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DEFINITIONS
Words used in multiple sections of this document.:
Sections 3, 11, 13, 18, 20 and 21. Certain rules regy
also provided in Section 16.

{A) "Security Instrument” means this document, which is dat
together with all Riders to this document.
(B) "Borrower” is Phillip C Cheng and Zhenli Yuan,

usage of words used in this document are

d and Wife;

Borrower is the trustor under this Security Instrument.
{C) "Lender"is Third Federal Savings and Loan Association of

50 / CHENG / 2822
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isa Federal Savings Association

ized.and existing under the laws of the United States of America
addtess is 7007 Broadway Avenue

eland, OH 44105

Dollars
) plus interest. Borrower has promised to pay this debt in regular Periodic
ull not later than 09/01/2046

that is described below under the heading "Transfer of Rights in the

Riders are to be executed by Bo theck box as applicable]:
ider [ Second Home Rider
evelopment Rider [_] 1-4 Family Rider
Other(s) [specify]

[x] Adjustable Rate Rider []
Balloon Rider
VA Rider

ordinances and administrative rules and orders Afect of law) as well as all applicable final,
non-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Assess
charges that are imposed on Borrower or the Prop
association ot similar organization.
(K) "Electronic Funds Transfer" means any transfer of furds 1an a transaction originated by
check, draft, or similar paper instrument, which is initiateq through gn electronic terminal, telephonic
h, ze a financial institution to debit
nsfers, automated teller
tomated clearinghouse

ns all dues, fees, assessments and other
ondominium association, homeowners

or credit an account, Such term includes, but is not limited toy.pois
machine transactions, transfers initiated by telephone, wire transf
transfers.

(L) "Escrow Ttems" means those items that are described in Section 3
(M) "Miscellaneous Proceeds” means any compensation, settlement, a
by any third party (other than insurance proceeds paid under the coverages d
damage to, or destruction of, the Property; (i} condemnation or other tak
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentation
value and/or condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayriigs
the Loan.
(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and’int
Note, plus (i} any amounts under Section 3 of this Security Instrument.
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ESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
menting regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to

THE PROPERTY

to Lender: (i) the repayment of the Loan, and all renewals, extensions and

i) the performance of Borrower's covenants and agreements under this

. For this purpose, Borrower irrevocably grants and conveys to

wer wof sale, the following described property focated in the
of Skagit :

[Name of Recording Jurisdiction]

This Security I
modifications of the
Security Instrument
Trystee, in trust,

which currently has the address of
[Street]
8221-4049 [Zip Code}

Parcel ID Number: 48470000230000
1307 Portalis CT

ANACORTES

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erécied of the property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property. All
additions shall also be covered by this Security Instrument. All of the forégaing j
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate here
the right to grant and convey the Property and that the Property is unencumbered, extep
of record. Borrower warrants and will defend generally the title to the Property aga
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use
covenants with limited variations by jurisdiction to constitute a uniform security instrument -
property.
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NIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
ayment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

3. Payments due under the Note and this Security Instrument shall be made in U.S.
if any check or other instrument received by Lender as payment under the Note or this
returned to Lender unpaid, Lender may require that any or all subsequent payments
this Security Instrument be made in one or more of the following forms, as
) “cash; (b) money order; (c) certified check, bank check, treasurer's check or
such check is drawn upon an institution whose deposits are insured by a
- , or entity; or (d) Electronic Funds Transfer.

