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DEED OF TRUST

[MIN 1001359-0007007766-1
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regai
are also provided in Section 186.

(A} “Security Instrument” means this document, which is
together with all Riders to this document.

{B) "Borrower” is  TRUDY D. COBE, AN UNMARRIED

below and other words are defined in
of words used in this document

Borrower i5 the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

{D} "Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed

nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, 10 be exe:
Borrower, which further describes the relationship between Lender and MERS, and which is incérpgs
into and amends and supplements this Security Instrument. ]
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LOAN #: 7007766

Note” means the promissory note signed by Borrower and dated August 5, 2016.

gie states that Borrower owes Lender ONE HUNDRED SEVENTY EIGHT THOUSAND ONE
N‘DREDTWENTY FIVEANDNO’100************ﬁt\\'*t*******t*************t*k

' . $178,125.00 ) plus interest. Berrower has promised to pay this debt in regular

ents and to pay the debt in full not later than September 1, 2038.

" means the property that is described below under the heading "Transfer of Rights in the

and all sums due under this Security Instrument, plus interest.
Il Riders to this Security Instrument that are executed by Borrower, The following
ted by Borrower [check box as applicable]:
ider L] Condominium Rider | Second Home Rider
(x] Planned Unit Development Rider  [] VLA, Rider

(1 1-4 Family R L] Biweekly Payment Rider
x| Mortgage-t) Registration Systems, Inc. Rider
I Other(s] |

non-appealable judicidl opi
(K) “Community A3s0¢ Fees, and Assessments” means all dues, fees, assessments and
[ awer or the Property by a condominium association, homeowners
association or similar organizaipn,

(L) “Electronic Funds Trafisfgs”

draft, or similar paper instrument; h is initiated through an electronic terminal, telephanic instrument,
computer, or magnetic tape so seifistruct, or authorize a financial institution to debit or credit an
account. Such term includes, but 4#d fo, point-of-sale transfers, automated teller machine trans-

actions, transfers initiated by telept
(M) "Escrow ltems” means those it t are gdescribed in Section 3.
(N} "Miscellaneous Proceeds” meang ay ¢
paid by any third party {other than insug progeeds paid under the coverages described in Section 5)
for: (i) damage to, or destructlon of, the ?’r{)fhe

value andior condition of the Property.
{0) "Mortgage Insurance” means insurans i ndaer against the nonpayment of, or default
on, the Loan. }

(12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X {12 C.F.R. Part 1024) ) ht be amended from time to time, or any

Instrument, "RESPA” refers to all requirements and restrlu imposed in regard to a "federally
refated mortgage loan” evenifthe Loan does not qualify asa™ raIIy retated mortgage foan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has falten title to the Property, whether
or not that party has assumed Borrower’s obligations unde he No for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomingedor Lender and Lender’s succes-
sors and assigns) and the successors and assigns of MERS. This S ent secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and f the Note; and {ii) the

this purpose, Borrower irrevacably grants and canveys to Trustee, in trust. i
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Narme of Red
Lot 790, Survey of Shelter Bay Division 4, according to the survey re
Volume 48 of official records, pages 627 through 631, under Auditor’
of Skagit County, Washington.
Situate in Skagit County, Washington
Lot 790 Shelter Bay Div 4
APN #: P129457 | 5100-004-720-0000
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LOAN #: 7007766
ich-eurrently has the address of 790 Shelter Bay Drive, La Conner,

[Street] [City]
{"Property Address™):

‘ower understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nominge
's successars and assigns) has the right: to exercise any or all of those interests,

the Property and that the Property is unencumbered, except for encum-
rants and will defend generally the title to the Preperty against all claims
and demands, subject to ahy4ncumbrances of record.

d Lender covenant and agree as follows:
¢t, Escrow ltems, Prepayment Charges, and Late Charges.
ipal of, and interest on, the debt evidenced by the Note and any

1. Payment of Princiga
Borrower shail pay when due th
prepayment charges and late’
Itemns pursuant to Section 3. Paymenits duetinder the Note and this Security Instrument shall be made in
U.S. currency. However, if any chack nstrument received by Lender as payment under the Note
or this Security Instrument is returne der ygpaid, Lender may require that any or all subsequent
payments due under the Note and this fStrament be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mi - (¢) certified check, bank check, treasurer’s check or
cashier's check, provided any such ch drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; d) Electronic Funds Transfer,

when received at the location designated in the Note or at
rdance with the notlce provisions in Sectlon

rights to refuse such payment or partial

ayments at the time such payments are

accepted. Ifeach Perlodrc Payment is applied as of i | ue date, then Lender need nat pay inter-

est on unapplied funds. Lender may hold such unappl f ds untFBarrower makes payment to bring the
ol ff

funds or return them to Borrower. If not applied earlier, such fusids wi phed tp the outstanding principal
balance under the Note immediately prior to foreclosure. No ¢ which Borrower might have now
or in the future against Lender shall relieve Borrower from nts due under the Note and this
Security Instrument or performing the covenants and agreem his Security Instrument.

