section 4.

other hazards mcludmg but not limited to earthquakes and floods, for which Lend.

This insurance shall be maintained in the amounts (including deductible levels) ang
Lender requires. What Lender requires pursuant to the preceding sentences can chan
of the Loan. The insurance carrler providing the insurance shall be chosen by Borrowe st

Borrower to pay, in connection with thiS Loan, either; {(a) a one-time charge for flood zé‘:nfe d
cerhf cation and tracking services; or (b) a one-time charge forflood zone determlnatlon

impesed by the Federal Emergency Management Agency in connection with the review of an
determination resulting from an objection by Borrower.
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LOAN #: 7007644
igular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

Gt protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
“haz ¢ liability and might provide greater or lesser coverage than was previously in effect. Borrower

certlﬁcates )
renewal
for damage to, origestr
shall name Lender as

uires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer obtains any form of insurance coverage, not otherwise required by Lender,

yagee and/or as an additional loss payee.
wer shall give prompt notice to the insurance carrier and Lender. Lender
de promptly by Borrower. Unless Lender and Borrower otherwise agree

in writing, any in:
shall be applied to restorat.l
and Lender’s security i essened. During such repalr and restoration period, Lender shall have the

Q&s until Lender has had an opportunlty to mspect such Property to

2 work is completed. Unless an agreement is made in writing or
Paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or & s o such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shaii not bg'paid ou e insurance proceeds and shall be the sole obligation of
Barrower. If the restoration or repiair is peteconpmically feasible or Lender’s security would be lessened,
the insurance proceeds shali be agfilied: sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid ti Bofrgwer. Such insurance proceeds shall be applied in the order
provided for in Section 2.

if Borrower abandons the Property;” Lended may file, negotiate and settle any available insurance
claim and related matters. If Borrower déés sior+espond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cla en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ln &ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns tg Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under tha'Ngte or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any f unearned premiums paid by Borrower)
under all insurance paolicies covering the Property, insofaf as such nghts are applicable to the coverage
of the Property. Lender may use the insurance procgeeds either t_g) repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instri svhether or not then due.

6. Occupancy. Borrower shalloccupy, establish, afg use itiperty as Borrower's principal residence
within 60 days after the execution of this Security Instrumeént a#id.stial continue to occupy the Property as
Borrower’s principal residence for at least one year after the ate of odcupancy, unless Lender otherwise

exist which are beyond Borrower's control.
7. Preservation Maintenance and Protection of th

ant to Section 5 that repair or restoration is not economically feasibi
Property if damaged to avoid further deterioration or damage. If insur
paid in connection with damage to, or the taking of, the Property, Borrower $hal

y. If it has rea-
deishall give

Borrower notice at the time of or prior to such an interior inspection specifying such seinalk

8. Borrower's Loan Application. Borrower shall be in default if, during the Loar apgliCat
Borrower or any persons or entities acting at the direction of Borrower or with Borrow
conhsent gave materially false, misleading, or inaccurate information or statements to

but are not limited to, representations concerning Bormower‘s occupancy of the Propert
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security s;rum
if (a) Borrower fails to perform the covenants and agreements contained in this Security Instram
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rig
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LOAN #: 7007644
orcement of a lienwhich may attain priority over this Security Instrument or to enforce laws or regulations),

Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonabie or
“appropeiate to protect Lender’s interest in the Property and rights under this Security Instrument, including
teictisig and/or assessmg the value of the Property, and securing andfor repairing the Property. Lender’s

trument. These amounts shall bear interest at the Note rate from the date of
12 payable, with such interest, upon notice from Lender to Borrower requesting

n a leasehold, Borrower shall comply with alt the provisions of the lease.
¢ leasehold estate and interests herein conveyed or terminate or cancel

rid Borrower was required to make separately de5|gnated pay-
Insurance, Borrower shall pay the premiums required to obtain
rigage Insurance previously in effect, at a cost substantially
Mongdage Insurance previously in effect, from an alternate mort-

that previously provided suc
ments toward the premiums
coverage substantially equ'lvale

Borrower shall continue to pay to Leiillés the
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of
notwithstanding the fact that the Loan is
rower any imerest or earnings on such los
if Mortgage Insurance coverage (in the am
insurer selected by Lender again becomes

S lﬁsurance Such Ioss reserve shall be non-refundabie,
I paid in full, and Lender shall not be required to pay Bor-
serve. Lender can no longer require 10ss reserve payments
it and for the period that Lender requires) provided by an
=!;§ble, is abtained, and Lender requires separately desig-

fremiums required to maintain Mortgage
ntil Lender's requirement for Mortgage
een Borrower and Lender providing for

such termination ar until termination is requwed by Appt
rower's obligation to pay interest at the rate provided in