Payments : zved by Lender when received at the location designated in the Note or at
such other location as ated by Lender in accordance with the notice provisions in Section 15.
Lender may return asy ient.or partial payment if the payment ot partial payments are insufficient to

federal agency

accepted. If each Periodic Pay

applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Le

h unapplied funds until Borrower makes payment to bring

Aall relieve Borrower from making payments due under
ing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proce
payments accepted and applied by Lender shall be appli
due under the Note; (b) principal due under the Noté
shall be applied to each Periodic Payment in the orde
shall be applied first to late charges, second to any othéxr
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a del

i following order of priority: (a) interest
s due under Section 3. Such payments
t became due. Any remaining amounts
wnder this Security Instrument, and

the late charge. 1f more than one Periodic Payment is outstanding
from Borrower to the repayment of the Periodic Payments if, and to th
paid in full. To the extent that any excess exists afier the payment is
more Periodic Payments, such excess may be applied to any late charges duy
be applied first to any prepayment charges and then as described in the Noie.

Any application of payments, insurance proceeds, or Miscellaneous Pro;
the Note shall not extend or postpone the due date, or change the amount, of t

3. Funds for Escrow Items. Borrower shall pay to Lender on the day

premiums for any and all insurance requlrcd by Lender under Section 5; and (d) M
premiums, if any, or any sums payable by Borrower to Lender in lieu of the paym
Insurance premiums in accordance with the provisions of Section 10. These items are caf
ftems.” At origination or at any time during the term of the Loan, Lender may require that

07/271/16
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ciition Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
s8¢ ments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
ér, this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender wajves
bligation to pay the Funds for any or ail Escrow Items. Lender may waive Borrower's

ray to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
' t of such waiver, Borrower shall pay directly, when and where payable, the amounts
ms for which payment of Funds has been waived by Lender and, if Lender requires,

ontained in this Security Instrument, as the phrase "covenant and agreement”
er is obligated to pay Escrow Items directly, pursuant to a waiver, and
fit due for an Escrow Item, Lender may exercise its rights under Section 9
shall then be obligated under Section 9 to repay to Lender any such

eifder is an institution whose deposits are so insured) or in
y the Funds to pay the Escrow Items no later than the time
e Borrower for holding and applying the Funds, annually

4. Unless an agreement is made in writing
t shall not be required to pay Borrower
ee in writing, however, that interest
shall be patd on the Funds. Lender shall give to Borré harge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defi

Borrower for the excess funds in accordance with RESPA, If°

'SPA, Lender shall account to
rtage of Funds held in escrow,
d Borrower shall pay to
but in no more than 2
monthly payments. If there is a deficiency of Funds held in escrow, a T RESPA Lender shall

notify Borrowcr as required by RESPA and Borrower shall pay to L

Upon payment in full of all sums secured by this Security Instrument,
to Borrower any Funds held by Lender,

attributable to the Property which can attain priority over this Security Instrument, Ic

ground rents on the Property, if any, and Community Association Dues, Fees, and A%ge
the extent that these items are Escrow Items, Borrower shall pay them in the manner pro:

07/27/16

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

@% -6(WA) (1302) Page 5 of 15 Initials: EC. Z y Form 3048 1/0%
00 V0 0D AR



rower shall promptly discharge any lien which has priority over this Security Instrument unless
..{a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

et in connection with this Loan.
wer shall keep the improvements now existing or hereafter erected on
re, hazards included within the term "extended coverage " and any

the Loan. The insurance carric

hg the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's ¢

.right shall not be exercised unreasonably, Lender may
this Loan, either: (a) a one-time charge for flood zone

reasonably might affect such determin A
payment of any fees imposed by the Federa
review of any flood zone determination resultin
If Borrower fails 10 maintain any of t

not protect Borrower, Botrower's equlty in the Prope;
hazard or liability and might provide greater or lesse
acknowledges that the cost of the insurance coverage so obt
insurance that Borrower could have obtained. Any amounts
become additional debt of Borrower secured by this Security 1
at the Note rate from the date of disbursement and shall be paﬁ?a&i
Lender to Borrower requesting payment.

ntents of the Property, against any risk,

dif-was previously in effect. Borrower
ht significantly exceed the cost of
nder under this Section 5 shall

renewal notices. If Borrower obtains any form of insurance coverage, not otheg
for damage to, or destruction of, the Property, such policy shall include a stdn
shall name Lender as mortgagee and/or as an additional loss payee.
In the event of loss, Borrower shall give prompt notice to the insurance carri

