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DEED OF TRUST

]

DATE: August12,

Reference # (if applica Additional on page

Grantor{s):
1. Frazier Heights, L

Grantee(s)
1. SaviBank
2. LAND TITLE COMPANY,

Legal Description: Ptn W 1/2 of 8§
Additional on page 10

Assessor's Tax Parcel |ID#: 340302-4-0¢

THIS DEED OF TRUST is dated August 12, 20
Limited Liability Company ("Grantor"); SaviBas
Office, 1015 14th St., Suite B, Anacortes, ¥

Frazier Heights, LLC ; A Washington
1ailing address is Anacortes Lending
A (referred to below sometimes as
2'COMPANY, whose mailing address
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ANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
s and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
eal property, together with all existing or subsequently erected or affixed buildings,
- all easements, rights of way, and appurtenances; all water, water rights and ditch rights
with ditch or irfgation rights); and all other rights, royalties, and profits relating to the real

mitation all minerals, oil, gas, geothermal and similar matters, &he "Real Property")

the followi
improvemesi

See Schedile
of Trust as:if fully et foith herein.

X identification number s 340302-4-002-005/P21047.

‘ender, all of Grantor's right, title, and interest in and to all lsases, Rents, and
asslgnmerit 's recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be cific, pefected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect rofits, which license may be revoked at Lender's option and shall be
autornatically revoked upon agcetesgtion of4ll or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code secur “in He Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING TH SIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN T SECURE (AJ“PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE-NOT HE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNS ©F RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN“10 'SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMEMT'BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTSON LOAN:AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT QF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FGELOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otfiengise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they'hegome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPER‘W Grantg
Property shall be govemned by the following pravisions:

Grantor hereby assigns &z’ s
profits of the Property. Thi

arees that Grantor's possession and use of the

Possession and Use. Until the occurrence of an Even Grantor may (1) remain in possession and
control of the Property; (2) use, operate or managesit nd (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor autamatically tked upon default). The following provisions
relate to the use of the Property or to other limitations® pérty. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantgb
replacements, and maintenance necessary to preserve its value.

ang promptly perform all repairs,

Nuisance, Waste. Grantor shall not cause, conduct or permit eny nuisance nor commit, permit, or suffer any
stripping of or waste an or to the Property or any portion of roperty? VWithout limiting the generality of the
foregoing, Grantor will nat remave, or grant to any other party ¢ 1o 1 ny timber, minerais (including
oil and gas), coal, ¢lay, scorla, sail, gravel ar rock products withouf.gngdess

Removal of Improvements. Grantor shall not demolish or remove anygim;
without Lender's prior written consent. As a condition to the removal of

equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives y
reasonable times to attend to Lender's interests and to inspect the Real Propest
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly com
compliance by all agents, tenants or other persons or entities of every nature’wihatsosver
otherwise use or occupy the Property in any manner, with all laws, ordinances, a tegulation
in effect, of all governmental authorities applicable to the use or occupancy of the.Property
limitation, the Americans With Disabiliies Act. Grantor may contest in goed faith any sut

or hereafter
ng without
ordinance, or

regulation and withhold compliance during any proceeding, including appropriate appe ’ antor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion F . in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a su# =gonably

satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grant
acts, in addition to those acts set forth above in this section, which from the character and use
reasonably necessary to protect and preserve the Property.

Construction Loan. If sorne or all of the proceeds of the loan creating the Indebtedness are to be u
or complate construction of any Improvements on the Property, the Improvements shall be complet
the maturity date of the Mote (or such earlier date as Lender may reasonably establish) and Grantor s
all costs and expenses in connection with the work. Lender will disburse loan proceeds under su
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of
have priority over all possible liens, including those of material suppliers and workmen. Lender may requi
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of fiens
construction progress reports, and such other documentation as Lender may reasonably request. :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable
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this Deed of Trust or {B) ihcrease the interest rate provided for in the Note or other document
ndetitedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
itten consent, of all or any part of the Real Property, or any intersst in the Real Property. A
the conveyance of Real Property or any right, title or interest in the Real Property, whether
2r'eq 'iab{e whether voluntary or involuntary; whether by outright sals, deed, installment sals contract,
ohstract fag deed leasehold interest with a term greater than three (3} years, Ie.ase—optlon contract, or by
2 any beneficial interest in or to any land trust holding title to the Real Property, or by any
f an interest in the Real Property. |f any Grantor is a corporation, partnership or limited
cludes any change in ownership of more than twenty-five percent (25%) of the voting
nited liability company interests, as the case may be, of such Grantor. However, this

Payment Grantor shgd pa wher=gue (and in all events prior to delinquency) all taxes, special taxes, assessments,
fines and impositions levied against or on account of the Property, and shall
= on or for services rendered or material fumished to the Property. Grantor
s having priority over or equal to the interest of Lender under this Deed of
assessments not due and except as otherwise provided in this Deed of

shall maintain the Propel
Trust, except for the li
Trust.

