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Peoples B
Attn: Loan Service
P.0. Box 233
Lynden , WA 98,

Assessor's Parcel or Atgd P120292/ 4814-000-118-0000

Abbreviated Legal Descrip 118 Eaglemont Phase 1B, Div 2

[Include iot, block and plat or section, township and range]
Full legal description located on

Trustee: Chicago Title Compa

LOAN #: 7007977

[Space Ah ire ne For Recording Datal

CHICAGO TITLE DEE
(020028 )70

OF TRUST

| MIN 1001359-0007007977-4
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document :
Sections 3, 11, 13, 18, 20 and 21. Cernain rules regarding4r e of words used in this document
are also provided in Section 16.
(A} “Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is ANDY CHONG AND YOUNG CHON

Borrower is tha trustor under this Security Instrument.
{C) "Lender” iz Peoples Bank .

Lenderis  a State Chartered Bank,
taws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

organized ai

(D) "“Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ME
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be &
Borrower, which further describes the relationship between Lender and MERS, and which is incoipor
into and amends and supplements this Security Instrurment,
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LOAN #: 7007977

ote” means the promissory note signed by Borrower and dated August 15, 2016.

lote states that Borrower owes Lender THREE HUNDRED EIGHTY THREE THOUSAND

E ‘aJNDREDANDNO!100*ki***********!*************k****i*!i*it:i*ii*
.S, $383,300.00 ) plus interest. Borrower has promised to pay this debt in regular

nts and to pay the debt in full not later than September 1, 2046,

means the property that is described below under the heading “Transfer of Rights in the

d b_y Borrower [check box as applicable]:
e'Rider  [_] Condominium Rider (1] Second Home Rider
ol (x| Planned Unit Development Rider [ V.A. Rider

Family 2 L] Biweekly Payment Rider
B Mortgage El gistration Systems, Inc. Rider
_] Other(s) [s

{(J) “Applicable Law” m
ordinances and admini ;
non-appealable judiciakopini
{K) "Community Assoi
other charges that are imp
association or similar orga .
(L) “Electronic Funds Trarisfes"

draft, or similar paper instrume:
computer, or magnetic tape so a
account. Such term includes, but

controlling applicable federal, state and local statutes, regulations,
nd orders (that have the effect of law) as well as all applicable final,

es, and Assessments” means all dues, fees, assessments and
er or the Property by a condominium association, homeowners

ich.i5 initiated through an electronic terminal, tefephonic mstrument
Qfder mstruct or authorlze a financial institution to debit or credit an

(M) “"Escrow ltems"” means those i%emg that 4
(N) "Miscellaneous Proceeds” mean comp@ﬂsatmn setttement, award of damages, or proceeds
paid by any third party (other than insurasice 3 paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the P condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of cond [
value andfor condition of the Property,

t due for (i) principal and interest under
trurnent.
2 U.S.C. §2601 et seq) and its imple-

(P) “Periodic Payment” means the regularlyé heduled”
the Note, plus {it} any amounts under Section 3 of this-Seg

additional or successor |eg|5|at|on or regulatmn that gove
Instrument, "RESPA" refers to all requirements and restrictions
related mortgage loan” even if the Loan does not qualify as a “fegderally refated mortgage loan® under RESPA.
(R) "Successor in Interest of Borrower” means any party. en title to the Property, whether
i ¢ for this Security Instrument.

performance of Borrower's covenants and agreements under this Sé

this purpose, Borrower irrevocably grants and conveys to Trustee, in ruse-a

described property located in the County of Skagit
[Type of Recording Jurisdiction} [Name of Reg

RECORDED MAY 1, 2003, UNDER AUDITOR' S FILE NO. 20030501008
COUNTY, WASHINGTON

SITUATE IN SKAGIT COUNTY, WASHINGTON.
Lot(s): 118 Eaglemont Phase 1B, Div 2
APN #: P120292/ 4814-000-118-0000
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LOAN #: 7007977
currently has the address of 4716 Beaver Pond Drive North, Mount Vernon,

1 [Street] (City)
fon 98274 ("Property Address"):

[Zip Code]

'@ THER WITH all the improvements now or hereafter erected on the property, and all easements,
nd fixtures now or hereafter a part of the property. All replacements and additions shall
y this Security Instrument. All of the foregoing is referred to in this Security Instrument as
rrower understands and agrees that MERS holds only legal title to the interests granted
Hecurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee

dee’s successors and assigns) has the right: to exercise any or all of those interests,

BORROWER MANTS that Borrower is lawfully seised of the astate hereby conveyed and has
the right to grant i.the Property and that the Property is unencumbered, except for encum-
brances of recorg. [ { rrants and will defend generally the title to the Property against all claims
b Any eheumbrances of record.

covenants with limite
property.