07/27/16
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such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
k has, been completed to Lender's satisfaction, provided that such inspection shall be undertaken

t to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
‘ng on such proceeds Fees for public adjusters, or other thlrd partles, retained by

) mounts unpaid under the Note or this Security Instrument, and
other than the right to any refund of unearned premiums paid by
'iilg the Property, insofar as such rights are applicable to the

{b) any other of Borrower's
Borrower) under all insurance g

circumstances exist which are beyond Borrowe

7. Preservation, Maintenance and Protection Tl i
destroy, damage or impair the Property, allow the to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the T i, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or d fue, due to its condition. Unless it is

of, the Property, Borrower
“ieleased proceeds for such
yment or in a series of
eds are not sufficient

shall be responsible for repairing or restoring the Property onl
purposes. Lender may disburse proceeds for the repairs and restoration ;
progress payments as the work is completed. If the insurance or con
to repair or restore the Property, Borrower is not relieved of Borrowes
such repair or restoration,

Lender or its agent may make teasonable entries upon and inspectio
reasonable cause, Lender may inspect the interior of the improvements on th

8. Borrower's Loan Application. Borrower shall be in default if, dur_ing
process, Borrower or any persons or entities acting at the direction of Borrow

{or failed to provide Lender with material information) in connection with t
representations include, but are not limited to, representations concerning Borrower's oegiipancy et t
Property as Borrower's principal residence.
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Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
Borrower fails o pcrform the covenants and agreements contamcd in this Security Instrument, (b) there

f a lien which may attain priority over this Security Instrument or to enforce laws or
r (s) Borrower has abandoned the Property, then Lender may do and pay for whatever is

disbursement and shall be pﬁy%
paymennt.

If this Security Instrume
lease. If Borrower acquires fee titie 1ot
Lender agrees to the merger in writing

mt n the Mortgage Insurance in effect. If, for any reason,
nder ceases to be available from the mortgage insurer that
er was required to make separately designated payments

Borrower shall pay the premiums requlr'
the Mortgage Insurance coverage required

toward the premiums for Mortgage Insur.
coverage substantially equivalent to the Mortgage Insu
equivalent to the cost to Borrower of the Mortgage
mortgage insurer selected by Lender. If substanti
available, Borrower shall continue to pay to Lender t

payments as a non-refundable loss reserve in lieu of Mort g€ nsurarge. Such loss reserve shall be
i full, and Lender shall not be
nder can no longer require loss
theperiod that Lender requires)

reserve payments if Mortgage Insurance coverage (in the amoui
provided by an insurer selected by Lender again becomes avail
separately designated payments toward the premiums for Mortgage In

payments toward the premiums for Mortgage Insurance, Borrower sk
maintain Mortgage Insurance in effect, or to provide a non-refunda
requirement for Mortgage Insurance ends in accordance w:th any wr1tten agreg

]

Section 10 affects Borrower's obligation to pay interest at the rate provided in the

Mortgage Insurance reimburses Lender (or any entity that purchases the Not
may incur if Borrower does not repay the Loan as agreed. Borrower is not a
Insurance. :

Mortgage insurers evaluate their total risk on all such insurance in force from timig
enter into agreements with other parties that share or modify their risk, or reduce losses. Tht
are on terms and conditions that are satisfactory to the mortgage insurer and the other part "'(o
these agreements. These agreements may require the mortgage insurer to make payments usi :
of funds that the mortgage insurer may have available (which may include funds obtained from, Mortgake
Insurance premiums).

07/27/16
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a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
her entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
insurer, the arrangement is often termed "captive reinsurance.” Further:

ortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such nents will not affect the rights Borrower has - if any - with respect to the
Mortgage lnsur the Homeowners Protection Act of 1998 or any other law., These rights
_ | eive certain disclosures, to request and obtain cancellation of the
Mortgage Insufance, %% have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgageinsi e premiums that were unearned at the time of such cancellation or
termination.

