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American Advisors Group

3800 W Chapman Ave, 3rd Floor
Oranege, CA 92868

gé 13214944
HOME EQUITY CONVERSION SECOND DEED OF TRUST
This deed of trust

ures a reverse mortgage loan

, HUSBAND AND WIFE

Grantor{s): DAVID HAMBRIGHT AND MARY
address is 451 Seventh Street, SW,

: Grantee(s):  Secretary of Housing and Urban Developims
* Washington, DC 20410, Beneficiary

SENIOR OFFICIAL WITH RESPONSIBILITY, EOR SINGLE FAMILY MORTGAGE
INSURANCE PROGRAMS IN THE DEPARTMENT OUSING AND URBAN
DEVELOPMENT FIELD OFFICE WITH JURISDE IT1IE PROPERTY
DESCRIBED BELOW, OR A DESIGNEE OF THAT

Legal Description: ABBREVIATED LEGAL: (1.3100 AC) SECTION 28/
RANGE 9, TAX 3 PORTION OF SE 1/4 OF NE 1/4 BEG 178.5' N OF E 1/
57 DEG 30" W ALG N R/'W OF HWY 17A

Assessor's Property Tax Parcel or Account No.: P44852/XreflD356928-0-014-0002
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American Advisors Group
3800 W Chapman Ave, 3rd Floor
Crange, CA 92868

¢ Above This Line For Recording Data)

State of WASHINGTON FHA Case No. 566-1884059-962

Loan No, 9475828

MIN: 1009400-0005047521-0

[JSTABLE RATE

HOME EQUITY ONVERSION SECOND DEED OF TRUST
This deed of trust sectres a reverse mortgage loan

THIS DEED OF TRUST ("Security Instrurrer
August 1,2016. The grantot is DAVID HAMBRIGHT
AND WIFE, whose address is 50985 STATE ROUTE 26'STR
98237 ("Borrower"). The term "Borrower" does not inclagde the
trustee is the SENIOR OFFICIAL WITH RESPONSIBIELT
INSURANCE PROGRAMS IN THE DEPARTMENT OF
DEVELOPMENT FIELD OFFICE WITH JURISDICTION
BELOW, OR A DESIGNEE OF THAT OFFICIAL ("Trustee"]
Housing and Urban Development whose address is 451 Seventh®

Security Instrument") is made on
RY HAMBRIGHT, HUSBAND
:T, CONCRETE, Washington
{TOWEL'S successors or assigns. The
MGLE FAMILY MORTGAGE

Second Note, with interest at a rate subject to adj Justment {interest), and all rene
modifications of the Note, up to a maximum principal amount of Feur Hundr
Dolkars and Zero Cents (1.5, $420,000.00); (b) the payment of all other sums, w
under paragraph 5 to protect the security of this Security Instrument ot otherwise d g
this Security Instrument; and (¢) the performance of Borrower's covenants and agreement:
Security Instrument and the Second Note. The full debt, including ameunts described in
above, if not due earlier, is due and payable on December 1, 2097, This security instrumefts
remain in full force and effect notwithstanding any zero outstanding balance on the debt fro
time and our lien shall not be released except when the property is reconveyed. For this purpose;,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
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bed property located in SKAGIT County, WASHINGTON:

ures now or hereafter a part of the property. All replacements and

ri ghts, appuitena I rep d
by this Security Instrument. All of the foregoing is referred to in this

additions shall also b¢

d that the Property is only encumbered by a First Security
the same date as this Security Instrument {"First Security
cfend generally the title to the Property against all claims and

covenants with [imited variations by
real property.

UNIFORM COVENANTS. Borrower an

the debt evidenced by the Second Note.

arges con51st1ng of property laxes,

2. Payment of Property Charges. Borrower shall pay.4l
condom inium fees, planned unit

hazard insurance premiums ﬂood insurancc premiums

3. Fire, Flood and Other Hazard Insurance. Borrower shall instre.
whether now in existence or subsequently erected, against any hazards.
including, but not himited to, fire and flood, for which Lender requires
be maintained in the amounts, and for the periods that Lender requires;
increase or decrease the amount of any insurance required at any time provided
greater than any minimum required by the Secretary of Housing and Urban De
Whether or not Lender imposes a flood insurance requirement, Borrower shall &
improvements on the Property, whether now in existence or subsequently erected
to the extent required by the Secretary, If the Lender imposes insurance requirements,
be carried with companies approved by Lender, and the insurance policies and any refis
held by Lender and shall include toss payable clauses in favor of, and in a form accepta