2.~ Application of Payments or Proceeds, Except as otftessiic g '
ments accepted and applied by Lender shall be applied in the following-o

be applied to each Periodic Payment in the order in which it beca .
be applied first to late charges, second to any other amounts due underthis Sec
to reduce the prlnmpal halance of the Note.
If Lender receives a payment from Borrower for a delinquent Period P
ficient amount to pay any late charge due, the payment may be applied to th
late charge. If more than one Periodic Payment is outstanding, Lender may
from Borrower to the repayment of the Periodic Payments if, and to the extert :
paid in full. To the extent that any excess exists after the payment is applied téthe ful
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the No!
Any application of payments, insurance proceeds, or Miscetlaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the Pcﬁ;mm
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pgs J
under the Note, until the Note is paid in full, a sum {the "Funds”) to provide for paymenLsf amé
for: (a) taxes and assessments and other items which can attain priority over this Security |
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the
(c) premiums for any and all insurance required by Lender under Section 5; and {d} Mortga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ins
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow it
At origination or at any time during the term of the Loan, Lender may require that Community As
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LOAN #: 7007766

s& ces, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow ltem. Borrower shall promptly furnish 10 Lender ail notices of amounts to be paid under
'ectlon Borrower shall pay Lender the Funds for Escrow ltems unfess Lender waives Borrower's
Ofi'ta pay the Funds far any or all Escrow litems. Lender may waive Borrower's obligation to pay to

s for any or all Escrow ftems at any time. Any such waiver may only be in writing. In the event
“ Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish 1o Lender
cipg such payment within such time period as Lender may require. Borrower’s obligation
nts and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
igated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section § and pay such amount

or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

er RESPA, and (b) not to exceed the maximum amount a fender can reqiire
e the amount of Funds due on the basis of current data and reasonable
crow ltems or otherwise in accordance with Applicabfe Law,

Tution whose deposits are insured by a federal agency, instrumental
is an institution whose deposits are 30 insured} or in any Federal
Funds to pay the Escrow Items no later than the time specified

under RESPA. Lende
estimates of expend

The Funds shal
ity, or entity {mcludmg L ;

the escrow account or venf?}' g the Esérow Items, unless Lender pays Borrower mterest on the Funds
and Applicable Law permits Lenger.o make such a charge. Unless an agreement is made in writing or
Applicable Law requires interes e paiddrithe Funds, Lender shall not be required 16 pay Borrower
any interest or earnings on the g5 Bomifwer and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lend i
Funds as required by RESPA.

If there is a surplus of Funds held |
rower for the excess funds in accordari
defined under RESPA, Lender shall noti
Lender the amount necessary to make u
12 monthly payments. If there is a deficien
shall notity Borrower as required by RESP, (

make up the deficiency in accordance with RESPA but i

Upon payment in full of all sums secured by this S
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all tax:
utable to the Property which can attain priority over this™§
rents on the Property, if any, and Community Associatio
that these items are Escrow Items, Borrower shall pay th

Barrower shall promptly discharge any lien which has £
Borrower: (a) agrees in writing to the payment of the obligat
to Lender, but anly so long as Borrower is performing such agr
by, or defends against enforcement of the lien in, legat procegdings
prevent the enfarcement of the lien while those proceedings art-pe
are concluded; or (¢) secures from the holder of the lien an agreeme
the lien to this Security Instrurment. If Lender determines that any
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrow:
more of the actions set forth above in this Section 4.

fower as required by RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than
f Funds held in escrow, as defined under RESPA, Lender

ore than 12 maonthly payments.
astrument, Lender shall promptly refund to

ts, charges. fines, and impositions attrib-
strument, leasehold paymerits or ground
perand Assessments, if any. To the extent
provided in Section 3.
this Security Instrument unless
he lien in a manner acceptable
b) contests the lien in good faith
i Lender’s opinion operate to