Right to Contest. Grant payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation td¥pay, 54 long as Lender's interest in the Property is not jeapardized. If alien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after G ntor has, nmm‘ of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender castor a.ad rporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the

£osts and attorneys' fees, or other charges that could accrue as a
result of a foreclosura or sale un In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfercénent agaigst the Property. Grantor shall narme Lender as an additional
obligee under any surety bond fumished in the confest froceedings.

Evidence of Payment. Grantor shall upc
or assessments and shatl authorize the af
statement of the taxes and assessments a

marid fiitish to Lender satisfactory evidence of payment of the taxes
driaté govemmental official to deliver to Lender at any time a written
aingl the Property.

Natice of Construction. Grantor shall notify herder at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are suppfied to the Property, if any mechanic's fien, materialmen’s lien, ar
other llen could be asserted on account of the “airk, service aterials. Grantor will upon request of Lender
fumish to Lender advance assurances satisfactory to Lendér that Grantor can and will pay the cost of such
impravements.

PROPERTY DAMAGE INSURANCE, The following provisiog
Trust. ’

Malntenance of Insurance. Grantor shall procure and
coverage endorsements on a replacement basis for the fuiki
Property in an amount sufficient to avoid application of any coing

clause in favor of Lender, Grantor shall also procure and mainta wmpreheas%ve general liability insurance in such
coverage amounts as Lender may request with Trustee and L r being named as additional insureds in such
liability insurance policies. Additicnally, Grantor shall maintain rance, including but not limited ta
hazard, business interruption, and boiler insurance, as Lender may ', require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to [mndeér and isswed, by a company or companies
reasonably acceptable to Lender. Grantor, upen request of Lendei=wilt dgi nder from time to time the
palicles ar certificates of insurance in form satisfactory to Lender, mdudmg sk that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notif : Each insurance policy also
i rad in any way by any act,
amission or default of Grantor or any other person. Should the Real Proi:b tty be locztsd | _an area designated by
the Administrator of the Federal Emergency Management Agency as a speglabfignd hazg d drea, Grantor agrees to
abtain and maintain Federal Flood Insurance, if available, within 45 days aﬂm. Sticedls given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balancg’of ¢he loan and any prior liens
on the property securing the loan, up to the maximum pUlle limits set under the Natig
ar as atharwise required by Lender, and to maintain such insurance for the term of

Application of Proceeds. Grantor shall promptly notify Lender of any loss or darmag
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. \Whetbar
security is impaired, Lender may, at Lender's election, receive and retain the procead: any
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Prog
and repair of the Property. |If Lender elects to apply the proceeds to restoration and repdl
replace the damaged or destroyed Improvements in a manner satisfactory to Lendit
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds “apeb
disbursed within 180 days after their receipt and which Lender has not committed to the repg
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thee
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness.
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without inter
Grantor's interests may appear.

Grantor's Report on Insurance, Upon request of Lender, however not morea than once a year, Granto 3
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2

insured; (3) the amount of the policy; (4) the property insured, the then current replacement valid
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shafi, i
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacamést ¢
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interesy
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perty gr i Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
butindt, linpifed to Gantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
&d i Trukt or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take
eems appropriate, including but not limited to discharging or paying all taxes, liens, security
) #nd other claims, at any time levied or placed on the Property and paying all costs for insuring,
! erving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interes? at the: i iged under the Note from the date incured or paid by Lender to the date of repayment by
Grantor. Al such expe ill become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B} be adgddéd halance of the Nole and be apportioned among and be payable with any instaliment
payments to becoms d githar {1) the term of any applicable insurance policy; or (2) the remaining term of
alloon payment which will be due and payable at the Note's maturity. The Deed of
nt ofthese amounts. Such right shall be in addition to all other rights and remedies ta

which Lender may be entitle Fefault,

WARRANTY; DEFENSE OF
of Trust:

