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DEFINITIONS Sf/

Words used in multiple sections of this documen f
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardf
are also provided in Section 16,
(A) "Security Instrument” means this document, which is
together with all Riders to this document.

{B) "Borrower” is ANN E GARDNER AND RICHARD L

DEED OF TRUST

[ MIN 1001359-0007007850-3
MERS PHONE #: 1-888-679-6377

ied below and other words are defined in
sage of words used in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

under the
address is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 28228,

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc, Lender has appointed 2
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be é__ cuted |
Borrower, which further describes the relationship between Lender and MERS, and whichvig incg 0F
into and amends and supplements this Security Instrument. @ :
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LOAN #: T007850

"Note” means the promissory note signed by Borrower and dated August 18, 2016.

dIgte states that Borrower owes Lender ONE HUNDRED SIXTY THOUSAND AND NO/100* * * *
CE R R R R R AR R R E R E R R E RN E R R EEEEEEEE R EEEEENEEE RS EEEEEEREE R E R R EIEE NN
LS. $160,000.00 ) plus interest. Borrower has promised to pay this debt in regular
yments and to pay the debt in full not later than September 1, 2038.

rty” means the property that is described below under the heading "Transfer of Rights in the

jte, and all sums due under this Security Instrument, plus interest,

s all Riders to this Security Instrument that are execuied by Borrower. The following
suted by Borrower fcheck box as applicablel:

Rider [ Condominium Rider L] Second Home Rider

[x] Planned Unit Development Rider (] V.A. Rider

L1 Biweekly Payment Rider

%] Mortgage F egistration Systems, Inc. Rider
C1 Other(s){spe

(J) “Applicable Law’ ns all controlfing applicable federal, state and focal statutes, regulations.
ordinances and adm raiti
non-appealable judiciaFopi
K) “CommumtyAssoc

association or similar org"
(L) “ElectronicFundsT
draft, or similar paper instru
computer, or magnetic tape s0 g5
account. Such term includes, blitis
actions, transfers initiated by telepf
{M) “Escrow items"” means thos hat are descrlbed in Section 3.

nytransfer of funds, otherthan atransaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
truct or authonze a financial institution to debit or credit an

eds pa1d under the coverages described in Section 5)
“(ii) condemnation or other taking of all or any part of the
ition; or {iv) misrepresentations of, or omissions as to, the

for: (i) damage to, or destruction of, the'Properl
Property; {iii} conveyance in lieu of condern
value and/or condition of the Property.
(0) "Mortgage Insurance” means insura
on, the Loan.

(P} “Periodic Payment” means the regularly schedul
the Note, plus {ii} any amounts under Section 3 of thi;
(Q) "RESPA" means the Real Estate Settlement P

protecting Lender against the nonpayment of, or default

nt due for (i) principal and interest under
ity instrument.

12 U.5.C. §2601 et seq.) and its imple-
yght be amended from time to time, or any
bject matier, As used in this Security
imposed in regard 10 a ederally

related mortgage Ioan" even ifthe Loan does not quallfy asa “f '
(R} "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's abligations under

TRANSFER OF RIGHTS IN THE PROPERTY

described property located in the County of Skagit

[Type of Recording Jurisdiction} {Name of R
Lot 510, "SURVEY OF SHELTER BAY DIV. 3, Tribal and Allotted Lan
Reservation,? as recorded in Volume 43 of Official Records, pages 83
records of SkagitCounty, Washington. Amendment thereto recorded ik
Records, page 462, under Auditor's File No. 753731.

F Official

Situate in the County of Skagit, State of Washington,
Lot 510, Shelter Bay Div. #3.
APN #: 5100-003-510-0000 {P129285)
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LOAN #: 7007850
ich currently has the address of 510 Colville Way, La Conner,

[Street] [City]
gion 98257 {"Property Address™):

[Zip Code]

aisé be coy ad by thas Security Instrument. All of the foregoing is referred to in this Security Instrument as
thie ’Perfe

curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
r's successors and assigns) has the right: to exercise any or all of those interests,
to, the right to foreclose and sell the Property; and to take any action required of
limited to, releasing and canceling this Security Instrument.