1. Payment of Prmc}pa’f est,
Borrower shall pay when due the iwal of, and interest on, the debt evidenced by the Note and any

tems pursuant to Section 3. Paym nts
U.S. currency. However, if any chegi'or qth
or this Security Instrument is returned th L g
payments due under the Note and this Sé

er the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
I unpaid, Lender may reguire that any or all subsequent
y Instrtiment be made in one or more of the following forms,
as selected by Lender; (a) cash; (b) m orger, (&) certified check, bank check, treasurer's check or
cashier's check, provided any such chedk/is gfawn upon an institution whose deposits are insured by a
federal agency, instrurnentality, or entity; or{d}-£lectronic Funds Transfer.

Payments are deemed received by Lentier, when received at the location designated in the Note or at
such other location as may be designated by:L&nder in accordance with the notice provisions in Section
15. Lender may return any payment or partial gayment if the'payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymen{ ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prej ghts to refuse such payment or partial
payments in the future, but Lender is not obligated terapply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of it ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappli nti-Borrower makes payment to bring the
Loan current. If Borrower does not do 5o within a reasona ' ime, Lender shall either apply such
funds or return them to Borrower. If not applied eatlier, such fur lied to the outstanding principal
hatance under the Note immediately prior to foreclasure. No o hich Borrower might have now
or in the future against Lender shall relieve Barrower from m nts due under the Note and this
Security Instrument or performing the covenants and agreemen this Security Instrument.

2. Application of Payments or Proceeds. Except as othéry inthis Section 2, all pay-
ments accepted and applied by Lender shall be applied in the follow, priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due uds 3. Such payments shall
be applied to each Periodic Payment in the order in which it became tue. Ang_g\ emaining amounts shall
be applied first to late charges, second to any other amounts due undeér nstrument, and then
to reduce the principal balance of the Note.

_ If Lender receives a payment from Borrower for a delinquent Periodic Padment whigh includes a suf-

elinqug

late charge. If more than one Periodic Payment is outstanding, Lender may.ap

from Borrower to the repayment of the Periodic Payments if, and to the exten

paid in full. To the extent that any excess exists after the payment is applied to the

more Periodic Payments, such excess may be applied to any late charges due.

shall be applied first to any prepayment charges and then as described in the Notg:
Any application of payments, insurance proceeds, or Miscellaneous Proceeds tg'p

the Note shall not extend or postpone the due date, or change the amount, of the Peﬂo

(c) premiums for any and all insurance requlred by Lender under Section 5; and {d) Mortgag.__‘
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort
ance premiums in accordance with the provisions of Section 10. These items are calied "Esc
At origination or at any time during the term of the Loan, Lender may require that Community Assacla
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LOAN #: 7007977
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmernts
e an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow Items uniess Lender waives Borrower’s

yments and to provide receipts shall for all purposes be deemed to be a covenant and
inéd, in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
kligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
Siscrow ftem, Lender may exercise its rights under Section 9 and pay such amount
ente obligated under Section 8 to repay to Lender any such amount. Lender may
or all Escrow Items at any time by a notice given in accordance with Section
ion, Borrower shali pay to Lender all Funds, and in such amounts, that are then
required under thi :
Lender may, at 1e, egilect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time Ypecifieg . i
fiate the amount of Funds due on the basis of current data and reasonable
crow ltems or ctherwise in accordance with Applicable Law.
ion whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
e Funds fo pay the Escrow ltems no later than the time specified
Barrower for holding and applying the Funds, annually analyzing
i ltems, unless Lender pays Borrower interest on the Funds

the escrow account or verityirg=the (
ke such a charge. Unless an agreement is made in writing or

and Applicable Law permits Lendar
Applicable Law requires interest |
any interest or earnings on the Fy
shall be paid on the Funds. Lend
Funds as required by RESPA.

if there is a surplus of Funds held in
rower for the excess funds in accordance
defined under RESPA, Lender shall notify
Lender the amount necessary to make up ¥

and Lender can agree in writing, however, that interest
Borrower, without charge, an annual accounting of the

hortage in accordance with RESPA but in ne more than

12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, an);i Borrower shall pay to Lender the amount necessary to

make up the deficiency in accordance with REEWA butin_ re than 12 monthly payments.

trument, Lender shall promptly refund to

4. Charges; Liens, Borrower shall pay all taxeg, assessmgnts, charges, fines, and impositions attrib-
vtable to the Property which can attain priority over th strument, leasehold payments or ground
rents on the Property, if any, and Community Associatior nd Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay t & rannés provided in Section 3.