Préoperty is subject to a lien
r g notice identifying the
#the lien or take one or

ing service used by Lender in connection with this Lean,

5. Property Insurance. Borrower shall keep the improvements now €
the Property insured against 1oss by fire, hazards included within the term * ex‘reﬂﬂe& ov
other hazards including, but not limited to, earthquakes and floods, for which kender réquires insurance.
This insurance shall be maintained in the amounts (including deductible levels) >
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borr
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably pnel
Borrower to pay, in connaction with this Loan, either: (a) a one-time charge for flood Zong
certification and tracking services; or (b} a one-time charge for flood zone determinatios and cemi
services and subsequent charges each time remappings ot similar changes occur which r
affect such determination or certification. Borrower shall also be responsible for the pay
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain®ig
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchgse
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LOAN #: 7007766
ickdar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
d or liability and might provide greater or lesser coverage than was previously in effect. Borrower
asknow tges that the cost of the insurance coverage so obtained might significantly exceed the cost of

irartEhat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
wonal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.
I .

addmonal loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer pbtains any form of insurance coverage. not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.

eeds, whether or not the underlying insurance was reguired by Lender,
pair of the Property, if the restoration or repair is economically feasible
. During such repair and restoration period, Lender shall have the

or in a series of progress paa s WOrk is completed Unless an agreement is made in writing or
Appllcable Law requires intésast ¢ te paid on such msurance proceeds, Lender shail not be requ:red ta

the msurance proceeds and shaH be the sole obligation of
’bmlcally feasible or Lender’s security would be lessened,

# sums secured by this Security Instrument, whether or not
chinsurance proceeds shall be applied in the order

Barrower. If the restoration or repais-
the insurance proceeds shall be dppket
then due, with the excess, if any, paid ta B
provided for in Section 2.

If Borrower abandons the Propert
claim and related matters. [f Borrower
insurance carrier has oftered to settle a cl en Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns o Lender {a).Borrower's rights to any insurance proceeds
in ar amount not to exceed the amounts unpaid under tt e or this Security Instrument, and (b) any
other of Borrower's rights {cther than the right to any s 5f unearned premiums paid by Borrower)
under all insurance policies covering the Property, |
of the Property. Lender may use the insurance prog
amounts unpaid under the Note or this Security insimr

6. Occupancy. Borrower shall occupy, establish, an
within 60 days after the execution of this Security Instru
Borrower's principal residence for at least one year after th da of ot
agrees in writing, which consert shall not be unreasonably held, o
exist which are beyond Bcrmwer $ control.

repair or restore the Property or 1o pay
her or not then due.
t“’)ﬂer{y as Borrower's principalresidence

it waste on the Property.
pperty inorder to prevent
5 it is determined pursu-
: Shaﬂ promptly repair the

destroy damage or nmpalr the Property, allow the Property to de i
Whether or not Borrower is residing inthe Property, Borrower shall majtaa
the Property from deteriorating or decreasing in value due to its condition. Unl
ant to Section 5 that repair of restoration is not economically feasibig,iBorro
Praperty if damaged to avoid further deterioration or damage. If insurgrt
paid in connection with damage to, or the taking of, the Property. Borrow
or restoring the Property only if Lender has released proceeds for such purg SES, Lender may dishurse
proceeds far the repairs and restoration in a single payment or in a series : 'ayments as the
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not refieved of Borrower's abligation for the completio

Lender or its agent may make reasenable entries upon and inspections otk
sonable cause, Lender may inspect the interior of the improvements on the Pro
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower’s Loan Application. Borrower shall be in defaultif, duringthe L
Borrower or arty persons or entities acting at the direction of Borrower or with Borré
consent gave materially false, misleading, or inaccurate information or statements to
orovide Lender with material information) in connection with the Loan. Material represent
but are not limitad ta, representations concerning Borrower’s occupancy of the Proper
principal residence.,

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is alegal proceeding that might 5|gn|f1cantly affect Lender’s interest in the Property and/or ri ri I;
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfe
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LOAN #: 7007766
oreement of a lien which may attain priority over this Security Instrument or to enforce laws of regulations),
Orrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender's interest in the Property and rights under this Security Instrument, including
nd/or assessing the value of the Property, and securing andfor repairing the Property. Lender’s
lude, but are not limited to: (a) paying any surns secured by a lien which has priority over this
ent; {(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
y and/or rights under this Security Instrument, including its secured position in a bankruptcy
ecuring the Property includes, but is not limited to, entering the Property 1o make repairs,
of board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty of obligation to do so, Itis
s no liabdity for not taking any or all actions authorized under this Section 9.