11. Assignmen i
assigned to and shall be pald 0 Lend

the Property, if the restoration,,
During such repair and restoration od L der shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportugii St ch Property to ensure the work has been completed to
Lender's satisfaction, provided th ton shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single " in a series of progress payments as the work is
completed. Unless an agreement is made { Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall ng @%l ed to pay Borrower any interest or eammgs on such
Miscellaneous Proceeds. If the restoration

applied in the order prowded for in Section 2,
In the event of a total taking, destruction,
Proceeds shall be applied to the sums secured by th
the excess, if any, paid to Borrower,
In the event of a partial taking, destruction, or loss
value of the Property immediately before the partial taking

of the Property, the Miscellaneous
strument, whether or not then due, with

r loss in value is equal to or
mmediately before the partial
taking, destruction, or loss in value, unless Borrower and Len se agree in writing, the sums
secured by this Security Instrument shall be reduced by t

multlplled by the followmg fraction: (a) the total amount of the su

value of the Property
ke paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the"Rropert
value of the Property 1mmedlately before the partial takmg, destruct:on or lgs

Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender i
Opposing Party (as defined in the next sentence) offers to make an award to settle*a“c
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lg
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the |
sums secured by this Security Instrument, whether or not then due. "Opposing Party” mean:
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a rig
regard to Miscellaneous Proceeds.

07/27/16
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rower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
's Judgment could result in forfeiture of the Property or other material impairment of Lender's
the Property or rights under this Security Instrument. Borrower can cure such a default and, if
ms occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
th a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material

r damages that are attributable to the impairment of Lender's interest in the Property
d shall be paid to Lender.

315 Proceeds that are not applied to restoration or repair of the Property shall be
apphed if'the order saﬁd,ed for in Section 2.

12. Borrowe

ortlzatlon of the sums secured by this Security Instrument granted by Lender
: : in Interest of Borrower shall not operate to release the liability of Borrower

ot any Successors in Int ‘

any Successor in Inteps

amortization of the stins’s

Borrower or any Successof

remedy mcludmg, w1tho,

is Security Instrument by reason of any demand made by the original
f Borrower. Any forbearance by Lender in exercising any right or
ﬂpder’s acceptance of payments from third persons, entities or

preclude the exercise of any right
13. Joint and Several Lis

Security Instrument only to mortgage, g
terms of this Security Instrument; {b) is:
Instrument; and (c) agrees that Lender
make any accommodations with regard to
co-signer’ s consent.

Subject to the provisions of Section 1
Borrower's obligations under this Security Instrument i
all of Borrower s rlghts and beneﬁts under thls Sec i

> in Interest of Borrower who assumes
d is approved by Lender, shall obtain
. Borrower shall not be released from

Section 20} and benefit the successors and assigns of Lender.
14, Loan Charges. Lender may charge Borrower fe
Borrower's default, for the purpose of protecting Lender's i

performed in connection with
Property and rights under this
4nispection and valuation fees.
In regard to any other fees, the absence of express authority in this ' i
fee to Borrower shall not be construed as a prohibition on the chargin Lender may not charge

ally interpreted so
the Loan exceed the
o reduce the

charge to the permltted limit; and (b) any sums already collected from Borrows
limits will be refunded to Borrower. Lender may choose to make this refund-

direct payment to Borrower will constitute a waiver of any rlght of action Borrower mlgkt
of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this Secur
must be in writing. Any notice to Borrower in connection with this Security Instrument shall

07/27/16
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dress if sent by other means. Notice to any one Borrower shall constitute notice to ali Borrowers
licable Law expressly requires otherwise. The notice address shall be the Property Address