Borrower shall promptly discharge any lien which has t 20
Borrower: {a) agrees in writing to the payment of the obligatiof secured 0y the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (o) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedirigs whi
prevent the enforcement of the lien while those proceedings areped
are concluded; or (¢} secures fromthe holder of the lien an agreement
the lien to this Security Instrument. If Lender determines that any pg

lien. Within 10 days of the date on which that notice is given, Borrowe
mare of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate ;
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthguakes and floods, for which L&fid
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can @

certification and tracking services; or (b) a one-time charge for flood zone determinatior ang
services and subsequent charges each time remappings or similar changes occur which re IS0

coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase
Initials:
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LOAN #: 7007977
icglar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
tect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,

itliability and might provide greater or lesser coverage than was previously in effect. Borrower
ges that the cost of the insurance coverage so obtained might significantly exceed the cost of
that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

er requesting payment.
policies required by Lender and renewals of such policies shall be subject to Lender’s
3ych policies, shall include a standard mortgage clause, and shall name Lender as

strugtion of, the Property, such policy shall include a standard mortgage clause and
fortgagee andfor as an additional loss payee.
rower shall give prompt notice to the insurance carrier and Lender. Lender

ensure the work has bé&en
undertaken promptly. Lend
or in a series of progress p

fito Lender's satisfaction, provided that such inspection shall be
sburse proceeds for the repairs and restoration in a single payment
ithe,work is completed. Unless an agreement is made in writing or

pay Borrower any interest or €
retained by Borrower shall not be;paisi out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repgir etonamically feasible or Lender’s security would be lessened,
the insurance proceeds shall be ap_ d | ;ums secured by this Security Instrument, whether or not
then due, with the excess, if any, pa : r. Such insurance proceeds shall be applied in the order
provided for in Section 2.
If Borrower abandons the Property, =1
claim and related matters. If Borrower dées net pgspond within 30 days to a notice from Lender that the
i 4, then Lender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-
) Lender (a) Borrower's rights to any insurance proceeds
Aunder the Migte or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any re nearned premiums paid by Borrower)
under all insurance policies covering the Property, ingat, h rights are applicable to the coverage
of the Property. Lender may use the insurance procgegs repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instr sther or not then due.
Pronerty as Borrower's principal residence
within 60 days after the execution of this Secunty Instrunter nd shall continue to occupy the Property as
Barrower's principal residence for at least one year after the cupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably w ess extenuating circumstances
exist which are beyond Borrower's control.
1. Preservation, Maintenance and Protection of the

S ections Borrower shall not

the Property from deterloratmg or decreasing in value due to its con
antto Section 5 that repair or restoration is not economically feasib!
Property if damaged to avoid further deterioration or damage. Hf insurance-
paid in connection with damage to, or the taking of, the Property, Borrowér-ahall
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serie payments as the
work is completed. If the i insurance or condemnataon proceeds are not suff ent 18 rgpairpr restore the
restoration.
Lerder or its agent may make reasonable entries upon and inspections of tfie Propefty. If it has rea-

spon5|ble for repairing

Borrower notice at the time of ar prior to such an interior inspection specifying suc
8. Borrower’s Loan Application. Borrower shallbe in default if, during the Loa

provide Lender with material mformauon) in connection with the Loan, Material repres'éﬁ
but are not limited to, representations concerning Borrower's occupancy of the Property.
principal residence.

IF {a) Borrower fails to perform the covenants and agreements contained in this Security Inst
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or right up
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfefwite,
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LOAN #: 7007977

ment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
orrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
e to protect Lender's interest in the Property and rights under this Security Instrument, including
ng and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
include, but are not Ilmlted to: ( ) payrng any sums secured by a lien whlch has prlonty over this

pert "andlor rights under this Securlty Instrurnent including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,

tkfingerous conditions, and have utilities turned on or off, Although Lender may take action
i ender does not have to do so and is not under any duty or obligation to do so. Itis
s no liability for not taking any or all actions authorized under this Section 9.
isbufsed by Lender under this Section 9 shall become additional debt of Borrower
rrty strument. These amounts shall bear interest at the Note rate from the date of

disbursement and : yable, with such interest, upon notice from Lender to Borrower reguesting

payment.