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may maki
loss if not made promptly by Borrower. Each insurance company concerned is hereby authoriz

proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repair,
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ically feasible and Lender’s security is not lessened. If the restoration or repair is not

ally feasible or Lender's security would be lessened, the insurance proceeds shall be applied
edyuction of any indebtedness under the Second Note and this Security Instrument and then
i "'Qf the indebtedness under the First Note and First Security Instrument. Any excess

In the event reciosure of this Security Instrument or other transfer of title to the Property that
extinguishes the [ fess, all right, title and interest of Borrower in and to insurance policies in
force shall pass to

tenance and Protection of the Property; Borrower's Loan
hall occupy, establish, and use the Property as Borrowet's

4. Qccupancy, Pr
Application; Eeasehold
Principal Residence aftef th
Borrower, if initially more
Borrower's Principal Reside

Borrower shall not commit waste de roy. damage or substantially change the Property or allow the
Property to deteriorate, reasonable
Borrower, during the loan applicat
statements to Lender (or failed to provide
loan evidenced by the Note, including, but

e matenally false or inaccurate information or
w1th a_ny material mformation) in connection with the

5. Charges to Borrower and Protection of Lender's Righits e Property. Borrower shall pay all
t included in Paragraph 2.

Borrower shall pay these obllgatlons on time directly 10
o pay would adverselv affect Lender's interest in the Proper der's request Borrower shall
promptly furnish to L ender rece1pts evidencing these paymen s

If Borrower fails to make these payments or pay the property charges.
perform any other covenants and agreements contained in this Security
proceeding that may significantly atfect Lender's rights in the Property

all sums due (o the loan servicer for servicing activities as delined in the Loan Agreerh
disbursed by Lender under this Paragraph shall become an additional debt of Borrower
in the Loan Agreement and shall be secured by this Security Instrument,

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in

reasonable manner and at reasonable times provided that Lender shatl give the Borrower notice prier t
anv inspection or appraisal specifying a purpose for the inspection or appraisal which must be relateg:to
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's interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
asonable action to protect and preserve such vacant or abandoned Property without notice to

Note and First Security Instrument. Any excess proceeds over an amount
required to pay all Gt fag indebiedness under the Second Note and this Security Instrument and the

First Note and First

8. Fees. Lender may

9. Non-Borrowing Spe: /A is married to N/A ("Non-Borrowing Spouse”), who is not a

Note," "Loan Agreement" or this Security Instrument.

Secretary that the N rrowing Spouse must satisfy in order to be eligible for the Deferral
Period.

(b) Inehgible Non-Borrowin
the Qualifying Attributes requi
Spouse must satisfy in order to

on-Borrowing Spouse who does not meet
ablished by the Secretary that the Non-Borrowing
ible for the Deferral Period.

10. Grounds for Acceleration of Debt,

{a) Due and Payable - Death.

(1) Except as provided in Paragraph 10(a)(ii), L irige immediate payment in full of

ified in Paragraph 9
quahﬁes as an Ehglble Non-Borrowmg Spouse and certifies al =of the wing conditions

a. Such Eligible Non-Borrowing Spouse remained the spousd of the ides(ified Borrower
for the duration of such Borrower's lifetime;

b.  Such Eligible Non-Borrowing Spouse has occupied, and cofit;
Property [lus’her] Principal Residence;

¢.  Such Eligible Non-Borrowing Spouse has established legal ownés,
ongoing legal right to remain in the property seCuring this Note;

Security Instrument continue to be satisfied; and
e. The Nole is not eligible to be cafled due and payable for any other reason

This sub paragraph (1i) is inapplicable or nulf and void if an Eligible Non-Borrowiag
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Spouse is or becomes an [neligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payable status, shoukd any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
become immediately due and payable in accordance with the provisions of Paragraph 6

ewable or a lease having a remaining period of not less than 50 years
birthday of the youngest Borrower or retains a life estate (or retaining
15t with such an interest in the Property). A deferral of due and payable
n a Lender requires immediate pavment in full under this paragraph.

ry Approval. - Lender may require immediate payment in full
Instrument, upon approval of the Secretary, if:

{1} Property ceases to be
and the Property Is not

A deferral of due and payable status is not P
payment in full under this Paragraph 10(C

‘cxpal Residence of his or
: X orrowing Spouse in
Paragraph 9 and the identif) red Noni-Borrowing Spouse quahfeas
Spouse, the Borrower shall also complete and provide to the Lend