Titte. Grantor warrasis
frea and clear of all lien
title insurance policy, tit
with this Deed of Trust,
Trust to Lender,

Defense of Title. Subject

llowing pravisions relating to ownership of the Property are a part of this Deed

) Grantor holds good and markstable title of record to the Property in fee simple,
nbtances other than those set forth in the Real Property description or in any
al title opinion issued in favor of, and accepted by, kender in connection

has the full right, power, ang authority to execute and deliver this Deed of

n In the paragraph above, Grantar warrants and will forever defend the
title to the Property against the wf “claims of all persons. in the event any action or proceeding is commenced
that guestions Grantor's title or/ st.efTrystee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Gredntor.méy be.gheinominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding an ted in the proceeding by counsel of Lender's own choice, and
Grantar will deliver, or cause to be'giy Lender such instruments as Lender may request from time to time
to permit such participation.

‘ whperty and Grantor's use of the Property complies with all

Compliance With Laws. Grantor warra
i “of governmental authorities.

A! Fepresentations, warranties, and agreements made by Grantor in
d delivery of this Deed of Trust, shall be continuing in nature, and
as Grantor's Indebtedness shall be paid in full,

froceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed
Grantor shall promptly take such steps as may be necs: #nd the action and cbtain the award. Grantor
may be the nominal party in such proceeding, but Lendst sha led to participate in the proceeding and to be
rapresented in the proceeding by counsel of its ow ic ntor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and & mentaﬁo as may be requested by Lender from time to
time to permit such participation.

Application of Net Progeeds. If all or any part of the Propeity-it cgfidepmmediby eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may 4 elecﬁ requnre that all or any portion of the
net proceeds of the award be applied to the Indebtedness or
proceeds of the award shall mean the award after paymant of all reasonal
incurred by Trustee or Lender in connection with the condemmation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL U‘i’FiOR 1E following provisions relating
to govemmental taxes, fees and charges are a part of this Deed of Trus

ts, expenses, and attorneys' fees

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shalf’ exe
this Deed of Trust and take whatever other action is requested by Lender tg perfec ndl continue Lender's llen on
together with all expenses

Taxes. The following shall constitute taxes to which this section applies: (1)
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed
Grantor which Grantor is authorized or required to deduct from payments on the [
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabls against the Lender of thy
and (4) a specific tax on all or any portion of the Indebtedness or on payments of pliritipai an
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the
Trust, this event shall have the same effect as an Event of Default, and Lender may
available remedies for an Event of Dafault as provided below unless Grantor sither (1 z
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens segiion
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this
security agreement are a part of this Deed of Trust:

a specific tax on
‘ured by this type

Security Agreement. This instrument shall constitute a Security Agreernent to the extent any 0f
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cdmiger
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lendek
and continue Lender's security interest in the Rents and Personal Property. In addition to recording th
Trust in the real property records, Lender may, at any time and without further authorization from Gragt
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Granta: sl
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Gran
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assem
any Personal Property not affixed to the Property in 2 manner and at a place reasonably convenient to Grantor &
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nder and;make it available to Lender within three (3) days after receipt of wrilten demand from Lender to the

ailing addresses of Grantor (debtor) and Lender (secured party) from which information
y interest granted by this Deed of Trust may be obtained (each as required by the Uniform
as stated on the first page of this Deed of Trust.

TTORNEY-IN-FACT. The following provisions relating to further assurances and

 time, and from time to time, upon request of Lender, Grantor will make, execute and
, executed or delivered, to Lender or to Lender's designee, and whien requested by
X ed refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender m-ay appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statepients, continuation staterments, instruments of further assurance, certificates, and
opinion of Lender, be necessary or desirable in order to effectuate, complete,
; : Grantor's obligations under the Note, this Deed of Trust, and the Related
eiiens™divg dacurity interests created by this Deex of Trust as first and pricr liens on the
or héreafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grahtgr shall rginburse Lender for all costs and expenses incurred in connection with the

