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DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaeding
are also provided in Section 16.

{A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is TROY FAIR AND KIRA FAIR, A MA

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank, organized a
iaws of Washington,

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

ing under the
er's pddress is

(D) “Trustee” is Chicago Title Company.

(E} “MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ' L
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exe:
Borrower, which further describes the relationship between Lender and MERS, ar%%ﬁis inchrp

into and amends and supplements this Security Instrument. K
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LOAN #: 7007968
“Hote" means the promissory note signed by Borrower and dated August 8, 2016.
Igite states that Borrower owes Lender THREE HUNDRED NINETY SIX THOUSAND ONE
% DFlFTYANDNo’,‘oottl***!********i***!ett**************t*t******k*
U ) plus interest. Borrower has promlsed to payr this debt in regular

the debt evidenced by the Note, plusinterest, any prepayment charges and late charges
%, and all sums due under this Security Instrument, plus interest.
. all Riders ta this Security Instrument that are executed by Borrower. The following
ted by Borrower [check box as applicable]:
Rider [ Condominium Rider [] Second Home Rider

] Planned Unit Development Rider [ VLA, Rider

L1 Biweekly Payment Rider
egistration Systems, Inc. Rider

controlling applicable federal, state and local statutes, regulations,
nd orders {that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
er or the Property by a condominium association, homeowners
association or similar organizatipn.
L) “Electroruc Funds Trafsfer”

computer. or magnetic tape so%
account. Such term includes, b
actions, transfers initiated by te1eph
(M) "Escrow ltems” means those iteri
(N} “Miscellaneous Proceeds” meang
paid by any third party (other than ins
for: (i) damage to, or destruction of, the Pre
Property; (iii} conveyance in lieu of conde
value and/or condition of the Property,
(0) "Mortgage Insuran¢e” means insur
on, the Lean.

(P) "Periodic Payment” means the regularly schedu!
the Note, plus (i)} any amounts under Section 3 of t
{Q) "RESPA" means the Real Estate Settlement F
menting regulation, Regulation X (12 C.F.R. Part 1024}
additional or successor legisiation or regulation that govérns thy
Instrument, "RESPA" refers to all requirements and restricti
related mortgage loan” even if the Loan does not qualify as a "f
{R) "Successor in Interest of Borrower” means any party that ha
or not that party has assumed Borrower’s obligations underitie Not

éds paid under the coverages descrlbed in Section 5)
! (u) condemnation or other taking of all or any part of the
tlon or (iv} misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

aount due for (i) principal and interest under
m’écunt‘*g f;'\strumenl

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi_‘
sors and assigns) and the successors and assigns of MERS, This
{i) the repayment of the Loan, and all renewals, extensions and
performance of Borrower's covenants and agreements under this Seclrity,
this purpose, Borrower wrevoeably grants and conveys to Trustee, in trug{- ith
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Re:
The South Half of the Northwest Quarter of the Southeast Quarter o
the North Half of the Southwest Quarter of the Southeast Quarter of
Section 26, Township 34 North, Range 4 East, W.M,,

conveyed to Skaglt County for road purposes by deed recorded October 9, 1 92
Auditor's File No. 177830.

Situated in Skagit County, Washington,
Ptn SE SE 26-34-04
APN #: 340426-4-018-0008 / P27941
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LOAN #: 7007968
rrently has the address of 16674 Mountain View Road, Mount Vernon,
{Streey] [City]
("Property Address"::
[Zip Code]

R WITH all the improvements now or heresafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security instrument. All of the foregoing is referred to in this Security Instrument as
pwer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as neminee
lei's successors and assigns) has the right: to exercise any or all of those interests,

including, }
Lender including;

the Property and that the Property is unencumbered, except for encum-
brances of recoid. Borigt arrants and will defend generally the title to the Property against all claims

property,

and Lender covenant and agree as follows:
t, Escrow ltems, Prepayment Charges, and Late Charges.