BORROWER-CQV
the right to grasit 2
brances of recéy
and demands, subjec

\NTS that Borrower is lawfully seised of the estate hereby conveyed and has
orryey the Property and that the Property is unencumbered, except for encum-

THIS SECURIT
covenants with limitég
property.

UNIFORM COVEN
1. Payment of Prin
Borrower shall pay when du
prepayment charges and late g
ltems pursuant to Section 3. Payh
U.S. currency. However, if any chetk o it

NT combines uniform covenants for national use and non-uniform
“urisdiction to constitute a uniform security instrument covering real

‘and Lender covenant and agree as follows:
Escrow ltems, Prepayment Charges, and Late Charges.

niler the Note and this Security Instrument shall be made in
hstrument received by Lender as payment under the Note
ar this Security [nstrument is retur er unpaid, Lender may require that any or all subsequent
payments due under the Note and this S ity Ingfrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) msf) y ord ) certified check, bank check, treasurer's check or
cashier's check, provided any such che_ is«trawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; g (¢ ‘Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by tender in accordance with the notice provisions in Section
15. Lender may return any payment or partiakpayment if the"payment or partial payments are insufficient
to bring the Loan current. Lender may accept ahy paym artial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prej § rights to refuse such payment or partial
payments in the future, but Lender is not obligated g ayments at the time such payments are
accepted. If each Periodic Payment is applied as of i ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappligd-furids,dintil Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasobahleier ame, Lender shall either apply such

[ i plied to the outstanding principal
hich Borrower might have now
ts due under the Note and this
Uréd by this Security Instrument,
ﬁ esthi‘)ed in this Sectaon 2, all pay-

ments accepted and applied by Lender shall be applied in the folio
under the Note; (b) principal due under the Note; (c) amounts due u
be applied to each Periodic Payment in the order in which it became due. Any matnlng amounts shall
be applied first to late charges, second to any other amounts due undetinis Sedarip#nstrument, and then

If Lender receives a payment from Borrower for a delinquent Periodit Payherit which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to thg eflnquenvpayment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply apy payment received
from Borrower to the repayment of the Periodic Payments if, and to the extentthat-each payment can be

more Perlodm Payments, such excess may be applied to any late charges due! Vi
shall be applied first to any prepayment charges and then as described in the Nots:

3. Funds for Escrow ltems. Borrower shall pay o Lender on the day Periodic¢s#4
under the Note, until the Note is paid in full, a sum (the "Funds”} to provide for paymen

for: (a) taxes and assessments and other items which can attain priority over this Securi
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Pg
(c} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage In
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Moﬂga»ge
ance premiums in accordance with the provisions of Section 10. These items are called "Escryg
At origination or at any time during the term of the Loan, Lender may require that Com
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LOAN #: 7007850

es, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
.an Escrow ltem, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Section, Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
ioerlo pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
hent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ncing such payment within such time period as Lender may require. Borrower's obligation
yments and to provide receipts shall for all purposes be deemed to be a covenant and
1in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
e obligated under Section 9 t0 repay to Lender any such amount. Lender may
y or all Escrow ltems at any time by a notice given in accordance with Section
C atr&an Borrower shall pay to Lender all Funds, and in such amounts, that are then

any Eme, callect and hold Funds in an amount {3) sufficient to permit Lender to apply the
Funds atthe time specrrled er RESPA, and (b} not to exceed the maximum amount a lender can require

he Funds ta pay the Escrow ltems no later than the time specified
Borrower for holding and applying the Funds, annually analyzing
ow ltems, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be required to pay Borrower
wer and Lender can agree in writing, however, that interest
to Borrower, without charge, an annual accounting of the

and Applicable Law permits
Applicable Law requires interesy
any interest or earnings on the
shall be paid on the Funds. Len
Funds as required by RESPA,

i there is a surplus of Funds hel
rower for the excess funds in accordan
defined under RESPA, Lender shall notily

row, & defined under RESPA, Lender shall account to Bor-
ith RESPA. If there is a shortage of Funds held in escrow, as
er as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upthe’shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficieficy.of Funds held in escrow, as defined under RESPA, Lender
shall notify Barrower as required by RESPA; and Borrower shall pay to Lender the amount necessary to
make up the defi iciency in accordance with RF‘%PA but in piymore than 12 monthly payments.

