TR ANRIANRL

2016081
Skagit County Auditor $88.00
8/18/20168 Page 1 of 18 3:41PM

Heritage Bank

Attn: Final Docy GUARDIAN NORTHWEST TITLE CO.

AL

Assessor's Parcel or 4676-000-069-0000 (P108761)

Ahbreviated Legal Descri lat of Horizon Heights, Div. IV

[Include Tot, block and plat or section, township and range]
Full legal description located on

Trustee: Guardian Northwest

Title Order No.: A111639
Escrow No.: A111639
[.OAN #: 27854

“Line For Recording Data]

DEED OF TRUST

I MIN 1001720-1030027854-5
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this decumen Xol- below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regas of words used in this document

are also provided in Section 16.

together with all Riders to this document.
(B) "Borrower”is MARY E DANIELSEN, A MARRIED HER SEPARATE ESTATE.

Borrower is the trustor under this Security Instrument.
{C) "lLender” is Heritage Bank.

Lenderis  a Washington Corporation, organize
laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

(D) "Trusiee" is Guardian Northwest Title & Escrow.

(E) "MERS" is the Mortgage Elecironic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to ba
Barrower, which further describes the relationship between Lender and MERS, and whic
into and amends and supplements this Security Instrument.
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LOAN #: 27864

Mote"” means the promissory note signed by Borrower and dated August 15, 2016.

e states that Borrower owes Lender TWO HUNDRED SEVENTY SIX THOUSAND AND

WMk ok kR R ok R R R ok Rk ok ok ok Rk R Rk Rk ok ohok ok hkd ok ik ok ko Rk ko kkk Ak ok ok kR ko h ok ok ok kxR
2§, $276,000.00 ) plus interest. Borrower has promised to pay this debt in regular

jiments and to pay the debt in full not later than September 1, 2046.

" means the property that is described below under the heading "Transfer of Rights in the

" means the debt evidenced by the Note, plus interest, any prepayment charges andlate charges
and all sums due under this Security Instrument, plus interest.
n%, all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
' Condominium Rider [] Second Home Rider

[J Ptanned Unit Development Rider {1 V.A. Rider

L Biweekly Payment Rider
egistration Systems, Inc. Rider

Il controlling applicable federal, state and local statutes, regulations,
nd orders (that have the effect of law) as well as all applicable final,

s anytranster of funds, other than a transaction originated by check,
ich is initiated through an electronic terminal, telephonic instrument,
JriStruct, or authorize a financial institution to debit or credit an

(M) “Escrow Items” means those ite
(N) "Miscellaneous Proceeds” means:
paid by any third party (other than insu _
for: {i) damage to, or destruction of, the Progé
Property; (iii) conveyance in lieu of conder
value and/or condition of the Property.
(0) "Mortgage Insurance” means insuran
on, the Loan,

(P} “Periodic Payment” means the reqularly schedul
the Note, plus (i) any amounts under Section 3 of this’ Setc
(Q) "RESPA" means the Real Estate Settiement Pt
menting regulation, Regulation X (12 C.F.R. Part 1024}, g
additional or successor legislation or regulation that gover
Instrument, "RESPA’ refers to all requirements and restfic: :
related mortgage loan” evenifthe Loan does not qualify as a "federalty rel
(R) “Successor in Interest of Borrower” means any part; tﬁat ha
or not that party has assurmed Borrower’s obligations underith;

eds paid under the coverages described in Section 5)
: (ii) condemnation or other taking of all or any part of the
‘ non; or (iv) misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

nt due for (i) principal and interest under
nstrument.

12 U.S.C. §2601 et seq.) and its imple-
ght be amended from time to time, or any
me-subject matter, As used in this Security

TRANSFER OF RIGHTS IN THE PROPERTY

sors and assugns) and the successors and assigns of MERS. This Sg

(i) the repayment of the Loan, and all renewals, extensions and gy’

performarice of Borrower's covenants and agreements under this Seg

this purpose, Borrower irrevocably grants and conveys to Trustee, in truist,

described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Recor

Lot 69, "PLAT OF HORIZON HEIGHTS DIVISION NO. IV", as per plat

pages 105 and 106, records of Skagit County, Washington.