Mortgage Insurance reimburses Lender {or any entity tha
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such in
enter into agreements with other parties that share or modify t
are on terms and conditions that are satisfactory to the mortgagé
1o these agreements. These agreements may require the mortgage
source of funds that the mortgage insurer may have available {(whi
Mortgage Insurance premiums).

isnot a éarty to the Mortgage Insurance.
Torce from time to time, and may

other entity, or any affiliate of any of the foregcung may receive (directly
from (or mlght be characterized as) a portion of Borrower's payments for Morf

an affiliate of Lender takes a share of the insurer's risk in exchange for a s
the insurer, the arrangement is often termed “captive reinsurance.” Further:
(@) Any such agreements will not affect the amounts that Borrower h L

may include the right to receive certain disclosures, to request and obtain can
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and
a refund of any Mortgage Insurance premiums that were unearned at the time of such
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is n
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LOAN #: 7007644

Lender has had an opportunity to inspect such Property to ensure the work has been completed to
: tisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
rs and restoration in a single disbursement or in a series of progress payments as the work is
tedl. LInless an agreement is made in writing or Applicable Law requires interest to be paid on such
: Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
eous Rroceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
hen due with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

shall be ap
if any, patd,

of the Property |mme it efore the partlal taking, destruction, or l0ss in value is equal to or greater
than the amount: F ecured by this Security Instrument immediately before the partial taking,
destructlon or los

following fraction: (a) the totdl arhount of the sums secured immediately before the partial taking, destruc-
ided"by.{b).the fair market value of the Property immediately before the partial
Jay balance shall be paid 10 Borrower.

uction, or loss in value of the Property in which the fair market value
partial taking, destruction, or loss in value is less than the amount
the partial taking, destruction, or loss in value, unless Borrower
Miscellaneous Proceeds shall be applied to the sums secured
the sums are then due.

or if, after notice by Lender to Borrower that the Opposing

takmg destruction, or {581

in the event of a partial
of the Property immediate
of the sums secured immetig

If the Property is abandone %ﬁy
Party (as defined in the next sentsihice).o
fails to respond to Lender within 3G:day aﬁ I;he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Procee T 10 restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or ot de. "Opposing Party” means the third party that owes

Miscellaneous Proceeds.

Borrower shall be in default if any actionsor proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture “of the Property or other material impairment of Lender’s
interest in the Property or rights under this Sk writy Instrument. Barrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectiop1%, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preg prfeiture of the Property or other material
impairment of Lender’s interest in the Property or righits snderithis Security Instrument. The proceeds of
any award or claim for damages that are attributable to:the im ent of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Misceilaneous Proceeds that are not applied to igstor.
in the order provided for in Section 2. e

12. Borrower Not Released; Forbearance By Lender.
ment or modification of amortization of the sums secured by

vepair of the Property shall be applied

it a Wa,war Extension of the time for pay-
Secursi:y nstrument granted by Lenderfo

: by the original Barrower
ng any right or remedy

in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy

and agrees that Borrower's obhgauons and Ilablllty shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a "o
Security Instrument only to mortgage, grant and convey the co-signer’s mteref‘_ op
terms of this Security Instrumnent; (b) is not personally obligated to pay the sums segtirgd b
Instrument; and (c) agrees that Lender and any other Borrower can agree to exst
make any accommodations with regard to the terms of this Security Instrument or
co-signer's consent.

~Subjectto the provisions of Section 18, any Successor in Interest of Borrower who

ity under the
this Security
i f**fmrbear or

bllgatlons and ||ab|I|ty under this Security Instrument unless Lender agreesto such releasé
covenants and agreements of this Security Instrument shall bind (except as provided in Seg
benefit the successors and assigns of Lender.

Initi@
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LOAN #: 7007644

other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
“expressly prohibited by this Security Instrument or by Applicable Law.

2 Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
he.interest or other loan charges coliected or to be collected in connection with the Loan exceed

e permitted limit; and (b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,
, treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

Bprrower in connection with this Secunty Instrument shail be deemed to have
whe‘ mailed by first class mail or when actually delivered to Borrower's notice
.. Notice to any one Borrower shall constitute tiotice to all Borrowers unless
as otherwise. The notice address shall be the Property Address untess
ystitute notice address by notice to Lender. Borrower shall promptly notify
agddress. If Lender specifies a procedure for reporting Borrower’s change

ealy report a change of address through that specified procedure. There

may be onl;.r one desrgnat ‘ u
Lender shall be given by delivering i gr by mailing it by first class mail to Lender’s address stated herein
unless Lender has de5|gnaq’t' anotﬁer ddress by notice to Borrower. Any notice in connection with this
Security Instrument shall n -
any notice required by this S

| i which the Property is located. All rights and obligations
ct 1o any requirements and limitations of Applicable Law.

by federal law and the Iaw of the ir
contained in this Security Instrume
Applicable Law might explicitly or impli
such silence shail not be construed as
provision or clause of this Security Instr
not affect other provisions of this Securi
conflicting provision.