perfect, continue, o
Documents, and {21

Attorney-in-Fact. If Grant
for and in the name of Graﬁtgx and g4 G "ntor‘s expense. For such purposes, Grantor hereby |rrevocably appuints
Lender as Grantor's attorney-in-fagi foy he purpose of making, executmg, delivering, filing, recording, and doing all
other things as may be necess Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pajs i tedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed sty Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver t&, Grantor suiteble statements of termination of any financing statement on
file evidencing Lender's security interest in thesRents ane:!" ¢ Personal Property. Any reconveyance fee shall be paid by
Grantar, if permitted by applicable law. The; iy reconveyance may be described as the "person or persons
legally entitled thereto®, and the recitals in thg' regdnydyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following,
of Trust:

der's option, shall constitute an Event of Default under this Deed

Payment Default. Grantor fails to make any paybpint when dug r der the Indebtedness.

Other Defaults. Grantor fails to comply with or to perf other term, obligatlon, covenant or candition
contained in this Deed of Trust or in any of the Relatgd i

obligation, covenant ar condition contained in any othef

Compliance Default. Failure to comply with any oth

Default on Other Payments. Failure of Grantor within the t
for taxes or insurance, or any other payment necessary to preve

Default In Favor of Third Parties. Should Grantor default under.

Grantor's obligations under this Deed of Trust or any of the Relate‘

False Statements. Any warranty, representation or statement made o TureSH
Grantor's behalf under this Dead of Trust or the Related Documents is falseor mlsle@ding in any material respect,
aither now or at the time made or furnished or becomes false or mislead :

effect {including failure of any collateral document to create a valid and pa)
time and for any reason.

member withdraws fram the limited liability company, or any other termination & :
business or the death of any member, the insclvency of Grantor, the appointmény of & sécgive for any part of
Grantor's property, any assignment for the benefit of creditors, any type’ of aredHt or the
commencement of any proceeding under any bankruptcy or insolvency laws by or ag

Creditor or Forfelture Procesdings. Commencement of fareclosure or forfeiture proceedi
proceeding, self-help, rapossessmn or any other method, by any creditor of Grantor or b
against any property securing the Indebtedness. This includes a gamishment of a
including deposit accounts, with Lender. However, this Event of Default shall not apply
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the cr
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding afid ﬁepo Hs
Lender monies or a surety bond for the creditor or forfeiture praceeding, in an amount detarming Lende
sole discretion, as being an adequate reserve or bond for the dispute. 5

Breach of Other Agresment. Any breach by Grantar under the terms of any other agreement betw:
Lender that is not remedied within any grace period provided therein, including without limitation ‘any agree ent
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or |ater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor o
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of,
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beliei}es th
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.
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. If any default, cther than a default in payment, is curable and If Grantor has not been given a notice
of thie same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
La ar sends written notice to Grantor demanding cure of such default: (1) cures the default within
(2) if the cure requires more than fifteen (15) days, immediately initiates steps which Lender
e discretion to be sufficient to cure the default and thereafter conllnues and completes all

RIGHTS AND REMEE‘ S GN'DEFAULT. If an Event of Default ocours under this Deed of Trust, at any time thereafter,
Trustes or Lendar may,£x ny one or more of the following rights and remedies:

on by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
enéﬁures or to take action to perform an obtigation of Grantor under this Deed of Trust,
, shall not affect Lender's right to declare a default and exercise its remedies.

Lewder shalt have the right at its option to declare the entire Indebtedness immaediately
iny prepayment penalty which Grantor would be required to pay.

y part of the Real Property, the Trustes shall have the right to exercise its
notice and sale, and Lender shall have the right to foreclose by judicial
with and to the full extent provided by applicable law.

UCC Remedles. With rizsbect to 4} &r any part of the Personal Property, Lender shall have all the rights and
remedies of a secured p ] i

Collect Rents. Lender shall, hav
Property and collect the Rents, i
above Lender's costs, against !
other user of the Property to magke payme
Lender, then Grantor irrevocably designa
payment thereof in the name of Grapiey
or other users to Lender in response t
made, whether or not any proper grou
subparagraph either in parsan, by agent

Foreclosure, With
power of sale and %0 f
foreclosure, in either cas

ht, without natice to Grantor to take possession of and manage the
19 amounts past due and unpaid, and apply the net proceeds, over and

In furtherance of this right, Lender may require any tenant or
ant or use fees directly to Lender. |If the Rents are collected by
r as Grantor's attorney-in-fact to endorse instruments received in
#o diegotiate the same and collect the proceeds. Payments by tenants