dishursement
payment. A

If this Security Instq
Borrower shall not surr ihe leasehold estate and interests herein conveyed or terminate or cancel

ot, without the express written consent of Lender, alter or amend the

r required Mortgage Insurance as a condition of making the Loan,
ed to maintain the Martgage Insurance in effect. If, for any reason,

fortgfage Insurance, Borrower shall pay the premiums required to obtain
t-fo the Mottiage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowergfthe Meftgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Ifisulgs fiy equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay te Lendég tieamount of the separately designated payments that were due
when the insurance coverage ceasedio ender will accept, use and retain these payments as
»fnsurance. Such Joss reserve shall be non-refundable,
ately paid in full, and Lender shall not be required to pay Bor-
ridserve. Lender can no longer require loss reserve payments
t and for the period that Lender requires) provided by an
insurer selected by Lender again becomes dyaijable, is obtgined, and Lender requires separately desig-
nated payments toward the premiums for Mortéage Insura
condition of making the Loan and Borrower was requireg
the premiums for Mortgage Insurance, Borrower shall pay th
Insurance in effect, or to provide a non-refundable®
insurance ends in accordance with any written agre
such termination or until termination is required by Apfl
rower’s obligation to pay interest at the rate provided in

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on alf such st
enter into agreements with other parties that share or modify thei
are on terms and conditions that are satisfactory to the mortgages
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Nat
other entity, or any affiliate of any of the foregoing, may receive (directly th) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange
for sharing er modifying the mortgage insurer’s risk, or reducing losses. If gugh agregfhent provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a share ofd i
the insurer, the arrangement is often termed "captive reinsurance,” Further

{a) Any such agreements will not affect the amounts that Borrowes..
Mortgage Insurance, or any other terms of the Loan. Such agreements will n
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowel

(1) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othér law,.Th
may include the right to receive certain disclosures, to request and obtain cansellati
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andlo
arefund of any Mortgage Insurance premiums that were unearned at the time of such.«
or termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender’s security is not fe

notwithstanding the fact that the Loan s [
rower any interest or earnings on such lo

until Lender's requirement for Mortgage
Jepvern Borrower and Lender providing for
Fiathing in this Section 10 affects Bor-

larty lo the Mortgage Insurance.
orce from time to ime, and may
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LOAN #: 7007766
uch repair and restoration period, Lender shall have the right Lo hold such Miscellaneous Proceeds
er has had an opportunity 1o inspect such Property to ensure the work has been completed to
salisfaction, provided that such inspection shall be underiaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
nless an agreement is made in writing or Applicable Law requires interest to be patd on such
Praceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds, If the restoration or repair is not economically feasible or Lender’s security would

ravided for in Section 2,
al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
Sums secured by this Security Instrurnent, whether or not then due, with the excess,

ey surRS secured by this Seeurrty Instrument immediately before the partial taking,
destruction, or [éss in alue, siess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shiall e reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {a) unt of the sums secured immediately before the partial taking, destruc-
tion, or toss in valu i#he fair market value of the Property immediately before the partial
taking, destruction, orfos y balance shall be paid to Borrower,

Inthe event of a parti uction, or loss in value of the Property in which the fair market value

of the sums secured mmedretely befgs Ihe partial takrng des[ructlon or loss in value, unless Borrower
and Lender otherwise agre&sin ity e Miscellaneous Praceeds shalt be applied to the sums secured
by this Security Instrument whethdr of not the sums are thcn due.

If the Property is abandonegd k¢ sor if, after notice by Lender to Borrower that the Oppr_)smg

and apply the Miscellaneous Proceeds eitfierto restoration or repair ofthe Propeny of 1o the sums secured
by this Security Instrument, whether or 710 . i
Borrower Miscellaneous Proceeds or arty’against whom Borrower has a right of action in regard to
Miscellaneous Proceeds. '

Lender's judgment, could result in forfeitiiretof the Property or other material rmpalrment of Lender 5
interest in the Property or rights under this S
acceleration has occurred, reinstate as provided in Secti
dismissed with a ruling that, in Lender's judgment, pregfugh
impairment of Lender's interest in the Property or ri
any award or claim for damages that are attributabt
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied &
in the arder provided for in Sect’ton 2.

by causing the action or proceeding to be
forfeiture of the Property or other material
is Security Instrument. The proceeds of
ment of Lender's interest in the Property

.grzepair of the Property shall be applied

lease the liahility of Borrower ar
any Successors in interest of Borrowey. Lender shali not be reduit: ‘nce proceedings against any
Successor in Interest of Borrower or to refuse to extend time forpay
of the sums secured by this Security Instriment by reason of any dem
or any Successors in Interest of Borrower, Any forbearance by Le
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due?
the exercise of arty right or remedy,

13. Joint and Several Liability; Co-signers, Successors andAssugn Bownd. Borrower covenants
and agrees that Borrower's obligations and fiability shall be joint and sewvergl. Howe arny Borrower
who co-signs this Security Instrument but does not execute the Note (a ‘co ’ s ca-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s inter: jerty under the
terms of this Security Instrument; (b} is not personally obligated to pay the surns, i i
instrument; and {¢) agrees that Lender and any other Borrower can agree to exte
make any accommaodations with regard to the terms of this Security Instrument ¢r i
co-signer’s consent. L

