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DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega
are also provided in Section 16.

{A)} "Security Instrument” means this document, which is
together with all Riders to this document.

(B} "Borrower” is ERON M BERG AND SHASTA M B

below and other words are defined in
age of words used in this document

ed August 22, 2016,

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank, organized &N ting under the
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc, Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider 10 this Security Instrument, to be ¢
Borrower, which further describes the refationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument,
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LOAN #: 7006313
f ote” means the promissory note signed by Borrower and dated August 22, 2016.
Note states that Borrower owes Lender TWO HUNDRED NINETY TWO THOUSAND FIVE
3 DREDANDNO’-IDO!**i'l‘*I*******************************!*ﬁ*t****t***
{.S. $292,500.00 ) plus interest. Borrower has promised to pay this debt in regular
od Payments and to pay the debt in full not later than September 1, 2031.
" means the property that is described below under the headmg “Transfer of Rights in the

ed by Borrower [check box as applicable]:
ider ] Condominium Rider [ Second Home Rider
] Planned Unit Development Rider ] V.A. Rider
[ Biweekly Payment Rider
Registration Systems, Inc. Rider

() “Applicable Law”
ordinances and administ&

w all conrolling applicable federal, state and local statutes, regulations,
ryles and orders {that have the effect of law) as well as all applicable final,

draft, or similar paper mstrun*i@n
computer, or magnetic tape so agfo rder ingtruct, or authorize a financial mst|tut|on to debit or credltan
account, Such term includes, bu
actions, transfers initiated by telephy nsfers and automated cleannghouse transfers.

(M) “"Escrow ltems” means those it re described in Section 3.

(N) "Miscellaneous Proceeds” means, any compénsation, settlement, award of damages, or proceeds
pald by any third party (other than insurang? s paid under the coverages described in Section 5)
: ) condemnation or other taking of all or any part of the
Property {iii) conveyance in lieu of condeg_‘ aition; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
{0} "Mortgage Insurance” means insurar
on, the Loan,

12 U.S.C. §2601 et seq.) and its imple-
ight be amended from time to time, or any
me.subject matter. As used in this Security

are imposed in regard to a "federally
iied mortgage loan” under RESPA,

menting regulation, Regulation X (12 C.F.R. Part 1024]
additional or successor legislation or regulation that gover
Instrument, "RESPA" refers to all requirements and restrietion
related montgage loan” even if the Loan does not qualify as a f

(R} "Successor in Interest of Borrower” means any part

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomil er and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This S__f urity Instrurment secures to Lender:
i ) . the Note; and (i) the

described property located in the County
{Type of Recording Jurisdiction] [Name of Re
LOT 33, "PLATE NO. 1, SEDRO HOME ACREAGE, SKAGIT CO. WAS
RECORDED IN VOLUME 3 OF PLATS, PAGE 39, RECORDS OF SKA
WASHINGTON.
SITUATE IN THE CITY OF SEDRO-WOOLLEY, COUNTY OF SKAGIT, STAT WASHINGTON.
Lot 33 Plate No 1, Sedro Home Acreage
APN #: 4171-001-033-0004/P77132
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LOAN #: 7006313
fiick currently has the address of 530 Ball Street, Sedro Woolley,
; [Street] [City]
98284 ("Property Address‘):

[Zip Codel

“apn

£ R WITH all the improvements now or hereafter erected on the property, and all easements,
ces; and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
orrower understands and agrees that MERS holds only legal title to the interests granted
ecunty Instrument, but, if necessary to comply with law or custom, MERS (as nominee
&r's successors and assigns) has the right: to exercise any or all of those interests,
ed to, the nght to foreclose and sell the Property; and (o take any action reguired of

NTS that Borrower is lawfully seised of the estate hereby conveyed and has
w the Property and that the Property is unencumbered, except for encum-

covenants with limited
property.

