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Industrial
P.O. Box 1
Bellingham, WA 58
CTI#620028155

DUSTRIAL
WDW Unsion

Grantor(s): FRED ROO

This space provided for Recorder's use.

MORTGAGE LOAN ORIGINATOR: DEED OF TRUST
Vayne Brugge NMLS #1293246

Grantee(s): Industrial Credit U f Whatcom County

Legal Description: LO MOUNT VERNON SHORT PLAT NO. MVv-10-94
For complete legal‘description, see attached Exhibit A.

Assessor's Property Tax Parcel or Actoun p28244

more commonly known as 1520 BLACKBERRY BRIVE MOUNT VERNON WA, 98274

{ocated in the County of SKAGIT

THIS DEED OF TRUST IS DATED___8/9/2816 , between
Fred Rood, as nis separate estate
Grantor(s),
whose address is _1520 BLACKBERRY DR NON, WA S8273-49 '
Industyial Credit Union of Whatcom County, (referred 1 " or "Benefidary™) whose address is
—— PO, Bax 1767, Bellingham, Washington 98227-1767 and
CHICAGO TITLE COMPANY

425 COMMERCIAL MOUNT VERNON WA 98273
This Deed of Trust secures & promissory note dated
ONE HUNDRED TEN THOUSAND AND XX/100
1. CONVEYANCE AND GRANT. For vaiuable consideration, Grantor conveys to

Beneficiary all of Grantor's right, title, and interest in and to the above described.real together with all
existing or subsequently erected or affixed buildings, improverments and fixtures; ail“easeihents, rAgits of way, and
appurtenances; all water, water rights and ditch rights (including stock in utilities with ditc ation rightsy; and
ail other rights, royatties, and profits relating to the real property, including without imits ingidlg, oil, gas,

geothermai and similar matters.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all pie
of the Property and all Rents from the Properly, In addition, Grantor grants Lender a Uri
security interest in the Rents and the Personal Property defined below.

2. DEFINITIONS. The following words shail have the following meanings when used
Trust. Terms not otherwise defined in this Deed of Trust shalf have the meanings attr ;
terms in the Upiform Commercial Code. All references to doilar amounts shall mean amouats. i

maoney of the United States of America,
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3. PAYMENT AND PERFORMANCE. Grantor shall pa
Trust as they become due, and shall strictly perform all of
Note and Deed of Trust.

4, POSSESSION AND MAINTENANCE OF THE PROPER
and use of the Property shall be governed by the following provisions:

€ 2004 Farleigh Wada & WRRICU

eneficiary. The word “Beneficiary” means Industrial Credit Union of Whatcom County, Jts successors and
Industriat Credit Union of Whatcom County also is referred to as "Lender” in this Deed of Trust.
Deed of Trust. The words “Deed of Trust" means this Deed of Trust among the Grantor, Lender, and
ee-and includes without limitation all assignment and security interest provisions relating to the Personat
' Property-apd Rents.
c: Grantor, The word “Grantor” means any and all persons and entities executing this Deed of Trust, induding
wirhout limitation those persons set forth above.
8 *Guaraﬂtm' The word “Guarantor” means and inciudes without limitation, any and all guarantors, sureties,
C 1 parties in connection with the Indebtedness.
its, The word “Improvements” means and includes without limitation all existing and future

improveménts, fixttires, buildings, structures, mobile homes affixed on the Real Property, facilities, additions and
other cénstruction o *thg Real Propen:y

f. Indebtedness. word “Indebtedness” means all principat and interest payable under the Note and any
amounts expended: dvanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee
or Lender to epfirce b!tgaﬁans of Grantor under this Deed of Trust, together with interest on such amounts as
provided in this | N In addition to the Nole, the word “indehtedness” includes all obligations, debts
and fiabilities, plus intefest-thereon, of Grantor or any one or more of them, whether arising now or fater,
whether reiated or unrel 10 the purpose of the Note, whether voluntary or otherwise, whether due or not
due, absolute or contisigent, liquidated or unliquidated and whether Grantor may be fiable individually or jointly
with others, whether. obiigated-as-quarantor or otherwise, and whether recovery upon such Indebtedness may
be or hereafter may becomg barred By any statute of hmitatmns and whether such Indebtedness may be or
hereafter may become otherwise unenforceable.

g. Note, The word "Note” ; S th@ Nete specified above, from Grantor to Lender, together with all renewals,
extensions, madifications, * 5, and substitutions for the Note. The rate of interest on the Note is
subject to indexing, adjustment wal, or renegotiation. The maturily date of the Note is as set forth on page
1 of this instrument. ;
h. Personai Property. The wd operty” mean all equipment, fixtures, and other articles of
personal property owned by Grantbr, ardd nowsor hereafter attached or affixed to the Real Property; together
with all accessions, parts, and additions t replacements of, and all substitutions for, any of such property,
and together with all proceeds (including hitation alf insurance praceeds and refunds of prem:umsj
frcm any sale or other disposition of the
L rty. The word “Proeerty gdllectively the Real Property and the Personal Property.
i Rea Property. The words “Real Pro mean the property, interests and rights described above in the
*Conveyance and Grant™ section.

k. Related Documents. The words "Related Documents” mean and include without limitation ali promissory
notes, credit agreements, loan agreements, gusdanties, sequ reements, mortgages, deeds of trust, and all
other instruments, agreements and documnents, whethe Fereafter ex{stmg, executed in connection with
the Indebtedness.