Subject to the provisions of Section 18, any Successor in Interest of Borrower who gissts
obngatrons under this Security Instrument in writing, and is approved by Lender, shall obtais
rower's rights and benefits under this Security Instrument. Borrawer shall not be released frg
obligations and liability under this Security Instrument unless Lender agrees to such relea’
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender's interest in the Property and rights under .
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. Ine
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LOAN #; 7007766
ny-pther fees, the absence of express authority in this Security Instrument fo charge a specific fee 1o

are expressly prohibited by this Security instrument or by Applicable Law.
Elsnan is subject to a law which sets maximum loan charges, and that law @s finally interpreted

he permitted limit; and (b) any sums already collected from Borrower which exceeded
ts will be: refunded to Borrower. Lender may choose to make this refund by reducing the
‘ r the Note ar by making a direct payment to Borrower. If a refund reduces principal,
e treated as a partial prepayment without any prepayment charge (whether or not a
: rovided for under the Note). Borrower's acceptance of any such refund made by
es wer will constitute a waiver of any right of action Borrower might have arising out

of such averch
15. Notices. I s given by Borrower or Lender in connection with this Security Instrument must
be in writing. Anymnati Borrower in connection with this Security Instrument shall be deemed to have
been given toBor wheh mailed by first class mail or when actually delivered to Borrower's notice
address if sent By othey, arisy, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly ires otherwise. The notice address shall be the Property Address unless
Borrower has designated asubstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower s'tha i

port a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender's address stated herein
ddress by notice 1o Borrower. Any natice in connection with this
0 have been given to Lender until actually received by Lender. If
any notice required by this Sec '

requirement will satisfy the cond [ equlrement under this Security Instrument

16. Governing Law; Severabj| '
by federal law and the law of the:juss
contained in this Security Instrument & ject 19 any requirements and Ilmnatuons of Appllcable Law,
Applicable Law might explicitly or impli & parties to agree by caontract or it might be silent, but
such silence shall not be construed a of1 against agreement by contract. In the event that any
provision or clause of this Security Instri :’i fthe Note conflicts with Applicable Law, such confhct shall
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: {&) words of the, masculine gender shall mean and include
corresponding neuter words or words of the f&minine gerliér; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may 5 sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be giver he Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial | grrower. As used in this Section 18, “Inter-
estin the Property’ means any legal or beneficial interés Propedy, including, but not limited 1o, those

agreement, the intent of which is the transfer of title by Bor ure date to a purchaser.

if all ar any part of the Property ar any Interestin the Pro i 7 transferred {or if Barrawer is not
a natural person and a beneficial interest in Borrower is sol without Lender’s prior written
consent, Lender may require immediate payment in fufl of al % _by this Security Instrument,
However, this pption shall not be exercised by Lender if such éxg J [ [

If Lender exercises this option, Lender shail give Borrower notige,
provide a period of not less than 30 days from the date the notice isgi
within which Borrower must pay all sums secured by this Security In
sums prior to the expiration of this period, Lender may invoke an
Instrument without further natice ar demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any lec ntained in this
Security Instrument; (b) such other period as Applicable Law might specify for{fiate f _fBorrower s
right 1o reinstate; or (¢) entry of a judgment enforcing this Security Instrume
Borrower: (a) pays Lender all sums which then would be due under this Security
Note as if no acceleration had occurred; (b cures any default of any other covengd
pays all expenses incurred in enforcing this Security Instrument, including, but nok
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
ing Lender’s interest in the Property and rights under this Security Instrument; and (
as Lender may reasanably require to assure that Lender's interest in the Property ang righ
Security Instrument. and Borrower’s obligation to pay the sums secured by this Security insgs
continue unchanged. Lender may require that Borrower pay such reinstatement sums ard &;
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cé
bank check, treasurer's check or cashier’s check. provided any such check is drawn upon
whose deposits are insured by a federal agency. instrumentality or entity; or {d} Electronic Funds 1
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

Initials:
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LOAN #: 7007766
ily efiective as if na acceleration had occurred. However, this right ta reinstate shall not apply in the case
atceteration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument} can be sold one or more times without prior notice to
le might result in a change in the entity (known as the "Loan Servicer’ ') that collects Periodic

der the Note, this Security Instrument, and Applicable Law. There also might be one or more
Lpan Servicer unrefated to a sale of the Note. f there is a change of the Loan Servicer,
nwiitten notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA reqUIreS in

by the Note purcha
Neither Borrg Qr‘ der may commence, join, or be joined to anyjudicia! action (as either an indi-

; 7of a class) that arises from the other party’s actions pursuant to this Security
that the other party has breached any provision of, or any duty owed by reason
#itil such Borrower or Lender has notified the other party (with such notice
uirements of Section 15) of such alleged breach and afforded the other
ifter the giving of such notice to take corrective action. I Applicable
st elapse before certain action can be taken, that time period will be

cure given to Borrower pi
ta Section 18 shall be de
this Section 20. .