1pa
Barrower shall pay when duk-the
prepayment charges and late ¢
ltems pursuant to Section 3. P

or this Security Instrument is returrisd: 2r)
payments due under the Note and this yument be made in one or more of the following forms,
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n upon an institution whose deposits are insured by a

cashier's check, provided any such ch
Electronic Funds Transfer.

federal agency, instrumentality, or entity;

such other location as may be designated

15. Lender may return any payment or partial'payment if the&:payment or partial payments are insufficient
to bring the Loan current. Lender may accept any pay sartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pre ta,its rights to refuse such payment or partial
ayments at the time such payments are
‘due date, then Lender need not pay inter-
rrower makes payment to bring the

eston unapphed funds. Lender may hold such unappligd-fusi
Loan current. If Borrower does not do so within a reasoriabie
funds or return them to Borrower. If not applied earlier, such fu
which Borrawer might have now
or in the future against Lender shall relieve Borrower from ma ng p: nts due under the Note and this

Bi2d in this Section 2, afl pay-
winy ¢y of prlonty {a) interest due
under the Note; (b) principal due under the Note; (c) amounts due uf

be applied to each Periodic Payment in the order in which it beca
be applied first to late charges, second to any other amounts due un
to reduce the prnnmpal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender may app
from Borrower to the repayment of the Periodic Payments if, and to the exte
paid in full. To the extent that any excess exists after the payment is applied t¢§'the fi
more Periodic Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described inthe N

Any application of payments, insurance proceeds, or Miscellaneous Proceeds V]
the Note shall not extend or postpone the due date, or change the amount, of the Pexi

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum {the "Funds”} to provide for paymerit o
for: (a} taxes and assessments and other items which can attain priority over this Securit
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage,
ance premiums in accordance with the provisions of Section 10. These items are called "Escroy ltes
At origination or at any time during the term of the Loan, Lender may require that Communit
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LOAN #: 7006313
'Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
tion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's.
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
mgnt of Funds has been waived by Lender and, if Lender requires, shail furnish to Lender

Ilgated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
‘be obligated under Section 9 to repay to Lender any such amount. Lender may
yor all Escrow ltems at any time by a notice given in accordance with Section

i ‘ate the amount of Funds due on the basis of current data and reasonable
ure. Escrow ltems or otherwise in accordance with Applicable Law,

i Lerler is an institution whose deposits are so insured) or in any Federal
I apply the Funds to pay the Escrow ltems no later than the time specified
t charge Borrower for holding and applying the Funds, annually analyzing
gf- he Estrow Items, unless Lender pays Borrower interest on the Funds

Home Loan Bank. Lenderé

any interest or earnings on the L
shall be paid on the Funds. Lende
Funds as required by RESPA.
If there is a surplus of Funds held irt, ‘
rower for the excess funds in accordange with R’ESF*A ifthereis a shortage of Funds held in escrow, as
defined under RESPA, Lender shall noti
Lender the amount necessary to make updheshortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficieneyof Funds held in escrow, as defined under RESPA, Lender
shall natify Borrower as required by RESPA,.and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in pé,more than 12 monthly payments,
Upon payment in full of all sums secured by this Segrity, lastrument, Lender shall promptly refund to
Boreower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxes, @ssessnjients, charges, fines, and impositions attrib-
utable to the Propenty which can attain priority over t ecurity Instrument, leasehold payments or ground
rents on the Property, if any, and Community Associatioh DeeS, Fees..and Assessments, if any. To the extent
that these items are Escrow [tems, Borrower shall pay thew: nanngr provided in Section 3.
Borrower shall promptly discharge any lien which has - this Security Instrument unless
' ) y the lien in a manner acceptable
b} contests the lien in good faith
Al Lender’s opinion operate to

by, or defends against enforcement of the lien in, Iegai procerdings w
prevent the enfarcement of the lien while those proceedings are.pendy
are concluded; or {c) secures from the halder of the lien an agreemen
the lien to this Security Instrument. If Lender determines that any p;
which can attain priority over this Security Instrument, Lender may ¢
lien. Within 10 days of the date on which that notice is given, Borrower
more of the actions set forth above in this Section 4. ‘