‘ess, then Borrower shall only report a change of address through that specified procedure.
vy one designated notice address under this Security Instrument at any one time. Any
1l be given by delivering it or by mailing it by first class mail to Lender's address

received 'by Lendér.
Law, the Applicahl

ewnty Instrument are subject to any requirements and limitations of
explicitly or implicitly allow the parties to agree by contract or it
ot be construed as a prohibition against agreement by contract. In

Applicable Law. Applical
might be silent, but such

include the plura] and vice versa; and'
take any action.

to, those beneficial interests transferred in a b; d for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of tit] b?"Borrower at a future date to a purchaser.

ulf of all sums secured by this Securlty
der if such exercise is prohibited by

written consent, Lender may rcqmre immediate p
Instrument. However, this option shall not be exer
Applicable Law.

If Lender exercises this option, Lender shall give Borrosver otl acceleration. The notice shall
in accordance with Section 15

these suins prior to the expiration of this period, Lender may-.,
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Bofrower 3
Borrower shall have the right to have enforcement of this Security Instrument ‘discentinued at any time

this Security Instrument; {(b) such other period as Applicable Law might spr :
Borrower's right to reinstate; or {c) entry of a judgment enforcing thi

purpose of protecting Lender's interest in the Property and rights under this Sccurity Ix
takes such action as Lender may reasonably require to assure that Lender's interest it
rights under this Security Instrument, and Borrower's obhgatlon to pay the sums secured.
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstat ment su
expenses in one or more of the following forms, as selected by Lender: (a} cash; (b) morie
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sertifisd check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
itution whose deposits are insured by a federal agency, instrumentality or entity, or {d} Electronic
ransfor. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

Perlodlc' Payme Jue un
servicing obligatip he Note, this Security Instrument, and Applicable Law. There also might be

Servicer, Borrower wi
new Loan Servicer, th

1 written notice of the change which will state the name and address of the
which payments should be made and any other information RESPA
f transfer of servicing. If the Note is sold and thereafter the Loan is
i the purchaser of the Note, the mortgage loan servicing obligations
san Servicer or be transferred to a successor Loan Servicer and are not

serviced by a Loan Servi
to Borrower will remain w

Neither Borrower nor Le
individual litigant or the memts
Security Instrument or that alleges.
reason of, this Security Instrument,
notice given in compliance with the req
other party hereto a reasonable peri
Applicable Law provides a time period wi
period will be deemed to be reasonable for,
opportunity to cure given to Borrower pursuam to Secti
Borrower pursuant to Section 18 shall be deemed to sap
action provisions of this Section 20.
21. Hazardous Substances. As used in thls

commence, join, or be joined to any judicial action (as either an
a classy that arises from the other party’s actions pursuant to this
‘party has breached any provision of, or any duty owed by
orrower or Lender has notified the other party (with such

“{a) "Hazardous Substances" are those
stes by Environmental Law and the

and herbicides, volatile solvents, materials containing asbest
(b) "Environmental Law" means federal laws and laws of the jurise
relate to health, safety or environmental protection; (c) "EnviFt—;ﬁ_____?@:m
action, remedial action, or removal action, as defined in Environmentgi
Condition" means a condition that can cause, contribute to, or ctherwise
Cleanup. ‘
Borrower shall not cause or permit the presence, use, disposal, storage;or se of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Pro g shall not do,

ip" includes any response
(d) an "Environmental
gger an Environmental

Environmental Condition, including but not limited to, any spilling, leaking, discharge, release o
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‘of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
dous, Substance which adversely affects the value of the Property. If Borrower learns, or is notlﬁcd

accordance with Environmental Law. Nothing herein shall create any obligation on
mental Cleanup.