21, Hazardous Substances’. A% used in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic ortha#’ (ibstances, poliutants, or wastes by Environmental Law and
the following substances: gasolihg, ‘uther flammable or toxic petroleum products, toxic pesti-
cides and herbm\des volatile sob fals containing asbestos or formaldehyde, and radioactive
ws and laws of thejurisdiction where the Property
al protection; {c) "Environmental Cleanup” includes
any response action, remedlal actio ction, as defined in Environmental Law, and (d) an
"Environmental Condition” means a cendition’that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shail not cause or permit th ence, use, disposal storage, or release of any Hazardous

( ) thatis in violation of any Environmental
Law, (b) which creates an Envuronmental CondmOn o, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad is the value of the Property. The preced-
ing two sentences shall not apply to the presenc . or stgrajje on the Property of small quantities of
Hazardous Substances that are generally recognized o be & p#oprldte to normal residential uses and to
maintenance ¢f the Property (including. but not limite s.substances in consumer products).

Rorrower shali promptly give Lender written notice™uf{a i [
or other action by any governmental or regulatory agency
Hazardous Substance or Environmental Law of which Bor ual knowledge, (b) any Environ-
mental Condition, inciuding but not limited to, any spilling, leaki stharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by the-pres _use or release of a Hazard-
ous Substance which adversely affects the value of the Propeity { erigarns, or is notified by any
governmantal or regulatery authority, or any privaie party, that an ;
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law, Nothing i 1| Lreate any obligation on
Lender for an Environmental Cleanup.

riy invalving the Property and any

(a) the default; (b) the action required to cure the default; (c) a date, nt}t b
the date the notice is given to Botrower, by which the default must be cured; ar

cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future, The notice shali further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a dé

notice by Applicable Law. If the default is not cured on or before the date specifiéd ir
Lender at its option, may require immediate payment in full of all sums secured by

Instrurment without further demand and may invoke the power of sale and/or any othy
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in j
the remedies provided in this Section 22, including, but not limited to, reasonable attorie
and costs of title evidence,
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It Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender’s election to cause the Property to be sold. Trustee and
er hal! take such action regarding notice of sale and shall give such notices to Borrower and

ntothe h!ghest bidder at the tlme and place and under the terms desighated in the
n one or more parcels and in any order Trustee determines. Trustee may postpone
‘operty for a period or periods permitted by Applicable Law by public announcement

itled to it or to the clerk of the superior court of the county in which

23. Reconveyance.

o payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recori .

roperty and shall surrender this Security Instrument and all notes evi-
rity Instrument to Trustee. Trustee shall reconvey the Property without
;ae ons Feg'aify entitled to it. Such person or persons shall pay any recordation

! ed hereunder who has ceased to act. Without conveyance of

ihe Property, the successor tm&%ée Succeed 10 all the title, power and duties conferred upon Trustee

harein and by Apphcable Law, ,

{wsed principally for agricultural purposes.

ded to recover its reasonable attorneys’ fees and costs in
or e any term of this Security Instrument. The term "attorneys’

fees,” whenever used in this Security [igs ent, shall include without limitation attorneys' fees incurred

by Lender in any bankruptcy proceedin

TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

he terms and covenants contained in this
ecorded with it.

BY SIGNING BELOW, Borrower accepts® :
Security Instrument and in any Rider executed by Bo w

TRUgY g C%BB

STATE OF mmhkng’rbﬂ

On this day personally appeared before me TRUDY D. CC
individualparﬂes described in and who executed the within.and foregdi
and acknowledged that he@they signed the same as hlﬁl
deed, for the uses and purposes therein mentione W

GIVEN under my hand and official seal this I l

é?//%@/g (Seal)
7 DATE

GUMTY OF ST ss:

Washington, residing at

My Appointment Expires on q Ol- 20611

NOTARY Rl S PUBL'C 3
My Commission Expires 9.01.2018 |
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PLANNED UNIT DEVELOPMENT RIDER

THESPLAMNED UNIT DEVELOPMENT RIDER is made this 5th day of
August, 2016 and is incorporated into and shall be deemed to amend and
supplement th age, Deed of Trust or Security Deed (the "Security Instrument”)
ofthe same da by the undersigned (the "Borrower”} to secure Borrower's Note
t0 Peoples Bask, artered Bank

{the "Lender")
the Property described in the Security Instrument and
La Conner, WA 98257,

of the same date’s
located at: 790 Shelt

The Property includes, ‘But’i mited to, a parcel of land improved with a dwelling,
together with other such parcais and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND-R ICTIONS

(the "Declaration”).
The Property is a part of a planng ¥Ydevelopment known as Shelter Bay

(the "PUD"). The Property also includesBorrower's interestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the usés, ben d proceeds of Borrower's interest.