Lender may require Borrower to pay a onedime charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existin
the Property insured against loss by fire, hazards included within the term “exténd
other hazards including, but not limited to, earthguakes and fioods, for which Cénd
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant 1o the preceding sentences ca
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowe
right to disapprove Borrower's choice, which right shall not be exercised unreasonably:
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for fiood 2
certification and tracking services; or (b} a one-time charge for flood zone determinati
services and subsequent charges each time remappings or similar changes occur which
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain insur
coverage, at Lender’s optiont and Borrower's expense. Lender is under no obligation to ﬁhﬂ%

to Lender subordinating
perty is subject to a lien

fes insurance,
e periods that
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‘ LOAN #: 7006313
atic lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

rd er Kability and might provide greater or lesser coverage than was previously in effect. Borrower
wletges that the cost of the insurance coverage so obtained might significantly exceed the cost of
rice that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
it@nal debt of Borrower secured by this Security instrument. These amounts shall bear interest

5 from the date of disbursement and shali be payable, with such interest, upon notice from

e policies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shaii name Lender as
n additional foss payee. Lender shalt have the right to hold the policies and renewal
fequires, Borrower shall promptly give to Lender all receipts of paid premiums and
mwer ohtains any form of insurance coverage, not otherwise required by Lender,
jon of, the Property, such policy shall include a standard mortgage clause and
artgagee and/or as an addmonal loss payee.
' F!’

¢ repalr of the Property, if the restoration or repair is economlcally feasible
ed. During such repair and restoration period, Lender shall have the
right to hold such insuss :
ensure the work has b
undertaken promptly. Len
or in a series of progress

urse proceeds for the repairs and restoration in a single payment
he work 15 completed. Unless an agreement is made in writing or

sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paig: er. Such insurance proceeds shall be applied in the order

provided for in Section 2

L pspond within 30 days to a notice from Lender that the
ten Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
tion 22 ar otherwise, Borrower hereby assighs®o Lender (a) Barrower’s rights to any insurance proceeds
it an amount not to exceed the amounts unpajst under the-iote or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any r. f unearned premiums paid by Borrower)
under all insurance policies covering the Property, ingbiar ch rights are applicable to the coverage
of the Property. Lender may use the insurance progéeds eith repair or restore the Property or to pay
amounts unpaid under the Note or this Security Ins her or not then due.

6. Occupancy. Borrower shalloccupy, establish, ertyas Borrower's principalresidence
within 60 days after the execution of this Security Instrufnesn -ontinue to occupy the Property as
Borrower’s principal residence for at least one year after theg pancy, uniess Lender otherwise
agrees in writing, which consent shall not be unreascnably less extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Frop nsgpections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deterier mit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due 1o its coridifion. Unjess it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasi
Property if damaged to avoid further deterioration or damage. If insutarige-or co e" nation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowesskia xsponsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serieg of progress payments as the
work is completed. [f the insurance or condemnation proceeds are not suffigien :

Property, Borrower is not relieved of Borrower's obligation for the completiort.

Lender or its agent may make reasonable entries upon and inspections of'the
sonable cause, Lender may inspect the interior of the improvements on the Pre

claim and related matters. If Borrower Gox
insurance carrier has offered to settle a claj
pericd will begin when the notice is given.

8. Borrower's Loan Application. Borrower shall bein defaultif, duringthe Loan a
Borrower or any persons or entities acting at the direction of Borrower or with Borrew
cansent gave materially false, misleading, or inaccurate information or statements to |
provide Lender with material information) in connection with the Loan. Material represémat
but are not limited to, representations concerning Borrower’s occupancy of the Property
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security.
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rlgﬁ ‘
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fogfe
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LOAN #: 7006313
eriforzement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
¢y Borrower has abandoned the Property. then Lender may do and pay for whatever is reasonable or
opriate 1o protect Lender's interest in the Property and rights under this Security Instrument, including
ting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
s can include, but are not limited to: (a) paying any sums secured by a fien which has priority over this
ment; {b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
rtyand/or rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
piace or board up doors and windows, drain water from pipes eliminate building or other

rsed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

Lis on a leasehold, Borrower shall comply with all the provisions of the iease.
leasehold estate and interests herein conveyed or terminate or cancel

e Morigage |nsurance previously in effect, at a cost substantially

equivalent to the cost to Borrowér.af the Mg age Insurance previously in effect, from an alternate mort-
ialhv equivalert Mortgage Insurance coverage is not available,

