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. below and other words

are defined in Sections 3, 10, 12, 17, 19 and 21. Certain rules reg e of words used in this

document are also provided in Section 15.

(A) “Security Instrument” means this document, which is dated August9
Riders to this document.

%wmef{; pﬂe\‘)c‘u/\dfo \/'il\&yua)_
\TUL)\J\_(, M. \/'le,ﬁ%

together with all
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wer” 1s Alejandro Villegas and Julie M. Villegas, a married Couple. Borrower is the trustor
1s Security Instrument.

.is Wells Fargo Bank, N.A.. Lender is a corporation organized and existing under the

d States of America. Lender's address is 101 North Phillips Avenue, Sicux Falls, SD
r is the beneficiary under this Security Instrument.

varthwest Trustee Services LLC.

wes Lender two hundred seventy two thousand six hundred ninety and
$272,690.00) plus interest. Borrower has promised to pay this debt in regular

the Property. "
(G) “Loan” means the d¢
and all sums due undé

(1) “Riders " means all Ri
following Riders are to®
£1 Adjustable Rate Rider
O Other
(0 Rehabilitation Loan Ride:

(Iy “Applicable Law” means all contn
ordinances and administrative rules ¢
final, non-appealable judicial opinion

minium Rider [JPlanned Unit Development Rider

flicdble federal, state and local statutes, regulations,
rs (that have the effect of law) as well as all applicable

other charges that arc imposed on Borrower or the
homeowners association or similar organization.-

(K) “Electronic Fumds Transfer” means any transf gther than a transaction originated
ed'through an electronic terminal,
struct, or authorize a financial
ot limited to, point-of-sale
transfers, automated teller machine transactlons transfe telephone, wire transfers,

and automated clearinghouse transfers.
(L) “Escrow Items” means those items that are described in Sectior

(M)“Miscellaneous Proceeds” means any compensation, settlemer
paid by any third party (other than insurance proceeds paid und
Section 5) for: (i) damage to, or destruction of, the Property; (it) conde
all or any part of the Property, (iii) conveyance in lieu of condemnatig
of, or omissions as to, the value and/or condition of the Property.

rd of damages, or proceeds
vefagss described in
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! Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defanlt

s Security Instrument, RESPA refers to all requirements and restrictions that
o a "federally related mortgage loan" even if the Loan does not qualify as a

Developmentor
(R) "Successor in Interve
wer's obligations under the Note and/or this Securlty

the repayment of the Loan, aitd Is, extensions and modifications of the Note; and (ii) the
performance of Borrower's covegian d agrecments under this Securlty Instrument and the Note.
For this purpose, Borrower irrevocably grarifs and conveys to Trustee, in trust, with power of sale, the
following described property located 1n, unty [Tipe of Recording Jurisdiction] of Skagit [Name
of Recording Jurisdiction]: SEE ATTA: LEGAL DESCRIPTION

which currently has the address of 329 Barry 1 P [Sireet] Mount Vernon fCity], Washington
98274-9200 [Zip Code] ( “Property Address

TOGETHER WITH all the improvements nowor here
appurtenances, and fixtures now or hereafter a part o
shall also be covered by this Security Instruument.
Instrument as the “Property”.

BORROWER COVENANTS that Borrower is lawfully
has the right to grant and convey the Property and that the

cted on the property, and all easements,
. All replacements and additions
oing is referred to in this Security

all claims and demands, sub]ect to any encumbrances of recb

THIS SECURITY INSTRUMENT combines uniform covenants
covenants with himited variations by jurisdiction to constitute a uni
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree
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ent of Principal, Interest, Escrow ltems, and Late Charges. Borrower shall pay
the principal of, and interest on, the debt ev:denced by the Note and late charges due

d this Security Instrument shall be made in U.S. currency. However, if any check
nt received by Lender as payment under the Note or this Security Instrument is

nstrument be made in one or more of the following forms, as selected by
ney order; (c) certified check, bank check, treasurer's check or cashier's check,

provided ; instituti i

mstrumentality, o “pryd) Electronic Funds Transfer.