Lot €9, Plat of Horizon Heights, Div. iV

APN #: 4676-000-069-0000 {P108761)

O m 160fPIats
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LOAN #:; 27854
ch.eyrrently has the address of 3401 F Avenue, Anacortes,

[Street] [City]
ington 98221 ("Property Address”):

) [Zip Code]

OGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

rtenanges, and fixtures now or hereafter a part of the property. All replacements and additions shall
ared by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
drrower understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
s successors and assigns) has the right: to exercise any or all of those interests,

. the right to foreclose and sell the Propenty; and to take any action required of

NTS that Borrower is lawfully seised of the estate hereby conveyed and has
vey the Property and that the Property is unencumbered, except for encum-
brances of recoid. Bormwar_, "&rrants and will defend general!y the title to the Property against all claims

covenants with ||m1ted‘fv
property.

UNIFORM COVENANT , and Lender covenant and agree as follows:

1. Payment of Princip: st, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due th cipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late hai es duetnder the Note. Borrower shall also pay funds for Escrow
ingder the Note and this Security Instrument shall be made in

or this Security Instrument is returmed:
payments due under the Note and this 5

aid, Lender may require that any or all subsequent
riment be made in one or more of the following forms,

15. Lender may return any payment or partia Bayment if the payment or pamal payments are insufficient
to bring the Loan current. Lender may accept any paymet spartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice toits rights to refuse such payment or partial
payments in the future, but Lender is not obligated ) gjply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of ity ‘due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplled n iit-Borrower makes payment to bring the

5

funds or return them to Borrower. If not applied earlier, such fu

I beésapplied to the outstanding principal
bal_ance under the Note immediately prior to foreclosure. No ¢

tor clarm hich Borrower might have now

priority: {a) interest due
3. Such payments shall

be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note.

paid in full. To the extent that any excess exists after the payment is apphed tG the
more Periodic Payments, such excess may be applied to any late charges due. Vo
shall be applied first to any prepayment charges and then as described in the Nots

Any application of payments, insurance proceeds, or Miscellaneous Proceeds’to
the Note shall not extend or postpone the due date, or change the amount, of the Pe

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pa;
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeri caf amsu
for: (a) taxes and assessments and other items which can attain priority over this Security [
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Pfopérty:
(c} premiums for any and ail insurance required by Lender under Section 5; and {d} Mortga }
premiums, if any. or any sums payable by Borrower to Lender in lieu of the payment of Mg
ance premiums in accordance with the provisions of Section 10. These items are callge
At origination or at any time during the term of the Loan, Lender may require that Co

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 3 of 11 WAEDEED 0315
WAEDEED {CLS)

08/12/2016 04:25 PM PST



LOAN #: 27854
fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
‘bean Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
@, pay the Funds for any or ali Escrow ltems. Lender may waive Borrower's obligation to pay to

pﬁ ments and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay

Hect and hold Funds in an amount {a) sufficient to permit Lender to applythe
er RESPA, and (b} not to exceed the maximum amount a lender can require
e the amount of Funds due on the basis of current data and reasonable

under RESPA. Lender s
estimates of expenditdres
The Funds shall be
ity, or entity {including Le is an institution whose deposits are so insured) or in any Federal
rthe Funds to pay the Escrow items no later than the time specified

under RESPA. Lender shall ﬂm.ch e‘Borrower for holding and applying the Funds, annually analyzing

and Applicable Law permuts Lenc.lé & make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest o .the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds: er and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lende aive'to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. 7
If there is a surplus of Funds held i

efined under RESPA, Lender shall account to Bor-
A If there isa shortage of Funds held in escrow, as

shall natify Borrower as required by RESPA wahd Borrower shall pay to Lender the amount necessary to
make up the defi CIency in accordance with RESPA but in.Aic'more than 12 monthly payments.
y.Irstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Associatiol
that these items are Escrow ltems, Borrower shall pay thé AEINET