UNIFORM COVENANT S:.£

1. Payment of Principat
Borrower shall pay when due t
der the Note. Borrower shall also pay funds for Escrow
[tems pursuant (0 Section 3. Paymenis duedinder the Note and this Security instrument shal! be made in
U.S. currency. However, if any che nstrument received by Lender as payment under the Note
or this Security Instrument is returne
payments due under the Note and this

} Electronic Funds Transfer,
when received at the location designated in the Note or at
‘=nder in accardance with the notice provisions in Section
15. Lender may return any payment or partial gayment if {+ie payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment aifpartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prgjudite wo'its rights to refuse such payment or partial
paymenits in the future, but Lender is not obligated & Hayments at the time such payments are
accepted. If each Periodic Payment is applied as of its,sehedifeddue date, then Lender need not pay inter-
est on unapplied funds. Lender may hald such unapplitg Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reason ; of time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fufidg'will besapplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No gffset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from nts due under the Note and this
Security Instrument or performing the covenants and agreem ,
2. Application of Payments or Proceeds. Except as otfiaswise ges
ments accepted and applied by Lender shall be applied in the followinhg<
under the Note; (b) principal due under the Note; {c) amounts due u
be applied to each Periodic Payment in the order in which it becarm
be applied first to late charges, second to any other amounts due undgrthi
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic Pgs
ficient amount to pay any late charge due, the payment may be applied to th; -
late charge. If more than one Periodic Payment is outstanding, Lender may aoply ady
from Borrower to the repayment of the Periodic Payments if, and to the extent that, gach gayment can be
paid in full. To the extent that any excess exists after the payment is applied tG:the ful 1
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the No
Any application of payments, insurance praceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the Peri
3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Periodic ,
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeri gf ame
for: (a) taxes and assessments and other items which can attain priority over this Security |
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
(c) premiums for any and all insurance required by Lender under Section 5; and (dj Mortgdy;
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morngage
ance premiums in accordance with the provisions of Section 10. These items are called "Escraw It
At origination or at any time during the term of the Loan, Lender may require that Community Ass

federal agency, instrumentality, or entity; 6r
Payments are deemed received by Lert

ed in this Section 2, all pay-
v, 0f priority: (a} interest due
3. Such payments shall
aining amounts shall
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LOAN #: 7007968
es, and Assessments, if any, be escrowed by Barrower, and such dues, fees and assessmens

Jpay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
tdt for any or all Escrow ltems at any time, Any such waiver may only be in writing. In the event
B

2yrment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
idgncipg such payment within such time period as Lender may require. Borrower’s obligation

tion 9. If _ ligated to pay Escrow ltems directly, pursuantio a waiver, and Borrower fails to pay
the amountdue far arfEscrow Item, Lender may exercise its rights under Section 9 and pay such amount
and Borrower sHgll then e obligated under Section 9 lo repay 1o Lender any such amount, Lender may

“any or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

Hlect and hold Funds in an amount (a) sufficient to permit Lender to apply the
er RESPA, and (b} not to exceed the maximum amount a lender can require
ate the amount of Funds due on the basis of current data and reasonable

gr is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apfiy'the Funds to pay the Escrow ltems no later than the time specified
under RESPA, Lender shall natich
the escrow account, or verifyingsth
and Applicable Law permits Lenge
Applicable Law requires intere
any interest or earnings on the Fup
shall be paid on the Funds. Lendg
Funds as required by RESPA,

If there is a surplus of Funds held i
rower for the excess funds in accordar
defined under RESPA, Lender shall nol
Lender the amount necessary to make u
12 monthly payments. If there is a deficie
shall notify Borrower as required by RESPA,:and Barrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with REBPA, but inio'more than 12 manthly payments.

Upon payment in full of all sums secured by this rument, Lender shall promptly refund to
Borrower any Funds held by Lender.

6 make such a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be required 1o pay Borrower
giver and Lender can agree in wiiting, however, thal interest
ve to Borrower, without charge, an annual accounting of the

ts, charges, fines, and impositions attrib-
fy lnstrument, leasehold paymerts or ground
2nd Assessments, if any. To the extent
provided in Section 3.

utable to the Property which can attain priority over
rents on the Property, if any, and Community Association D
that these items are Escrow ltems, Borrower shall pay th

Borrower shall promptly discharge any lien which has his Security Instrument urless
Borrower: {a) agrees in writing to the payment of the obligatignsecured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such ggreement; {b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings whichy in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are. ly until such proceedings
are concluded; or (c) secures from the holder of the lien an agreemen _I-ssfachzgr"g to Lender subordinating
the lien ta this Security instrument. if Lender determines that any part/of the Fraperty is subject to a lien
which can attain priority over this Security Instrument, Lender may a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrow ‘
more of the actions set forth above in this Section 4.