msufficient to bring the.
to bring the Loan current,
such payment or partial p
the time such payments are aceepi
then Lender need not pay intere:
Borrower makes payment to bri A
period of time, Lender shall either app
such funds will be applied to the outs
to foreclosure. No offset or claim whic
shall relieve Borrower from making paymy
performing the covenants and agreements se;

ender may accept any payment or partial payment insufficient
r of any rights hereunder or prejudice to its rights to refuse

ach Periodic Payment is applied as of its scheduled due date,
napph@d funds. Lender may hold such unapplled funds until

funds or return them to Borrower. If not applied earlier,
ng prirtipal balance under the Note immediately prior
‘might have now or in the future against Lender

ue under the Note and this Security Instrument or

d by this Secunty Instrument.

2. Application of Payments or Proceeds. Excep
Instrument or the Note, all payments accepted and ;
order of priority:

First, to the Mortgage Insurance premiums to be
charge by the Secretary instead of the monthly mortg

Second, to any taxes, special assessments, leasehold payments
other hazard insurance premiums, as required;

Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note; and,
Fifth, to late charges due under the Note.

‘pressly stated otherwise in this Security
nder shall be applied in the following

gnder.to the Secretary or the monthly
CE Premitms;
ound rents, and fire, flood and

1

Any application of payments, insurance proceeds, or Miscellaneous Proc

 principal due under
the Note shall not extend or postpone the due date, or change the amount,
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cls for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are

déf the Note, until the Note is paid in full, a sum (the “Funds ") to provide for payment of
-dliefor: (a) taxes and assessments and other items which can attain priority over this Security

en or encumbrance on the Property; (b) leasehold payments or ground rents on the

¢) premiums for any and all insurance required by Lender under Sectton 5; and (d)

o¢, premiums to be paid by Lender to the Secretary or the monthly charge by the

Secretdry

Items”. A

Associati

Lender waives BOrrow g
Borrower's obli gatlon to

waiver may only be indvi
where payable, the amo
by Lender and, if Lender
such time period as Lender*
receipts shall for all purposcs
Instrument, as the phrase "coverfig
to pay Escrow Items directly, purstiant
Escrow Item, Lender may exercise its

then be obligated under Section 9 to re

ation to pay the Funds for any or all Escrow Items. Lender may waive
der Funds for any or all Escrow [tems at any time. Any such

iy Escrow Items for which payment of Funds has been waived

furnish to Lender receipts evidencing such payment within

JBorrower's obligation to make such payments and to provide
to be a covenant and agreement contained in this Security

iver, and Borrower fails to pay the amount due for an
der-Section 9 and pay such amount and Borrower shall

tice given in accordance with Section 14 and, upon
all Funds, and in such amounts, that are then required

1t{a) sufficient to permit Lender to apply
ex¢eed the maximum amount a lender

and reasonable estimates of expenditures of future Es¢row.
Applicable Law,

instrumentality, or entity (including Lender, if Lender is an it
or in any Federal Home Loan Bank. Lender shall apply the Fu
i i ding and applying the
gss Lender pays

a charge. Unless an
tads, Lender shall

Borrower interest on the Funds and Applicable Law permits Lende
agreement is made in writing or Applicable Law requires interest to be pa
not be required to pay Borrower any interest or eamings on the Funds. B
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however, that interest shall be paid on the Funds. Lender shall give to Borrower, without
yannual accounting of the Funds as required by RESPA.

urplus of Funds held in escrow, as defined under RESPA, Lender shall account to

thly payments. If there is a deficiency of Funds held in escrow, as defined
hall notify Borrower as required by RESPA, and Borrower shall pay to Lender

4. Charges; Liens. 5
attributable to the Prope
or ground rents on the Pro
any. To the extent that the
in Section 3.

h has priority over this Security Instrument unless

of the obligation secured by the lien in a manner

s performmg such agreement; (b) contests the lien
f the lien in, legal proceedings which in Lender's

e lien while those proceedings are pending, but

c) secures from the holder of the lien an agreement
4his Secun: nstrument. If Lender determines that any

opinion operate to prevent the enforcemer
only until such proceedings are concluded; &
satisfactory to Lender subordmatmg the hen

may give Borrower a notice identifying the lien. Wiil
given, Borrower shall satisfy the lien or take one o
4.