Borrower shall promptly discharge any lien which has ity overithis Security instrument unless
Borrower: (a) agrees in writing to the payment of the obligatignsecured ien i
10 Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proceeding
prevent the enforcement of the ien while those proceedings are- pend
are concluded; or (c) secures from the holder of the lien an agreementSatisfactary to Lender subordinating
the lien to this Security Instrument, If Lender determines that any part/0f the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borroiygr a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower
more of the actions set forth above in this Section 4.

ib} contests the lien in good faith
in Lender's opinion operate to
[y until such proceedings

other hazards including, but not limited to, earthquakes and fioods, for which :an

This insurance shall be maintained in the amounts {including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably: end
Borrower to pay, in connection wuth this Loan, either: (a) a one-time charge for flood Zong

services and subsequent charges each time remappings or similar changes occur which reasghal
affect such determination or certification. Borrower shall also be responsible for the paym.
imposed by the Federal Emergency Management Agency in connection with the review of af floos
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain g
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation
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LOAN #: 27854

icysar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
pratect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
afd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
newiEtiges that the cost of the insurance coverage so obtained might significantly exceed the cost of
rapee’ ﬁhaii Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

orrower requesting payment.
licies required by Lender and renewals of such policies shall be subject to Lender’s
&uch policies, shall include a standard mortgage clause, and shall name Lender as
&n additional loss payee. Lender shall have the right to hotd the policies and renewal
“equires, Borrower shall promptly give to Lender all receipts of paid premiums and
otver oblains any form of insurance coverage, not otherwise required by Lender,
dction of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee,

it pi'1os%, Borfower shall give prompt notice to the insurance carrier and Lender. Lender
may make pro(ﬁ’"of lo ;
in writing, any insurance groceeds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
d. Dunng such repair and restoration period, Lender shall have the

or in a series of progress pa ments a
Applicable Law requires intésgstio |
pay Borrower any interest or earnings’on such proceeds Fees for pub|lC adjusters, or other third parties,
retained by Borrower shall not: et the insurance proceeds and shall be the sole obligation of
Ees nomically feasible or Lender’s security would be lessened,

provrded for in Section 2.

if Borrower abandons the Propert;
claim and related matters. If Borrower dd
insurance carrier has offered to settle a ¢l
period will begin when the notice is given.

¥respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-

in an amount not 1o exceed the amounts unpaid under th e or this Security Instrument, and (b) any

other of Borrower's rights {other than the right to any s 3f unearned premiums paid by Borrower)

under all insurance policies covering the Property, i i

of the Property. Lender may use the insurance prog

amounts unpaid under the Note or this Security Instruri
6. Occupancy. Borrower shail occupy, establish,

repair or restore the Property or to pay
her or not then due.
rofeerty asBorrower's principalresidence

agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the'Pr
destroy, damage or impair the Property, allow the Property to deterio
Whether or not Borrower is residing in the Property, Borrower shall mai
the Property from deteriorating or decreasing in value due toits co

paid in conhection with damage to, orthe takrng of, the Property Borrowe!
or restoring the Property only if Lender has released proceeds for such pur
proceeds for the repairs and restoration in a single payment or in a seties
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower’s obligation for the completio

Lender or its agent may make reasonable entries upon and inspections ofthe
sonable cause, Lender may inspect the interior of the improvements on the Prop:
Borrower notice at the time of or prior 1 such an interior inspection specifying su