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now ¢
the Property insured against loss by fire, hazards included within the term “ex
other hazards including, but not limited to, earthquakes and floods, for which kender
This insurance shall be maintained in the amounts (including deductible levels} ary
Lender requires. What Lender requires pursuant to the preceding sentences ca
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro !
right to disapprove Borrower's choice, which right shalt not be exercised unreasona bly; Le
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for fiood 2
certification and tracking services; or (b) a one-time charge for flood zone determinatios (
services and subsequent charges each time remappings or similar changes occur which re sengabiy might
affect such determination or certification. Borrower shall also be responsible for the paymg ny, fee
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Rorrower fails to maintain any of the coverages described above, Lender may obtaintinsur
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purcha

lnitials?ys
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LOAN #: 7007968
icetar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
eet.Bo_r_rower, Borrower’s equity in the Property, or the contents of the Property, against any risk,

£ from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payrment.

plicies required by Lender and renewals of such policies shall be subject to Lender’s
ich policies, shall include a standard mortgage clause, and shall name Lender as

n of, the Property, such policy shall include a standard mortgage clause and
gee andfor as an additional loss payee.

eds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
Durlﬂg such repair and restoration period, Lender shall have the

undertaken promptly. Lerder may dmb se proceeds for the repalrs and restorationin a single payment
or in a series of progress payments asthework is completed. Unless an agreement is made in writing or
Applicable Law requires intérast & paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ear 5 an such proceeds. Fees for public adjusters, or other third parties,

i 1 e insurance proceeds and shall be the sole obllgatlon of

claim and related matters. If Borrower dig
insurance carrier has offered to setile a ¢l
period will begin when the notice is given.

¥ respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
5 t Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaitl under the"Nate or this Security Instrument, and {b) any
other of Borrower's rights (other than the right to anyJ 3f unearmed premiums paid by Borrower)
under all insurance policies covering the Property. |
of the Property. Lender may use the insurance prog
amounts unpaid under the Note or this Security Instryre

6. Occupancy. Borrower shall occupy, establish, an :
within 60 days after the execution of this Security Instrurf&tit
Borrower's principal residence for at least one year after th
agrees in writing, which consent shail not be unreasonably
exist which are beyond Borrower’s control.

her or not then due,
Foperty as Borrower's principal residence
@

destroy, damage or |mpalr the Property, aliow the Property to de‘t@s@f‘a
Whether or not Borrower is residing in the Property, Borrower shall majataifi{
the Property from deteriorating or decreasing in value due to its conglition, U
ant to Section 5 that repair or restoration is not economically feasible, :Borro
Property if damaged to avoid further deterioration or damage. If insuraneg-gr condemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower, shall b responsible for repairing
or restoring the Property only if Lender has released proceeds for such purpbses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series ogress payments as the
work is completed. If the insurance or condemnation proceeds are not su mair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completio epaif o restoration.

Lender or its agent may make reasonable entries upon and inspections it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Pro,
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loz
Borrower or any persons or entities acting at the direction of Borrower or with Borrgwe
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan, Material represg
but are not limited to, representations concerning Borrower's occupancy of the Property as Barrpwer's
principal residence.