5. Property Insurance. Borrower shall keep the improvgn

on the Property insured against loss by fire, hazards includ
and any other hazards including, but not limited to, earthquale;
insurance. This insurance shall be maintained in the amounts (in
the periods that Lender requires. What Lender requires pursuant t
change during the term of the Loan. The insurance carrier providing the.
Borrower subject to Lender's nght to disapprove Borrower's choice, Wwhi
unreasonably. Lender may require Borrower to pay, in connection Wlth th,

time charge for flood zone determination, certification and tracking servidgs

existing or hereafter erected
term "extended coverage,"”
r which Lender requires

HCFG-00703

FHA Deed of Trust-WA

Bankers Systems™ VMP®

Wolters Kluwer Financial Services 2016080815.3.2.3509-J20160120Y

(AT




1ood zone determination and certification services and subsequent charges each time remappings
yrchanges occur which reasonably might affect such determination or certification. Borrower
responsible for the payment of any fees imposed by the Federal Emergency Management

aintain any of the coverages described above, Lender may obtain insurance
tion and Borrower's expense. Lender is under no obligation to purchase any
t of coverage. Therefore, such coverage shall cover Lender, but might or

ar, Borrower's equity in the Property, or the contents of the Property, against
nd might provide greater or lesser coverage than was previously in effect.
¢ cost of the insurance coverage so obtained might significantly exceed
er could have obtained. Any amounts disbursed by Lender under
nal debt of Borrower secured by this Security Instrument. These
te rate from the date of disbursement and shall be payable, with
Lender to Borrower requesting payment.

might not pTotect Bo
any risk, hazard or lidb
Borrower acknowled
the cost of insuraiice tha
this Section 5 shall becomé addi
amounts shall bear intetest
such interest, upon notice 1

All insurance policies required by Le
right to disapprove such policies
as mortgagee and/or as an additi

i:and renewals of such policies shall be subject to Lender's
ude a standard mortgage clause, and shall name Lender

«2¢. Lender shall have the right to hold the policies and
wer shall promptly give to Lender all receipts of paid

required by Lender, for damage to, or
mortgage clause and shall name Lende

nng such repair and restoration period,
der has had an opportunity to
ender's satisfaction, provided that
iceeds for the repairs and

e work is completed. Unless
ald on such insurance

not economically
pplied to the sums
paid to Borrower.

feasible or Lender's security would be lessened, the insurance proce;:d& 7S
secured by this Security Instrument, whether or not then due, with the ex
Such insurance proceeds shall be applied in the order provided for in Sec
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ower abandons the Property, Lender may file, negotiate and settle any available insurance
related matters. If Borrower does not respond within 30 days to a notice from Lender that
g carrier has offered to settle a claim, then Lender may negotiate and settle the claim.
rjod will begin when the notice is given. In either event, or if Lender acquires the
ection 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to

wer) under all insurance policies covering the Property, insofar as such rights
age of the Property. Lender may use the insurance proceeds either to repair

or restore the Pro )

or not then due.

irement shall cause undue hardship for the Borrower or unless
are beyond Borrower's control.

7. Preservation, Maintenang
not destroy, damage or impair th
Property. Borrower shall maintai
decreasing in value due to its condii
restoration 1s not economically feasible
avoid further deterioration or damage.
with damage to the Property, Borrower sh

éhall promptly repair the Property if damaged to

or condemnation proceeds are paid in connection
esponsible for repairing or restoring the Property only
heses. Lender may disburse proceeds for the repairs and
restoration in a singie payment or in a series rogress payments as the work is completed. If the
insurance or condemnation proceeds are not sufficient 4o ré '
relieved of Borrower's obligation for the completicsi’

If condemnation proceeds are paid in connection wi
such proceeds to the reduction of the indebtedness und

principal shall not extend or postpone the due date of the
such payments.