COVENANTS. Borrower and Lender further covenant and agree as follows:
emedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's br of_sny covenant or agreement in this Security Instrument (but net prior to
acceleration un 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (h) | uired to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to by which the default must be cured; and (d) that failure to cure the
default on or before ecified in the notice may result in acceleration of the sums secured by
h of the Property at public auction at a date not less than 120 days in
%nform Borrower of the right to reinstate after acceleration, the

Applicable Law. Lender shall be’
provided in this Sectien 22, includin
evidence,

If Lender invokes the power of
occurrence of an event of default and of t's election to cause the Property to be sold. Trustee
and Lender shall take such action regardingioti nd shall give such notices to Borrower
¢, time required by Applicable Law and

at public auction to the highest bidder at the tlme»
notice of sale in one or more parcels and in any ord
of the Property for a period or periods permitted by Applig

Trustee shall deliver to the purchaser Trustee's deed-.«
cuvenant or warranty, expressed or implied. The recltals in the T}

sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security-]
request Trustee to reconvey the Property and shall surrender this Security Ins
evidencing debt secured by this Security Tnstrument to Trustee. Trustee shall régs
without warranty to the person or persons legally entitled to it. Such person or pers
recordation costs and the Trustee's fee for preparing the reconveyance.
24, Substitute Trustee, In accordance with Applicable Law, Lender may from time

Property, the successor trustee shall succeed to all the title, power and dutlcs conferred u;ﬁa
herein and by Applicable Law.
07/27/16
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“28. Use of Property. The Property is not used principally for agricultural purposes.
Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
ion-o proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'

ENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and y Rider executed by Borrower and recorded with it.

Witnesses: / fz Z ddé
P /I) ( /Ldﬂ) (Seal)
Phill ip 'S Cheng -Borrower
Zjﬂé’lq}, Ya o) (Seal)
Zhenli Yuan -Borrower
{Seal) (Seal)
-Borrower -Borrower
{Scal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -!?orrower

07/27/16

WASHINGTON-Single Family-Fannle Mao/Freddic Mac UNIFORM INSTRUMENT
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OF TN N b

described in and who exeguted the within and foregoing instrument,
igned the same as his/he@ free and voluntary act and deed, for the
1 mentioned.

dand official seal this ;{2 day of e

)éa@a)ﬁﬁ&na%J

. otary Public in and for the Statc of Washin on, residing at

L5
My Appointment Expires on
I/ FO

GIVEN under

Notary Pubitit
State of Washingf

YARISA SPENCE

My Appointment Expires M

Loan origination organization Third Federal Savin
NMLSID 449401
Loan originator Maria Papa
NMLS ID 696036

07/27/16
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ANNED UNIT DEVELOPMENT RIDER

THIS PLAKN
July, 20186
deemed to &
"Security Instrumerii
secure Borrower's N
Cleveland

WIT DEVELOPMENT RIDER is made this 28th day of

, and is incorporated into and shall be
pplement the Mortgage, Deed of Trust, or Security Deed (the
4the same date, given by the undersigned (the "Borrower") to
d Federal Savings and Loan Association of

{the "Lender") of th
Instrument and located -

nd covering the Property described in the Security
alis CT, Anacortes, WA 98221-4049

Herty Address]

to, a parcel of land improved with a dwelling,
~common areas and facilities, as described in
itions, and Restrictions.

The Property includes, but is “not, i
together with other such parcels
the Declaration of Covenants

{the "Declaration"). The Property is a% anned unit development known as

{Name of Planned U .
{the "PUD"). The Property also includes Borrower's int
equivalent entity owning or managing the common

homeow ners association or
] cilities of the PUD (the
ercw er's interest.