8. Protection of Lender’s Interest in the Property and Rights Under this Secunt
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or ri
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfe
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LOAN #: 7007968
reament of alien which may attain priority over this Security Instrument or to enforce faws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Security Instrurment, including

ent; (b) appearing in court; and (c} paying reasonabie attorneys' fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
ce or board up doors and windows, drain water from pipes, eliminate building or other
angerous conditions, and have utilities turned ani or off, Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. ltis
rs nag liability for not taking any or all actions authorized under this Section 9.

dishilirsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this SeelirggInstrument. These amounts shall bear interest at the Note rate from the date of

ihe leasehold estate and interests herein conveyed or terminate or cancel
hall.not, without the express written consent of Lender, alter or amend the

10. Mortgage Insurance. If Lender required Montgage Insurance as a condition of making the Loan,
Borrower shall pay the premi sguired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cavesage reg
that previously provided suc¢h.insurance and Borrower was required to make separately designated pay-
ments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalént40 the Mofitgage Insurance previously in effect, at a cost substantially
equivaient to the cosl to Borrower g iorlogdge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If.subs Hiy equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lende
when the insurance coverage ceasedto
a non-refundable loss reserve in lieu of

rower any interest or earnings on such lods reserve. Lender can no longer reguire loss reserve payments
if Mortgage Insurance coverage (in the amguint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurapte’s|f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requires ‘e separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh emiums required to maintain Mortgage
until Lender's requirement for Mortgage
Insurance ends in accordance with any written agraement, Betiveen Borrower and Lender providing for
such termination or until termination is required by Ap aw-Naothing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided intrig'N

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro j

Mortgage insurers evaluate their total risk ort alt such ifisyrance,in force from time to time, and may
enter into agreements with other parties that share or modify their
are on terms and conditions that are satisfactory to the mongage.:
to these agreements. These agreements may require the mortgage jrisyfer _
source of funds that the mortgage insurer may have available (whichy may inzlude funds obtained from
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the N
other entity, or any affiliate of any of the foregoing, may receive (directiy.orindir:
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing tosses. If sugh agregmant provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a f.d
the insurer, the arrangement is often termed "captive reinsurance.” Fuither

(a) Any such agreements will not affect the amounts that Borrowor ha
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ir
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower te 2

(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1398 or any othé
may include the right to receive certain disclosures, 1o request and obtain ¢
Mortgage insurance, to have the Mortgage lnsurance terminated automatically,

or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed:
assigned to and shall be paid to Lender. ‘ O
If the Property is damaged, such Miscellaneous Proceeds shall be applle.d to restoration ar,
the Property, if the restoration or repair is economically feasible and Lender’s security is not |
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LOAN #: 7007968
ing'such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
#'Lenider has had an opportunity to inspect such Property o ensure the work has been completed to

less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender's security would
e Miscellaneous Praceeds shall be applied to the sums secured by this Security Instrument,

al taking, destruction, or [0ss in value of the Property, the Misceltaneous Praceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

if any, pa
Inthe event o

destruction, or 16ss in vaiue,
this Security Instrument sf
following fraction: {a) t
tion, or loss in valuey
taking, destruction, oros i

In the evert of a parti esiruction, or loss in value of the Property in which the fair market value
of the Property immediatély. before ¥& partial taking, destruction, or loss in value is less than the amount
of the sums secured immegdrataly befos
and Lender otherwise agreé-dn.xqiti
by this Security Instrument whethér gf not the sums are then due.

If the Property is abandonef] ¥ Borrpwet,or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentened) offers t» make an award to settle a claim for damages, Berrower
fails to respond to Lender within 3@.day
and apply the Miscellaneous Proceeds gittierto restoration or repair of the Property or 1o the sums secured
by this Security Instrument, whether or 1. "Opposing Party” means the third party that owes
Borrower Miscelaneous Proceeds or & “against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

ess Borrower and Lender otherwise agree in writing. the sums secured by
Ye reduced by the amount of the Miscellaneous Proceeds multiplied by the
nt of the sums secured immediately before the partial taking, destruc-
he fair market value of the Property immediately before the partial

or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
ity Instrumegnt, Borrower can cure such a default and, if
' by causing the action or proceeding o be
forfeiture of the Property or other material
is Security Instrument, The proceeds of
ment of Lender’s interest in the Property

dismissed with a ruling that, in Lender’s judgment, pregil
impairment of Lender's interest in the Property or ri
any award or claim for damages that are attributabiz
are hereby assighed and shall be paid to Lender.