As used in this Security Instrument: (a}, words of the
corresponding neuter words or words of the fefninine ger
include the plural and vice versa; and (c) the word “ma g
take any action,

17. Borrower's Copy. Borrower shall be givert cop

18. Transfer of the Property or a Beneficial Interes
estin the Property” means any legal or beneficial intere
beneficial interests transferred in a bond for deed, contrad
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of all:
However, this option shall not be exercised by Lender if such ex&iti

If Lender exercises this option, Lender shall give Borrower not
provide a period of not less than 30 days from the date the notice is; gi
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any re
Instrument without further notice or demand on Borrower. '

19. Borrower's Right to Reinstate After Acceleration. if Borrower rhed cenazm conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument t any time prior
ale guntained in this

ﬁh.ébf Borrower's

rine Note conflicts with Applicable Law such conflict shall
ument or the Note which can be given effect without the

asculine gender shall mean and include
{(b) wards in the singular shall mean and
sole discretion without any obligation to

e Note and of this Security Instrument.
srrower. As used in this Section 18, "Inter-
he Prajsery, including, but not limited to, those
e=dinstallment sales contract or escrow
rata f‘uture date to a purchaser.

is soleﬁ or transferred {orif Borrower is not

sredby this Security Instrument.
rehlialted by Applicable Law.
‘eration. The notice shall

Security Instrument; (b) such other period as Applicable Law might specify for the term
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Thost
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b) cures any default of any other covendntg ¢
pays all expenses mcurred in enforcmg this Secunty Instrument, including, but not iy

as Lender may reasonably require to assure that Lender's interest in the Propeny and ri
Security Instrument, and Borrower's obligation to pay the sums secured by this Security |
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (¢} ¢
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds

Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shaff
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ffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
ation under Section 18.

Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
(together with this Security Instrument) can be sold one or more times without prior notice to
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There alse might be one or more

: é' ] dreﬂs to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
Than the purchaser of the Note, the mortgage loan servicing obligations to Borrower

der may commence, join, or be joined to any judicial action {as either an indi-
‘af a class) that arises from the other party's actions pursuant to this Security
the other party has breached any provision of, or any duty owed by reason
.such Borrower or Lender has notified the other party (with such notice
quirerments of Section 15) of such alleged breach and afforded the other
ind-after the giving of such notice to take corrective action. If Applicable

of, this Security lhstru
given in compliance W|th

this Section 20. g
21. Hazardous Substa

ised in this Section 21: {(a) "Hazardous Substances” are those
‘ stances, pollutants, or wastes by Environmental Law and
the following substances; gasoh L, keroseng, other flammable or toxic petroleum protucts, toxic pesti-
cides and herbicides, volatile solve ils containing asbestos or formaldehyde, and radicactive
materials; (b) "Environmental Law eral laws and laws of the jurisdiction where the Property
is located that relate to health, safety ol onmeiital protection; (c) "Environmental Cleanup” includes
any respense action, remedial action, gr semowval.éction, as defined in Environmental Law; and (d) an
"Environmental Condition" means a cosiditidn-hat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the ence, use, disposal, storage, of release of any Hazardous
Substances, or threaten to release any Hazardaus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectirig the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (&) w due to the presence, use, or release of
a Hazardous Substance, creates a condition that adyérsely affedts the value of the Property. The preced-
ing two sentences shall not apply to the presence,* or starage on the Property of small quantities of
Hazardous Substances that are generally recognized ta be, ;zropnate to normal residential uses and to
maintenance of the Property (including, but not limited
Borrower shall promptly give Lender written notice o ( ' 3
or other action by any governmental or regulatory agency or/private party mvol\nng the Property and any
Hazardous Substance or Environmental Law of which Borréwer has actual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, dischiarge, release or threat of release
of any Hazardous Substance, and {c) any condition caused b SSenee.Use or release of a Hazard-
ous Substance which adversely affects the value of the Prope i a_arns or is notified by any
governmental or regulatory authority, or any private party, that any femioval ar pther remediation of any
Hazardous Substance affecting the Property is necessary, Borro hall pmmptly take all necessary
remedial actions in accordance with Environmental Law. Nothing her 2
Lender for an Environmental Cleanup.