. Rents. The word “Rents” means all present and fity
other benefits derived from the Property.

amounts secured by this Deed of
rtor's obligations under the Agreement or

a. Possession and Use. Until the occurrence of an Event of Default, may ta) remaln in possession and
controf of the Property, (b} use, operate or manage the Property, and collect any Rents fram the Pmper[:{y
The following provisions relate to the use of the Property or t¢ ofhier limitations,on the Prope S
INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IR, ['HIS INSTR P%E
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR™ )
PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE/ARPROPRIAT
PLANNING DEPARTMENT TO VERIFY APPROVED USES. y
b, Duty to Maintain, Grantor shall maintain the Property in tenantable
repairs, replacements, and maintenance necessary to preserve its value.
¢. Hazardous Substances. The terms “hazardous waste,” “hazardous substa
“threatened release,” as used in this Deed of Trust, shall have the same meat
Comprehensive Environmental Res?gnse, Compeﬂsatton, and Liability Act of 19 3
Section 9601, et seq. (®CERCLA"), the Superfund Amendments and Reauthorization Act
499 {“SARA”), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, Wt v .
Conservation and Recovery Act, 49 LLS.C, Section 69¢1, et seq., or other applicable state o7 Federa; aws), rules
or regulations adopted pursuant fo any of the foregomg Grantor represents and watrants rthats, €a
During the period of Grantors ownership of the Property, there has been no use, generati anufactire
storage, treatment, disposal, release or threatened release of any hazardous waste or substance fiy any, ‘gerso
on, under, or about the Property, (Ir) Grantor has no knowiedge of, ar reason to believe that theré has bmen,
except as’ previously disclosed (o and acknowledged by Lender in wrxtmg, {i) any use, generation, ranufa
storage, treatment, disposal, release, or threatened release of any hazardous waste or substance by a
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wners or occupants of the Property or (i} any actual or threatened litigation or claims of any kind by any
o relating to such matters; and (€) Except as previously disclosed to and acknowledged’ by Lender in

g, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use,
grate; manufacture, store, treat, dispose of, or release any hazardous waste or substance an, under, or about
P nd (i} any such activity shall be conducted in compliance with all applicable federal, state, and
ulations and ordinances, including without limitation those laws, regulations, and ordinances
e, Grantor authorizes Lender and its agents to enter upon the Property to make such inspections
Lender may deem appropriaie to determine compliance of the Property with this section of the
Aty inspections or tests made by Lender shall be for Lender's purpases only and shall not be
constradd tocpedieany responsibility or liability on the part of Lender to Grantor or to any other person. The
nidtions, and, ‘warranties contained herein are based on Grantor’s due diligence in investigating the
it £ s.waste, Grantor hereby (a) releases and waives any future daims against Lender for
h the event Grantor hecomes liable for cleanup or other costs under any such laws,
% and hold harmless Lender against any and all claims, losses, liabilities, demages,
h Lender may directly or indirectly sustain or suffer resulting from a breach of this
a consequence of any use, generation, manufacture, storage, disposal, release
ior to Grantor’s ownership or interest in the Property, whather or not the same
to Grantor. The provisions of this section of the Deed of Trust, including the
Vv, the payment of the Indebtedness and the satisfaction and reconveyance of
not be affected by Lender's acquisition of any interest in the Property,

and (b} agrees to-
penalties, and
section of the Deed of 1

or threatened release cloursi
was or should have beer
obligation to indemnisy, shall.su
the lien of this Deed-gf Trist.aif
whether hy foreclosure orotherwise
d. Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer
any stripping of or waste:on.or to the Figperty or any portion of the Property. Specifically without limitation,
Grantor will ot remove, or-grani: to any.other party the right to remove, any timber, minerals {incduding ofl and
gas}, soil, gravel or rock products, it the prior written consent of Lender.

e. Removal of Improvemeris,~ Grantoe-stall not demolish or remove any Improvements from the Real
Property without the prior wri ‘ender.  As 2 condition to the removal of any Improvements,
Lender may require Grantor to make ngegients satisfactory to Lender to replace such Improvements with
Improvements of at least equal value.

as
P

. W its’ agents and representatives ma%enter upon the Real Property at all
reasonable times to attend to Lender's ifterests 0 inspect the Property for purposes of Grantor's compliance
with the terms and conditions of this Deed pF Trust.
g. Compliance with Gavernmental Requirements. Grantor shail promplly comply with all laws, ordinances,
and regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of
the Property. Grantor may contest in good faith.any such lawardinance, or regulation and withhoid compliance
during any proceeding, incuding a priate appeais, 50 Jeng-a: Grantor has notified Lender in writing prior to
doing so and su long as, in Lender’s sole opinion, Lender’s it in the Property are not jeopardized. Lender
may require Grantor v post adequate security or 2/Suréty bongd, reasonably satisfactory to Lender, to protect
tender’s interest.

h. Duty to Protect. Grantor agrees neither o abanddn fiorfeave ueattended the Property. Grantor shalt do ail
other acts, in addition to those acls set forth above in thi tich fram the character and use of the
Property are reasonably necessary to protect and preserve the Property.