All Miscellaneous Praceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender/Ng
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not'pfie
any Successors in Interest of Borrower. Lender shall not be reqyi
Successor in Interest of Borrower or to refuse to extend time forpaymi
of the sums secured by this Security Instrument by reason of any d by the ariginal Borrower
or any Successors in Interest of Borrower. Any forbearance by Lendes Sing any right or remedy
including, without limitation, Lender’s acceptance of payments from 135, entities or Successors
in Interest of Borrower or in amounts less than the amount then due;
the exercise of any right or remedy. '

13. Jointand Several Liability; Co-signers; Successors and Assigns&Sound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and se ral. H"ow ircr, any Borrower

-arrepair of the Praperty shall be applied

r. Extension of the time for pay-
strument granted by Lender to
lease the liability of Borrower or
nee proceedings against any

who co-signs this Security Instrument but does not execute the Note (a "cossigne Fis Go-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s int sperty under the
terms of this Security [nstrument; (b} is not personally obligated to pay the su Hydhis Security

Instrument; and {(c) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
obligations under this Security Instrument in writing, and is approved by Lender, shall o
rowet’s rights and benefits under this Security Instrument. Borrower shall not be release
obligations and liability under this Security Instrument unless Lender agrees to such release Ir
covenants and agreements of this Security Instrument shall bind (except as provided in Sgctjon
benefit the suscessors and assigns of Lender, '

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. |
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LOAN #: 7007968
any'pther fees, the absence of express authority in this Security Instrument to charge a specific fee to
‘ower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.

an is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
imits, then: (a) any such lpan charge shall be reduced by the amaount necessary to reduce
charge fo:the permitted iimit; and (b} any sums already callected from Borrower which exceeded
aitted dimits will be refunded to Borrower. Lender may choose to make this refund by reducing the
r the Note or by making a direct payment ta Botrower, If a refund reduces principal,
eated as a partial prepayment without any prepayment charge {whether or not a
provided for under the Note). Borrower’s acceptance of any such refund made by

g9

direct p& Botfower will constitute a waiver of any right of action Borrower might have arising out
of such overcha
15. Notices tices given by Borrower or Lender in connection with this Security instrument must

be in writing. An;
been given to £ :
address if sent by othezse

Borrower in connection with this Security instrument shall be deemed to have

otice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expresshyfeglires otherwise. The notice address shall be the Property Address unless
Borrower has designated a’syubstitute notice address by notice to Lender. Borrower shalk promptly notify
Lender of Borrower's’chdngé of afddress. If Lender specifies a procedure for reporting Borrower's change
of address, then Borréw all onty keport a change of address through that specified procedure. There
may be only one designa ddress under this Security Instrument at any one time. Any notice to
Lender shall be given by jitior by mailing it by first class mail to Lender's address stated herein
unless Lender has desigriateg-anothes‘afidress by notice to Borrower. Any notice in connection with this
Security tnstrument stiall not-bedearnedto have been given to Lender untit actually received by Lender. If
any notice required by this Sec ristrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the cor [ irement under this Security Instrument,

16. GoverningLaw; Sevel ules of Construction. This Security Instrument shall be governed
by federal law and the law of thejur jdry'in which the Property is located. All rights and obligations
contained in this Security Instrument drevsisbject ta any requirements and fimitations of Applicabie Law.
Applicable Law might explicitly or implickly allowshe parties to agree by contract or it might be silent, but
such silence shall not be construed as+a prohibilion against agreement by contract. In the event that any
st @ the Note conflicts with Applicable Law, such conflict shall

carresponding neuter words or words of the féminine gesidet; (b} words in the singular shall mean and
include the plural and vice versa; and {c) the word "ma g% sole discretion without any obligation to

18. Transfer of the Property or a Beneficial Intg
est in the Property” means any legal or beneficial interes
beneficial interests transferred in a bond for deed, contra

consent, Lender may require immediate payment in full of al. Suss
However, this option shall not be exercised by Lender if such exereis

If Lender exercises this option, Lender shall give Borrower no
provide a period of not fess than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security In ForrQ
sums prior to the expiration of this period, Lender may invoke any temedies peririitted by this Security
Instrurnent without further notice or demand on Borrower. ‘ '