PUD COVENANTS. In addition to t
Security Instrument, Borrower and Lender,
A. PUD Obligations. Borrower shall peffomy
PUD's Constituent Documents. The "Constitues
(i) articles of incorporation, trustinstrument or an
the Owners Association; and (jii) any by-laws or oth
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents;
B. Property Insurance. So long as the Owne ion maintains, with a
generally accepted insurance carrier, a "master” or "blankgtzpolicy insuring the Property
which is satisfactory to Lender and which provides insurarce coyerage in the amounts
(including deductible levels), for the periods, and against loss by'fire shazards included
within the term “extended coverage,” and any other hazards:including, but not limited
to, earthquakes and floods, forwhich Lenderrequires insuratice thed: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly prentum
installments for property insurance on the Property; and (i) Botrewer fgation under
Section 5 to matntain property insurance coverage on the Prope ried satisfied
to the extent that the required coverage is provided by the Owrrers. tation policy.

What Lender requires as a condition of this waiver can change during th f

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lie
repair following a loss to the Property. or to commaon areas and facilities o
praceeds payable to Borrower are hereby assigned and shalf be paid to Len
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower,

C. Public Liabilitz Insurance. Borrower shall take such actions as,
reasonable to ensure that the Owners Association maintains a public liability ir
policy acceptable in form, amount, and extent of coverage to Lender,
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LOAN #: 7007766
. Cendemnation. The proceeds of any award or claim for damages, direct or
' ayable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be paid
‘Proceeds shall be applied by Lender to the sums secured by the
as provided in Section 11.
Consent. Borrower shall not, except after notice to Lender and
n consent, either partition or subdivide the Property or consent
rmination of the PUD, except for abandonment or termination
2'0f substantial destruction by fire or other casuailty or in the case
on or eminent domain; (i) any amendment to any provision of the
rovision is for the express benefit of Lender; {jii) termination
geineitandassumptionof self-managementofthe Owners Association;
or (iv} any action wh 1 have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Bosawer doks not pay PUD dues and assessments when due,
then Lender may pay them. Any"amounts disbursed by Lender under this paragraph
F shall become additiona “of Borrower secured by the Security Instrument. Unless
Borrower and Lender a terms of payment, these amounts shall bear
interest from the date of d# ht at the Note rate and shall be payable, with
interest, upon notice from L& Borrower requesting payment.

required by law in th
of a taking by conde
“Constituent Docum
of professionalmana

BY SIGNING BELOW, Borrow:
contained in this PUD Ridey.

;ﬁ%« st Toalf.
TRUDY D/COBB

and agrees to the terms and covenants

I oo (Seal)
v DATE
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
; (MERS Rider)

THIS MO
{("MERS Rid
incorporates
Instrument”)
are one ar more pers

Peoples Bank, a

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
this 5th day of August, 2016, and is
ne ends and supplements the Deed of Trust {the "Security
'of thesgarne date given by the undersigned {the "Borrower,” whether there
undersigned) to secure Borrower's Note to

r'_cered Bank

("Lender”) of the s
Instrument, which is K

790 Shelter Bay Drive,

covering the Property described in the Security

wner, WA 98257,

In addition to the covenants and-ag
and Lender further covenant a '
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
t the Security Instrument is amended as

1. The Definitions section of'tfie Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington,

2219 Rimland Dr,, Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instru m “Lender” includes
any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Systems, In¢Z M& RS is a separate
corporation that is the Nominee for Lender and is acting,soigly for £ender. MERS is
organized and existing under the laws of Delaware, and haSan adg
number of P.O. Bax 2026, Flint, Mi 48501-2026, tel. (888

appointed as the Nominee for Lender to exercise the rights,

Lender as Lender may from time to time direct, including but n: pointing a
successor trustee, assigning, or releasing, in whole or in part this. € astrument,
foreclosing or directing Trustee to institute foreclosure of this Segt nstrument,
or taking such other actions as Lender may deem necessary o & under

this Security Instrument. The term "MERS" includes any successors’e
MERS. This appointment shall inure to and bind MERS, its successDrs
as well as Lender, until MERS" Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amen
the following definition: '

~ "Nominee" means one designated to act for another as its represe
a limited purpose. ‘