Borrower or any persons or entities actlng at the direction of Borrower or with Borre
consent gave materially false, misteading, or inaccurate information or statements to Lepei

principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If {a) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender's interest in the Property an
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnatio
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LOAN #: 273864

rcement of a lien which may attain priority over this Security Instrument or toenforce taws or regulations),
srrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
rdpriate to protect Lender's interest in the Property and rights under this Security instrument, including
- nd/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
i {;Iude but are not fimited to: (a) paying any sums secured by a lien which has priority over this

andior rights under this Secunty Instrument, including its secured position in a bankruptcy
ring the Property includes, but is not limited to, entering the Property to make repairs,

v ngerous conditions, and have utilities turned on or off. Although Lender may take action
nY Eender does not have to do so and is not under any duty or obligation to do so. Itis

Any dmounts
secured by this Segtiriydristrument. These amounts shall bear interest at the Note rate from the date of
disbursement a ‘

If this Securi y Instk
Borrower shall not surre
the ground lease. Borrgw

n a leasehold, Borrower shall comply with all the provisions ofthe lease.
the leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter or amend the

g
10. Mortgage Insurange. If Lehder required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premlums req) to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cavesage requ =d by Lender ceases o be available from the mortgage insurer
that previously provided suth.dnsurarice’and Borrower was required to make separately designated pay-
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalé he Meoftgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower pftfie Matigage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. |fi=§ hs iy equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendex tiie amount,of the separately designated payments that were due
when the insurance coverage ceased to bein eff ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu rigagerinsurance. Such |oss reserve shall be non-refundable,
notwithstanding the fact that the Loan is wltimatety paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss réserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amigunt and for the period that Lender requires) provided by an
insurer selected by Lender agair becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortggge Insura Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requireg & separately designated payments toward
the premiums for Mortgage Insurance, Borrower shafl pay the. premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable %ss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agréery ween Borrower and Lender providing for
such termination or until termination is required by Ap “Mething in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in
Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i force from time to time, and may
enter into agreements with other parties that share or modify duce losses, These agreements
are on terms and conditions that are satisfactory to the mongagmﬁs or e other party (or parties)
to these agreements. These agreements may require the mortgage isisufer to'make payments using any
source of funds that the mortgage insurer may have available (wh inglyde funds obtained from
Mortgage insurance premiums). '
As aresult of these agreements, Lender, any purchaser of the Not sirer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directlyef: nd thy) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgjage Insuragce, in exchange
for sharing or madifying the mortgage insurer's risk, or reducing losses. If su h agregrhent provides that
an affiliate of Lender takes a share of the insurer's risk in exchange fora s emiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrowéi-ivis
Mortgage Insurance, or any other terms of the Loan. Such agreements will not iz
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowet to
(b) Any such agreements will not affect the rights Borrower has - if any’
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
may include the right to receive certain disclosures, to request and obtain can;
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, anﬁl r O rg
arefund of any Mortgage Insurance premiums that were unearned at the time of such¢
or termination,
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Procee
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restorati
the Property, if the restoration or repair is economically feasible and Lender's securi

he Note) for certain losses it may
arty to the Mortgage Insurance.

' to pay for
the amount
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LOAN #: 27854
Diringssuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ikLesder has had an opportunity to inspect such Property to ensure the work has been completed to
cér's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
repfarrgr-and restoration in a smgle disbursement or in a series of progress payments as the work is
‘ less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be requnred to pay Borrower any interest or earnings on such
roceeds, If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2,

aking, destruction, or oss in value of the Property in which the fair market value
j.before the partial taking, destruction, or loss in value is equal to or greater
ums secured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by

ny balance shall be paid to Borrower.