Upon payment in full of all sums secured by this Secy strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxgs, £5ess
utable to the Property which can attain priority over &
renis on the Property, if any, and Community Associa

ts, charges, fines, and impositions attrib-
strurmnent, leasehold payments or ground

Borrawer shall promptly dISCharge any lien which has prigsity oeer, this Secunty Instrument unless
Borrower: (a} agrees in writing to the payment of the obligatich secured by the lien in 2 manner acceptable
b} contests the lien in good faith
vhith in Lender’s opinion operate to
anly until such proceedings
tisfaictory to Lender subordinating
the lien to thrs Secunty Instrument. If Lender determines that any paht #f the Rréperty is subject 1o a lien
which can attain priority over this Security Instrument, Lender may givie Borroyver a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrow: ' lien or take one or
more of the actions set forth above in this Section 4,

ing service used by Lender in connection with this Loan,
5. Property Insurance, Borrower shall keep the improvements now e;
the Property insured against loss by fire, hazards included within the term *

@Mrélﬁ insurance.
This insurance shall be maintained in the amounts (including deductible levels ﬁ{}“‘periods that
Lender requires, What Lender requires pursuant to the preceding sentences can gt
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shall not be exercised unreasonably, Ae

Borrower to pay, in connection wuth this Loan, sither. (a) a one-time charge for flood 2011

services and subsequent charges each time remappings or similar changes occur whuch i
af’fect such determination or certification. Borrower shall also be responsrble for the payme '

determination resulting from an objection by Borrower,
If Borrower fails to maintain any of the coverages described above, Lender may obtai
coverage, at Lender's option and Borrower’s expense. Lender is under no obligati
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LOAN #: 7007850

srticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ot piotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
nowdedges that the cost of the insurance coverage so obtained might significantly exceed the cost of

igt Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
ditional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shali be payable, with such interest, upon notice from
wer requesting payment,

ag'mal gagee andlor as an additional loss payee.
. Borsower shall give prompt notice to the insurance carrier and Lender. Lender

undertaken promptly. L
or in a series of progres
Applicable Law requires interéstto he'| 'id on such i lnsurance proceeds, Lender shall not be requwed to
pay Borrower any interest or | on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not, 2

Borrower. If the restoration or repa: i
the insurance proceeds shall be s5pl
then due, with the excess, if any, pai
provided for in Section 2,

'sums secured by this Security Instrument, whether o ot
wer, Such insurance proceeds shall be applied in the order

dy file, negotiate and settle any available insurance
spand within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Praperty under Sec-
s:to Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the:Rote or this Security Instrument, and (b) any
other of Borrower's rights (other than the right 1o any unearned premiums paid by Borrower)
under all insurance policies covering the Property i ch rights are applicable to the coverage

fia pancy, unless Lender otherwise
agrees in writing. which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control. :

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to d&

Whether or not Borrower is residing in the Property, Borrower shall

;' Inspections, Borrower shall not
i Cmmit waste on the Property.
(e F opertyln order o prevent

ant to Section 5 that repair or restoration is not economically feasible, {Borro
Property if damaged to avoid further deterioration or damage. {f insuran

or restoring the Property only if Lender has released proceeds for such p
proceeds for the repairs and restoration in a single payment or in a series erogres& ﬁayments as the
work is completed. If the insurance or condemnation proceeds are not sufficient t pair or restore the
Property, Borrower is not relieved of Borrower's abligation for the completio pairr restoration,

Lender or its agent may make reasonable entries upon and inspections P F;e
sonable cause, Lender may mspecl the interior of the improvements on the Propert
Borrower notice at the time of or prior to such an interior inspection specifying suck'rea,