Constituent Documents. The " Constituent Documents" are
ingorporation, trust instrument or any equivalent document “wei
Association; and (iii) any by-laws or other rules or regulations of
Borrower shall promptly pay, when due, all dues and assessments
Constituent Documents.

ssociation.
uant to the

07/27/16

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM:
Form 3150 1/01

Wolters Kluwer Financial Services Page 1 of 3 Initials:
VMP®-7R (0811)
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urance. So long as the Owners Association maintains, with a generally
rrier, a "master" or "blanket" policy insuring the Property which is
and which provides insurance coverage in the amounts (including

satisfactory to~Lend
deductible levels), £a
* ahg any other hazards, including, but not limited to, earthquakes and
floods, for which Letler.réquires insurance, then: (i) Lender waives the provision in Section 3
for the Pericdic Paymé Lender of the yearly premium installments for property insurance
's obligation under Section 5 to maintain property insurance
ed satisfied to the extent that the required coverage is

insurance proceeds in lieu of restoration or
ommon areas and facilities of the PUD, any
igned and shall be paid to Lender. Lender shall

proceeds payable to Borrower are 'h
apply the proceeds to the sums secur:
ility insurance policy acceptable in

AW ar claim for damages, direct or
consequential, payable to Borrower in connection idemnation or other taking of all

conveyance in lieu of condemnation, are hereby assig } be paid to Lender. Such
proceeds shall be applied by Lender to the sums s the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except afier to Lender and with
] r consent to: (i} the
m;atlon required by

"Constituent
Documents” if the provision is for the express benefit of Le mination of
professional management and assumption of self-management of the
(iv) any action which would have the effect of rendering the public liability
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments ;
Lender may pay them. Any amounts dishursed by Lender under this paragrapfv
additional debt of Borrower secured by the Security Instrument. Unless Borrowar
agree to other terms of payment, these amounts shall bear interest from t

disbursement at the Note rate and shall be payable, with interest, upon notice from L dé 0

e 0 0 00O O 0

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie MaE NIFORM INSTRUMENT
A,

VMPe-7R (0811) Page 2 of 3 Initials: Form 3150 1/0
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,L@N#!ﬂ BELOW, Borrower accepts and agrees to the terms and covenants contained in this

(Seal) Zé enl; Y ow) (Seal)

philli;{ C Che

- Borrower Zhenli Yuaf - Borrower

07/27/16
MULTISTATE PUD RIDER
VMPTR (0811)

(Seal)
- Borrower

(Seal) (Seal)
- Borrower - Borrower

(Seal) (Seal)
- Borrower - Borrower

- Single Family - Fannie Mae / Freddie Mac
Page 30f3
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AR 1B 0 O AT



JSTABLE RATE RIDER

{Prime Rate Index - Rate Caps)

roperty is located in Texas)

RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR KE ANY OR ALL OF THE FOLLOWING
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD
IN THE PUBLIC RECORDS:YQUR/SOCIAL SECURITY NUMBER OR YOUR
DRIVER'S LICENSE NUMBER. '

THIS ADJUSTABLE RATE RIDER is

NOTICE OF CONFIDE

: day of July, 2016 ,and is
incorporated into and shall be deemed to amen _,‘_"ar supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”} of the same date given by ndersigned {the "Borrower") to secure Borrower's Adjustable
Rate Note (the "Note") to Third Federal Savings and-+4.0an Assogiit ipn of Cleveland (the "Lender") of the same date

IN

THE

AMOUNT THE BORROWER'S INTEREST RATE CAN CH
AND THE MAXIMUM RATE THE BORROWER MUST PA

ADDITIONAL COYENANTS. In addition to the covenants and agreeme
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of
interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate I will pay may change on the first day of September, 2021 | and onthk
12th month thereafter, Each date on which my interest rate could change is called a "Change Dat

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is

Prime Rate most recently published in the Money Rates section of The Wall Street Journal (Eastern Editid
80 / CHENG [ 2822
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ecent Index figure available as of the date 45 days before each Change Date is called the "Current Index." If
5 no longer available, the Note Holder will choose a new index which is based upon comparable
The Note Holder will give me notice of this choice.

xpected to owe at the Change Date in full on the Maturity Date at my new interest rate
. The result of this calculation will be the new amount of my monthly payment.

o pay at the first Change Date will not be greater than 4.790% or less
interest rate will never be increased or decreased on any single Change Date
nts ( 2, 000%) from the rate of interest | have been paying for the

[l never be greater than 8.790%, My interest rate will never be

than 2.000 %,.
by more than two
preceding 12 months. My i
lower than 2.000%.