Borrawer shall continue to pay to Lenﬂ b1 ount of the separately designated payments that were due
when the insurance coverage ceased 1o ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Maftgagé Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan isuliimatelypaid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losgfesérve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the ampint and for the period that Lender requ:res) provided by an
insurer selected by Lendet again becomes ayvajlable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurangg, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required e separately designated payments toward
premiums required to maintain Mortgage
until Lender’s requiremnent for Mortgage
een Borrower and Lender providing for
thing in this Section 10 affects Bor-

Insurance ends in accordance with any written agr
such termination or until termination is required by Ap
rower's obligation to pay interest at the rate provided in'the

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the |oan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify thgir.ris
are on terms and conditions that are satisfactory to the mortgdga.ins
to these agreements. These agreements may require the mortgage ins
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note,‘another inSuger, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directiy.orindifectly) amounts that derive
from (or might be characterized as} a portion of Borrower's payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a shiare of the premiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further .

(a) Any such agreements will not affect the amounts that Borrowérh
Mortgage Insurance, or any other terms of the Loan. Such agreements will not

he Note) for certain losses itmay
party to the Mortgage Insurance.
orce from time to time, and may
duce losses. These agreements
the other party (or parties)
fer ta faake payments using any
may iriciude funds obtained from

&d to pay for

Mortgage Insurance, to have the Mortgage Insurance terminated automancally,
arefund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.
11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed;
assigned to and shall be paid to Lender,
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration «
the Property, if the restoration or repair is economically feasible and Lender's security is n
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LOAN #: 7006313
such repair and restoration periad, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been completed to
er g.satisfaction, prowded that such inspection shaH be undertaken promptly. Lender may pay for

hen due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
sprovided for in Section 2.

%ptal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
sums secured by this Security Instrument, whether or not then due, with the excess,

before the pamal takmg destruction, or loss in value is equal ta or greater
secured by this Security Instrument immediately before the partial taking,
nless Borrower and Lender otherwise agree in writing, the sums secured by

than the amount
destructlon, or lgy

the fair market value of the Property mmed:ately befare the partial
ny balance shall be paid to Barrower.

taking, destruction, or Jo
Inthe event of a pa :
of the Property immediate
of the sums secured immedis
and Lender otherwise agreg i
by this Security Instrument Whath

partiai taking, destruction, or loss in value is less than the amount
he partial taking, destruction, or [oss in value, unless Borrawer

fails to respond to Lender Wlthm @dy 2RT the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceads elther b restaration or repair of the Property or to the sums secured
by this Security Instrument, whether or* en due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or th faifist whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Earrower shall be in default if any

proceeding, whether civil or criminal, is begun that, in
Lender’sjudgment could result in forfeittré, of the Property or other material impairment of Lender's
interest in the Property or rights under this urity Instrument. Borrower can cure such a default and, i
acceleration has occurred, reinstate as prowd\eci in Section49, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preclddes forfeiture of the Property or other material
impairment af Lender’s interest in the Property ar ri is Security Instrument. The proceeds of
any award or claim for damages that are attributablg ment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. ;

All Miscellaneous Proceeds that are not applied to eﬁt@ air of the Property shall be applied

ment or madification of amortlzatlon of the sums secured by
Borrower or any Successor in Interest of Borrower shall not3

Instrument granted by Lender to
lease the liability of Borrower or

Successor in Interest of Barrower of to refuse to extend time for mym‘ herwise modify amortization
of the sums secured by this Security Instrument by reason of any demar t mads by the original Borrower
sing any right or remedy
s, entities or Successors

including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy

who co-signs this Securlty Instrument but does not execute the Note (a "co:s
Security Instrument only to mortgage, grant and convey the co-signer’s inte
terms of this Security Instrument; (b} is not personally obligated to pay the surfis™se y this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex rbear or
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent.