19. Borrower's Right to Reinstate After Acceleration, If Borrower me
rower shall have the right to have enforcement of this Security Instrument ¢
to the earliest of: (a) five days before sale of the Property pursuant to any g
Security Instrument; {b) such other period as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.F!
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other covery
pays all expenses incurred in enforcing this Security Instrument, including, but not lirat
attorneys' fees, property inspection and valuation fees, and other fees incurred for the pus
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) t I
as Lender may reasonably require to assure that Lender’s interest in the Property ang ghtg4l
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Ingtru
continue unchanged. Lender may require that Borrower pay such reinstatement sums and £
one or more of the following forms, as selected by Lender: (a) cash; {b) money order; {¢) ¢
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds,
Upon reinstaternent by Borrower, this Security Instrument and obligations secured hereby shalk:

by this Security Instrument,
ited by Applicable Law.

teration. The notice shall
rdance with Section 15

Initials: b
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y gffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
Cegieration under Section 18,

'0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
& of transter of servicing. If the Note is sold and thereafter the Loan is serviced by
nthe purchaser of the Note, the mortgage loan servicing obligations to Borrower

til such Borrower or Lender has notified the other party {(with such notice
iremenits of Section 15) of such alleged breach and afforded the other

elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
ant to"Sectjpn 22 and the notice of acceleration given to Borrower pursuant
1o satisfy the notice and opportunity to take corrective action provisions of

deemed to be reasonabls |
cure given to Borrower phr:
to Section 18 shall be de
this Section 20.

the following substances: gasoling
cides and herbicides, volatile solve
materials; {b) “Environmental Law” me federal,
is located that relate to health, safety orsenvironsier
any response action, remedial action,f mbval action, as defined in Environmental Law; and (d} an
"Environmental Condition” means a cangifiort that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten to release any Haza
do, nor allow anyone else to do, anything affe
Law, {b) which creates an Environmental Condition, or,
a Hazardous Substance, creates a condition that a
ing two sentences shall not apply to the presence;
Hazardous Substances that are generally recognizes
maintenance of the Property (inciuding, but not limite

Borrower shall promptly give Lender written notic
or other action by any governmental or regulatory agency
Hazardous Substance or Environmental Law of which Bor
mental Condition, including but not limited to, any spilling, leaking, dist
of any Hazardous Substance, and {c} any condition caused by
ous Substance which adversely affects the value of the Property:
governmental or regulatory authority, or any private party, that any rerpbval o
Hazardous Substance affecting the Property is necessary, Borrowery
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

ence, use, disposal, storage, or release of any Hazardous
, onor inthe Property. Borrower shall not
(a} that is in violation of any Environmental
*h, due to the presence, use, or release of

ije on the Property of small quantities of
ipptopriate to normal residential uses and to

Zardous-gubstances in consumer praducts),
(ayany tigation, claim, demand, lawsuit
y involving the Property and any
ual knowledge, (b) any Environ-
rge, release or threat of release

tther remediation of any
mptly take all necessary

NON-UNIFORM COVENANTS, Borrower and Lender further covenant

22. Acceleration; Remedies. Lender shall give notice to Borrower D
ing Borrower's breach of any covenant or agreement in this Security instrument(b
acceleration under Section 18 unless Applicable Law provides otherwise :
(a) the default; (b) the action required to cure the default; (c) a date, not-less tF
the date the notice is given to Borrower, by which the default must be cured; af
cure the default on or before the date specified in the notice may result in acgelerst
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the rig (
acceleration, the right to bring a court action to assert the non-existence of a defauiit or any
defense of Borrower to acceleration and sale, and any other matters required to b2
notice by Applicable Law. If the default is not cured on or before the date specified
Lender at its option, may require immediate payment in full of all sums secured by :
Instrument without further demand angd may invoke the power of sale andlo:t any otherremedi
permitted by Applicable Law, Lender shall be entitled to collect all expenses incurred in pursuir
the remedies provided in this Section 22, including, but not limited to, reasonable attorney
and costs of title evidence.