uction, or loss in value of the Property in which the fair market value
] the partial taking, destruction, or loss in value is less than the amount

of the sums secured mmediatﬁiy befgre the partial taking, destruction, or loss in value, unless Borrower
: ‘e Miscellaneous Proceeds shall be applied to the sums secured

not the sums are then due,

If the Property is abandone;
Party (as defined in the next serit

Lender’s judgment, could result in forfeituse"of the Property or other material impairment of Lender's
interest in the Property or rights under this SQCUfIty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providid in Section18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre i

impairment of Lender's interest in the Property or righits.t
any award or claim for damages that are attributablé g
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied ta
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender.
ment or modification of amortization of the sums secured by 1 Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall nof 14 release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be reduires ‘cemmence proceedings agalnstany
Successor in Interest of Borrower or to refuse to extend time forpayr arwise modify amortization
of the sums secured by this Security Instrument by reason of any deriap
or any Successors in Interest of Borrower. Any forbearance by Lenderfin ex €ising any right or remedy
including, without limitation, Lender’s acceptance of payments from ﬁhxrd perst’a entities or Successors

r. Extension of the time for pay-

the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns., d. Borrower covenants
any Borrower
-signing this

under the

Instrument; and (c} agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

Subject to the provisions of Section 18, any Successorin Interest of Borrower who £
obllgatlons under this Security Instrument in writing, and is approved by Lender, shall gl
rower’s rights and benefits under this Security Instrument, Borrower shall not be released
obligations and liability under this Security Instrument unless Lender agrees to such rele :
covenants and agreements of this Security ihstrument shall bind (except as provided in S
benefit the successors and assigns of Lender.

rower's default, for the purpose of protecting Lender's interest in the Property and rights under tht
Instrument, including, but not limited to, attorneys' fees, property inspection and valu @‘ egs.

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 7 of 11 WAEDEED 038
WAEDEED (CLS)

08/12/2016 04:25 PM PST



LOAN #: 27854
any.pther fees, the absence of express authority in this Security Instrument to charge a specific fee to
¢r shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
Are expressly prohibited by this Security Instrument or by Applicable Law.

f thiekgan is subject to a law which sets maximum loan charges, and that law is finally interpreted
tiatte-iriierest or other loan charges collected of (o be collected in connection with the Loan exceed
> permitted fimits, then (a) any such foan charge shall be reduced by the amount necessary to reduce

r the Note or by making a direct payment to Borrower. If a refund reduces principal,

eated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower’s acceptance of any such refund made by
Ower will constitute a waiver of any right of action Borrower might have arising out

be in writing. Any otice t Brorrower in connection with this Securlty Instrument shall be deemed to have
been given to Bo g mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other mears:Notice to any ane Botrower shall constitute notice to all Borrowers unless
Applicable Law express| ires otherwise. The notice address shall be the Property Address unless
Borrower has designated a-Substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s ss, If Lender specifies a pracedure for reporting Borrower's change
of address, then Borrewer:shail oniy keport a change of address through that specified procedure. There
may be only one designaled notice agdress under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering by mailing it by first class mail to Lender's address stated herein
unless Lender has desigriated.a dress by notice to Borrower, Any notice in connection with this
Security Instrument shall nothe ¢ @10 have been given to Lender until actually received by Lender. if
any notice required by this Sec rument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corréspbnding.regisirement under this Security Instrument.

16. Governing Law; Severability : of Construction. This Security Instrument shall be governed
by federal law and the law of the'iur A0 which the Prapertty is lgcated. All rights and obligations
contained in this Security Instrument & ject tg any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli eiparties to agree by contract or it might be silent, but
such silence shall not be construed as 4 prohibition against agreement by contract. In the event that any
provision or clause of this Security Instruinesit rthe Note conflicts W|th Applicable Law such conﬂlct shall
not affect other provisions of this Securit
conflicting provision

corresponding neuter words or words of the fefninine gel der (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gits
take any action.

17. Borrower’s Copy. Borrower shall be given\

beneficial interests transferred in a bond for deed contrs
agreement, the intert of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of

: stailment sales contract or escrow
ytire date to a purchaser.

ransferred (or if Borrower is not
} without Lender's prier written
d by this Security Instrument.