rower’s rights and benefits under this Security Instrument. Borrower shall not be released
obligations and liability under this Security Instrument unless Lender agrees to such releasé g.
covenants and agreements of this Security Instrument shall bind (except as provided in Seetion
benefit the successors and assigns of Lender.

rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under th
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees

¢
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LLOAN #: 7006313
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
axpressiy prohibited by this Security Instrument or by Applicable Law.
e’Loan is subject to a law which sets maximuem loan charges, and that law is finally interpreted
¥the interest or other loan charges collected or to be collected in connection with the Loan exceed

nder the Note or by making a direct payment to Borrower. If a refund reduces principal,
@ treated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by

s given by Borrower or Lender in connection with this Security Instrument must
arrower in connection with this Security Instrument shall be deemed to have
n mailed by first class mail or when actually delivered to Borrower's notice
. Notice to any one Borrower shall constitute notice to all Borrowers unless
izes otherwise. The notice address shail be the Property Address unless
hstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's ch f address. If Lender specifies a procedure for reporting Borrower's change
of address, then BorrQ port a change of address through that specified procedure. There
may be anly one desigmate ress under this Security Instrument at any one time, Any notice to

be in writing. Any ri
been given to Bor
address if sent hyf’ :
Applicable Law éxpres

Security Instrument shall néy be. !z&eem Tl
any notice required by this Séaumy
ading requirement under this Securlty Instrument,

y; Rires of Construction. This Security Instrument shallbe governed
by federal law and the law of the jurisdic 4 which the Property is located. All rights and obligations
contained in this Security Instrument tibject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli aﬂow @ parties t0 agree by contract or it might be silent, but
such silence shall not be construed as Hon.against agreement by contract. In the event that any
pravision or clause of this Security instr e Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securitynstrument or the Note which can be given effect without the
conflicting provision. ”

As used in this Security Instrument: ords of the masculine gender shall mean and include
corresponding neuter words or words of the feminine genﬁar' (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "m &s sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be giver

18. Transfer of the Property or a Beneficial Ir
estin the Property” means any legal or beneficial inter
beneficial interests transferred in a bond for deed, contragt-{for
agreement, the intent of which is the transfer of title by Borrgive

If alt or any part of the Property or any Interest in the Prope
a natural person and a beneficial interest in Borrower is solc ¢
consent, Lender may require immediate payment in full of ail |
However, this option shall not be exercised by Lender if such éxg Fnblted by Applicable Law.

i Lender exercises this option, Lender shall give Borrower no ¢geleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security In
sums prior to the expiration of this period, Lender may invoke any
instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration, If Borrower = m conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument '
to the earliest of: (a) five days hefore sale of the Property pursuant to any
Security Instrument; (b) such other period as Applicable Law might specify f
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument:
Borrower: (a) pays Lender all sums which then would be due under this Secusity
Note as if no acceleration had occurred; (b) cures any default of any other covenam
pays all expenses incurred in enforcing this Security Instrument, including, but not L
attorneys' fees, property inspection and valuation fees, and other fees incurred for the
ing Lender's interest in the Property and rights under this Security Instrument; and (d)
as Lender may reasonably require to assure that Lender’s interest in the Property and'right
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security lgis
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cey
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon :
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

‘ of the Note and of this Security Instrument,
est m-Bc%rrower. As used in this Section 18, "Inter-

gl rty, including, but not fimited to, those
nstallment sales contract or escrow

i or transferred (or if Borrower is not
d) without Lender's prior written
| by this Security Instrument.

and the
ents; (c)
sonable
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LOAN #: 7006313

y effective as if no acceleration had occurred. However, this right to reinstate shall not apply inthe case
celeration under Section 18.