+'s demand shall satisfy the obligations for which the payments are
Lender may exercise its rights under this

Appoint Receiver. Lender shall have the ve a receiver appointed to take possession of all or any part of
the Property, with the power to protect and préserve the Property, to operate the Property preceding or pending
foreclosure or sale, and ta collect the Rents: the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. recelver may serve without bond if permitted by law. Lenders
right to the appointment of a receiver shall exjst; the apparent valus of the Property exceeds the
Indebtedness by & substantial amount. Employrient by Lengiérishall not disqualify a person from serving as a
receiver. ;

Tenancy at Sufferance. If Grantor remains in possessgion of the rty after the Properly is sold as provided
i perty upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchésér of the Preberty and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, o a 2 Property immediately upon the demand of

Lender.

Other Remedies. Trustee or Lender shall have any other right or d in this Deed of Trust or the Note

or available at law or in equity

Property or of ‘the time after which any private sale or other inténded dlsp
made, Reasonable notice shall mean notice gwen at least ten (18) Gous'befdre the time of the sale or d1spnsmon
Any sale of the Personal Property may be made in conjunction with® “any sale of

Sale of the Property. To the extent permitted by applicable law, Grantor |
the Property marshalled. In exercising its rights and remedies, the Trusteg
part of the Property together or separately, in one sale or by separate sa
public sale cn all or any portion of the Property.

Attorneys' Fees; Expenses, If Lender institutes any suit or action to en
Trust, Lender shall be entitied to recover such sum as the court may adjudge
and upon any appeal. Whether or not any court action is involved, and to the Xte
reasonable expenses Lender incurs that in Lender's opinion are necessary at &
interest or the enforcement of Its rights shall become a part of the Indebtedness g
interest at the Note rate from the date of the expenditure until repaid. Expenses cdye
without limitation, however subject to any limits under applicable law, Lender's atte ne
expenses, whether of not there is a lawsuit, including attorneys' fees and expenses
{induding efforts to modify or vacate any automatic stay or injunction), appeals, and any gt
collection servicas, the cost of searching records, obtaining title reports {including fore
reports, and appralsal fees, title insurance, and fees for the Trustee, to the extent perrnitigd
Grantor also will pay any court costs, in addition to all other sums provided by law. ‘

any and all rights to have
all be free to sell ali or any

le"as attorneys' fees at trial
not prr&hibited by law, aII

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and o
(pursuant te Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall haif
take the following actions with respect to the Property upon the written request of Lender and Gra
preparing and t'hng a map or plat of the Real Properly, including the dedication of streets or other’
public; (b) join in granting any easement or crealing any restriction on the Real Property; and (c
subordination or ather agreement affecting this Deed of Trust or the interest of Lender under this Deed o

Obligations to Notify. Trustee shall not be obllgated to notify any other party of a pending sale under ai
trust deed or lien, or of any action or proceeding in which Grantor, Lender, ar Trustee shall be a party
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the r
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s set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
oreclste by Gﬂce and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
ind to the full extent provided by applicable law.

ender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
eed of Trust by an instrument executed and acknowledged by Lender and recorded in the
of Skagit County, State of Wagshington. The instrument shall contain, in addition to all other
2 law, the names of the original Lender, Trustee, and Grantor, the book and page or the
this Deed of Trust is recorded, and the name and address of the successor trustee,
executed and acknowledged by Lender or its successors in interest. The successor
yarige.of the Property, shall succeed to ali the title, power, and duties conferred upon the
t and by applicable law. This pracedure for substltution of Trustee shall govem to the
for substitution.

Yaw, and except for natice required or allowed by law to be given in another manner,
-this Deed of Trust, including without limitation any notice of default and any

Auditor's File Num%i
and the instrument

NOTICES. Subject to applics
any notice required to be gu
notice of sale shall be
telefacsimile (unless otheri . law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the Usiited St mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near th i his Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority © Trust shall be sent to Lender's address, as shown near the beginning of

this Deed of Trust. Any party may: address for notices under this Deed of Trust by giving formal written
notice to the other parties, sp&si i purpese of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lend: med at alt times of Grantor's current address. Subject to applicable law,

and except for notice required or allgvedby law tq@lge glven |n another manner, if there is more than cne Grantor, any
notice given by Lender to any Grantde i deemed

aneous provisions are a part of this Deed of Trust:

any Related Documents, conslitutes the entire understanding and
this Deed of Trust. Mo alteration of or amendment to this
and signed by the party or parties sought to be charged or

Amendments. This Deed of Trust, togéthes
agreement of the parties as to the matt
Deed of Trust shall be effective unless
bound by the alteration or amendment.