22. Acceleratlon Remedies. Lender shall give notice to Borrower.ip
ing Borrower's breach of any covenant or agreement in this Security ir i

(a) the default; {b) the action required to cure the default; (c) a date, not Ies,,
the date the notice is given to Borrower, by which the default must be cured,

acceleration, the right to brlng a court action to assert the non-existence of a defasi
defense of Borrower to acceleration and sale, and any other matters required to be i
notice by Applicable Law. If the default is not cured on or before the date specified |
Lender at its option, may require immediate payment in full of all sums secured by’

permitted by Apphcable Law. Lender shall be entitled to collect all expenses incurred in-pL
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence. f -
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LOAN #: 7007644
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
de¥ shall take such action regarding notice of sale and shall give such notices to Borrower and
ei persons as Applicable Law may require. After the time required by Applicable Law and
hiieation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ucﬁon to the highest bidder at the time and place and under the terms designated in the

ver to the purchaser Trustee's deed conveying the Property without any
.expressed or implied. The recitals in the Trustee's deed shall be prima facie

the following ordef:
and attorneys’ fee

Il expenses of the sale, including, but not limited to, reasonable Trustee's
| sums secured by this Security Instrument; and (c) any excess to the
titled to it or 1o the clerk of the superior court of the county in which

request Trustee to reco
dencing debt secured b

ie Property and shall surrender this Security Instrument and all notes evi-
Sm:umty Instrument to Trustee Trustee shall reconvey the Property wnhout

costs and the Trustee' s
24. Substitute Trust
a successor frustee to an

ag the reconveyance
ordance with Applicable Law, Lender may from time to time appoint
poitted hereunder who has ceased to act. Without conveyance of

26. Attormeys’ Fees. Lender
any action or proceeding to constrig : any term of this Secur:ty Instrument. The term “attorneys’

ient, shall include without limitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL C9O
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

e terms and covenants contained in this
recorded with it.

<-15-/, é {Seal)
DATE

8’(-({“/ 6(Sean

DATE

RTA. GEA HART"“"‘r

Initial
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COUNTY or&g_li—_ ss:

rsonally appeared before me BRIAN H. MULLEN AND LORI A. GEARHART
e individual party/parties described in and who executed the withi d
ent, and acknowledged that he/shefhey signed the same as his/heg/theit free

deed, for the uses and purposgs therein mentioned.
nd and official seal this day of pawi)

ublic in and for the State of
Washington, residing at

My Appointment Expi
f
s\— OHL "‘!;

‘\\\“\\\ AT 1) ’,

s e"’-?:""’-p %,
Lender: Peoples Bank S EF O, 2
NMLS [D: 405872 Z 29 e~ % z
Loan Originator: Gina Walsh 2t 4, o fZZ
o N = =
NMLS 1D: 1183907 Y 3, 1pe A SO E
’Ill %\"“'ln\\?\;\“‘#\@c’ §

iy, OF WAS
LTSN
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£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
fade this 19th day of August, 2016, and is
amends and supplements the Deed of Trust (the "Security
& date given by the undersigned (the "Borrower,” whether there
tindersigned) to secure Borrower's Note to

hartered Bank

("MERS Rider’
incorporated |
instrument”) afth
are one or more pe
Peoples Bank, a Sta

("Lender”) of the sa
Instrument, which is iacal

In addition to the covenants andd®
and Lender further covenant a
follows:

A. DEFINITIONS

ments made inthe Security Instrument, Borrower
t the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrument Fhe tetm “Lender” includes

any successors and assigns of Lender.

"MERS"” is Montgage Electronic Registration Sy .Inc RS is a separate

corporation that is the Nominee for Lender and is acting“soiely foi' Lender. MERS is
organized and existing under the laws of Delaware, and has ar address-and telephone
number of P.O, Box 2026, Flint, M! 48501-2026, tel. (88 79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties arid saligations of
Lender as Lender may from time to time direct, including but notlimited-fo.appointing a
successor trustee, assigning, or releasing, in whole or in part this S

foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary or :
this Security Instrument. The term "MERS" Includes any successors
MERS, This appointment shall inure to and bind MERS, its successor:
as well as Lender, until MERS’" Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

__ “Nominee” means one designated to act for another as its represe
a limited purpose.
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LOAN #: 7007644
TRANSFER OF RIGHTS IN THE PROPERTY

ansfer of Rights in the Property section of the Security Instrument is
«as follows:

T4 % Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's cov 5 ‘and agreements under this Security Instrument and the Note.
For this pur wer irrevocably grants and conveys to Trustee, in trust, with
power of sale, tie wing described proPerty located in the
County ' [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lots 4 and 5, Biog
according to the pia
11, records of Skagi
Washington.