0..Bale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiai interest
ste {together with this Security Instrument) can be sold one or mare times without prior notice to

j ale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic

t%'zan the purchaser of the Note the mortgage toan servicing obligations 1o Borrower
Legn Servicer or be transferred to a successor Loan Servicer and are not assumed

the other party has breached any provision of, or any duty owed by reason
-t'z! such Borrower or Lender has notified the other party (with such notice

deemed to be reasonable for urposés of this paragraph The notice of acceleratlon and opportunity to
cure given to Borrower pugsyant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deeiné i
this Section 20.
21. Hazardous Substaitees. &5 yded in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or haZardous substances, pollutants, or wastes by Environmental Law and
fie nther flammabile or foxic petroleum products, toxic pesti-
ils containing asbestos or formaidehyde, and radioactive
‘deral laws and laws of the jurisdiction where the Property
onmrmta'u protectlon {© “Envrronmental Cieanup mdudes

is located that relate to heatth, safety ore
any response action, remedial action,

Environmental Cleanup.
Borrower shall not cause or permit the gra
Substances, or threaten to release any Hazardous Substances on orin the Property. Borrower shall nat
do, nor allow anyone else to do, anything affectitig the Propgtly (a) that is in viofation of any Environmental
Law, (b) which creates an Environmental Condition, or (gf which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adv. ¢1s the value of the Property. The preced-
ing two sentences shall not apply to the presence,. e on the Property of small quantities of
Hazardous Substances that are generally recognized fopriate to normal residential uses and to
maintenance of the Property (includlng but nat limite: dous substances in consumer produgcts).
Borrower shall promptly give Lender written noticé-af(a stlgatlon claim, demand, lawsuit
or other action by any governmental or regulatory agency or#
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, e
of any Hazardous Substance, and {c) any condition caused b;

r:arge release or threat of release
use or release of a Hazard-
arns, or is notified by any
.other remediation of any
ptly take all necessary
create any obligation on

Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing |
Lender for an Environmental Cleanup.

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to atceleration follow-
ing Borrower's breach of any covenant or agreement in this Securit {but not prior to
acceleration under Section 18 unless Applicable Law provides otherw e'notice 'shall specify:
(a) the default; (b) the action required to cure the default; (¢} a date, notiessd gy 40 days from
the date the notice is given to Borrower, by which the default must be cured; (cﬁ t
cure the default on or before the date specified in the notice may result in aécéle ¥
secured by this Security Instrument and sale of the Property at public auctich
than 120 days in the future. The notice shall further inform Borrower of the right
acceleration, the right to bring a court action to assert the non-existence of a de

Lender at its option, may require immediate payment in fuil of all sums secured by :
Instrument without further demand and may invoke the power of sale and/or any othel emedids
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred | inpur;
the remedies provided in this Section 22, including, but not limited to, reasonable attorney
and costs of titie evidence.

Initials
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LOAN #: 7006313
‘Lender invokes the power of sale, Lender shall give writien notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
tHier-persons as Applicable Law may require. After the time required by Applicable Law and

ication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

perty for a period or periods permitted by Applicable Law by public announcement
place fixed in the notice of sale. Lender or its designee may purchase the Property

all expenses of the sale, inciuding, but not fimited 1o, reasonable Trustee’s
all sumns secured by this Security Instrument; and (c) any excess to the

:'Property and shail surrender this Security Instrument and all notes evi-
ecurity Instrument to Trustee. Trustee shall reconvey the Property without
Ily entitled to it. Such person or persons shall pay any recordation

n accgrdance with Appllcab[e Law, Lender may from time to time appoint
siee appomted hereunder who has ceased to act. Without conveyance of
: cceed to ali the title, power and duties conferred upon Trustee

a SuUCCessor trustee 1o any
the Property, the successo
herein and by Applicable La

25. Use of Property. The P_[' rty is not used principally for agricultural purposes.

any actxon of proceeding to constn_ Or g “any term of this Security instrument. The term “attorneys’
fees,” whenever used in this Security instrament, shall include without limitation attorneys' fees incurred

UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower acceptsignd agrees
Security Instrument and in any Rider executed by Borrow

he terms and covenants contained in this
] recorded with it.