If this Security [p 5 on a leasehold, Borrower shail comply with all the provisions of the lease.
Borrower shall not'surrénder thié leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrowe | not, without the express written consent of Lender, alter or amend the

ee title to the Property, the leasehold and the fee title shall not merge

10. Mortgage Insurange At Leri ér required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pre d to maintain the Mortgage Insurance in effect. If, for any reason,
ed by Lender ceases 1o be available from the mongage insurer
that previously provided such insyranc
ments toward the premiums fGrio g€ Insurance, Borrower shall pay the premiums required to obtaln
coverage substantially equivalent.to tHe Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowe of the Mo dge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If substartisily-equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Le%‘e&g unt of the separately designated payments that were due
when the insurance coverage ceased to tender will accent, use and retain these payments as
a non-refundable loss reserve in lieu of | gUrance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is tiimately-paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such lossres#rve. Lender can no longer require loss reserve payments
i and for the period that Lender requlres} provided by an
allable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurangéf Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was require
the premiums for Mortgage Insurance, Borrower shall
Insurance in effect, or to provide a non-refundable
Insurance ends in accordance with any written agr ent b

seen Borrower and Lender providing for
) thing in this Section 10 affects Bor-

Mortgage Insurance reimburses Lender (or any entity tha
incur if Borrower does nat repay the Loan as agreed. Borrowiey
Mortgage insurers evaluate their total risk on all such insurance

e Note) for certain fosses it may
rty to the Mortgage Insurance.
rce from time to time, and may
losses. These agreements
he other party (or parties)

to these agreements. These agreements may require the morigage
source of funds that the morntgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No

an affiliate of Lender takes a share of the insurer's Tisk in exchange for a
the insurer, the arrangement is often termed “capiive reinsurance.” Further:

Borrower will owe for Mortgage Insurance, and they will not entitle Borroweé

(b} Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1958 or any othe
may include the right to receive certain disclosures, to request and obtain ca;
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or
a refund of any Mortgage Insurance premiums that were unearned at the time of such
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds
assigned to and shall be paid 1o Lender. ry

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or [£pa
the Property, if the restoration or repair is economically feasible and Lender's security is not lesge
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LOAN #: 7007977

Drin g uch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
s and restoration in a smgle disbursement or in a series of progress payments as the work is
ed Linless an agreement is made in writing or Applicable Law requires interest to be paid on such
- “Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
I\msceﬂaﬁeous roceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
n due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

than the amount
destruction, or log* s Borrower and Lender otherwise agree in writing, the sums secured by
this Security instruiﬂent hé'reduced by the amount of the Miscellaneous Proceeds muitiplied by the
following fraction: (a) the totaf asfiount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value divig {b).the fair market value of the Property immediately before the partial
taking, destruction, or k¥ - 1y balance shall be paid to Borrower.

tn the event of a partial tgkisG, destruction, or loss in value of the Property in which the fair market value
of the Property immediate artial taking, destruction, or loss in value is less than the amount
of the sums secured imm partial taking, destruction, or loss in value, unless Borrower
iscellaneous Proceeds shall be applied to the sums secured
the sums are then due.,

by this Security Instrurnent whHethe ‘
If the Property is abandoned y

by this Securlty {nstrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.
proceeding, whether civil or criminal, is begun that, in
the Property or other material impairment of Lender's

by causing the action or proceeding to be
s forfeiture of the Property or other material
is Security Instrument. The proceeds of
ent of Lender’s interest in the Property

impairment of Lender’s anterest inthe Propercy or rrg ¥
any award or claim for damages that are attributable:
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender No: aiver. Extension of the time for pay-
f Instrument granted by Lender to

sxepair of the Property shall be applied

Successor in Interest of Borrower or to refuse to extend time for pﬁeym
of the sums secured by this Security Instrument by reason of any de ;
, sing any right or remedy
including, without limitation, Lender’s acceptance of payments from i . entities or Successors
in Interest of Borrower or in amounts less than the amount then due, s i

the exercise of any right or remedy

and agrees that Borrower's obltgatlons and llablllty shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a ‘co-s

terms of this Security Instrument; (b} i is ot personally obllgated to pay the sums's
Instrument; and (c) agrees that Lender and any other Borrower can agree to exig
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent.

rower's rlghts and benefits under this Security Instrument Borrower shall not be release
obligations and liability under this Security Instrument unless Lender agrees to such release
covenants and agreements of this Security Instrument shall bind (except as provided in Si
benefit the successors and assigns of Lender.

rower's default, for the purpose of protecting Lender's interest in the Property and rights under this,
Instrument, including, but not limited to, attorneys'’ fees, property inspection and valuation fees. |
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LOAN #: 7007977

s'any other fees, the absence of express authority in this Security Instrument to charge a specific fee to

sirgwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
€xpressly prohibited by this Security Instrument or by Applicable Law.

“Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted

terest or other loan charges collected or to be collected in connection with the Loan exceed

given by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrurment shall be deemed to have

stitute notice address by notice to Lender. Borrower shall promptly notify
ddress. If Lender specifies a procedure for reporting Borrower’s change
of address, then Barro Feport a change of address through that specified procedure. There
may be ohly one desig
Lender shall be given by de;e seri by mailing it by first class maii to Lender's address stated herein
: ress by notice to Borrower. Any notice in connection with this

Security Instrument shall not b ave been given to Lender untit actually received by Lender. If
any notice required by this Sete :
requirement will satisfy the correspbnding requirement under this Security Instrument.
16. Governing Law; Severability; ;

by federal law and the law of the juri
contained in this Security Instrume!
Applicable L.aw might explicitly or implic
such silence shall not be construed as a p :
provision or clause of this Security Instruinint gt thie Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Ument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: (aj. asculine gender shall mean and include
corresponding neuter words or words of the feiinine genger, (b) words in the singular shall mean and
iv=% sole discretion without any obligation to

t to any requirements and limitations of Applicable Law.
parties to agree by contract or it might be silent, but

estin the Property” means any legal or beneficial intere s
beneficial interests transferred in a bond for deed, contrs )
agreement, the intent of which is the transfer of title by Borro, Jre date ta a purchaser.

If all or any part of the Property or any Interest in the Prop ansferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold ‘or. transfe d) wrthout Lender s prior written
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such exer

; ited by Applicable Law.
If Lender exercises this option, Lender shall give Borrower not_i

taration. The notice shall

sums prior to the expiration of this period, Lender may invake any
Instrument without further notice or demand on Borrower,
19. Borrower’s Right to Reinstate After Acceleration. If Borrower

to the earliest of: (a) five days before sale of the Property pursuant to any
Security Instrument; {b} such other period as Applicable Law might specify fo
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Tho
Borrower: (a) pays Lender all sums which then would be due under this Secu
Note as if no acceleration had occurred; (b) cures any default of any other covena;
pays all expenses incurred in enforcing this Security Instrument, including, but not lim ;
attorneys’ fees, property inspection and valuation fees, and other fees incurred for thév ;atr = of sratect-
ing Lender’s interest in the Property and rights under this Security Instrument; and (d
as Lender may reasonably require to assure that Lender's interest in the Property and'ig
Security Instrument, and Borrower's obligation to pay the sums secured by this Security I

bank check, treasurer’s check or cashier's check, prowded any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fun
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shalk.

Initials: ¢
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weleratnon under Section 18.
>ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
e {together with this Security Instrument) can be sold one or more times without prior notice to
r.A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
' nder the Note and this Security Instrument and performs other mortgage loan servicing

an Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
ven written notice of the change which will state the name and address of the new Loan

i Servicer or be transferred to a successor Loan Servicer and are not assumed
4ss otherwise provided by the Note purchaser.

er may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises from the other party's actions pursuant to this Security

by the Note ‘purch&%r
Neither Borrower

of, this Security Instrumént, un'ﬁ uch Borrower or Lender has notified the other party (with such notice
given in compliance with thefrequirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonable’ pefigd.after the giving of such notice to take corrective action. If Applicable
Law provides a time pefiog elapse before certain action can be taken, that time period will be
deemed to be reasonabie for gurpoie’ of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursuant to ion 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satlﬂ%‘y notice and opportunity to take corrective action provisions of
this Section 20.
21. Hazardous Substarices. As ysed in this Section 21: {a} "Hazardous Substances” are those
substances defined as toxic or ha us substances, pollutants, or wastes by Environmental Law and
the following substances: gasolings'kergsefie, tther flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvents, matéfials containing asbestos or formaldehyde, and radioactive
materials; {b) "Environmental Law" migans federal laws and laws of the jurisdiction where the Property
is located that relate to heatlth, safety or en nme,mal protectlon (c) "Environmental Cleanup includes
any response action, remedial action, of re
"Environmental Condition” means a ¢
Environmental Cleanup.