5. INDEMNITY. Grantor shall indemnify Lender and hold Lender harmi
arising out of or in connection with the Property or its use, provided that such
omissions ocourring subseguent to the date Grantor first holds title to t .
5. DUE ON SALE - CONSENT BY LENDER. Lender may, at its optiofy, dedlare-linmtgdiately due and payable alt
sums secured by this Deed of Trust upen the sale or transfer, without the Lendér's priog wiitten consent, of alt or any
part of the Real Pro| , of any interest in the Real Property. A “sale or Hansfer” shgans the conveyance of Real
Property or any right, tile or interest therein; whether legal or equitable; voltntaey.or invaluntary; whether
by outright sale, deed, installment sale contract, land contract, contract for™ leaschoid interest with a term
greater than three (3) years, lease option contract, or by sale, assignment, or bsinsfer of any beneficial interest
in or to any land trust holding title to the Real Property, or by any r method of conveyziice of Real Property
interest, If any Gramtar is a corporation or partnership, ransfer also inciudes any chiinge ip-owtership of more than
twenty five percent (25%) of the voting stock or parinership interests, as the case may-be, of Grantor, However, this
option shall not be exertised by Lender if such exercise is prohibited by federat law or b4 Jton HEw.
7. TAXES AND LIENS. The follawing provisions relating to the taxes and liens on the
Deed of Trust. E
a. Payment. Grantor shall pay when due (and in all events prior to delinguency) il -
assessments, charges fincluding water and sewer), fines and imposttions levied against
Property, and shalf pay when due alt daims for work done on or for services rendered or mig
the Property. Grantor shail maintain the Property free of all liens having priority over or equsl
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and exge
rovided in this Deed of Trust. )
. Right To Contest. Grantor may withhold payment of any tax, assessment, or caim in cobnecti it
good faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jecpardirec:
fien arfces or is filed as a result Of nonpayment, Grantor shall within fifteen (15) days after the lien arls
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is filed, within fifteen (15) days afier Grantor has notice of the filing, secure the discharge of the fien, or if
sted by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory
nder In an amount sufficient to discharge the lien plus any costs and attomeys’ fees or other charges that
id-acerue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and
[ hail satisfy any adverse judgment before enforcement against the Property.  Grantor shall name
additional obligee under am{ surefy bond fumished in the gontest proceedings.
c. Evidenca of Payment, Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the
AXES o & sessments and shali authorize the appropriate governimental official to deliver to Lender at any time a
Vel ent of the taxes and assessments against the Property.
struction.  Grantor shalt notify Lender at least fifteen (15) days before any work is
any services are furnished, or any materials are supplied to the Property, if any mechanic’s lien,
. , O gther lien could be asserted on account of the work, services, or materials and the cost
exceeds One T usaﬂ “Dollars ($1,000). Grantor will upon request of Lender furnish {0 Lender advance
assurances satisfactbr-to Bender that Grantor can and will pay the cost of such improvements,

g PgOfPERSEY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
eed of Tru
a. Maintenance of Insuvance. Grantor shall procure and maintain poiices of fire insurance with standard
epts-on a replacement basis for the full insurabie value covering all Improvements
on the Real Properbysin.an ar sefficient to avoid application of any coinsurance clause, and with a standard
mortgagee dause in favg Tend ‘together with such other insurance, including but not limited to hazard,
liability, business interru and insurance, as Lender may reasonabty require. Policies shall be written
In form, amounts, coverages and basis reasonably aoceptable o Lender and issued by a company or companies
reascnably acceptabie to Lorides, Aupon request of Lender, will defiver to Lender from time to time the
poiicies or certificates of insirance | satisfactory to Lender, mcfudmg stipulations that coverages will not be
canceled or diminished without at-ieast ten (18} days' prior written notice to Lender. Should the Real Property at
' : by the Director of the Federal Emergency Management Agency
in and maintaln Federal Flood Insurance to the extent such
ble, for the term of the loan and for the full unpaid principal
verage:that is available, whichever is less.
b. Application of Proceeds. Grantor s “notify Lender of any oss or damage to the Property if the
estimated cost of repair or repiacement,ﬁx s~ Two Thousand Five Hundred Dollars ($2,500). Llender may
make proof of loss if Grantor Tails to do sg'within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at its election, receive and retain the proceeds and apply the proceeds to the
reduction of the Indebtedness, payment of any fien affecting the Property, or the restoration and repair of the
Property. If Lender elects to appiy the proceeds to restoratién, and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactons{0.Lender.  Lender shall, upon satisfactory proof
of such expenditure, pay or reimburse Grantor from th eady, for the reasonable cost of repair or restoration
if Grantor is not in defautt under this Deed of Trust: Any procesds which have not been dishursed within 180
days after their receipt and which Lender has not comimitted to-the repair or restoration of the Property shall be
used first to pay any amount owing to Lender under this ‘Deed, rﬁi:men 1w pay accrued interest, and the
remainder, if any, shall be applied to the principal balance uf the Ind ess. If Lender holds any pmceeds
after payment in full of the Indebtedness, such proceeds shali bé paid to; Grantor as Grantor's interests may
appear.
c. Unexpired Insurance at Sale. Any unexpired insurance to the benefit of, and pass to, the
purchaser of the Property covered by this Deed of Trust at am %fu £8°S 52 other sale held under the
provisions of this Deed of Trust, or at any foreclosure sale of such