B - 22 1 (sea)

ERONM BER W DATE
g/ Ly [l (Seal)
SHASTA M BERG DATE

Initials:
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LOAN #: 7006313

COUNTY OFSDEa . t §8:

On this day personally appeared before me ERON M BERG AND SHASTA M BERG to me
e individual pa escribed in gng who executed the within and

t, and acknowlédged that he/she 4@« igned the same as hislheree
t deed, for the uses and purposes therein mentioned

1 my ‘hand and official seal this J)Jud! day of . a0l4

Glv

Notary Public in and for the State of
Washington, residing at
My Appointment Exp

m““!lm'.

SN B ASy,

& .\y%-‘;;-‘a';‘"" .éxg-.

Lender: Peoples Bank é’ ¥ )
NMLS ID: 405872 ¢ WOTARY

Loan Originator: Jennifer Thoripson
NMLS ID: 487362
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LOAN #: 7006313
MIN: 1001359-0007006313-3

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS*MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") issinaie this 22nd day of August, 2016, and is
incorporated in amends and supplements the Deed of Trust (the "Security
nstrument”) i ¢ date given by the undersigned (the "Borrower,” whether there
are one or mofe persons‘undersigned) to secure Borrower's Note to
Peoples Bank,a S hartered Bank

date and covering the Property described in the Security
da

("Lender”) of the sa
Instrument, which is lac

530 Ball Street, Sedro

In addition to the covenants &n
and Lender further covenant
follows:

A. DEFINITIONS

ents made inthe Security Instrument, Borrower
gree that the Security Instrument is amended as

1. The Definitions section o Security Instrument is amended as fallows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 88226

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrurrie ferm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Syst
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and has a
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (88§)
appointed as the Nominee for Lender to exercise the rights, duties
Lender as Lender may from time to time direct, including but net #mitéd
successor trustee, assigning, or releasing, in whole or in part this-Se
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary of,
this Security Instrument. The term "MERS" includes any successor
MERS. This appointment shall inure to and bind MERS, its successe
as well as Lender, until MERS" Nominee interest is terminated.

dress and telephone
79-MERS. MERS is
and obligations of
 appointing a
nstrument,

2. The Definitions section of the Security Instrument is further am
the following definition:

__ "Nominee” means one designated to act for another as its represertat
a limited purpose.
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LOAN #: 7006313
FER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
1.as follows:

Thi

Instrument secures to Lender: (i) the repayment of the Loan, and

ions and modifications of the Note; and (ii) the performance of
nd agreements under this Security Instrument and the Note.

ofréwer irrevocably grants and conveys to Trustee, in trust, with

llowing described pro]perty located in the

g [Type of Recording Jurisdiction] of

Skagit . [Name of Recording Jurisdiction]:

LOT 33, "PLATE NO.1, SEDRO HOME ACREAGE, SKAGIT CO. WASH., 1904,

AS PER PLAT RECORDER:.IN VOLUME 3 OF PLATS, PAGE 39, RECORDS OF

SKAGIT COUNTY, WASHINGTON.

all renewdls, & j_;;te'

Borrower's cove
For this purpo
power of sale;
County

SITUATE IN THE CI
WASHINGTON. ,
Lot 33 Plate No 1, Sedro#Apine Agrea
APN #: 4171-001-033-0004/P7 :

Y 'OF SEDRO-WOOLLEY, COUNTY OF SKAGIT, STATE OF

which currently has the address of 330 Ball Street, Sedro Woolley,

[Street]{City]
WA 98284 ("Praperty Addr
[State] [Zip Code]

TOGETHER WITH all the improvem owe.Of hereafter erected on the
property, and all easements, appurtenances, and fixturesinow or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
frlestrument. All of the foregoing is referred t thig” Security Instrument as the
"Property.”

designates MERS
aw or this Security
s the designated
>as the designated
granted by Borrower
nd s&li:.the Property,
signing and