Lender or its agent may make reasonable entries upon and inspecti operty. If it has
1 operty. Lender shall
give Borrower notice at the time of or prior to such an interior insp iig such reasonable

causc.
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orrower's Loan Application. Borrower shall be in default if, during the Loan application

rTOWerT Or any persons or entities acting at the direction of Borrower or with Borrower's

onsent gave materially false, misleading, or inaccurate information or statements to

to provide Lender with material information) in connection with the Loan. Material

clude, but are not limited to, representations concerning Borrower's occupancy of the
er's principal residence.

r's Interest in the Property and Rights Under this Security
¢r fails to perform the covenants and agreements contained in this Security
al proceeding that might significantly affect Lender's interest in the

is reasonable or appropriate to protect Lender's interest in the
Property and rights undet ' Instrument, including protecting and/or assessing the value

of the Property, and secur

sotiable attorneys' fees to protect its interest in the Property and/
t, ingleding its secured position in a bankruptcy proceeding.

’ £d to, entering the Property to make repairs, change

drain water from pipes, eliminate building or other

appearmg in court; and (c) payirrg
or rights under this Security Ins

locks, replace or board up doors and
code violations or dangerous condition
action under this Section 9, Lender does:
do so. It is agreed that Lender incurs no 14
Section 9.

hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shali be a
the Property, if the restoration or repair is economically feasible and Lend,
During such repair and restoration period, Lender shall have the right to h:

scellaneous
Proceeds until Lender has had an opportunity to mspect such Property to

has been
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ted to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
r the repairs and restoration in a single disbursement or in a series of progress payments as
ompleted. Unless an agreement is made in writing or Applicable Law requires interest to
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
ould be lessened, the Miscellaneous Proceeds shall be applied to the sums secured

In the event of a partial
value of the Property ips
or greater than the amouf
partial taking, destruction,
the sums secured by this
Proceeds multiplied by the foHewi
before the partial taking, destiu
Property immediately before the
to Borrower.

étion: {(a) the total amount of the sums secured immediately
 value divided by (b) the fair market vaiue of the
sdestruction, or loss in value. Any balance shall be paid

Borrower and Lender otherwise agree in writitig, the Mis
sums secured by this Security Instrument whefher orn

aneous Proceeds shall be applied 0 the
ums are then due.

ender to Boirower that the Cpposing
settle a claim for damages, Borrower
en, Lender is authornized to
pair of the Property or to the

party that owes Borrower Miscellaneous Proceeds or the par
action in regard to Miscellaneous Proceeds.

Bormrower shall be in defanlt if any action or proceeding, whether
Lender's judgment, could result in forfeiture of the Property or ot

if acceleration has occurred, reinstate as provided in Section 18 by causi
to be dismissed with a ruling that, in Lender's judgment, prechudes forfei
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matefial impairment of Lender's interest in the Property or rights under this Security Instrament. The
{ any award or claim for damages that are attributable to the impairment of Lender's interest

of amortization of the sums secured by this Security Instrument granted by
y Successor in Interest of Borrower shall not operate to release the liability
of Borrower or an '

proceedings agai
or otherwise modi

by Lender in exercising
payments from third pe
amount then due, shall n

“or Successors in Interest of Borrower or in amounts less than the
of or preclude the exercise of any right or remedy.

covenants and agrees that Borrov
any Borrower who co- -signs 1:hiﬁs"‘=

Instrument or the Note without the co-sig

Subject to the provisions of Section 17, any St
Borrower's obligations under this Security Instrum
obtain all of Borrower's rights and benefits under th
released from Borrower's obligations and liability
to such release in writing. The covenants and agreements @
as provided in Section 19) and benefit the successors and a

strument. Borrower shall not be
rity Instrument unless Lender agrees

13. Loan Charges. Lender may charge Borrower fees fok services performed in connection with

Borrower's default, for the purpose of protecting Lender's inter (}perty and rights under this
Security Instrument, inclading, but not limited to, attorneys' fees, p
fees. Lender may collect fees and charges authorized by the Secr
are expressly prohibited by this Security Instrument or by Applica