Lots 4 and 5, Block
APN #. P58486
APN #: 3809-704-005-0

[GRTHERN PACIFIC ADDITION TO ANACORTES,

which currently has the address of 3211 W 2nd Street, Anacortes,

, [Street][City]
WA 98221 _ ("Property Add
[State] [Zip Code]

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, and
the property. All reptacements and additions shal
Instrument.” All of the foregoing is referred to i

"Property.”

now “or, hereafter erected on the
Aixtures now or hereafter a part of
also e covered by this Security

is rity Instrument as the

Lender, as the beneficiary under this Security Ingtrument, designates MERS
as the Nominee for Lender. Any notice required by Applicablé. Law or this Security
Instrument to be served on Lender must be served én+MERS the designated

Nominee for Lender. Borrower understands and agrees thatMERS: as the designated
Nominee for Lender, has the right to exercise any or all interests‘granted by Borrower
to Lender, including, but not limited to, the right to foreclose.and géli-the Property;
and to take any action required of Lender inciuding, but not i i tgf, agsigning and

releasing this Security Instrument, and substituting a SUCCESSOLL

C. NOTICES

15.Notices. All notices given by Borrower or Lender in connégtio
Security Instrument must be in writing. Any notice to Borrower in connec} it
Security Instrument shall be deemed to have been given to Borrower when
by first class mail or when actually delivered to Borrower’s notice address
by other means. Notice to any one Borrower shall constitute notice to all Bogro
unless Applicable Law expressly requires otherwise. The notice address 5h
the Property Address unless Borrower has designated a substitute notice addi
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LOAN #: 7007644
Lender. Borrower shall J)romptly notify Lender of Borrower's change of
ender specifies a procedure for reporting Borrower's change of address,
shall only report a change of address through that specified procedure.

notice to Lender shall be given by delivering it or by mailing it by first
nder's address stated herein unless Lender has designated another
. Borrower. Borrower acknowledges that any notice Borrower
ISt also be provided to MERS as Nominee for Lender until
L is terminated. Any notice provided by Borrower in connection

y instriitment will not be deemed to have been given to MERS until
actually received by'MEKS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required-by-this"Security Instrument is also required under Applicable Law,
the Applicable Law réqiiirernent will satisfy the corresponding requirement under this
Security Instrument.

oan Servicer; Notice of Grievance. The Note
ther with this Security Instrument} can be sold

e to.Borrower. Lender acknowledges that until it
omipeeinterest in this Security Instrument, MERS
remains the Nominee for Lende 1 thé authority to exercise the rights of Lender. A
sale might result in a change in {ity (known as the “Loan Servicer”) that collects
Periodic Payments due under the*Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also mighibe one gt more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a.change of the Loan Servicer, Borrower
will be given written notice of the change il state the name and address of
the new Loan Servicer, the address to Which payments should be made and any
other information RESPA requires in connegtionvith a notice of transfer of servicing.
If the Note is sold and thereafter the Loan. viced by a Loan Servicer other
than the purchaser of the Note, the mortgage loe ing obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser u ise provided by the Note
purchaser. _

or a partial interest in the Nete. (io:
one or more times without prior i
directs MERS to assign MERS'

Neither Borrower nor Lender may commence, joi
action (as either an individual litigant or the member of at arises from the
other Rarty's actions pursuant to this Security Instrumer) es that the other

arty has breached any provision of, or any duty owed ‘by.reasor: of, this Security
nstrument, until such Borrower or Lender has notified the ‘etha {(with such notice
given in compliance with the requirements of Section 15) of
afforded the other party hereto a reasonable period after the
take corrective action. If Applicable Law provides a time per
before certain action can be taken, that time period will be dee.
for purposes of this paragraph. The notice of acceleration and opp
to Borrower pursuant to Section 22 and the notice of acceleratio
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

oined to any judicial

Iving.at such notice to
ich must elapse
easonable
cure given
Borrower

24. Substitute Trustee. In accordance with Applicable Law, Lender'g
may from time to time appoint a successor trustee to any Trustee appointed here
who has ceased to act. Without conveyance of the Property, the successor t
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to all the titie, power and duties conferred upon Trustee herein and by
W,

JNG BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

A

&-/F-/6 (Seal)
BRIAN H. MULLER

DATE
;%“‘/(ge/(qa(Seal)
e DATE
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