8. Borrower's Loan Application. Borrower shall be in default if, during the Losft
Borrower or any persons or entities acting at the direction of Borrower or with Borrgwer
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material represet
but are not limited to, representations concerning Borrower's occupancy of the Property as
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secur
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins wmertt
thereis a legal proceeding that might sig nificantly affect Lender’s interest in the Property and/or rig $
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnat@p rf
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LOAN #: 7007850
orcement of a lienwhich may attain priority over this Security Instrument or to enforce laws orregulations),
{c¥'Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
pprepriate to protect Lender's interest in the Property and rights under this Security Instrument, including
rotecting andfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
clude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
#ity Instriyment; (b) appearing in court; and (c) paying reasonabile attorneys' fees to protect its interest
and/for rights under this Security Instrument, including its secured position in a barkruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
Hace or board up doors and wmdows. drain water from p:pes eliminate building or other

isbursed by Lender under this Section 9 shall become additional debt of Borrower
fnstrument. These amounts shall bear interest at the Note rate from the date of

If this Sec fity Instrismentds on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrénder Ie leasehold estate and interests herein conveyed or terminate or cancel
hall not, without the express written consent of Lender, aiter or amend the
ifés:fee title to the Property, the leasehold and the fee title shall not merge
writin

r reql?ired Mortgage Insurance as a condition of making the Loan,
ed to maintain the Morigage Insurance in effect. If, for any reason,
sied by Lender ceases to be available from the mortgage insurer

ments toward the premiums T8 M
coverage substantially equivalesi
equivalent to the cost to Borrowes
gage insurer selected by Lender. ¥5u equwalent Mortgage Insurance coverage is not avallable
Borrower shall continue to pay to Le he gmount of the separately designated payments that were due
when the insurance coverage ceased t¢ effest:Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of fﬁngage Asurance. Such foss reserve shall be non-refundable,
notwithstanding the fact that the Loan isyiitimately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such 10ss reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the arqount and for the period that Lender requires) pravided by an
insurer selected by Lender agam becomes ‘gvailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Morige‘age Insuraneé, If Lender required Mortgage insurance as a
condition of making the Loan and Borrower was require ] separately designated payments toward
the premiums for Mortgage Insurance, Borrower sha ] remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable,
Insurance ends in accordance with any written ag
such termination or until termination is required by A licabié |4
rower's abligation to pay interest at the rate provided ife4f
Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borrow
Mortgage insurers evaluate their total risk on all such
enter into agreements with other parties that share or modify tk

een Borrower and Lender providing for
othing in this Section 10 affects Bor-

is not & party to the Mortgage Insurance.
force from time to time, and may

1o these agreements, These agreements may require the mortgage i
source of funds that the mortgage insurer may have available {w
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Nok
other entity, or any affiliate of any of the foregoing, may receive (directh
from (or might be characterized as) a portion of Borrower’s payments for
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If suck
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrovig
Mortgage Insurance, or any other terms of the Loan. Such agreements will not it
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower

(b) Any such agreements will not affect the rights Borrower has - if any:
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other 14
may include the right to receive certain disclosures, to request and obtain éafi
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, asid!
a refund of any Mortgage Insurance premiums that were unearned at the time of sti¢h ¢at
or termination. §

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's secuyity4s not

G

Ini
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LOAN #: 7007850
ing such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
pder has had an opportunity to inspect such Praperty to ensure the work has been completed to
s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

2irs "and restoration in a single disbursement or in a series of progress payments as the work is

Proceeds If the restaration of repair is not economically feasible or Lender's security would
e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

rovided for in Section 2.
otal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

aking, destruction, or loss in value of the Property in which the fair market value

before the partial taking, destruction, or loss in value is equal to or greater

; secured by this Security Instrument |mmediately before the partial taking,
e

of the Property in
than the amoumt of

& reduced by the amount of the Miscellaneous Proceeds multiplied by the
'amount of the sums secured immediately before the partial taking, destruc-

this Security Instrumertt shafl
following fraction: (a) the:tot

iy balance shall be paid to Borrower.