d. Grantor's Report on Insurance. Upon request of Lender, however ore thar. once a year, Grantor shall
furmish to Lender a repori on each existin g_iepohcy of Insurance showing: (a) the name of the insurer; (b) the risks
insured; {¢) the amount of the policy; (d) perty insured, the then curk tacément. value of such property,
and the manner of determining that value; and (e) the expnation date of the-policy. Gréntor shall, upon request of
Lender, have an independent appraiser sat:sfactory to Lender determine the ca L rep!acament cost of the

Pr A

DDEFW WARNING
Unless Grantor provides Lender with evidence of the insurance coyerage. as. régui
may purchase insurance at Grantor's expense to protect Lender’s interest: . This ini
need not, also protect Grantor's interest. If the Property becomes damaged :
purchases may not pay any claim Grantor makes or any claim made against Gra 1
cancel this coverage by providing evidence that Grantor has obtained property cov age

Grantor is edponslbie for the cost of any insurance purchased by Lender. The cost ot i
may be added to the Note balance. If the cost is added to the Note balance, the interest ratw
Note will apply to this added amount, The effective date of coverage may be the date
coverage lapsed or the date Grantor failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Gr
obtain on Grantor’s own and may not satisfy any need for property damage coverage or any
fiabifity insurance requirements imposed by applicable law.
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ND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may require Grantor
rairsair: with Lender reserves for payment of annual taxes, assessments, and insurance premiums, which reserves
greated by advance payment or monthly payments of a sum estimated by Lender to be sufficient to produce,
teen.(15) days before due, amounts at least equal to the taxes, assessments, and insurance premiums to
fifteén (15) days before payment is due the reserve funds are insufficient, Grantor shall upon demand pay
idiency to bender. The reserve funds shall be held by Lender as a general deposit from Grantor, which Lender
satisfy by pasment of the taxes, assessments, and insurance premiums required to be paid by Grantor as they

_due. Fender shall have the right to draw upon the reserve funds to pay such items, and Lender shall not be

isia the validity or accuracy of any itemn before paying it. Nothing in the Deed of Trust shall be

Bnder to advance other moneys for such purposes, and Lender shall not incur any liability for
anything it may door omit,to do with respect to the reserve account. All amounts in the reserve account are hereby
pledged to furkhe re'the Indebtedness, and Lender is hereby authorized to withdraw and apply such amounts on

the Indebtedness upen the occurrence of an Event of Default. Lender shall not be required to pay any interest or
earnings on the reserve Turds unless required by law or agreed to by Lender in wiiting, Lender does not hold the
reserve funds in trust for Gra and Lender is not the agent of Grantor for payment of the taxes and assessments
required to be paid
10. EXPENDITURES BY LE
action or proceeding is

If Grantor fails to comply with any provision of this Deed of Trust, or if any
X at would materially affect Lenders interests in the Properly, Lender on
Grantor’s behalf may, but:Shail uired to, take any action that Lender deems a;:@;opﬁate. Any amount that
Lender expends in so doing will bedr ifeerest at the rate charged under the Note from date incurred or paid b
Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a} be payable an demand,
(b) be added to the balance of the Note'y = apportioned among and be payable with any instaliment payments to
become due during either (i) the tesm) of any anplicable insurance policy or (i) the remaining term of the Note, or (¢}
be treated as a balloon payment-whith will b& due and payable at the Note's maturity. This Deed of Trust also will
secure payment of these amounts, ts provided for in this paragraph shali be in addition to any other rights
or any remedies to which Lender méy,Be entitiad ‘oriaccount of the default. Any such action by Lender shall not be
construed as curing the default s0 as if Lenddd from any remedy that it otherwise would have had.

11. WARRANTY; DEFENSE OF TITLE. The foligwing provisions relating to ownership of the Property are a part of
this Deed of Trust. ’

a, Title. Grantor warrants that: (@) Granter'heids good and marketabie title of record to the Property in fee
simple, free and dear of alt fiens and encunibrsfices other than those set forth in the Real Property description or
in any title insurance policy, title report, offinal tile opinion issued in favor of, and accepted by, Lender in
connection with this Deed of Trust, and (b) Grantgr has the full.right, power, and authority to execute and deliver
this Deed of Trust to Lender,

b. Defense of Title. Subject to the exception in the parafiragh ghove, Grantor warrants and will forever defend
the title o the Property against the lawful claims ¢ persons:  In the event any action of proceeding is
commenced that questions Grantor’s title or the inter or Lender under this Deed of Trust, Grantor
shali defend the action at Grantor's expense. Grantor'n ominal party ir such proceeding, but Lender
shall be entitled to participate in the proceeding and to be repr "t the proceeding by counsel of Lender's
own choice, and Grantor will deliver, or cause ta be delivered, tolenti&fsuth instruments as Lender may request
from time to time to permit such participation.
¢. Compliance With Laws. Grantor warrants that the Prope ritoir's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmentabauthorities.