Non—Borrowing Spouse cert:'ﬂcation., in a form prescribed by the |

(¢) Notice to Secretary and Borrower. Lender shall notify the Secretary and
the loan becomes due and payable under Paragraph 10 (b) and (¢). Lender shall'net
to commence foreclosure until Borrower has had thirty (30) days after notice to eith

(1) Correct the matter which resulted in the Security Instrument coming due and

(i1} Pay the balance in full; or
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(1ii) Sell the Property for the lesser of the balance or ninety-five (35%) of the appraised value
and apply the net proceeds of the sale toward the balance; or

Provide the Lender with a deed-in-lieu of foreclosure.

(g) Trusts,
requirements of
vevance for purposes of this Paragraph 10. A trust shall not be
considered an occup considered as having a Principal Residence for purposes of this

Paragraph 10.

Lender shall not be permjrted ,
Instrument is foreclosed.

12. Reinstatement by Borrower.
immediate payment in full. This right ap,
reinstate this Security Instrument, Borrow
requirement for immediate payment in ful

, eelosure proceeding shall be added to the Principal
Balance. Upon reinstatement by Borrower, th curltv Instrument and the obli lgatlons that it secures
shall remain 1n effect as if Lender had not requireidi
required to permit reinstatement if: (i) Lender has acceptcé
foreclosure proceedings within two (2) years immediately,.3
foreclosure proceeding, (ii) reinstatement will preclude &

(11i) reinstatement will adversely affect the priority of the

13. Deferral Period Reinstatement. 1f a Deferral Period cease
Non-Borrowing Spouse no longer satisfies the Quahfymg Alirl
‘Security Instrument
‘thé Note, the Loan

ible to be called

in the Deferral Period ceasing is corrected within thirty (30) days. A Lender m
Non-Borrowing spouse to pay for foreclosure costs and reasonable and custom
expenses properly associated with the foreclosure proceeding, such costs may no
Principal Balance. Upon reinstatement by an Eligible Non-Borrowing Spouse, the Def
this Security Instrument and the obligations that it secures shall remain in elfect as if th
had not ceased and the Lender had not required immediate payment in full. However, L

Period or this Security Instrument within the past two (2) years immediately preceding the ¢
notification to the Eligible Non-Borrowing Spouse that the mortgage (s due and payable; (i)
reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure in |
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affe
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15, Relationship to First Security Instrument.

r exceeds the maximum principal amount stated or the maximum period
ances retain the same llen priority mmally granted to loan advances has

recordation of one or more documents, then Lender shall obtain title
nse. If the title evidence indicates that the Property 1s not

Xeept the First Security Instrument described in Paragraph 15(a),
and any subordinate liens that the Lender determines will also
advances), Lender shall request the Borrower to execule any
ien status of future loan advances. Borrower agrees to

at€ law does not permit the original lien status to be extended to
emed to have failed to have performed an obligation

execute such document
future loan advances, Bor)
under this Security Ingtrursy

(b} Tax Deferral Programs.

state tax deferral program, if any liens created by the
curity Instrument.

Borrower shall not participate in a'%g
tax deferral are not subordinate to th

(¢) Prior Liens.

Borrower shall promptly discharge any hen
unless Borrower: (a) agrees in writing to the p.
manner acceptable to Lender; {b) contests in pood fait}

ionty over this Security Instrurnent

& Gbligation secured by the lien ina
v, or defends against
opinion operale (o prevent
or {c) secures from the

the actions set forth above within ten (10) days of the giving of it

{(a) Second Security Instrument. In order to secure payments which the Secret
on behalf of Borrower pursuant to Section 255(i)(1)(A) of the National Housing
Agreement, the Secretary has required Borrower to execute a Second Note and th
Security Instrument. Borrower also has executed a First Note and First Security Insi

(b) Relationship of First and Second Security Instruments. Payments made by the §
shall not be included in the debt under the First Note unless:
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. (1) The First Security Instrument is assigned to the Secretary; or

i1) The Secretary accepts reimbursement by the holder of the First Note for all payments made
b, Secretary.

ircumstances described n (1) or {ii) occur, then all payments by the Secretary, including
he payments but excluding late charges paid by the Secretary, shall be included in
s the First Note,

Where there s no assignment or reimbursement as described in (b)(1) or
es payments to Borrower, then Borrower shall not;

(c) Effect o
(i) and the Seg

aritounts owed under the First Note, or pay any rents and revenues of the
h.24 to the holder of the First Note or a receiver of the Property, until

Property under
the Secretary

s no duty to the holder of the First Note to enforce
to take actions to preserve the value of the

{e may be unable to collect amounts owed under
Paragraph 15.