Annual Reports. If the Property is used

r plirposes other than Grantor's residence, Grantor shall fumish to
Lender, upon request, a certified statement, o, net operating income recelved from the Property during Grantor's
previous fiscal year in such form and detail ‘38", ender shall require. "Net operating income" shall mean all cash
receipts from the Property less all cash expendiubes made in conpection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust gre f
used to interpret or define the provisions of this Desd of Ty

convenience purposes only and are not to be

Merger. There shall be no merger of the interest or es
estate in the Property at any time held by or for the b
of Lender.

this Deed of Trust with any other interest or
in any capacity, without the written cansent

Governing Law. This Deed of Trust will be governed

Choice of Venue. If there is a lawsuit, Grantor agrees upon L
courts of Skagit County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waiv
waiver is given in writing and signed by Laender. No delay or omiss
shall operate as a waiver af such right or any other right. A waiver by Lende {&’f‘ Ex qvlsuon of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise ; deman ct compliance with that
provision or any other provision of this Deed of Trust. Mo prior walvar

as to any fulure transactions. Whenever the consent of Lender is requiré
of such consent by Lender in any instance shall not constitute continuing &g
such consent is raquired and in all cases such consent may be granted or with

Soverability. If a court of competent jurisdiction finds any provision of this Deed Trust to
unenforceable as to any circumstance, that finding shall not make the offe i 0
unenforceable as to any other circumstance. |If feasible, the offending provision'shall be ‘conbider
that it becomes legal, valid and enforceable. [f the offending provision can
considered deleted from this Deed of Trust. Unless otherwise required by law.tk
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity
other provision of this Deed of Trust.

of Trust, the granting
squent instances where

Successors and Assigns. Subject to any llmltat;ons stated in this Deed of Tmst on transfe af FEEN

ownership of the Property becomes vested in a person other than Grantor, Lender without Ratié
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by wa
extension without releasing Grantor from the obligations of this Deed of Trust or liability under tF

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of’
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawil mong
of the United States of America. Words and terms used in the singular shall include the plural, and the pluga
include the singular, as the conlext may require. Words and terms not otherwise defined in this Deed of Trust
have the meanings attributed to such tarms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means SaviBank, and its successors and assigns.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH
AGREES TO (TS TERMS. :

GRANTOR:
FRAZIER HEIGHTS, LLC

OLD CITY G 4 er eights, LLC

he word "Borrower” means Frazier Heights, LLC and includes all co-signers and co-makers signing the

Event of Default. ]

the events of defa f this Deed of Trust.

eans Frazier Heights, LLC .

Guarantor.
Indebtedness.

tor" means any guarantor, surety, or accommodation party of any or all of the

Guaranty. The wor
guaranty of all or pai

Improvements. The w
mobile homes affixed o
Property.

Indebtedness. The wor eans all principal, interest, and other amounts, costs and expenses
payable under the Note © ogments, together with all renewals of, extensions of, modifications of,
idati e Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's.ob) atlons ofexpenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of interest on such amounts as provided in this Deed of Trust.

eans the guaranty from Guarantor to Lender, including without limitation a

nts" rmeans all existing and future improvements, buildings, structures,
erty, facllities, additions, replacements and other construction on the Real

Lender. The word "Lender" means SaviBa uccessors and assigns.

Note. The word "Note” means the ssory note dated August 12, 2018, in the original principal
amount of $2 200 000.09 fromi. Grantor Lender, together with all renewals of, extensions of,

v* mean alf equipment, fixtures, and other articles of personal
and now or hereafter attached or affixed to the Real Property;
s to, all replacements of, and all substitutions for, any of such
thereon and proceeds (including without limitation all insurance

together with all accessions, parts, and addi
property; and together with all issues and pn

Property. The ward "Property” means collectively the Rea nd the Personal Property.

Real Property. The words "Real Property” mean the regsi pri| erests and rights, as further described in this
Deed of Trust.