%2. CONDEMNATION. The following provisions refating to condenmation
ust, ¢

a. Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain
proceadings or by any proceeding or purchase in lieu of condemnation, Lender maysat jt5 election require that all
or any portion of the net pro of the award be applied to the Indebtediiess or the'rebair or restoration of the
Property. The net proceeds of the award shall mean the award after paynient sonable costs, expenses,
and attorneys’ fees, Trustee or Lender in connection with the condemnation.

b. Proceedings. If any proceeding in condemnation is filed, Grantor shall promp
Grantor shafl promptly take such steps as may be necessary to defend the action and.

may be the nominal party in such proceeding, but Lender shall be entitled to partigipate’in tt
be represented in the prooeeding by counsel of its own choice, and Grantor will deliver gr

to Lender such instruments as may be requested by it from time to time to permit such

13. IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITI
provisions refating to governmental taxes, fees and charges are a part of this Deed of Trust:

a. Current Taxes, Fees, and Charges. Upon request by Lender, Grantor shall execute
addition to this Deed of Trust and fake whatever other action is requested by Lender to per
Lender’s iien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below,
with all expenses incurred in recording, parfecting or continuing this Deed of Trust, including vidthout Jip
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust

are a part of this Deed of

pily notify’ Lefder in writing, and
the award. Grantor
e proceeding and to
¢ to be delivered

" following

© 2004 Farleigh Wada & Witt\ICU Page 5of 11 Initials ﬂ’ '



" B. Taxes. The following shali constitute taxes to which this section applies: (a} a spedfic tax upon this type of
Deell of Trust or upon all or any part of the Indebtedness secured Dy this Deed of Trust; (b} a specific tax on
sitor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this
ofBesd of Trust; {¢) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
gg;';eééﬁg a specnfc tax on all or any portion of the Indebtedness or on payments of principal and interest
e rrQWer.

ubsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Deed
drust, . event shall have the same effect as an Event of Default {(as defined below), and Lender m

f its available remedies for an Event of Default as provided below unless Grantor ejther (a
e tax befted it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
i ith Lender cash or a sufficient corporate surety hond or other security satisfactory to

is instrument shall constitute a security agreement to the extent any of the
other parsonal property, and Lender shall have all of the rights of a secured party
£ode as amended from time to time,
uest by Lender, Grantor shall execute financing statements and take whatever
' 0 perfect and continue Lender's security interest in the Rents and Personal
Property. In additior.tg rec tthiz Deed of Trust in the real property records, Lender may, at any time and
without further aummzatio from tor, file executed counterparts, copies or reproductions of this Deed of
C%‘rantor shall reimburse Lender for all expenses incurred in pedfecting or
Updﬁ gafault, Grantor shall assemble the Personal Property in a manner and at
ind Lender and make it available to Lender within three {3) days after

continuing this secutity mter
a place reasonably convemeént
receipt of written demand from Lepd
. Addresses, The mailing addresses of Grantgr (debtor) and Lender (secured party), from which information
concerning the security interest giante [7eed of Trust may be obtained (each as required by the Uniform
Commerdial Code), are as stated o, the e of this Deed of Trust.
15. FURTHER ASSURANCES; ATTORNEY: following provisions relating to further assurances and
attorney in fact are a part of this Deed of Tru
a. Further Assurances. At any time, ime to time, upon request of Lender, Grantor will make,
execute and deliver, or will cause to be mate~Executed or delivered to Lender or to Lender's designee, and
when requested by Lender, cause to be filed, recorded, re-filed, or re-recorded as the case may be, at such
times and in such offices and places as Lendgr-may deem approprsate any and all such moitgages, ‘deeds of
trust, security deeds, security agreements, finaisging statemer;t?, continuation statements, instruments of further
assurance, cemficates and other documents as may, in the'sple‘gpinion of Lender, be necessary or desirable in
order to effechmte campiég‘.&dperfect, continue, or pre_:sewﬁ {a¥the obligations of Grantor under the Mote, this
Dead of Trust, and the Rel Documents, and (b) thie figns and.sécurity interests created by this Deed of Trust
as first and pnor liens on the Property, whether now wied wafter acquired by Grantor. Unless prohibited
by law or agreed to the contrary by Lender in writing, Grantor”shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this parayre
b, Attorney in Fact. If Grantor fails to do any of the things reférred to i the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. /For such: purposes, Grantor hereby irrevocably
appoints Lender as Grantor's atborney in fact for the purpose aking ecutmg, delivering, filing, recording,
and doing all other things as may be necessary or desirable, in® hﬁer‘é D n, to accomplish the matters
referred to in the preceding paragraph.
16. FULL PERFORMANCE. If Grantor pays all the Indebtedness wheg , and ‘atherwise performs afl the
obligations imposed upon Grantor under this Deed of Trust, Lender shalt ex and dellver to Trustee a request for
full reconveyance and shall execute and deliver to Grarttor suitable statements of “tarmination of any finandng
statement on file evidencing Lender's security interest in the Rents and the # roperty Any reconveyance fee
required by taw shall be paid by Grantor, if permitted by applicable law.
17. DEFALULT. Each of the following, at the option of Lender, shall constitute an eve
undger this Deed of Trust:
a. Default on Indebtedness. Failure of Grantor to make any payment
b. Default on Other Payments. Failure of Grantor within the time required by thi
ip::zyment for taxes or insurance, or any other payment necessary to prevent filing of
1en ;
¢. Compliance Defaylt. Failure to comply with any other term, obligation, covenan
this Deed of Trust, the Note or in any of the Related Dotuments
d. Breaches. Any warranty, representation or statement made or furnished to Lender by
under this Deed of Trust, the Note or the Related Documents is, or at the time made or fui
any material respect.
e Insolveno;. The insolvency of Grantor, appointment of a receiver for any part of Gran
nment for the benefit of creditors, the commencement of any proceeding under any
mso vency laws by or against Grantor, or the dissolution or termination of Grantor's existence as a GOl
(if Grantor is a business). Except to the extent prohibited by federat faw or Washington iaw, the death'd
(if Grantor is an individual) also shail constitute an Event of Default under this Deed of Tryst.