Initials: |
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LOAN #: 7007968
.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ier shall take such action regarding notice of sale and shall give such notices to Borrower and
persons as Applicable Law may require. After the time required by Applicable Law and
fication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

all sums secured by this Security instrument; and {c) any excess to the
itled to it or to the clerk of the superior court of the county in which

persaon or per$ LER:
the sale took place.

the Property, the successor’

herein and by Applicable Law.
25. Use of Property The 21 rty is-it'ysed principally for agricultural purposes.

-ehtitled to recover its reasonable attorneys’ fees and costs in

any term of this Security Instrument, The term "attormeys’

nent, shall include without limitation attorneys’ fees incurred

succeed to all the titie, power and duties conferred upon Trustee

ORAL AGREEMENTS OR ORAL G
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

%’/ ?/z b (seal)

ot DATE

% / 9 / {l> (Seal)

' DATE

Initials:
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LOAN #: 7007968

COUNTY OFs YOI U ss:

y appeared before me TRQY FAIR AND KIRA FAIR to me known to be

{partiegxescribed in apd-who executed the within and foreqoing
rowledged that he/sHe/thaysigned the same as his/h free and
wed, for the uses and purposes therein men loned

rand and official seal thisT{¥»  day of 201k

MW

Notary Public in and for the State of
Washington, residing at{,@‘]cu’caﬁ_ﬂu e

My Appointment E DH oy lzan

Lender: Peoples Bank
NMLS ID: 405872 _
Loan Originator: Breti Lloyd
NMLS ID: 493147

s L A AR

DONNA LEE REED
NOTARY PUBLIC
 GTATE OF WASHINGTON
COMMISSION EXPIRES

OCTOBER 1,2019
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LELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider)

THIS MO

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride#*

{ made this 8th day of August, 2016, and is
incorporated inta, andvamends and supplements the Deed of Trust (the "Security
Instrument”} of the'samé date given by the undersigned (the “Borrower,"” whether there
are one or more pe ' uhdersigned) to secure Borrower's Note to

Peoples Bank,

iartered Bank

{("Lender"} of the samg
Instrument, which is Iy

16674 Mountain View ount Vernon, WA 98274.

In addition to the covenants ari
and Lender further covenant a
follows:

A. DEFINITIONS

ments made inthe Security Instrument, Borrower
Ahat the Security Instrument is amended as

1. The Definitions section ofthe Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 98

organized and existing
. Lender’s address is
26.

Lender is the beneficiary under this Security Instrurfign
any successors and assigns of Lender.

"MERS"is Mortilage Electronic Registration Sysiems,
corporation that is the Nominee for Lender and is acti
organized and existing under the laws of Delaware, and ha ddfess and telephone
number of P.O. Box 2026, Flint, M! 48501-2026, tel. (888} 879-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and-obligations of
Lender as Lender may from time to time direct, including but n inti

successor trustee, assigning, or releasing, in whole or in part this, o
foreclosing or directing Trustee to institute foreclosure of this 3
or taking such other actions as Lender may deem necessary 0
this Security Instrument. The term "MERS” includes any successo
MERS. This appointment shall inure to and bind MERS, its successp
as well as Lender, untii MERS' Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further ame
the following definition: ;

a limited purpose.
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| LOAN #: 7007968
. TRANSFER OF RIGHTS IN THE PROPERTY

ragsfer of Rights in the Property section of the Security Instrument is
s follows:

nstrument secures to Lender: {i) the repayment of the Loan, and
s and modifications of the Note; and {ii) the performance of
nd agreements under this Security Instrument and the Note.

Borrower’s cov
ver irrevocably grants and conveys to Trustee, in trust, with

For this fpurﬂ"“c}oe

power of sale, the't described pro?erty located in the
County [ I\P(pe of Recording Jurisdiction} of
Skagit [Name of Recording Jurisdiction):

he'Northwest Quarter of the Southeast Quarter of the
d the North Half of the Southwest Quarter of the

The South Half

Southeast Quartergf
Range 4 East, W.M.