MERS RIDER - Single Family - Fannie MagiFreddie Mac UNIFORM INSTRUMENT .
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B. TRANSFER OF RIGHTS IN THE PROPERTY

isfer of Rights in the Property section of the Security Instrument is
as follows:

2eUritydnstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, stens and modifications of the Note; and (ii) the performance of
Borrower's nd agreements under this Security Instrument and the Note.
For this urf;jg;s orrgwer irrevocably grants and conveys to Trustee, in trust, with
power of saie, the'{gll g described pro$erty located in the
County [I\?/pe of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lot 790, Survey*

¢ y Division 4, according to the survey recorded
July 8, 1970 in Vol

fficial records, pages 627 through 631, under
) xcords of Skagit County, Washington.

Situate in Skagit Coulnty, W:
Lot 790 Shelter Bay Div-

which currently has the address of 790 Shelter Bay Drive, La Conner,

[Street][City]
WA 98257 (“Pfoperty Ad
[State] [Zip Code]

hereafter erected on the
ow or hereafter a part of
covered by this Security
curity Instrument as the

TOGETHER WITH all the improvemens
property, and all easements, appurtenances, ang
the property. All replacements and additions s
Instrument.” All of the foregoing is referred to
“Property.”

Lender, as the beneficiary under this Security i
as the Nominee for Lender. Any notice required by Ag
Instrument to be served on Lender must be served gn
Nominee for Lender. Borrower understands and agrees that M
Nominee for Lender, has the right to exercise any or all interesk
to Lender, including, but not limited to, the right to foreclose
and to take any action required of Lender including, but not §
releasing this Security Instrument, and substituting a successar

C. NOTICES

designates MERS
2 |law or this Security
MERS as the designated
5, A5 the designated
yanted by Borrower
nd selithe Property;
ited ¥0, 4ssigning and

Section 15 of the Security Instrument is amended to read

15.Notices. All notices given by Borrower or Lender in connect
Security Instrument must be in writing. Any notice to Borrower in conng \
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice add
by other means, Notice to any one Borrower shall constitute notice to all™
unless Applicable Law expressly reguires otherwise. The notice addres
the Property Address unless Borrower has designated a substitute notice
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Lender. Borrower shall(joromptiy notify Lender of Borrower's change of
If Leiider specifies a procedure for reportmg};] Borrower's change of address,
all only report a change of address through that specified procedure.

one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
's address stated herein unless Lender has designated another
o Borrower. Borrower acknowledges that any notice Borrower
rovides to | must also be provided to MERS as Nominee for Lender until
: is terminated. Any notice provided by Borrower in connection

nt will not be deemed to have been given to MERS until
ERS. Any notice in connection with this Security Instrument
+a.heen given to Lender until actualgr received by Lender. If
ecurity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

with this Security %
actually received b
shall not be deem
any notice requir
the Applicable Law r
Security Instrument..

D. SALE OF NO

20.Sale of Note; Chiange
or a partial interest in the Note¢
one or more times without prior |
directs MERS to assign MERS

agether with this Security Instrument) can be sold
tice to"Barrower. Lender acknowledges that until it
aé interest in this Security Instrument, MERS
remains the Nominee for Lender/with the authority to exercise the rights of Lender. A
sale might result in a change in the efitity (known as the "Loan Servicer”) that collects
Periodic Payments due under the.Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might‘be ane gt pore changes of the Loan Servicer
unrelated to a sale of the Note. If there is ast e of the Loan Servicer, Borrower
will be given written notice of the change.# il state the name and address of
the new Loan Servicer, the address to w rnents should be made and any
other information RESPA requires in conn 1 a notice of transfer of servicing.
If the Note is sold and thereafier the Lo Cted by a Loan Servicer other
than the purchaser of the Note, the mortgag ing obligations to Borrower
will remain with the Loan Servicer or be trans successor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence Besioined to any judicial
action (as either an individual litigant or the member ©
other Elarty's actions pursuant to this Security Instrum

arty has breached any provision of, or any duty ow
nstrument, until such Borrower or Lender has notified th ]
given in compliance with the requirements of Section 15) of s lleged breach and
afforded the other party hereto a reasonable period after the/giving ofsuch notice to
take corrective action. If Applicable Law provides a time perind w must elapse
before certain action can be taken, that time period will be deemed | easonable
for purposes of this paragraph. The notice of acceleration and oppost 0 ture given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and iyo take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ges that the other
re&sori. of, this Security
y{with such notice

Section 24 of the Security Instrument is amended to read as follow

24. Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed here
who has ceased to act. Without conveyance of the Property, the successor
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to all the title, power and duties conferred upon Trustee herein and by

Dot (e

DATE
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