of defau {“EventofDefauIt")

of Trust to make any
discharge of any
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Foreclosure, etc. Commencement of foreciosure, whether by judicial proceeding, seif help, repossession or
her method, by any creditor of Grantor agamst any of the Property. However, this subsection shail not
pely in the event of a good faith dispute by Grantor as to the vahdity or reasonableness of the claim, which is
the_basis-of the foreciosure, provided that Grantor gives Lender written notice of such claim and “furnishes
reserves ol a surety bond for the claim satisfa to Lender.
g Breach of Other Agreement. Any breach vy Grantor under the terms of any other agreement Detween
arantor and Lender that is not remedied within any grace period provided therein, inciuding without limitation
any.aqreement concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or

ng Guarantor, Any of the preceding events occurs with respect to any Guarantor of any of
s or.sich Guarantor dies or becomes incompetent.
_good faith deems itseif insecure.

13. RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time
its option, may exercise any one or more of the following rights and remedies, in
B [ medies provided by law:
a. Accelerate’ indebindness; Lender shait have the right at its option to declare the entire Indebtedness
i i ia.Afhduding any prepayment penalty, which Grantor would be required to pay.
b. Foreclosure. With 's;;@tt toall or any part of the Real Property, the Trustee shall have the right to foreclose
hy notice and sale/apd Lehder.shall have the right to foredose by judicial foreclosure, in either case in
accordance with and to the fzﬂi extent, provided by apﬁllcable law. If this Deed of Trust is foreciosed hy judicial
forectosure, Lender will ntitled 10/ 3 judgment, which will provide that if the foreclosure saje proceeds are
;ﬁ'éumcsent to satisfy ¢ y (eution may be issued for the amount of the unpaid batance of the
gment )
c. UCC Remedies. With respect
remedies of a secured party undss”
d. Collect Rents. Lender shali-hd without notice to Grantor, to take possession of and manage the
Property and colledt the Rents, ingitiding-afpounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Tr X . In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent'ar use fees directly to Lender. If the Rents are collected by
Lender, then Grantor imevocably designates Lender 25 Grantor's attomey in fact to endorse instruments received
in pavment thereof in the name of Grarddr g1 40 negotiate the same and collect the proceeds. Payments by
tepants or other users to Lender in respghsg” to Lender's demand shall satisfy the obligations for which the
payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its rights
under this wbpara_graph gither in person, by 4gént, or thmugh a receiver,
e. Appoint Receiver. Lender shall have the right to have a pice appmnted {o take possession of all or any part
of the Property, with the power 10 protect and preserve the, . o operate the Property preceding foreciosure or
sale, and to collect the Rents from the Property and app he' prodedds, over and above the cost of the receivership,
agamﬁthelndebtedness.Therecevermaysewew;maut ‘frpmmttedbylaw Lenders right to the
appointment of a receiver shall exist whether or not the'app ve of the Property exceeds the Indebtedness by
a substantial amount. Employment by Lender shafl not disquaiify a-persor-from serving s a receiver.
f. Tenancy at Sufferance, If Grantor remains in posse e-Property after the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the/Property upon default of Grantor, Grantor shali
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's opbon, elther (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Froperty édiately upon the demangd of Lender.
%mothg;{!tanedhs. TrusbeeorLendersha{!ha\eanyomerﬁgmw idded in this Deed of Trust or the
ar W,
h. WNolice of Sale, iLender shall give Grantor reasonable notice of the tine p%am of any public sale of the
Personal Property or of the time after which any private sale or gther intended df oft!‘aePersonaiPropertyts
to be made. Reasonablenohceshallmnnoﬁcegwenatleastben D)
disposition.  Any sale of Personal Property rray be made in conjunction withranys ] riy.
I, Sale of the Property. To the extent permitted by applicable law, Grantor ?E!ﬁby waives any and all rights to
have the Property marshaled. In exercising its rights and remedies, the Trustee der shail be free to sell all or
any part of the Proparty together or f, in one sale or by separate sales, be-antitled to bid at any
public sale on all or any portion of the Pruperty

19. WAIVER; ELECTION OF REMEDIES. A waiver by any party of & breach of a provgsﬁ
not constitute a waiver of or prejudice the party's rights otherwise to demand strict compliance.¥
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Agre
Document, or provided by law shall not exdude pursuit of any other remedy, and an election to make
take action to perforn an ooligation of Grantor under this Deed of Trust after failure of Grantor th ne
Lender’s right to dediare a default and to exercise any of its remedies.