EXCEPT that portion lying Easterly of the Westerly line of that certain 40 foot
wide strip of land conv S

Ptn SE SE 26-34-04
APN #: 340426-4-018-0008 /

[Street][City]
WA 98274
[State] [Zip Code]

Ie hereafter erected on the
fixtures now or hereafter a part of
also De covered by this Security
[ curity Instrument as the

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions s
instrument.” All of the foregoing is referred to*
"Property.”

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice rectjired by Appli
Instrument to be served on Lender must be served :
Nominee for Lender. Borrower understands and agrees that MERS, a5s the designated
Nominee for Lender, has the right to exercise any or all intefests granted by Borrower
to Lender, including, but not limited to, the right to foreclosé and seli'the Property,
and to take any action required of Lender including, but not limited t8, assigning and
releasing this Security Instrument, and substituting a success

C. NOTICES

designates MERS
> [Law or this Security
MER% as the designated

Section 15 of the Security Instrument is amended to read as'feilg

15.Notices. All notices given by Borrower or Lender in connegtior
Security Instrument must be in writing. Any notice to Borrower in connactio
Security instrument shall be deemed to have been given to Borrower w,
by first class mail or when actually delivered to Borrower’s notice add
by other means. Notice to any one Borrower shall constitute notice to all 3
unless Applicable Law expressly requires otherwise. The notice addres
the Property Address unless Borrower has designated a substitute notic
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L.OAN #: 7007968
Lender. Borrower shall (J:)romptly notify Lender of Borrower's change of
Lehder specifies a procedure for reporting Borrower’s change of address,
wer'shall only report a change of address through that specified procedure.
one designated notice address under this Security Instrument at
ice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another
orrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
S terminated. Angr notice provided by Borrower in connection
ent will not be deemed to have been given to MERS until
S. Any notice in connection with this Security Instrument
ave.been given to Lender until actually received by Lender. If

security Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

D. SALE OF NOTE; \MNGE OF LCAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

20.Sale of Note; Chiang
or a partial interest in the Note.
one or more times without prior
directs MERS to assign MERS'
remains the Nominee for Lende
sale might result in a change in th

an Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
ce to'Borrower. Lender acknowledges that until it
ominge interest in this Security Instrument, MERS
ih the authority to exercise the rights of Lender. A
tity (known as the "Loan Servicer") that collects
Periodic Payments due under theiNote and this Security Instrument and performs
other mortgage loan servicing obliggtions undert, the Note, this Security Instrument,
and Applicable Law. There also might'be one a7 more changes of the Loan Servicer
unrelated to a sale of the Note. If there is 1ge of the Loan Servicer, Borrower
will be given written notice of the change h will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connectio a notice of transfer of servicing.
If the Note is sold and thereafter the Loa wited by a Loan Servicer other
than the purchaser of the Note, the mortgage loan s€rvicing obligations to Borrower
will remain with the Loan Servicer or be transferred to ‘aisuccessor Loan Servicer
and are not assumed by the Note purchaser u ise provided by the Note
purchaser.

Neither Borrower nor Lender may commenc
action {as either an individual litigant or the member o
other Earty's actions pursuant to this Security Instrum
arty has breached any provision of, or any duty owed:
nstrument, until such Borrower ar Lender has notified thexgthe :
given in compliance with the requirements of Section 15) of s lleged breach and
afforded the other party hereto a reasonable period after the/giving ol*Such notice to
take corrective action.”If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be degrmgd gasonable
for purposes of this paragraph. The notice of acceleration and oppostun fure given
to Borrower pursuant to Section 22 and the notice of acceleration Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and Hpf
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as foliow

24. Substitute Trustee. In accordance with Applicable Law, Lender.
may from time to time appoint a successor trustee to any Trustee appointed hereu
who has ceased to act. Without conveyance of the Property, the successoriny

MERS RIDER - Single Family - Fannio Mae/Fraddle Mac UNIFORM INSTRUMENT S
Form 3158 04/2014 Initials:

ie Mae, Inc. Page 3 of 4 F3158RDU 1osd
e e, fne a9 F3158RLU (CLS)

08/08/2016 11:54 AM PST



LOAN #: 7007968

NG BELOW, Borrower accepts and agrees to the terms and covenants
MIERS Rider.

“8_/6 = _ (seal)
DATE
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