Refated Documents. The words “Related Documents
agreements, security agresments, mortgages, deeds of |
instruments, agreements and documents, whether now
Indebtedness; provided, that guaranties and environmental indem
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents
other benefits derived from the Property.

Trustee. The word 'Trustee" means LAND TITLE COMPANY;
BURLINGTON, WA 9B233 and any substitute or successor trustees.

i promissory notes, credit agreements, loan
dueds, collateral mortgages, and all other
g, executed in connection with the
als are not “Related Documents” and

me, issues, royalties, profits, and

address is P O BOX 445,

RUST, AND GRANTOR

dra F. Decker, Vice President/Secretary of Old City Hall Holdings
Corp
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EIMITED LIABILITY COMPANY ACKNOWLEDGMENT

On this

i , 20 [ é) , before me, the undersigned
Notary Public, persorally

2 ; President/Treasurer of Old City Hall Holdings Corp, Mgmber of
Frazier Helights, LLC , and pes y known to or proved to me on the basis of salisfaclory evidence to be a
member or designated age imited liability company that executed the Deed of Trust and acknowledged the
Deed of Trust to be the freesang \UFtary act and deed of the limited liability company, by authority of statute, ils
articles of argamzahon : ergtivig.agreement, for the uses and purposes therein mentioned, and on oath stated
that he or she is authorizéd to fexetute this Deed of Trqﬂ,awjﬁn fact executed the Deed of Trust on behalf of the limited
liability campany. o

\\““s‘(‘ ASH[‘E” """ﬁ

ustiag
ant ey

By gﬁ,ﬁ; X Exp,,,-:’ %, Residing at h
5 0“}"“ E My commission expires [~ |~
o) .523
e &0
NOWLEDGMENT
STATE OF ' )
) SS

COUNTY oF _ " k
On this l 9\+~h day of

Notary Fublic, personally appeared Kendra F, Decl
of Frazier Heights, LLC , and personally known t ol
member or designated agent of the limited liability company thit exe
Deed of Trust to be the free and voluntary act and dee the timi
articles of organization or its operating agreement, for the'
that he or she is authorized to execute this Deed of Trust and
liability cgmpany.

, 20 j é , befors me, the undersigned
retary of Old City Hall Holdings Corp, Member
n the basis of satisfactory evidence to be a
d the Deed of Trust and acknowledged the

A
oses thersin mentioned, and on oath stated
cuted the Deed of Trust on behalf of the limited

Notary Public In and for the State of

To:

The undersigned is the legal owner and holder of all indebtedness secured by this
requested, upon payment of all sums owing to you, to reconvey without warranty, to.
right, title and interest now held by you under the Deed of Trust.

Date: Beneficia

You are hereby
titled thersto, the

LaserPro, Ver. 16.2.10.016 Copr. D+H USA Corporation 1997, 2016. All Rights /R
YACFIMPL\GO1.FC TR-6441 PR-101



Exhibit “A”

154680-OF

Washington, beii’%gf-*a por
recorded June 19, 1980 unde
partion of the South % of theast V4 of Section 2, Township 34 North, Range 3 East, W.M,;

“No. 911 1040047 in Volume 10 of Short Plats, page 21, records of

Skagit Coumy, Washmgto lign of Tract 3 of Skagit County Short Plat No. 74-80, approved June

19, 1980 and rfecorded June

thence South 88°55°47" East along the Scuth Ji 6t said Lot 4 for a distance of 29 99 feet to an angle point
on said South line;
thence North 25°23°52” East along said Soutk; line fora dxstance of 46.02 feet to a point on the East line of
the West 50.00 feet (as measured perpendiculat:td,the West line) of said Lot 4 and being the true point of

beginning;
thence North 0°23°27” West along said East line of the W
thence North 74°01°22” East for a distance of 175.34:f:
thence South 52°54°42” East for a distance of 230.43 fi
thence South 52°05°11” West along said South line for &4
South line;
thence South 25°23°52" West along said South line for a distance of 39

5t"30:00, feet for a distance of 385.87 feet;

aidl South line of Lot 4;
9 feet to an angle point on said

2et to the true point of beginning,

ALSQO TOGETHER WITH a non-exclusive easement for acc

: s a5 granted by Agreement
recorded August 22, 1994, under Auditor’s File No. 9408220097 ‘Fago

t County, Washington.

Situate in the County of Skagit, State of Washington.