(E) Effective Date of Ching
My new interest rate will become ffECtIV
payment beginning on the first month Dayi
payment changes again.

(F} Notice of Changes

The Note Holder will deliver or mail to'nye a
monthly payment before the effective date of af)
be given to me and also the title and telephone ni
regarding the notice.

B. RATE RELOCK The Rate Relock Addendum to thﬁ
as follows:

Th

gach Change Date. I will pay the amount of my new monthiy
t.ate after the Change Date until the amount of my monthly

of any changes in my interest rate and the amount of my
ange. The notice will include information required by law to
of a person who will answer any question T may have

3. Interest Rate Relock Term. My Relocked Rate will be effectiv
the day you relock my interest rate ("New Change Date"), and will continu
"Interest Rate Relock Term").

6. Relocked Rate New Monthly Payment Amount. When the Note Hold
the Note Holder will determine the amount of the monthly payment that would be
principal that I am expected to owe at the New Change Date in full on the Maturity :
substantially equal payments. The result of this calculation will be the new amount of tiy"monthlypayment. T will
pay the amount of my new monthly payment beginning on the first monthly payment dates hange
Date until the amount of my monthly payment changes again.

7.  Adjustable Rate. At the end of an Interest Rate Relock Term, if | do not exercise

Term, and on that day every 12th month thereafier, unless and until 1 exercise another Rate Reloc § ney
interest rate will be based on the Index. The "Index" is the lowest Prime Rate most recently published, fis the
Rates section of The Wall Street Journal {Eastern Edition).

50 / CHENG [/ 2822
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(

greater than (

(

Multi-State Adjustable Rate Relock Rider

@ 2011 Wolters Kluwer Financial Services Form TF-ARR-MULTI 8/18/2011
TFSARREXP (TFS Custom)

fost recent Index figure available as of the date 45 days before each subsequent New Change Date is called the
entindex". The Note Holder will calculate my new interest rate ("Adjustable Rate") by adding zero

ible Rate New Monthly Payment Amount. When the Note Holder determines my Adjustable
Ider also will determine the amount of the monthly payment that would be sufficient to repay the

ngle New Change Date by more than twe percentage points

cent rate of interest. Once [ exercise a Rate Relock, my interest rate will never be
e the initial interest rate as stated in Section 2 of my Note, or lower than

2.000 %). '

amended to read as follows:
eficial Interest in Borrower, As used in this Section 18,

Section 18 of the Securi E
Transfer of the Propg

If all or any part of the Prope
is not a natural person and a bene ]
written consent, Lender may require llTI.

ot be impaired by the loan assumptlon
ecurity Instrument is acceptable to

and (b) Lender reasonably determines that Léndér's security,
and that the risk of a breach of any covenant or agreemg

Lender's consent to the loan assumption. Lender may a
agreement that is acceptable to Lender and that obligates the tr,

If Lender exercises the option to require immediate payment
notice of acceleration. The notice shall provide a period of not less tha

Sccurity Instrument. If Borrower fails to pay these sums prior to the expitation of this'period, Lender
may invoke any remedies permitted by this Security Instrument without fiirther nefice’or demand on
Borrower.

50 / CHENG [ 2822
(page 3of4
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/ sy Zhenf; Yeom

EGN_R.ING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

o (Seal)
Phillip C d - Borrower Zhenli Yuan - Borrower
(Seal) (Seal)
- Borrower - Borrower
(Seal)
- Borrower
(Seal) (Seal)
- Borrower - Botrower
50 / CHENG / 2822
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721112822
Exhibit A

LEGAL DESCRIPTION

The followingdes

Unit 23, "Plans of RS
Auditor's File No. 20
Condominium", record;

of Skagit County, Washingta

Assessor's Parcel No: P124