If Lender exercises this option, Lender shall give Bormower no
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any bg
Instrument without further natice or demand on Borrower,

rower shall have the right to have enforcement of this Securlty Instrument é Sontin etf &t any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any phwer of al coptained in thlS
Security Instrument; (b) such other period as Applicable Law might specify for i
right to reinstate; or () entry of a judgment enforcing this Security Instrument;™E
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other covend i
pays all expenses incurred in enforcing this Security Instrument, including, but notlimite

attorneys' fees, property inspection and valuation fees, and ather fees incurred for the
ing Lender's interest in the Property and rights under this Security Instrument; and (d) ¢
as Lender may reasonably require to assure that Lender’s interest in the Property an
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Ins
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
one or mare of the following forms, as selected by Lender: {a) cash; (b) mohey order; (c) cel
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds:;
Upon reinstatement by Borrower, this Security Instrument and obligations secured h
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LOAN #:; 27854
§u;y effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
gCeleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
¢ Moie{logether with this Security Instrument) can be sold one or more times without prior notice to
=/, sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
der the Note, this Security Instrument, and Appllcable Law. There also might be one or more

Payrients d
oblrgauons

n the purchaser of the Note, the monigage ioan servicing obligations to Borrower
ervicer or be transferred 10 a successor Loan Servicer and are not assumed
S5 otherwise provided by the Note purchaser.

will remain with e L
by the Note purcha
Neither Borr

ntkll such Borrower or Lender has notified the other party (with such notice
avirements of Section 15) of such alleged breach and afforded the other
ifter the giving of such notice to take corrective action. If Applicable

party hereto a reascy me B2
Law provides a time perlogi Wi
of this paragraph. The notice of acceleration and opportunity o
Clipn 22 and the notice of acceleration given to Borrower pursuant

to Section 18 shall be dee ; notice and opportunity to take corrective action provisions of
this Section 20.
21. Hazardous Substanc % used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic : .aiitistances, pollutants, or wastes by Environmental Law and
the following substances: gaso sane other flammable or toxic petroleum products, toxic pestl-

materials; {b) "Environmental Law’ me
is located that relate to health, safety or environty
any response action, remedial action, 3
"Environmental Condition” means a céng:
Environmental Cleanup.
Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Haza s Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectifig the Propérty, (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or ich), due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad 1y afﬁ‘eCis the value of the Property. The preced-
ing two sentences shall not apply to the presence,usg, or stofage on the Property of small quantities of
Hazardous Substances that are generally recognized to be a pa'opnate to normal residential uses and to
maintenance of the Property (including, but not limite h : ubstances in consumer products)
Borrower shall promptly give Lender written notice
or other action by any governmeintal or regulatory agency o
Hazardous Substance or Environmental Law of whu:h Botr

ws and laws of the jurisdiction where the Property
al protection; (c) "Environmental Cleanup” includes
al"action, as defined in Environmental Law, and (d) an
hat can cause, contribute to, or otherwise trigger an

of any Hazardous Substance, and {c) any condition caused by i
ous Substance which adversely affects the value of the Propeny.-48qs
governmental or regulatory authority, or any private party, that any en

Hazardous Substance affecting the Property is necessary, Borrg
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

g all spemfy
(a) the default; (b) the action required to cure the default; (c) a date, notless th 3& days from

than 120 days in the future. The notice shall further inform Borrower of the rigit to-iei
acceleration, the right to bring a court action to assert the non-existence of a defauit @
defense of Borrower 10 acceleration and sale, and any other matters required to ba irichy
notice by Applicable Law, If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by"
Instrument without further demand and may invoke the power of sale and/or any otl
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonab
and costs of title evidence.
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LOAN #: 27854