If the Loan is subject to a law which sets maximum loan charges, and tha
that the interest or other loan charges collected or to be collected in conn
the permitted limits, then: (a) any such loan charge shall be reduced by thes
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!:large to the permitted limit; and (b) any sums already collected from Borrower which exceeded
Eddimits will be refunded to Borrower Lender may choose to make this refund by reducing

amount unless the Lender agrees in writing to those changes. Borrower's acceptance
d made by direct payment to Borrower will constitute a waiver of any right of action

Borrower when mailed by first class mail or when actually delivered
f sent by other means. Notice to any one Borrower shall constitute
pplicable Law expressly requires otherwise. The notice address shall
ower has designated a substitute notice address by notice to

a procedure for reportiﬁg
address through that spectii

it by first class mail to Lender's
by notice to Borrower. Any noti
have been given to Lender until actually
Instrument is also required under Apphe
corresponding requirement under this

with this Security Instrument shall not be deemcd to
d by Lender. If any notice required by this Security
Law 4he Applicable Law requirement will satisfy the

15. Governing Law; Severability; Rk of Construction. This Security Instrument shali be
governed by federal law and the law of the jurisdiction in which the Property is located. All nghts and
obligations contained in this Security Instrumesit are subjett4o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or i low the parties to agree by contract

it mi i i 36N rohibition against agreement by
Instrument or the Note conflicts with

Applicable Law, such conflict shall not affect other prosas:
which can be given effect without the conflicting provision

As used in this Sccurity Instrument: (a) words of the masc
corresponding neuter words or words of the feminine gender;+{
include the plural and vice versa; and (¢) the word "may" gives sols
to take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Netg
Instrument.
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fer of the Property or a Beneficial Interest in Borrower. As used in this Section
st in the Property” means any legal or beneficial interest in the Property, including, but not
lose beneficial mtercsts transferred ina bond for deed, contract for deed, installment sales

Instrument. Howe
Applicable Law.

If Lender exercisés this epti 7
provide a period of not lgs:
14 yithin which Borretvgr

Eender shall give Borrower notice of acceleration. The notice shall
in 30 days from the date the notice is given in accordance with Section

this Security Instrument wi

18. Borrower's Right to Ret
Borrower shall have the right
due under thlS Security Instrument and the Note as if
f any other covenants or agreements; (c) pays
ity fument, including, but not limited to, reasonable
uation'fees, and other fees incurred for the purpose of
rights under this Security Instrument; and (d) takes
to assure that Lender's interest in the Property and rights
ay the sums secured by this Security
quired to reinstate if: (i) Lender
e proceedings within two years
re roceedmg, (i1} reinstatement
statement will adversely

:r may require that Borrower
swing forms, as sclected by
wer's check or cashier's check,

no acceleration had occurred; (b) curré
all expenses incurred in enforcmg this
attorneys' fees, property 1nspect10n and "y
protecting Lender's interest in the Property
such action as Lender may reasonably requ
under this Security Instrument, and Borrowe
Instrument, shall continue unchanged. However, Lenger i€t
has accepted reinstatement after the commencemest ef forec
immediately preceding the commencement of a curfert for
will preclude foreclosure on different grounds in the futur
affect the priority of the lien created by this Security Instrusit

Security Instrument and obhgatmns secured hercby shall remain ﬁil
had occurred. However, this right to reinstate shall not apply in the ¢as
17.
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Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
the Note (together with this Security Instrument) can be sold one or more times without
IVONY Pon‘ower A sale might result in a change i n the entlty (known as the “Loan Servicer™)

rvicing obligations under the Note, this Security Instrument, and Applicable Law.
~one or more changes of the Loan Servicer unrelated to a sale of the Note. If there
dn Scrvicer, Borrower will be given written notice of the change which will state
the new Loan Servicer, the address to which payments should be made and

Z8PA requires 1n connection with a notice of transfer of servicing. If the Note

the Note purchaser.