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Applicable
Instrument to be served on Lender must be served 'on MER
Nominee for Lender. Borrower understands and agrees th;
Nominee for Lender, has the right to exercise any or all inte
to Lender, including, but not limited to, the right to foreclo
and to take any action required of Lender including, but not i
releasing this Security Instrument, and substituting a success

C. NOTICES

15.Notices. All notices given by Borrower or Lender in conn:
Security Instrument must be in writing. Any notice to Borrower in connéc
Security Instrument shall be deemed to have been given to Borrower -
by first class mail or when actually delivered to Borrower’s notice addt
by other means. Notice to any one Borrower shall constitute notice to all*E
untess Applicable Law expressly requires otherwise. The notice address:sha
the Property Address unless Borrower has designated a substitute notice &

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7006313

by agtice te Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower’s change of address,
thei Borrewer shall only report a change of address through that specified procedure.
Ther y one designated notice address under this Security Instrument at
any onetims notice to Lender shall be given by delivering it or by mailing it by first
class mail nder's address stated herein unless Lender has designated another
address*by nolic Borrower. Borrower acknowledges that any notice Borrower
must also be provided to MERS as Nominee for Lender until
erest is terminated. Ang notice provided by Borrower in connection

snent will not be deemed to have been given to MERS until
actually receit :MERS. Any notice in connection with this Security Instrument
shall not be deemed terhave been given to Lender until actually received by Lender. If
any notice required by, this.Security Instrument is also required under Applicable Law,
the Applicable La mt will satisfy the corresponding requirement under this
Security instrument

D. SALE OF NOT: %GE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Instrument is amended to read as follows:

20.Sale of Note; Ci an Servicer; Notice of Grievance. The Note
or a partial interest in the Npie {together with this Security Instrument) can be sold
one or more times without priornetice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's N@gmingetinterest in this Security Instrument, MERS
remains the Nominee for Lender, withthe authority to exercise the rights of Lender. A
sale might result in a change in tHe.éntity (known as the "Loan Servicer”) that collects
Periodic Payments due under the. Mote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also migft be one ormore changes of the Loan Servicer
unrelated to a sale of the Note, If there is a ¢hange of the Loan Servicer, Borrower
will be given written notice of the change whieh will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connecti yith a notice of transfer of servicing.
If the Note is sold and thereafter the Loar iged by a Loan Servicer other
than the purchaser of the Note, the mortgagt eryieing obligations to Borrower
will remain with the Loan Servicer or be transferréd successor Loan Servicer
and are not assumed by the Note purchaser uniess otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence:“joip, gr-he joined to any judicial
action {as either an individual litigant or the member of & class), that arises from the
other }’:zlany's actions pursuant to this Security Instrumentor that alleges that the other

arty has breached any provision of, or any duty ow reasen of, this Security
nstrument, until such Borrower or Lender has notitied t %’r;er {(with such notice
given in compiiance with the requirements of Section 15} of suickalleged breach and
afforded the other party hereto a reasonable period after the' giving g1 such notice to
take corrective action. If Applicable Law provides a time pérod w ust elapse
before certain action can be taken, that time period will be dégmed«to biereasonable
for purposes of this paragraph. The notice of acceleration and opportusity'te cure given
to Borrower pursuant to Section 22 and the notice of accelerati to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice an ty.lo take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24. Substitute Trustee. In accordance with Applicable Law, Lender. ¢y
may from time to time appoint a successor trustee to any Trustee appointed figr
who has ceased to act. Without conveyance of the Property, the successo
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LOAN #: 7006313
to all the title, power and duties conferred upon Trustee herein and by

G BELOW, Borrower accepts and agrees to the terms and covenants

contained MERS Rider.

6 -22- 0 (Seay)

ERON MBERG DATE
?/ 68/ / ; (Seal)
SHASTA M BERG DATE
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Exhibit A — Legal Description

7006313

30 Ball Street
@dro Woolley, WA 98284

& Mumber: 4171-001-033-0004/P77132

[Copy and paste Ful akDescription Here]