20. ATTORNEY FEES; EXPENSES. If Lender institubes any suit or action to enforce any of the ¥ms of.
Trust, Lender shall be entitied to recover such sum as the court may adjudge reascnable as attormney mal
any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender in tenders,
opinion aré necessary at any time for the protection of:is interest or the enforcement of its rights shall bectme a past
the Tndebtedness payable on demand and shall bear interest at the Note rate or default rate, whichever is higher, fi
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date of expenditure until repaid. Expenses covered by this paragraph indude, without fimitation however subject
Ay limits under applicable law, Lender's attorney fees whether or not there is a lawsuit, including attorney
fees Tor bankruptcy proceedings (inctudtng efforts {o modify ot vacate any automatic stay or mjunctran? appeals
ipated post-judgment couect:on services, the cost of searching records, obtaining title reports
(i w&*%t'cg foreclosure reports), surveyors' reports, anrmsal fees, title insurance, and fees for the Trustee, o the
gxtant permitied by applicable law. Grantor aiso will pay any court casts, in addition to all other sums prowded
by law. In the event of foreciosure of this Deed of Trust, Lender shall be entitied to recover from Grantor
tender's attoimey fees and actual disbursements necessarily incurred by Lender in pursuing such foreciosure.

GATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of

Debg of Trust.
stée In addition to ali powers of Trustee arising as a matter of law, Trustee shall have the power

kewing adtions with respect to the Property upon the request of tender and Grantor: () join in
preparing and filing pi@rpiatoftheReaiPmperty including the dedication of streets or other rights to the public;
{b) join in grant asefpent or oreating an%e ion on the Real Property; and (c) join in any subtrdination or
other agreement this-Deed of Trust or interest of Lender under this Deed of Trust.

b. oObligations to Noti histee shall not be obligated to notify any other party of a pending sale under any
other Deed of Trust or lienof gtngy action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless

‘aﬁﬁcatvons recuired for Trustee under applicable state law. In addition to the
rlghts and remedies se*‘ Torth wove with respect to all or any part ofthe P , the Trustee shall have the right to
foreclose by notice and sdley and Leridey shall have the nght ]udtcraf foredasure, in elther case in
accordance with and to the fil extent'srovided by applicable !aw
d. Successor Trustee. lénder at Lehifer's option, may from time to time appoint & successor trustee t any
Trustee appointed hereunder by~ @il ms?rmﬂent executed and adknowledged by Lender and recorded in the office of
the Recorder of the County where perty now located. The instrument shall contain, in addition to all other
matters required by state law, thé, iginal Lender, Trustee, and Grantor, the book and page where this
Deed of Trust is recorded, andtherﬂa ressafmewcom&usheeandthemswment shall be
axecuted and admow!edged by " successors in interest.  The successor trustee, without, convevance
of the Property, shall succeed to all the ﬁﬁe, powers;7and duties conferred upon the Trustee in this Deed of Trust
and by applicable faw. This procedures| hetinadion of Trustee shall govern to the exclusion of all other
provisions for substitution, i
e. Sale by Trustee. When the Trustee peirsuant to the powers provided, Trustee shall apply the proceeds
of sale to payment of (1) the expenses of sale; including the lawful fees of the Trustee angd the reasonable fees
of Trustee's attorney, (2) the obligations securet!, by this Deed of Trust {3) to all persons having recorded liens
subsequent to the interest of the Beneficiary ahd‘the Deed st as their interest may appear in the order of
their prionity, and (4) the surplus, if any, to the Grantor or 1o’ essor in interest entitied to such surplus.

22, NOTICES TO GRANTOR AND OTHER PARTIES. netice uider this Deed of Trust shall be in writing and
shall be effective when actually deliverad or, if mailed, shall b& deemes effective when deposited in the United States
mail first class, registered mail, postage prepald directed to the acddresses shown near the beginning of this Deed of
Trust, Any party may change its address for notices under this. De oy ag&vmg formal written notice to the
other parties, specifying that the purpose of the notice is 10 change the pafty dress. All copies of notices of
foreciosure from the holder of any lien which has priority over this Qeed of Trust chall be sent to Lender's address, as
shown near the beginning of this Deed of Trust. For notice purposes, rantm Agrees to keep Lender and Trustee
informed at all imes of Grantor's current address.