sruction, or loss in value of the Property in which the fair market value
partial taking, destruction, or loss in value is less than the amount
the partial taking, destruction, or loss in value, unless Borrower

by this Security Instrument wfigther o

If the Property is abandon Barrowgs, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sente tip make an award to settle a claim for damages, Borrowser
fails to respond to Lender within 3¢ day: the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proce ' restoration or repair of the Property or to the sums secured
by this Security Instrument, whether o he c&u‘s! "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or
Miscellaneous Proceeds.
r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's

dismissed with a ruling that in Lender's Judgment precki
impairment of Lender’s interest in the Property or rig
any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2. :

12. Borrower Not Released; Forbearance By Lende !
ment or modification of amortization of the sums secured by
Borrower or any Successor in interest of Borrower shall no
any Successorsin Interest of Borrower. Lender shall notbe re
Successor in Interest of Borrower or to refuse to extend time |
of the sums secured by this Security Instrument by reason of any de 1
or any Successors in Interest of Borrower, Any forbearance by Lender
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy

ty Instrument granted by Lender to
release the Iiability of Borrpwer or

5, entities or Successors
iver of or preclude

. Borrower covenants
er, any Borrower
co-signing this

terms of this Security Instrument; (b) is not personally obllgated to pay the su
Instrument; and (c) agrees that Lender and any other Borrower can agree to
make any accommaodations with regard to the terms of this Security Instrument
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who ASSL
obllgatlons under this Security Instrument in writing, and is approved by Lender, shal
rower's rights and benefits under this Security Instrument. Borrower shall not be releasedrg
obligations and iiability under this Security Instrument unless Lender agrees to such release ini
covenants and agreements of this Security Instrument shall bind {except as provided in Sgctis
benefit the successors and assigns of Lender.

y, farbear or
without the

rower s defauit, for the purpose of protecting Lender’s interest in the Property and rlghts under this Secyst
Instrument, inciuding, but not limited to, attorneys' fees, property inspection and valuglior.fees.
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LOAN #: 7007850
_other fees, the absence of express authority in this Security Instrument to charge a specific fee to
aWwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security Instrument or by Applicable Law.
he.Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
imits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
oithe permitted timit; and {b) any sums already collected from Borrower which exceeded
s will be refunded to Borrower. Lender may choose to make this refund by reducing the
¢d ysider the Note or by making a direct payment to Barrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
i5 provided for under the Note). Borrower's acceptance of any such refund made by
pwer will constitute a waiver of any right of action Borrower might have arising out

be in writing. Any ¢ to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borge :n mailed by first class mait or when actually delivered to Borrower’s notice
. Notice to any one Borrower shall constitute notice to all Borrowers unless
es otherwise. The notice address shall be the Property Address unless
bstitute notice address by notice ta Lender. Barrower shall promptly notify
; aﬁ ess, |f Lender specifies a procedure for reporting Borrower’s change
port a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice Lo
r by mailing it by first class mail to Lender’'s address stated herein
'ﬂdress by notice to Borrower. Any notice in connection with this

@i’y
Applicable Law expres y !
Borrower has des:gnate a

may be only one designa
Lender shall be given by
unless Lender has design;

any notice required by this S nstrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corrg: pirement under this Security Instrument.

16. GoverningLaw; Severab 3f Construction. This Security Instrument shallbe governed
by federal law and the law of th h which the Property is focated. All rights and obligations
contained in this Security Instrume ect 10 any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli low Hi parties to agree by contract or it might be silent, but
such silence shall not be construed as.
provision or clause of this Security Instr
not affect other provisions of this Secu
conflicting provision,

As used in this Security instrument: words of the masculine gender shall mean and include
corresponding neuter words or words of the inine gen, r: (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may"gi sole discretion without any obligation to
take any action.

estin the Property” means any legal or beneficial mter@__s’uw
beneficial interests transferred in a bond for deed, contract.fo
agreement, the intent of which is the transfer of title by Borro,
: transferred (or if Borrower is not
d) without Lender’s prior written
segured by this Security Instrument.
Shibited by Applicable Law.