If £ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
, an event of default and of Lender's election to cause the Property to be sold. Trustee and
snder shall take such action regarding notice of sale and shall give such notices to Borrower and
i ‘sons as Applicable Law may require. After the time required by Applicable Law and

one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement

all expenses of the sale, mcludmg, but not limited to, reasonable Trustee's
| sums secured by this Security Instrument; and (c) any excess to the
ntitled to it or to the clerk of the superior court of the county in which

i 'payment of all sums secured by this Security Instrument, Lender shall
perty and shall surrender this Security Instrument and all notes evi-

warranty 1o the persorfa o persons \‘egally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee for preparing the reconveyance,
nce with Applicable Law, Lender may from time to time appoint

the Property, the SuCCeSSOr st
herein and by Applicable Law. ‘
it used principally for agricultural purposes.

fititied to recover its reasconable attormeys'’ fees and costs in
any term of this Security Instrument. The term "attorneys’
hent, shall include without limitation attorneys’ fees incurred

26. Attorneys’ Fees. Lender shai
any action or proceedmg to constryg.ar
fees,” whenever used in this Security lask
by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

YMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accept
Security Instrument and in any Rider executed by Borr

s Az’)?&d/d_hz
MARY E DANIELSEN

the terms and covenants contained in this
recorded with it.

O‘}/f'é//é {Seal)

7 DATE
g&
/¢ / 1l (Seal)
DAVID A DANIELSEN "~ DATE

Initials
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LOAN #: 27854

COUNTY OF SKAGIT S8S:

personally appeared before me MARY,E.QANIELSEN AND DAVID A

%nown to be the individual partytparties described in and who executed the
ng.instrument, and acknowledged that helshlgned the same as his/
duntary act and deed, for the yses and purposes therem mentz:ned
‘fiand and official seal this day of

N G

Notary Public in and for the [State of

Washington, residing atCpy . 2 € OVLLE

My Appointment Expir

%10

Lender: Heritage Bank
NMLS ID: 541567

Loan Originator: Kristi M Lin
NMLS ID:; 643784

Initial<>
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MIN: 1001720-1030027854-5

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{(MERS Rider)

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
ade this 15th day of August, 2016, and is

w-amends and supplements the Deed of Trust (the "Security
te given by the undersigned {the "Borrower,” whether there
undersigned) to secure Borrower’s Note to

THIS M
("MERS Ride
incorporateg’ i
Instrument”) of the:
are one or more persg

Heritage Bank

("Lender”) of the
Instrument, which is

3401 F Avenue, Anac:

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
igree.ihat the Security Instrument is amended as

1. The Definitions section ofthe

“Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instruriigh
any successors and assigns of Lender.

"MERS"” is Mort%age Electronic Registration Sysi
corporation that is the Nominee for Lender and is actin o,
organized and existing under the laws of Delaware, and ha ess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888Y 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties arid-6blig
Lender as Lender may from time to time direct, including but nét fimit app
successor trustee, assigning, or releasing, in whole or in part this Setugity.ir:
foreclosing or directing Trustee to institute foreclosure of this Secud
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any successd
MERS. This appointment shall inure to and bind MERS; its successd
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amend
the following definition:

. "Nominee" means one designated to act for another as its represer
a limited purpose.
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Form 3158 04/2014 Initia

Ellie Mae, Inc. Page 10f4 F3158RDU 104
F3158RLU (CLS)

08/12/2016 04:25 PM PST




LOAN #: 27854
TRANSFER OF RIGHTS IN THE PROPERTY

isfer of Rights in the Property section of the Security Instrument is
ead'as follows:

strument secures to Lender: (i) the repayment of the Loan, and
ns and modifications of the Note; and (i} the performance of
ts ‘and agreements under this Security Instrument and the Note.
orrgwer irrevocably grants and conveys to Trustee, in trust, with

all renewals, exte
Borrower’s co

power of sa Alowing described pro]perty located in the
County E l\Prpe of Recording Jurisdiction] of
Skagit ame of Recording Jurisdiction]:

] HEIGHTS DIVISION NO. IV", as per plat filed in
ges 105 and 108, records of Skagit County, Washington.
Heights, Div. vV