23. USE. Grantor agrees that the Property is not used principafy fol
crops, livestock, or agquatic goods). .
24. MISCELLANEOQUS PROVISIONS, The following miscellaneoys provisidns are a par: of this Deed of Trust,

a. Amendments. This Deed of Trust, together with any Rel constifutes the entire
understanding and agreement of the parties ‘as to the matters set fortf, his Deedof Trust. No alteration or
amendment of this Deed of Trust shall be effective unless given in writifig-ati by the party or parties
sought to be charged or bound by the alferation or amendment. .
b. Annual Reports. Grantor shall furnish to Lender, upen request, a statement of net cash profit received
from the Property during Grantor's previous fiscal year in such detail as Lender shall réguire. Net cash profit"
gifmatg n"oaean ail cash receipts from the Property less all cash expenditures made i natti the operation
e rope

C. Imbie Law. Llender's exercise of remedies on default shall be governed
Which t e Property is located. In all other respects, this Deed of Trust shall be goveried <EiC, <
accordance with the laws of the State of Washington. ‘
d. Caption Headings. Caption headings in this Deed of Trust are for convenience purtm,
to be used to interpret or define the provisions of this Deed of Trust. ‘ ’

e. Entire Agreement. The parties agree that the Agreement, Deed of Trust, and subsequ athdnce
vouchers from Lenter to Borrower, are the entire aﬁreement between the pames and supg g prior
agreements between Borrower and Lender refating to the Property,

f. Merger. There shall be no merger of the interest or estate created by this Deed of Trust Wwith
interest or estate in the Property at any time held by or for the benefit of Lender in any capacity.. withedt
written consent of Lender.
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g, Multiple Pasties. All obligations of Grantor under this Deed of Trust shall be joint and several, and alf
ences 10 Grantor shall mean each and every Grentor,  This means that each of the persons signing below is
Pinsible for all obligations in this Deed of Trust, It is not necessary for Lender to inquire Into the powers of
_aily oftive-parties or of the officers, directors partners, or agents acting or purporting o act on benhalf of Grantor,
‘ _any-intiebtedness made or created in refance upon the pro exercise of such powers shali be
ranteed:ubder and secured by this Deed of Trust,
Severgbitity. If 2 court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or
orcedble as to any person or circumstance, such finding shall not render that provision invalid or
T o any other persons or circumstances, and all provisions of this Deed of Trust in afl other
it valid and enforceable.
1"Assighs. Subject to the fimitations stated in this Deed of Trust on transfer of Grantor's
Trust shall be binding upon and inure to the benefit of the parties, thelr successors, and
@ Property becomes vested in a person other than Grantor, Lender, without notice to
Rtor's successors with reference to this Deed of Trust and the [ndehtedness by way of
cut releasing Grantor from the obligations of this Deed of Trust or liability under
k Time is of the

ence, Time is of the essence in the performance of this Deed of Trust.
Waiver of Homestsad-Exenmption. Grantor hereby releases and waives all_rights and benefits of any
applicable homesteaddxerfiption Taws as ta all Indettedness secured by this Deed of Trust.
|  statement of Obiigation Fes., If the Property is located in Cafifornia, Lender may collect a fee not to
exceed the maximum amourit permitted by applicable law for furnishing the statement of obligation as provided
by Section 2943 of the Ciyil Code of {_glifornia.
m. Right to Demand Full Payoff. 'if th& Property is located in Alaska, notwithstanding Section 19 or any other
provision of this Deed of Trust, if a ndtied of default under this Deed of Trust has been recorded two or more
times previously and the defau eired pursuant to applicable law, Lender shall have the right to refuse to
accept & subseguent cure of a defayit and shalit be entitied Yo proceed with foreclosiire of this Deed
of Trust uniess Borrower pays aif siwms” ihy this Deed of Trust. Acceptance by Lender of 2 cure of the
subsequent default giving rise o the. psude shall not constitute a walver of the right to reject a wure and
proceed with foreclosure in the event ofafy fiture
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ACH . GRANTOR ACKNOWLEDGES HAVING READ ALL THE
&QVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR

AGREES TO ITS TERMS.
53/9 /@

Date 7
Borrower Date
Borrower
Borrower

STATE OF__ WASHINGTON )

) ss.
County of WHATCOM )
Onthe 9TH day of AUGUST

FRED ROCD

purposes therein mentioned, and on oath stated that he{shefthey was
Deed of Trust and in fact executed the Deed of Trust.

A1

Notary Public for. e 5@&:}@{.‘5;
Residing at Se. 25y Lab-..\‘_.

My commission expires 2-/9-20t0
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| ... EXHIBIT "A"...
dascription of property for Deed of Trust made this ___9TH day of AUGUST, 2016
' FRED ROQD

?

{Grantor(s)),
AND % {Beneficiary),
AND CHICAGO TITLE COMPANY (Trustee},
Tract 1 oFCTTY QF VERNON SHORT PLAT NO. MV-10-94, approved March 31, 1995 and
recorded April 3, alume 11, Pages 190 and 191, under Auditor's File No. 9504030057,

records of Skagit & . Washington, being a portion of the Southwest Quarter of the Northwest
Quarter of the Northwest Quarter of Section 29, Township 34 North, Range 4 East of the Willamette
Meridian, Skagit Coun

Situated in Skagit County,

. . « END OF EXHIBIT "A"- LEGAL DESCRIPTION. ..
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