(d) No Duty of the Secretary. The Sécretary
covenants of the Second Security Instrumen
Property, even though the holder of thé Fi
the First Note because of restrictions

 in this Security Instrument, the
ézeaf, and Paragraph 24 shall have no
scond Note.

16. Restrictions on Enforcement. Notwithstandfag anything, €
Borrower shall not be obligated to comply with the coven
force and eflect, whenever there is no outstanding balagite.dinder t

exercising any right or

17. Forbearance by Lender Not a Waiver. Any forbearangy

Security Instrument shall be given by delivering it or by mailing it by first class mail
law requires use ol another method, The notice shall be direcled to the Property Addrg
provided for in this Securily Instrument shall be deemed to have been given to Borrowe
Non-Borrowing Spouse when given as provided in this Paragraph 19.

20. Governing Law; Severability. This Security Instrument shall be governed by Federal law

law of the jurisdiction in which the Property is located. In the event that any provision or clause &f
Security Insirument or the Second Note conflicts with apphicable law, such conflict shall not affect:other,
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5i0 5 of this Securily Instrument or the Second Note which can be given effect without the
s 'provision. To this end the provisions of this Security Instrument and the Second Note are
be severable.

: ary Except as set forth in Paragraph 10{a)(ii) and only for an Eligible
; Securlty Instrument does not and is not mtended to confer any r1ghls or

remedies upon any
to the Contract of

23. Capitalized Terms,
meanings ascribed to th

terms not defined in this Security Instrument shall have the
L Agreement.

NON-UNIFORM COVE wer and Lender covenant and agree as follows:

24, Assignment of Rents. B onally assigns and transfers to Lender all the rents and
revenues of the Property, Borrowe prizes Lender or Lender's agents to collect the rents and
revenues and hereby directs each tépant of erty to pay the rents to Lender or Lender's agents.
However, prior to Lender's notice to 5 rrower's breach of any covenant or agreement in the
Security Instrument, Borrower shall colledt arid teceive all rents and revenues of the Property as trustee

for the benefit of Lender and Borrower. Ths gSsignest of rents constitutes an absolute assignment and
not a assignment for additional security onl

If Lender gives notice of breach to Borrower: | rents received by Borrower shall be held by
Borrower as frustee for benefit of Lender only, (o*be applie ﬁ}g sums secured by this Security
Instrument; (b) Lender shall be entitled to collect and recef the rents of the Property; and (c)
each tenant of the Property shall pay all rents due and »
written demand to the tenant.

Borrower has not executed any prior assighment of the rents an
that would prevent Lender from exercising its rights under this
First Security Instrument,

d will not perform any act
except as provided in the

Lender shall not be required to enter upon, take control of or maintain t
notice of breach to Borrower. However, Lender or a judicially appointe

secured by this Security Instrument is paid in full,

25. Foreclosure Procedure. If Lender requires immediate payment-in-full u Jar;
Lender may invoke the power of sale and/or any other remedies permitted by appti

Lender shall be entitled to collect all expenses incurred in pursuing the remedies
Paragraph 25, including, but not limited to, reasonable attorneys’ fees and costs of

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the ¢
of an event of default and of Lender’s election to cause the Property to be sold. Trustee
Lender shall take such action regarding notice of sale and shall give such notices to Borrower.
to other persons as applicable law mayv require. After the time required by applicable law an
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publication of the notice of sale, Trustee, without demand on Borrower, shall sell the
tyat public auction to the highest bidder at the time and place and under the terms
igaia d..m the notice of sale in onc or more parcels and in any order Trustee detcrmmes.

to all expenses of the sale, including, but not limited to, reasonable
{ to all sums secured by this Security Instrument; and (¢) any
excess to the person or legally entitled to it or to the clerk of the superior court of the

county in which the sale

26. Lien Priority. The full af
subordinate only to the full

d by this Security Instrument shall have a lien priority
by the First Securily Instrument.