Neither Borrower nor |

owed by reason of, this Secut ity
party (with such notice given i
breach and afforded the other p
corrective action. If Applicable Law P
can be taken, that time period will be d
notice of acceleration and opportunity te,
of acceleration given to Borrower pursuarg

A agrees that the Borrower is not a
third party beneficiary to the contract of insurance bes retary and Lender, nor is Borrower
entitled to enforce any agreement between Lender and

so by Applicable Law.

21. Hazardous Substances. As used in this Section 21
those substances defined as toxic or hazardous substances, po
Law and the following substances: gasoline, kerosene, other flamug
products, toxic pesticides and herbicides, volatile solvents, materia
formaldehyde, and radioactive materials; (b) “Environmental Law’ :
the JUIISdlCthIl where the Property is located that relate to health, safety

(¢) “Environmental Cleanup” includes any response action, remedial act
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ined in Environmental Law; and (d) an “Environmental Condition” means a condition that can
<ontribute to, or otherwise trigger an Environmental Cleanup.

rersitall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

dous Substances that are gencrally recognized to be appropriate to normal
residential uses an nance of the Property (including, but not limited to, hazardous substances

in consumer progut

or other action by any go< @ tal or regulatory agency or private party mvolvmg the Property and
any Hazardous Substaneé itonimental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, not limited to, any spilling, leaking, discharge, release or
threat of release of any Haz: ance, and (¢) any condition caused by the presence, use or
release of a Hazardous Substance’
or is notified by any governmen

promptly take all necessary remediat
shall create any obligation on Lender

accordancc with Environmental Law. Nothing herein
ental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
followmg Borrower s breach of any covenaaf or agreemient in this Security Instrument (but not
i provides otherwise). The notice

e default; (c) a datc, not less than
we h the default must be cured; and
(d) that failure to cure the default on or before the da in the notice may result in
acceleration of the sums secured by this Security Instru ale of the Property at public
auction at a date not less than 120 days in the future. T 1l further inform Borrower
of the right to reinstate after acceleration and the right to bring ction to assert the non-
existence of a default or any other defense of Borrower to aceel ‘ d sale and any other

power of sale and/or any other remedies permitted by Applicable La :
to collect all expenses incurred in pursuing the remedies provided in
but not limited to, reasonable attorneys’ fees and costs of title evidence,
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‘nder invokes the power of sale, Lender shall give written notice ¢o Trustee of the occurrence
tit of defanlt and of Lender's election to cause the Property to be sold. Trustee and
J hall take such action regarding notice of sale and shall give such notices to Borrower
her ppersons as Applicable Law may require. After the time required by Applicable
r publication of the notice of sale, Trustee, without demand on Berrower, shall sell

1 expenses of the sale, including, but not limited to, reasonable
‘all sums secured by this Security Instrument; and (¢) any

a successor trustee to any Trustee abpo!-
of the Property, the successor trustee sh;
Trustee herein and by Applicable Law.

25. Reconveyance. Upon payment of
evidencing debt secured by this Security Instrumentr

without warranty to the person or persons legally
recordation costs and the Trustee's fee for preparing'the re

ch person or persons shall pay any
ance.

27. Attorneys' Fees. Lender shall be entitled fo recover its reaso
in any action or proceedmg to construe or enforce any term g1 ths

"attorneys' fees,” whenever used in this Security Instrument, sRaii'i
fees incurred by Lender in any bankruptcy proceeding or on appeal

e attorneys' fees and costs
ity, Instrument. The term

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN M
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
ENFORCEABLE UNDER WASHINGTON LAW.
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! IGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
¥ Instrument and in any Rider executed by Borrower and recorded with it.
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3red before me, and said,persor@rcknowledged that he/she(ffieysigned
foed it to be his/her/ l@-‘ ee and voluntary act for the uses and purposes

Residing at

Loan Origination Organization: Wells
Fargo Bank N.A.

NMLSR ID: 399801
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‘DIGBY HEIGHTS, PHASE 1,” as per plat recorded April 15, 2009, under Auditor’s File No.
ords of Skagit County, Washington.

Sitoate in F Motnt Vernon, County of Skagit, State of Washington.