Substances, or threaten to release any Hazardous Substances on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affect ing the Propaﬁy (a} that is in violation of any Environmental

a Hazardous Substance, creates a condition that ad rSely affec)
ing two sentences shall not apply to the presence, 45e; or storage on the Property of small guantities of
Hazardous Substances that are generally recognized.to be hpriate to normal residential uses and to
maintenance of the Property (including, but not limite s.substances in consumer products)
Borrower shall promptly give Lender written notice o ¢
or other action by any governmental or regulatory agency or

aE knowieclge, (by any Environ-

charge, release or threat of release
of any Hazardous Substance, and (c) any condltlon caused by. the: resence, use or release of a Hazard-
ous Substance which adversely affects the value of the Property:+ Barfower learns, or is notified by any

remedial actions in accordance with Environmental Law. Nothing h
Lender for an Environmental Cleanup.

‘§0 days frnm
: that failure 1o
cure the default on or before the date speclf' ied in the notice may resuit in acce
secured by this Security Instrument and sale of the Property at public auctioy
than 120 days in the future. The notice shall further inform Borrower of the right
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to be'ing! d
nctice by Applicable Law. If the defauit is not cured on or before the date specifiedin.the
Lender at its option, may require immediate payment in full of all sums secured by’
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred ir. [

the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fées
and costs of title evidence.

Initials:
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‘Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
erice of an event of default and of Lender's election to cause the Property to be sold. Trustee and
der shall take such action regarding notice of sale and shall give such notices to Borrower and

er-persons as Applicable Law may require. After the time required by Applicable Law and
ation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

one ar more parcels and in any order Trustee determines. Trustee may postpone
rty for a period or periods permitted by Applicable Law by public announcement

covenant
evidence gi thé
the followirig orde
and attorneys’ fee
person or perso
the sale took pl
23. Reconveyance,
request Trustee to recon
dencing debt secured by b

afthe statements made therein, Trustee shall apply the proceeds of the salein
{a) t&:all expenses of the satle, including, but not limited to, reasonable Trustee’s
& :

Property and shall surrender this Security Instrument and all notes evi-
Instrument to Trustee. Trustee shall reconvey the Property without
ally entitled to it. Such person or persons shall pay any recordation

costs and the Trustee's fée
24, Substitute Truste
a successor trustee to any'

idance with Applicable Law, Lender may from time to time appoint
' ed hereunder who has ceased to act. Without conveyance of

any actlon or proceedmg to const
fees,” whenever used in this Securi
by Lender in any bankruptcy proceedin

any term of this Security Instrument. The term "attorneys’
t, shall include without limitation attorneys' fees incurred
appgal.

ORAL AGREEMENTS OR ORAL C£ ENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REFAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepls pd agrees 1e
Security Instrument and in any Rider executed by Borrowse

e

pe terms and covenants contained in this

recorded with it.

(Seal)
ANDY CHONG DATE
A Clonn 05/ 1 /1o
YOUNG CHONG / ATE
Initials:
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LOAN #: 7007977

COUNTY OF SKAG(T  ss:

dividual party/, escribed in and who executed the within and

14, and acknowl®dged that he/sh igned the same as hislher@ree
deed, for the uses and purposes therein mentioned.

kand and official seal this _ | 1Y day of L2000 .

personally appeareg %afore me ANDY CHONG AND YOUNG CHONG to me

My Appointment Expirss

KATHERYN A. FREEMAN
STATE OF WASHINGTON

NOTARY --+-- PUBLIC
My Commission Explres 9-01-2018

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Catherine M
NMLS ID: 486653

initiats: K¢
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PLANNED UNIT DEVELOPMENT RIDER

. UNIT DEVELOPMENT RIDER is made this 15th day of
August, 26 : and is incorporated into and shall be deemed to amend and
supplement thesMarigage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same date by the undersigned (the "Borrower”) to secure Borrower's Note
artered Bank

(the "Lender”)
the Property described in the Security Instrument and

The Property includes,*
together with other such p
in COVENANTS, CONDITION:

ot limited to, a parcel of land improved with a dwelling,
Is,&ind certain common areas and facilities, as described

| (the "Declaration”).
The Property is a part of a planné velopment known as Eaglemont