consent, Lender may requlre immediate payment in full of &{,
However, this option shall not be exercised by Lender if such’
If Lender exercises this option, Lender shall give Borrowe
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security In
sums prior to the expiration of this pericd, Lender may invoke any
Instrument without further notice or demand on Borrower.

rdance with Section 15
rrower fails 1o pay these
' {tted by this Security

rower shall have the right to have enforcement of this Security Instrument disgontinuegiat any time prior
: ontained in this
Security Instrument; (b) such ather period as Applicable Law might specify fortfie te
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumert,
Borrower: (a) pays Lender all sums which then would be due under this Securit
Note as if no acceleration had occurred; (b) cures any default of any other coven;
pays all expenses incurred in enforcing this Security Instrument, including, but n
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the'p
ing Lender's interest in the Property and rights under this Security Instrument; and (g
as Lender may reasonably require 1o assure that Lender's interest in the Property and-figh
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security™His
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ce
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon an
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds an
Upon reinstatement by Borrower, this Security Instrument and obligations secured g shail
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LOAN #: 7007850
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
together with this Security Instrument) can be sold cne or more times without prior notice to
I

e under the Note and this Security Instrument and performs other mortgage loan servicing
tions under the Note, this Security Instrument, and Applicable Law. There also might be one or more
ges olithe Loan Servicer unrelated 1o a sale of the Note, If there is a change of the Loan Servicer,
Wi be ven written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

tthe other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice

deemed to be reasonable
cure given to Borrower pi
to Section 18 shall be det
this Section 20.
21. Hazardous Substa ‘e
substances defined as toxic or,

cides and herbicides, volatile solyé
materials; (b) "Environmenmntal La
is located that relate to health, safety ol
any response action, remedial action,,
“Environmenial Condition” means a ¢phd
Environmental Cleanup.
Borrower shall not cause or permit the'presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any HaZgrdous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affetting the Propefty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or due to the presence, use, or release of
a Hazardous Substance, creates a condition that adwve 1s the value of the Property. The preced-
ing two sentences shall not apply to the presence, i ii
Hazardous Substances that are generally recogniz

Is containing asbestos or formaldehyde, and radioactive
eral laws and laws of the jurisdiction where the Property
ronméhtal protection; (¢) "Environmental Cleanup” includes
val&ction, as defined in Environmental Law; and {d) an
that can cause, contribute to, or otherwise trigger an

vestigation, claim, demand, lawsuit
y involving the Property and any
val knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, Ieaklng d|su;:‘hmrge release or threat of release
of any Hazardous Substance, and (c) any condition caused hy'the p# ence use or release of a Hazard-
ous Substance which adversely affects the value of the Proper
governmental or regulatory authority, or any private party, that any ref cwai!
Hazardous Substance affecting the Property is necessary, Borrower ghall
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

Borrower shall promptly give Lender written notlc“‘
or other action by any governmental or regutatory agency or

nptly take all necessary
reate any obligation on

NON-UNIFORM COVENANTS. Borrower and Lender further cove

22. Acceleration; Remedies. Lender shall give notice to Borrower p
ing Borrower's breach of any covenant or agreement in this Security instrum
acceleration under Section 18 unless Applicable Law provides otherwisz):
(a) the default; (b) the action required to cure the default; (c) a date, n
the date the notice is given to Borrower, by which the default must be cured: anﬂ
cure the default on or before the date specified in the notice may result in accgi
secured by this Security Instrument and sale of the Property at public auctig
than 120 days in the future. _The notice shall further inform Borrower of the rigk

defense of Borrower to acceleration and sale, and any other matters required to bg ingl

notice by Applicable Law. If the default is not cured on or before the date specifiéd in.t
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any otk
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attorise’
and costs of title evidence.