00 (P408761)

Lot 69, "PLAT OF
Volume 16 of Pla
Lot 69, Plat of Hori
APN #: 4676-000-06!

which currently has the address of 3401 F Avenue, Anacortes,

[Street](City]

WA 98221 ("Property Addres
[State] [Zip Code]

TOGETHER WITH all the improvem
property, and all easements, appurtenances, and f
the property. All replacements and additions shalf
Instrument. All of the foregoing is referred to
"Property.”

w0 hereafter erected on the
tures how or hereafter a part of
- covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security lnstiUment; designates MERS
as the Nominee for Lender. Any notice required by Applicable’ Law or this Security
Instrument to be served on Lender must be served ori MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, a5 the designated
Nominee for Lender, has the right to exercise any or all interésts’granted by Borrower
to Lender, including, but not imited to, the right to foreclose” and sell-the Property,
and to take any action required of Lender including, but not kmited signing and
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices, All notices given by Borrower or Lender in connéc
Security Instrument must be in writing. Any notice to Borrower in connet
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower’'s notice addres:
by other means. Notice to any one Borrower shall constitute notice to all Bt
unless Applicable Law expressly requires otherwise. The notice address:shall b
the Property Address unless Borrower has designated a substitute notice
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LOAN #: 27854

Lender. Borrower shall romlptly notify Lender of Borrower’s change of

effder specifies a procedure for reporting Borrower’s change of address,
vershall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
Anynotice to Lender shall be given by delivering it or by mailing it by first
dér’s address stated herein unless Lender has designated another

1c: Borrower, Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
est is terminated. Any notice provided by Borrower in connection
ment will not be deemed to have been given to MERS until
S. Any notice in connection with this Security Instrument
ave been given to Lender until actually received by Lender. If
ecurity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

address by n

rovides to

ERS' Nomin:
with this Security
actually received by
shall not be deem:
any notice requiré
the Applicable Law
Security Instrument.

= OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the & ument is amended 1o read as follows:

20.Sale of Note; Chiding
or a partial interest in the Ng
one or more times without prior

; joan Servicer; Notice of Grievance. The Note
ggether with this Security Instrument) can be sold
tice tp"Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nomjiiie€ interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the gsitity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage toan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mi

htbe one of more changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the change h will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection swith a notice of transfer of servicing.
If the Note is sold and thereafter the Loa vited by a Loan Servicer other
than the purchaser of the Note, the mortgage Ticing obligations to Borrower
will remain with the Loan Servicer or be transferced to a'successor Loan Servicer
and are not assumed by the Note purchaser u ise provided by the Note
purchaser.

be joined to any judicial
lass) that arises from the
other Rarty's actions pursuant to this Security Instrum r that/alleges that the other
arty has breached any provision of, or any duty owed:by reasaos.of, this Security
nstrument, until such Berrower or Lender has notified th r paity{with such notice
given in compliance with the requirements of Section 15) zh.dlleged breach and
afforded the other party hereto a reasonable period after the giwing of.Such notice to
take corrective action.”If Applicable Law provides a time period which‘must elapse
before certain action can be taken, that time pericd will be deemed to be‘teasonable
for purposes of this paragraph. The notice of acceleration and oppartini ;ure given
to Borrower pursuant to Section 22 and the notice of acceleration gi )
pursuant to Section 18 shall be deemed to satisfy the notice and opg
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24.Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor
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d to all the title, power and duties conferred upon Trustee herein and by
i

NG BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

[?//J /i_ (Seal)
77

DATE

B G-\ (seay

DATE

MERS RIDER - Single Family - Fannie Mag/Freddie Mac UNIFORM INSTRUMEN |
Form 3158 0472014

Ellie Mae, Inc. Page d0f4 . F3158RDU 1074
F3158RLU (CLS)
16 D4:25 PM PST