27. Adjustable-Rate Feature. Underthe'Note, the initial stated interest rate of 4.122% which accrues
on the unpaid principal balance (" ate") is subject to change, as described beiow. When
"rale will be applied to the total outstanding principal

#wili be based upon the average of interbank offered rates
for one-year U.S. dollar denominated depasits'n the'London Market (“LIBOR™), as published in The
Wall Street Journal (“Index™) plus a marg ndex is no longer available, Lender will be required
to use any index prescribed by the Departme ,t af Housing and Urban Development. Lender will give
Borrower notice of new index,

balance. Each adjustment to the intere

Lender will perform the calculations described below to ‘dﬁff 'm"I the new adjusted interest rate. The
interest rate may change on September 1, 2017 and ox' ach succeeding year. "Change
Date" means each date in which the interest rate could chat

The value of the Index will be determined, using the most recent'Index figuze available thirty (3€) days
before the Change Date ("Current Index™). Before each Change Tate, the hAew interest rate will be

calculated by adding a margin to the Current Index, The sum o 3
be called the "Calculated Interest Rate” for each Change Date. The-Cale
compared to the interest rate in effect immediately prior to the current C
Interest Rate").

st Rate will be
{the "Iixisting

The Calculated Interest Rate cannot be more than 2 () percentage points hi
Existing Interest Rate, nor can it be more than 5.0 percentage points higher or
Interest Rate.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate
above and will be in elfect until the next Change Date. At any change date, if the Calew!
Rate equals the Existing Interest Rale, the interest rate will not change.

28. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender sha
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evider
debt secured by this Security Instrument (o Trustee. Trustee shall reconvey the Property without,
warranty to the person or persons legally entitled to it. Such person or persons shall pay any record on
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nd the Trustee’s fee for preparing the reconveyance.

mte Trustee In accordance with applicable law, Lender may from time to time appoint a

33. Riders to this Security Instr
together with this Security [nstrung

D Condominium Rider Planned Unit Development Rider

[ ] Other [Specify]

9 LOAN MONEY, EXTEND

ORAL AGREEMENTS OR ORAL COMMT N!ENT
' ENT OF A DEBT ARE

CREDIT, OR TO FORBEAR FROM ENFORCIN
NOT ENFORCEABLE UNDER WASHINGTON

BY SIGNING BELOW, Borrower accepts and agrees 1o the e
Security Instrument and in anv rider(s) executed by Borrower a

A 1[?’ (SEAL)

DAVIDR HAMBRIGH

i Wm‘ (SEAL)

MARY KAMBRIGHT
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[Space Below This Line For Acknowledgment]

ASHINGTON

Vo L R \-\/-“b,\sl'_d- $
b

r have satisfactory evidence that _ W}, ., Mol .o b

is the person w

ID‘-"\.Jl i P\ H

fatu
ﬂn':}}j ll e

ille

Loan Originator Organization
Mortgage Loan Originator Qrganization: American Advis

Nationwide Mortgage Licensing system and Registry Identifica 9392

Individual Loan Originator

Mortgage Loan Originator: Michael Lunde
Nationwide Mortgage Licensing system and Registry Identification Number:
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EXHIBIT A
the Security Instrument made on August &, 2016, by DAVID HAMBRIGHT AND
IBRIGHT, HUSBAND AND WIFE ("Borrower"} to the Secretary of Housing and Urban
whose address 15 451 Seventh Street, 8. W., Washington, D.C. 20410, ("Lender" or
pperty is located in the county of SKAGIT, stale of Washington, described as

Description of Property
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Title No TMI-1272338
LEGAL DESCRIPTION

EXHIBIT “A”

JlLRElN BELOW IS SITUATED IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON,

QUARTER OF SECTION 28 TOWNSHIP 35 NORTH, RANGE 9 EAST OF THE
ED AS FOLLOWS:

BEGINNING AT A POIN1 ON NCE AND SECTION LINE AND THE NORTH LINE OF OLD STATE HIGHWAY
54, A DISTANCE OF 178.5 FEET, MORE OR LESS, NORTH OF THE SOUTHEAST

AND SECTION LINE;

THENCE SOUTH ALONG FENCE AND SLC“T!
OF BEGINNING;

OF WASHINGTON FOR HIGHWAY PURPOSES BY DEED DATED
, UNDER AUDITOR'S FILE NO. 559087, RECORDS OF SKAGIT

EXCEPT THAT PORTION DEEDED TO THE S
OCTOBER 29, 1957, RECORDED DECEMBER 2
COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON.
Parcel 1D: P44852 / 350928-0-014-0002

Commonly known as 50985 STATE
However, by showing this address no additi

WA 98237

nte