Initials:
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
c# Gf an event of default and of Lender's election to cause the Property to be sold. Trustee and
gr shall take such action regarding notice of sale and shall give such notices to Borrower and
ersons as Applicable |Law may require. After the time required by Applicable Law and
Afterpubl atmn of the notice of saie Trustee, without demand on Borrower, shall sell the Property

the foilcwmg orde
and attorneys (e:e

23. Reconveyance.
request Trustee to recop
tigity Instrument 10 Trustee. Trustee shall reconvey the Property without
figlepally entitled to it. Such person or persens shall pay any recordation
ng the reconveyance.
dance with Applicable Law, Lender may from time to time appoint
ted hereunder who has ceased to act. Without conveyance of
Alcceed to all the title, power and duties conferred upon Trustee

E used principally for agricultural purposes,
26. Attorneys’ Fees. Lendsf i
any action or proceeding to const

by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORALC
TO FORBEAR FROM ENFCRCIN
UNDER WASHINGTON LAW.

ENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accep£ and agrees
Security Instrument and in any Rider executed by Borro

the terms and covenants contained in this
recorded with it.

AN ARD!

RICHAR% L GAR%ER R

Initials:
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COUNTY OF%Q%}:\: sS:

ypersonally appeared befg e ANN E GARDNER AND RICHARD L GARDNER
! the individual party!escribe in and who executed the within.and
foregolng rist; d-Hrat
and volysitash :

GIVEN unde,

t, and acknowledge hefshe signed the same as hislherree

deed, for the uses and purposestherein mentioned.
nd and official seal this _| ¥5¢) day of %__, DI

Notary Public in and for the State of
Washington, residing at ;

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer Th.
NMLS ID: 487362

Initials:
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
' (MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 18th day of August, 20186, and is
incorporated<inta ‘and_jamends and supplements the Deed of Trust (the “Security
Instrumentyof the samedate given by the undersigned (the "Borrower,” whether there
are one or more persghs-tndersigned) to secure Borrower’s Note to

("Lender"} of the same daté
Instrument, which is iDtated a

510 Colville Way, La Go

In addition to the covenants and
and Lender further covenant
follows:

A. DEFINITIONS

ements made in the Security Instrument, Borrower
gree that the Security Instrument is amended as

1. The Definitions section of.the Security Instrument is amended as foltows:

“Lender” is Peoples Bank . =

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrime m “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sysiems, In ERS is a separate
corporation that is the Nominee for Lender and is acting seiely fof Lender. MERS is
organized and existing under the laws of Delaware, and has-ati address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 67
appointed as the Nominee for Lender to exercise the rights,
Lender as Lender may from time to time direct, including but not
successor trustee, assigning, or releasing, in whole or in part this'Se
foreclosing or directing Trustee to institute foreclosure of this “Se
or taking such other actions as Lender may deem necessary or dpgropri
this Security Instrument. The term "MERS" includes any successars
MERS. This appointment shall inure to and bind MERS, its successers
as well as Lender, until MERS' Nominee interest is terminated. ‘

2. The Definitions section of the Security Instrument is further a
the following definition:

~_ "Nominee” means one designated to act for another as its represet
a limited purpose.

MERS RIDER - Single Family - Fannle Mae/Fraddle Mac UNIFORM INSTRUMENT .
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‘_ LOAN #: 7007850
. TRANSFER OF RIGHTS IN THE PROPERTY

rsfer of Rights in the Property section of the Security Instrument is
as follows:

cur

T . Instrument secures to Lender: (i} the repayment of the Loan, and
all renewals, &xt

ns and modifications of the Note; and (ji) the performance of
Borrower’s co swand agreements under this Security Instrument and the Note.
For this purptse, BorrGwer irrevocably grants and conveys to Trustee, in trust, with
power of salg; the.fallowing described proPerty located in the

County ' “ [Type of Recording Jurisdiction] of

Skagit ) [Name of Recording Jurisdiction]:

Lot 510, "SURVEY TER BAY DIV. 3, Tribal and Allotted Lands of
Swinomish Indigan Reservation,? as recorded in Volume 43 of Official Records,
pages 839 to 842, ', records of SkagitCounty, Washington. Amendment
thereto recorded i
File No. 753731.

Lot 510, Shelter Bay Div. #3:"
APN #: 5100-003-510-0000R

which currently has the address of %

[Street][City]
WA 98257 {"Property Ad
[State] [Zip Code] '

TOGETHER WITH all the improvemnient hereafter erected on the
property, and all easements, appurtenances, and fixturés now or hereafter a part of
the property. All replacements and additions shalf’ also be covered by this Security
lr;strument. All of the foregoing is referred toiin this Security Instrument as the
"Property.”