(the "PUD"). The Property also includées Borrower's interestin the homeowners association
or equivalent entity owning or managirig the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benefits'and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the
Securitg Instrument, Borrower and Lender’
A. PUD Obligations. Borrower shall perf
PUD’s Constituent Documents. The "ConstitGe:
(i) articles of incorporation, trust instrument or any ;
the Owners Association; and (iii) any by-laws or oth
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents.
B. Property Insurance. So long as the Owneis
generally accepted insurance carrier, a "master” or "blanks
which is satisfactory to Lender and which provides insura
{including deductible levels), for the periods, and again
within the term “extended coverage,” and any other haza ncludirig, but not limited
to, earthquakes and floods, for which Lender requires insurance«thgh: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lendef of the yearly premium
installments for property insurance on the Property; and {ii) Borrower’s pbligation under
Section 5 to maintain property insurance coverage on the Propérty is i
to the extent that the required coverage is provided by the Owner$' A
What Lender requires as a condition of this waiver can change during
Borrower shall give Lender prompt notice of any lapse in #¢
insurance coverage provided by the master or blanket policy. 4
In the event of a distribution of property insurance proceeds in lieu 0f 5
repair following a loss to the Property, orto common areas and facilities ot t
proceeds payable to Borrower are hereby assigned and shall be paid to Len
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.
C. Public Liabilitlz Insurance. Borrower shall take such actions as®
reasonabile to ensure that the Owners Association maintains a public liability in
policy acceptable in form, amount, and extent of coverage to Lender,

initiats: Y& A{(
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LOAN #: 7007977
Condemnation. The proceeds of any award or claim for damages, direct or
ial, payable to Borrower in connection with any condemnation or other
er any part of the Property or the common areas and facilities of the PUD,
wWeyance in lieu of condemnation, are hereby assigned and shall be paid
oceeds shall be applied by Lender to the sums secured by the
riy'as provided in Section 11,
ior, Consent. Borrower shall not, except after notice to Lender and
wiitten consent, either partition or subdivide the Property or consent
nt @riermination of the PUD, except for abandonment or termination
ase of substantial destruction by fire or other casualty or in the case
ion‘or eminent domain; (ji) any amendment to any provision of the
provision is for the express benefit of Lender; (iii) termination
kassumption of self-management of the Owners Association;
ild-frave the effect of rendering the public liability insurance
rs Association unacceptable to Lender.
s not pay PUD dues and assessments when due,
then Lender may pay thenmi rmounts disbursed by Lender under this paragraph
F shall become additionafidi Borrower secured by the Security Instrument. Unless
Borrower and Lender agrgé #0 othesiterms of payment, these amounts shall bear
interest from the date of disbu ent at the Note rate and shall be payable, with
interest, upon notice from L Borrower requesting payment.

BY SIGNING BELOW, Borrowe
contained in this PUD Rider.

A )

ANDY CHONG

. &
with Lender’s pr
to: (i) the abandg
required by law
of a taking by conderri
“Constituent Documery
of professionalmanagern
or (iv) any action wiaic
coverage maintained b

F. Remedies. If Borrowe

YOUNG CHONG « Q

Aitials: ](_LL C
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E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MO GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider de this 15th day of August, 2016, and is
incorporated i ends and supplements the Deed of Trust (the "Security

Instrument”) of thé'5&
are one or more perso
Peoples Bank,a S

ate given by the undersigned (the "Borrower,” whether there
{indersigned) to secure Borrower’s Note to

("Lender”) of the same date;
Instrument, which is located at

4716 Beaver Pond D

nd covering the Property described in the Security

ount Vernon, WA 98274.

In addition to the covenants aing
and Lender further covenant a
follows:

A. DEFINITIONS

nts made in the Security Instrument, Borrower
¥ee that the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrunig “Lender” includes

any successors and assigns of Lender.
"MERS” is Mortgage Electronic Registration Syste £ RS is a separate
corporation that is the Nominee for Lender and is acting Aender. MERS is
organized and existing under the laws of Delaware, and has an.address and telephone
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888§ 679-MERS, MERS is
appointed as the Nominee for Lender to exercise the rights, duties, bligations of
Lender as Lender may from time to time direct, including but not firiited te'appointing a
successor trustee, assigning, or releasing, in whole or in part this-Sec
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or';
this Security Instrument. The term "MERS" includes any successors
MERS. This appointment shall inure to and bind MERS, its successer
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

"Nominee” means one designated to act for another as its representati
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . g,
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apsfer of Rights in the Property section of the Security Instrument is
as follows:

strument secures to Lender: (i) the repayment of the Loan, and
ians and modifications of the Note; and (i) the performance of
ts ‘and agreements under this Security Instrument and the Note.
wer irrevocably grants and conveys to Trustee, in trust, with
wing described pro}perty located inthe

[Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:
LOT 118, PLAT OF-EAGLEMONT, PHASE 1B, DIVISION 2, ACCORDING TO THE
PLAT THEREOF R} SED'MAY 1, 2003, UNDER AUDITOR'S FILE NO.
200305010087, RECGRDS OF SKAGIT COUNTY, WASHINGTON.

all renewails, exie
Borrower'’s covenan
For this purposg; B
power of salesth:
County

SITUATE IN SKAGIT ECUN

Lot(s): 118 Eaglemont Phiase 1B, Div
APN #: P120292/ 4814-000 ]

which currently has the address of Beaver Pond Drive North, Mount Vernon,

' [Street][City]
WA 98274 ("Property Add
[State] [Zip Code]

w0, hereafter erected on the
xtureg now or hereafter a part of

e covered by this Security
urity Instrument as the

TOGETHER WITH all the improvemerit
property, and all easements, appurtenances, an
the property. All replacements and additions sha
Instrument. All of the foregoing is referred to
“Property.”

Lender, as the beneficiary under this Security In designates MERS
as the Nominee for Lender. Any notice required by Appiicable’ law or this Security
Instrument to be served on Lender must be served en.MERS a5 the designated
Nominee for Lender. Borrower understands and agrees thal -4s the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclos¢ #@ind seli the Property;
and to take any action required of Lender including, but not limited.{o ghing and
releasing this Security Instrument, and substituting a successal _

C. NOTICES

15.Notices. All notices given by Borrower or Lender in connes
Security Instrument must be in writing. Any notice to Borrower in connetti
Security Instrument shall be deemed to have been given to Borrower w miailex
by first class mail or when actually delivered to Borrower’s notice address i se
by other means. Notice to any one Borrower shall constitute notice to all Borrow
unless Applicable Law expressly requires otherwise. The notice address ‘sh
the Property Address unless Borrower has designated a substitute notice agdr
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ender. Borrower shall (fromptly notify Lender of Borrower's change of
der specifies a procedure for reporting Borrower’s change of address,
hail only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
rotice to Lender shall be given by delivering it or by mailing it by first

class maif'te™_ander's address stated herein unless Lender has designated another
address by notlce te, Borrower, Borrower acknowledges that any notice Borrower
rovides 1o Lendgr must also be provided to MERS as Nominee for Lender unti
ERS’Nomineg is terminated. Any notice provided by Borrower in connection
with this Security instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security instrument
shall not be deemed ve been given to Lender until actually received by Lender. If
any notice required acurity Instrument is also required under Applicable Law,
the Applicable LawiTeq i will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTI

any one time

HANGE-OF LOAN SERVICER; NOTICE OF GRIEVANCE
' hstrument is amended to read as follows:

20.Sale of Note; Chang oan Servicer; Notice of Grievance. The Note
or a partial interest in the N ogether with this Security Instrument) can be sold
one or more times without prior hotice to Borrower, Lender acknowledges that until it
directs MERS to assign MERS's Nominge mterest in this Security Instrument, MERS
remains the Nominee for Lende Aheauthority to exercise the rights of Lender. A
sale might result in a change int tity (known as the "Loan Servicer"} that collects
Periodic Payments due under the*Noté and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might.Bie one orsmore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a chiange of the [Loan Servicer, Borrower
will be given written natice of the change whigh will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan ed by a Loan Servicer other
than the purchaser of the Note, the mortgage ervicing obligations to Borrower
will remain with the Loan Servicer or be transfesr successor Loan Servicer
and are not assumed by the Note purchaser unigss oth
purchaser.

Neither Borrower nor Lender may commence.i
action (as either an individual litigant or the member of/a,
other party’s actions pursuant to this Security Instrument or that alleges that the other
arty has breached any provision of, or any duty owex by reasost. of, this Security
nstrument, until such Borrower or Lender has notified the'athe: with such notice
given in compliance with the requirements of Section 15) “h-alleged breach and
afforded the other party hereto a reasonable period after the giving oF such notice to
take corrective action. If Applicable Law provides a time pe!
before certain action can be taken, that time period will be deerned
for purposes of this paragraph. The notice of acceleration and oppertuni
to Borrower pursuant to Section 22 and the notice of acceleration gr
pursuant to Section 18 shall be deemed to satisfy the notice and’g
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow!

24, Substitute Trustee. In accordance with Applicable Law, Lender.g
may from time to time appoint a successor trustee to any Trustee appointed herey
who has ceased to act. Without conveyance of the Property, the successor ¢
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ad to all the title, power and duties conferred upon Trustee herein and by

NG BELOW, Borrower accepts and agrees to the terms and covenants

contained MERS Rider.

{Seal)
ANDY CHONG DATE
4 8_/[ 7//(Seal)
YOUNG CHONG " DATE
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