Lender, as the beneficiary under this Security instriiment, designates MERS
as the Nominee for Lender. Any notice required by Appiicable: Law or this Security
Instrument to be served on Lender must be served o MERS as the designated
Nominee for Lender. Borrower understands and agrees thatMER the designated
Nominee for Lender, has the right to exercise any or all intere ted by Borrower
to Lender, including, but not limited to, the right to foreclos [
and to take any action required of Lender including, but not |
releasing this Security Instrument, and substituting a success

C. NOTICES

15.Notices. All notices given by Borrower or Lender in conriet
Security Instrument must be in writing. Any notice to Borrower in conne
Security Instrument shall be deemed to have been given to Borrower wh d
by first class mail or when actually delivered to Borrower’s notice add if'sen
by other means. Notice to any one Borrower shall constitute notice to all*Barrowers
unless Applicable Law expressly requires otherwise. The notice address.shall b
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
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d¢ Lender. Borrower shall CFrc:mptly notify Lender of Borrower’s change of

ender specifies a procedure for reportm%Borrower’s change of address,

hall only report a change of address through that specified procedure.
qrly one designated notice address under this Security Instrument at
Ariynotice to Lender shall be given by delivering it or by mailing it by first
Lendes’s address stated herein unless Lender has designated another
ic€ ta Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
tis terminated, Any notice provided by Borrower in connection
with this Sei strument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemegte-have been given to Lender until actually received by Lender. If
any notice required by ecurity Instrument is also required under Applicable Law,
the Applicable Law nent will satisfy the corresponding requirement under this
Security Instrument

ERS’ Nomji

E OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Instrument is amended to read as follows:

20.Sale of Note; Charije of'Lboan Servicer; Notice of Grievance. The Note
or a partial interest in the Npt ther with this Security Instrument) can be sold
one or more times without priorsnotice to.Borrower. Lender acknowledges that untit it
directs MERS to assign MERS’ inreerinterest in this Security Instrument, MERS
remains the Nominee for Lender, aith' the authority to exercise the rights of Lender. A
sale might result in a change in the“epiity (known as the "Loan Servicer”) that collects
Periodic Payments due under thé, klote and this Security Instrument and performs
other mortga?e loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one opsnore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ¢ e of the Loan Servicer, Borrower
will be given written notice of the change wh il state the name and address of
the new Loan Servicer, the address to w payments should be made and any
other information RESPA requires in conrigetion with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan-is“servi by a Loan Servicer other
than the purchaser of the Note, the morntgage-led ing obligations to Borrower
will remain with the Loan Servicer or be trans successor Loan Servicer
and are not assumed by the Note purchaser u [ i
purchaser.

Neither Borrower nor Lender may commence..
action {as either an individual litigant or the member
other %arty's actions pursuant to this Security Instrumer; leges that the other

arty has breached any provision of, or any dut¥ owed. by reason of, this Security
nstrument, until such Borrower or Lender has notified the of! y fwith such notice
given in compliance with the requirements of Section 15)"ef ieged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action.”If Applicable Law provides a time perigd whigh must elapse
before certain action can be taken, that time period will be deeied easonable
for purposes of this paragraph. The notice of acceleration and gure given
to Borrower pursuant to Section 22 and the notice of accelerat ' Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ity.1o take
corrective action provisions of this Section 20. :

E. SUBSTITUTE TRUSTEE

sjoined to any judicial
5)¢hat arises from the

Section 24 of the Security Instrument is amended to read as follGw

24, Substitute Trustee. In accordance with Applicable Law, Lendex,
may from time to time appoint a successor trustee to any Trustee appointed he
who has ceased to act. Without conveyance of the Property, the successog
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to all the title, power and duties conferred upon Trustee herein and by
W

G BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

DATE

,/%%Cﬂ __ (sea)

Q/( f%’] i G (Seal)

DATE
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